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FOREWORD
At the invitation of the Government of Australia, the 59th Plenary Meeting of the International Cotton Advisory Committee was
held in Cairns, Queensland, from November 5 to 10, 2000.

The International Cotton Advisory Committee is an association of governments having an interest in the production, export,
import and consumption of cotton. It is an organization designed to promote cooperation in the solution of cotton problems,
particularly those of international scope and significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

• To observe and keep in close touch with developments affecting the world cotton situation

• To collect and disseminate complete, authentic, and timely statistics on world cotton production, trade, consumption, stocks and
prices

• To suggest, as and when advisable, to the governments represented, any measures the Advisory Committee considers suitable and
practicable for the furtherance of international collaboration directed towards developing and maintaining a sound world cotton
economy

• To be the forum of international discussions on matters related to cotton prices

PREFACE
Sur l’invitation du Gouvernement de l’Australie, le Comité consultatif international du coton a tenu sa 59e Réunion plénière à
Cairns, Queensland, du 5 au 10 novembre 2000.

Le Comité consultatif international du coton (CCIC) est une association de gouvernements ayant un intérêt dans la production,
l’exportation, l’importation et la consommation de coton. C’est une organisation créée dans le but d’encourager la coopération
pour la solution des problèmes relatifs au coton qui présentent un caractère international.

Les fonctions du Comité consultatif international du coton, telles que les définit le Règlement statutaire, sont les suivantes :

• Observer et suivre de près l’évolution de la situation mondiale dans la mesure où elle intéresse le coton.

• Réunir et publier des statistiques complètes, officielles et à jour sur la production, le commerce, la consommation, les stocks et les
prix du coton dans le monde.

• Proposer, s’il en est besoin, aux Etats membres du CCIC, toutes mesures que ce dernier juge appropriées et réalisables pour
renforcer la collaboration internationale afin de développer et de maintenir une économie mondiale du coton qui repose sur des
bases saines.

• Etre le forum international pour toutes discussions relatives aux prix du coton.

PROLOGO
Por invitación del Gobierno de Australia, la 59a Reunión Plenaria del Comité Consultivo Internacional del Algodón se celebró en
Cairns, Queensland, del 5 al 10 de noviembre de 2000.

El Comité Consultivo Internacional del Algodón es una asociación de gobiernos que se interesan en la producción, exportación,
importación y consumo de algodón y tiene como finalidad promover la cooperación para solucionar los problemas algodoneros,
en particular los de alcance y significación internacional.

Las funciones del Comité Consultivo Internacional del Algodón, según se definen en el Reglamento son las siguientes:

• Observar el desarrollo que afecta la situación algodonera internacional y mantenerse al corriente de la misma.

• Reunir información estadística completa, oportuna y auténtica sobre la producción, el comercio, las existencias y los precios mundiales
del algodón y divulgar dicha información.

• Sugerir a los gobiernos representados, en la forma y oportunidad convenientes, cualquier medida que el Comité Consultivo estime
adecuada y factible para el progreso de la colaboración internacional con la debida atención a la manutención y desarrollo de una
economía mundial algodonera sana.

• Ser el foro de discusiones internacionales en materias relacionadas con los precios del algodón.
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STATEMENT OF THE 59th PLENARY MEETING
Cotton and its derivative products provide one of the most diverse commodity industries in the world, providing employment to hundreds of millions
of farmers and processors and serving as an engine of economic growth in both developed and developing countries. Many challenges face the
industry, including competition with chemical fibers and inadequate progress in raising yields and lowering costs. Nevertheless, cotton consumption
is rising, and cotton and its derivative products are making substantial progress in important areas, including meeting the needs of customers and
addressing the challenges of environmentally friendly production processes.
The International Cotton Advisory Committee met in Cairns, Queensland, Australia from 5 to 10 November 2000 for its 59th Plenary Meeting since
1939. The meeting theme was “Cotton—Global Challenges.” Representatives from 30 member governments, seven non-member governments and
five international organizations participated in the meeting. The Committee approved the following statement:
1. World cotton production is expected to remain at about 19 million metric tons in 2000/01, while consumption is rising to approximately 20 million
metric tons, leading to a rapid decline in stocks (Annex I). Above-average world economic growth in 2000 and 2001 is expected to lead to further
increases in cotton consumption. International cotton prices have risen in 2000 but remain below long run averages. Nevertheless, projections by the
ICAC Secretariat suggest that the average world cotton price will rise further in 2001/02.
2. The Committee heard reports from national organizations in countries that are making progress towards the goals of raising consumer awareness
of cotton fiber content in consumer products, educating consumers about the desirable properties of cotton fiber and of providing positive informa-
tion about the cotton industry. The Committee was informed of additional efforts to promote cotton and that national efforts, initiated by their private
sectors and based on domestic resources, have proven to be sustainable and effective. The Committee was informed that a consortium of private
sector national cotton organizations has been formed to register an international cotton mark to serve as an unifying symbol for the world industry
and to denote cotton content in consumer products. The Standing Committee will consider the implications of this development.
3. Governments discussed production and export subsidies, import tariffs and other trade barriers that distort prices, production and trade in cotton
and cotton products. The Committee received a report from the Secretariat on government measures affecting production and trade in cotton and
cotton products and instructed the Secretariat to continue to report on these matters. The majority of countries that took part in the discussion, and the
ICAC Private Sector Advisory Panel, urged the elimination of practices and programs that distort prices, production and trade in cotton and cotton
products. The Committee heard of efforts to reduce distortions in the cotton economy and noted that the world economy is moving towards the
elimination of quotas affecting textile and apparel trade. Some governments expressed the need for current multilateral negotiations in the WTO to
continue to deal properly and effectively with production and trade distortions, and the Committee asked that, in doing so, the WTO should urgently
consider the distortions created by subsidies in the cotton market so that a solution can be found in a timely manner.
4. The Committee noted the potential significance of genetically engineered cotton to the world cotton industry. As noted in a report from an Expert
Panel on Biotechnology in Cotton formed by the Committee, seven national academies of science have indicated that the technology holds tremen-
dous application and utility but must be watched and used carefully without sacrificing the environmental safety, natural flora and fauna and
sustainability. The Committee instructed the Secretariat to distribute the report of the Expert Panel on Biotechnology in Cotton to the public. The
Secretariat was also instructed to remain involved with environmental education to provide public awareness of the benefits of genetically engi-
neered cotton and how to handle its safe use. Governments noted that the capacity of this new technology to alleviate hunger and poverty in the world
will depend on its ability to spread in a free market environment.
5. The Committee reviewed efforts to enhance the competitiveness of cotton, and agreed that the highest priority must be assigned to meeting the
changing quality needs of textile manufacturers and final consumers. There is agreement that cooperation between producers, consumers and traders
is necessary. The textile industry must continue to improve machinery and textile production practices. Producing countries must continue to work
to eliminate contamination and to develop new seed varieties, better cultivation, harvesting, and ginning methods, standard bale sizes and packaging
material to permit textile mills to increase efficiency in the manufacturing of quality cotton textile products. Based on discussions on the challenge
of competition, the Committee noted that there is a need to encourage research on additional fiber properties and new uses for cotton, as a means to
increase its acceptance. The Secretariat was instructed to form an expert panel to report to the Standing Committee on the impact of ginning on fiber
quality and to produce recommendations on best practices in ginning.
6. The Committee held a technical seminar on the topic of “Cotton - Global Challenges and the Future.” The seminar examined issues relating to
cotton production, including sustainability and environmentally responsible production systems. The seminar reviewed progress on the reduction of
contamination and methods of improving fiber quality. Research indicates that transgenic cotton engineered to provide resistance to the bollworm
has the potential to substantially reduce pest control costs while simultaneously offering improvements in fiber quality. The Committee decided that
the 2001 Technical Seminar will be held on the topic of Integrated Crop Management.
7. The Committee noted the utility of regional networks for facilitating communication among researchers. An invitation from South Africa to host
the World Cotton Research Conference-3 in Cape Town, South Africa during March 2003 was accepted.
8. The Committee expressed its gratitude to the Common Fund for Commodities for supporting commodity development and acknowledged the
benefits to the cotton industry of projects financed by the CFC. Since the Fund became fully operational in 1991, a total of eight cotton projects have
been approved involving nearly US$20 million in grants and loans from the CFC.
9. The Committee received the report from the Private Sector Advisory Panel containing specific recommendations on several subjects discussed in
depth and analyzed by the Panel. The Committee expressed appreciation for the work of the Panel, and agreed that the recommendations contained
in the report were valuable and instructed the Secretariat to work with the Chair of the PSAP and with the Standing Committee to identify priorities
for implementation within the availability of resources. Future reports of the PSAP will be distributed in a timely fashion to allow full consideration
of recommendations.
10. The 60th Plenary Meeting of the Committee will be held in Victoria Falls, Zimbabwe, from 16 to 21 September 2001 at the invitation of the
government of Zimbabwe. The theme of the 60th Plenary Meeting will be “Cotton - An African Renaissance” in order to emphasize the contribution
of cotton to the economies of developing countries, with particular emphasis on African producers. The Committee has accepted invitations from the
governments of Egypt and Poland to host the 61st and 62nd Plenary Meetings, respectively, in 2002 and 2003.
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SUPPLY AND DISTRIBUTION OF COTTON
November 10, 2000

Years Beginning August 1
1996 1997 1998 1999 2000 2001

Est. Proj. Proj. 
Million Metric Tons

BEGINNING STOCKS
 WORLD TOTAL 8.928 9.420 9.975 9.824 8.76 7.79
  CHINA (MAINLAND) 3.715 4.002 4.297 4.124 2.81 2.11
  USA 0.568 0.865 0.846 0.858 0.86 0.78
  NET EXPORTERS 3.609 3.906 4.117 4.051 4.17 3.91
  NET IMPORTERS 1/ 5.319 5.514 5.858 5.774 4.59 3.78
PRODUCTION
 WORLD TOTAL 19.599 20.053 18.644 18.946 18.94 19.63
  CHINA (MAINLAND) 4.203 4.602 4.501 3.830 3.90 4.20
  USA 4.124 4.092 3.030 3.694 3.81 3.90
  INDIA 3.024 2.686 2.710 2.650 2.70 2.80
  PAKISTAN 1.594 1.561 1.480 1.850 1.75 1.60
  UZBEKISTAN 1.062 1.139 1.000 1.150 1.00 1.10
  TURKEY 0.784 0.838 0.882 0.795 0.75 0.82
  OTHERS 4.808 5.136 5.041 4.976 5.03 5.21
CONSUMPTION
 WORLD TOTAL 19.325 19.315 18.963 19.710 19.91 20.22
  CHINA (MAINLAND) 4.700 4.700 4.600 4.800 4.70 4.70
  INDIA 2.864 2.684 2.770 2.900 2.95 3.00
  EU, C. EUR. & TURKEY 2.502 2.578 2.356 2.481 2.53 2.61
  USA 2.422 2.471 2.265 2.228 2.20 2.15
  EAST ASIA & AUSTRALIA 2.086 1.922 1.972 2.051 2.07 2.10
  PAKISTAN 1.524 1.543 1.530 1.600 1.63 1.70
  BRAZIL 0.799 0.809 0.840 0.860 0.91 0.95
  CIS 0.406 0.445 0.450 0.538 0.60 0.62
  OTHERS 2.023 2.164 2.180 2.252 2.33 2.40
EXPORTS
 WORLD TOTAL 6.049 5.911 5.362 6.066 6.11 6.39
  USA 1.495 1.633 0.946 1.481 1.70 1.90
  UZBEKISTAN 1.042 1.050 0.900 0.900 0.82 0.96
  FRANCOPHONE AFRICA 0.719 0.824 0.843 0.789 0.69 0.75
  AUSTRALIA 0.519 0.575 0.660 0.710 0.76 0.73
  GREECE 0.195 0.187 0.230 0.294 0.28 0.25
  ARGENTINA 0.290 0.220 0.164 0.080 0.14 0.12
  CHINA (MAINLAND) 0.002 0.006 0.147 0.370 0.20 0.20
IMPORTS
 WORLD TOTAL 6.129 5.755 5.476 5.767 6.11 6.39
  EAST ASIA & AUSTRALIA 1.996 1.793 1.954 1.995 2.03 2.00
  EU, C. EUR. & TURKEY 1.621 1.698 1.495 1.576 1.60 1.65
  SOUTH AMERICA 0.633 0.581 0.473 0.457 0.36 0.24
  CIS 0.206 0.273 0.263 0.346 0.37 0.37
  CHINA (MAINLAND) 0.787 0.399 0.073 0.030 0.30 0.60
TRADE IMBALANCE 2/ 0.080 -0.156 0.114 -0.299 0.00 0.00
STOCKS ADJUSTMENT 3/ 0.138 -0.027 0.055 -0.002 0.00 0.00
ENDING STOCKS
 WORLD TOTAL 9.420 9.975 9.824 8.759 7.79 7.20
  CHINA (MAINLAND) 4.002 4.297 4.124 2.814 2.11 2.01
  USA 0.865 0.846 0.858 0.860 0.78 0.64
  NET EXPORTERS 3.906 4.117 4.051 4.169 3.91 3.48
  NET IMPORTERS 1/ 5.514 5.858 5.774 4.590 3.78 3.62
ENDING STOCKS/USE 4/ 0.42 0.42 0.39 0.38 0.38 0.36
COTLOOK A INDEX 5/ 78.60 72.20 58.90 52.80 64* 73*
1 Includes Brazil, China (Mainland), Colombia, Greece, Mexico, Turkey and traditional importers.  2 The inclusion of linters and waste, changes in
weight during transit, differences in reporting periods and measurement error account for differences between world imports and exports.
3 Difference between calculated stocks and actual; amounts for forward seasons are anticipated.  4 World-less-China (Mainland) ending stocks
minus China net exports, quantity divided by world-less-China consumption.  5 U.S. cents per pound.  The estimates for 2000/01 and 2001/02
are based on net China (Mainland) trade, world-less-China (Mainland) ending stocks to use, and changes in NY futures prices.
 * 95% confidence intervals extend 7 cents per pound above and below each point estimate. 

ANNEX I
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Inauguration
9:00 AM, Monday November 6, 2000
Mr. Peter Corish in the Chair

The SECRETARY GENERAL introduced Mr.
Peter Corish as Chairman of the plenary meet-
ing and said that Mr. Corish is a family farmer
located on the New South Wales/Queensland
border near the town of Goondiwindi. Cotton is
the major crop. Other crops include wheat, bar-
ley and horticultural crops. Mr. Corish is Chair-
man of the Australian Cotton Industry Council
that represents the entire Australian cotton in-
dustry, and he represents the cotton industry on
various organizations such as the National Farm-
ers Federation. He is also immediate past Chair-
man of Cotton Australia, the body responsible
for most cotton industry promotion in Austra-
lia.

In his remarks, the CHAIR welcomed partici-
pants to the 59th Plenary Meeting and said that
it was an honor for Australia to host the meet-
ing. He commented that the work of the ICAC
is important to the Australian cotton industry and
all countries represented. He noted that the theme
of the meeting, Cotton – Global Challenges, was
appropriate as most problems facing the cotton
industry need to be addressed at the global level.
He stressed the need for the industry to over-
come challenges in the fields of technology adop-
tion, competition with chemical fibers, sustain-
able production systems, ensuring a level play-
ing field in international trade and resource
sustainability. Mr. Corish thanked Senator Troeth
and the current government for their work on
resource issues. He welcomed delegates to
Cairns and thanked meeting sponsors for help-
ing to make the extensive social program pos-
sible.

The CHAIR introduced Senator Judith Troeth.
The Honorable Judith Troeth has been a Liberal
Senator for Victoria since 1993. In 1997 she was
appointed Parliamentary Secretary to the then
Minister for Primary Industries and Energy. She
has maintained this position for the past three
years as part of the Howard Government minis-
try. Before entering Parliament, Senator Troeth
raised five children and was an active partner in
the family farm at Heywood in Southwest
Victoria, breeding cattle and sheep. She was also
closely involved in community activities such
as a country hospital board, kindergarten, school
councils and children’s services, as well as the
Victorian State Liberal Party. She was Country
Vice President from 1989 to 1992 and has been
the Chair of the Federal Liberal Regional and
Rural Committee since 1996. Senator Troeth has

clearly made giant strides in recent years, it has
not escaped controversy. She praised the Aus-
tralian cotton industry for listening to messages
of concern from the community and for learn-
ing from mistakes to minimize future problems.
She commended the industry for adopting a vol-
untary code of practice and said the “Good
Neighbours” program, designed to encourage all
cotton growers to adopt best management prac-
tices by 2001, is a good example of industry get-
ting on the front foot and tackling emerging con-
cerns. The program provides a practical dem-
onstration of the seriousness with which the in-
dustry views its environmental and community
responsibilities.

Senator Troeth said that the Australian cotton
industry is one of the first rural industries to in-
volve its entire production chain in the strategic
planning process by forming a cross-industry
coordinating body, the Australian Cotton Indus-
try Council. Australia has put in place industry-
driven quality assurance schemes that become
an integral part of the way it does business.

Senator Troeth concluded her remarks by wish-
ing the ICAC every success and extending a
warm welcome to international guests. She de-
clared the 59th Plenary Meeting officially open.

The CHAIR thanked Senator Troeth for the
opening address, which is a statement of the
meeting. The CHAIR commented that the
Senator’s remarks on research and development
and extension reflected an interest and knowl-
edge of agricultural issues.

The CHAIR recognized the delegate of ARGEN-
TINA who expressed his deepest gratitude to the
government of Australia for inviting the ICAC
to hold the 59th Plenary Meeting in Cairns. He
noted that Australia is a developed and efficient
agricultural producer and that Australia is an
excellent location in which to discuss issues re-
lated to cotton. He also noted that the location
of the meeting in Cairns could help remind del-
egates of the importance of reducing government
measures that distort production and trade in
cotton and cotton products. The delegate’s re-
marks are a statement of the meeting.

The CHAIR thanked the delegate of ARGEN-
TINA for his remarks and observed that no other
delegates wished to speak. He adjourned the
meeting at 9:35 AM.

Statements of the Meeting, which are an inte-
gral part of the full record of the meeting, are
published separately.

a Bachelor of Arts degree and Diploma of Edu-
cation from Melbourne University and has
worked as a secondary teacher and Victorian
Certificate of Education tutor over a number of
years.

Senator Troeth described the Australian cotton
industry as one of rural Australia’s major suc-
cess stories, accounting for 12% of world cot-
ton exports valued at A$1.4 billion. She noted
that Australia last hosted a plenary meeting in
1985, when Australian production first exceeded
one million bales and that production was now
three times larger. Senator Troeth recounted
some of the history of cotton in Australia, in-
cluding the fact that cotton has not relied on
statutory marketing arrangements to the extent
that other Australian industries have. As a re-
sult, the Australian cotton industry serves as a
model for other Australian commodities and is
held up as an example of what can be achieved
by a competitive, privately owned marketing
system.

Senator Troeth noted that the main message from
the 1999 Plenary in Charleston was that the in-
dustry faces significant challenges in the areas
of demand enhancement, technical issues on the
production side and government measures that
distort international markets. She raised con-
cerns about the support some governments pro-
vide their cotton industries and noted that these
important issues will be discussed at this meet-
ing. She observed that Australia chairs the Cairns
Group, a group of 18 agricultural traders work-
ing to achieve reform through the WTO’s agri-
culture negotiations. She assured that the Aus-
tralian government will continue to work through
the WTO to have trade-distorting subsidies on
agricultural products removed.

Senator Troeth commented on Research and
Development and noted that government invest-
ment in research and development is appropri-
ate to offset the impacts of market failure re-
lated to the difficulties in organizing individual
producers to fund R&D and fully adopt its ben-
efits. In addition, R&D expenditures may meet
wider national needs such as economic devel-
opment, natural resource management and food
security. Australia is proud of the way in which
rural R&D operates, and the involvement of in-
dustry in the process represents a world best
practice.

Senator Troeth also commented on cotton and
the environment, noting that while cotton has
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First Plenary Session
10:00 AM, Monday November 6, 2000
Mr. Peter Corish in the Chair

The CHAIR introduced Mr. Alfonso Pino, Chair
of the Standing Committee of the ICAC. Mr.
Pino graduated in agricultural engineering in
1993 from the Polytechnic University of Madrid.
He started to work for the Ministry of Agricul-
ture in Madrid in 1994, and in 1997 he was as-
signed to his current position as Agricultural
Attaché at the Embassy of Spain in Washing-
ton, DC. From 1994 to 1997 he worked in the
fruits and vegetables sector dealing primarily
with the EU regulation of these products. He
serves as the delegate of Spain to the Standing
Committee of the ICAC. He was first vice chair
in 1999 and chair in 2000. The CHAIR invited
Mr. Pino to present his report.

Mr. Pino reported on the work of the Standing
Committee during the past year, noting that all
the decisions adopted at the 58th Plenary Meet-
ing had been implemented. The Standing Com-
mittee had established an expert panel on bio-
technology in cotton, had approved an update
of a Secretariat report on government measures
and had investigated the possibility of interna-
tional promotion of cotton. He also noted that
the Standing Committee had maintained a close
relationship with the Private Sector Advisory
Panel and had approved the development of a
business plan by the Secretariat. The Standing
Committee followed the preparation of the Sec-
retariat budget for this fiscal year, influenced
the agenda for the 59th Plenary Meeting and also
approved the selection of participants in the
Research Associate Program. Mr. Pino noted that
the Standing Committee unanimously supported
the renewal of the contract for the executive di-
rector and had made nominations for officers
for the next year. He advocated that the Advi-
sory Committee adopt the recommendations
contained in Working Papers I and II. Mr. Pino
concluded by thanking other members of the
Standing Committee and the officers for their
support, and he thanked the government of Aus-
tralia for its hospitality in hosting the plenary
meeting. The Report of the Chairman of the
Standing Committee is a document of the meet-
ing.

The CHAIR introduced Mr. Terry Townsend,
executive director of the ICAC, and invited him
to present the Report of the Executive Director.
The executive director noted that the mission of
the ICAC is to assist governments in fostering a
profitable and healthy world cotton industry. The
Committee serves as a catalyst for cooperative
action by governments and industry segments
in the pursuit of goals broadly shared. The role
of the ICAC is to raise awareness, disseminate
information and facilitate cooperative action.
The 59th Plenary Meeting of the Committee will

serve as a platform for consultation on three top-
ics in particular, and a measure of our success
this week will be whether we can further the
goal of cooperation in these fields. The execu-
tive director listed the three major topics for dis-
cussion this week as being national promotion
programs, meeting the challenge of competition
and meeting the challenge of environmentally
sensitive cotton production. He said that mea-
sures of the success of the 59th Plenary Meeting
will be the number of delegations returning home
from Cairns resolved to begin promotion cam-
paigns, whether we can reach a consensus on
steps to be taken to better meet competitive chal-
lenges, and whether the report of an Expert Panel
on Biotechnology in Cotton can be approved for
broad public dissemination.

The executive director also commented on
emerging challenges facing the world cotton in-
dustry, including efforts to increase access to
price risk management tools in developing coun-
tries, and the emergence of E-commerce. He also
noted that the Secretariat has begun the process
of implementation of a business plan, and a next
step in the development of the business plan will
be determinations on how to best use the pro-
ceeds to the benefit of the cotton industry.

The executive director concluded by thanking
the Host Committee and the government of Aus-
tralia for their efforts in preparing for this meet-
ing and for their hospitality. He reported that all
segments of the Zimbabwe cotton industry sup-
port hosting the plenary meeting in 2001 and
that he is very much looking forward to visiting
Zimbabwe just a month from now and to the
60th Plenary Meeting itself next September. The
executive director also welcomed observers to
the meeting, and expressed the hope that they
will recommend to their governments member-
ship in the ICAC. He also thanked the Standing
Committee for their efforts this past year and
noted that the three institutions of the ICAC—
the Advisory Committee, the Standing Commit-
tee and the Secretariat—are working well to-
gether. The Report of the Executive Director is
a document of the meeting.

The CHAIR asked for comments on either re-
port, and seeing none, he adjourned the First
Plenary Session at 10:45 AM.

ATTACHMENTS

Report of the Chairman of
the Standing Committee

Alfonso Pino
Spain

During this year the International Cotton Advi-

sory Committee continued its essential work to
promote and watch over the maintenance of a
world cotton economy that produces adequate
income to all its members. During this period
the recommendations adopted at the last plenary
meeting in Charleston, USA, came into effect,
thus substantially improving the operation of this
organization while at the same time increasing
the already high appreciation all representatives
of member countries have for its Secretariat.

A strong interest in the subjects discussed by
this organization resulted in high attendance at
the meetings of the Standing Committee, con-
tributing new viewpoints on the matters under
discussion. Thus, it has been confirmed once
more that this organization is run by its member
countries in cooperation with the Secretariat

The work performed by the Standing Commit-
tee during this year has been intense and suc-
cessful. All the decisions adopted at the 58th Ple-
nary Meeting in Charleston were put into prac-
tice. The Standing Committee worked in coop-
eration with the Secretariat, which has performed
almost to perfection its support role, to prepare
the documents on which the resolutions of the
Standing Committee were based. Later on I will
detail these resolutions.

I would like to express my thanks to the authori-
ties of Australia, the host country of this ple-
nary meeting, and especially to the authorities
of this magnificent city of Cairns, whose hospi-
tality has no parallel. The selection of Australia,
and of Cairns in particular, could not be better
because, as the whole world knows, Australia is
a technological leader in cotton production and
in the development of cropping practices respect-
ful of the environment. This is the main theme
of this plenary meeting, wisely chosen by its
organizers, which shows the heightened concern
of the world cotton industry about environmen-
tal problems, resulting in a better image for this
industry before the general public as well as in
a reduction of long-term production costs since
environment-related costs must be taken into
account.

The agenda of this meeting deals with the treat-
ment of many subjects of vital interest to all
operators in the cotton sector, thus I am sure the
discussions to take place on these subjects will
produce results which will strengthen the world
cotton economy.

I also want to thank all delegates for their pres-
ence, especially those who have covered great
distances to come to Cairns in order to partici-
pate in these discussions. I wish them a most
successful participation. I also want to avail
myself of this opportunity to thank the Standing
Committee delegates who have traveled to
Cairns to be present at this meeting. Their pres-
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ence has been repeatedly backed by the Secre-
tariat and this Chair, since their experience in
the Standing Committee is considered particu-
larly useful in the development of this meeting.

I would now like to refer to the important reso-
lutions adopted at the 58th Plenary Meeting in
Charleston that have been the benchmark for the
work of the Standing Committee. Those recom-
mendations may be summed up as follows:

• The establishment of an expert panel on bio-
technology in cotton.

• Updating the report of the Secretariat on
government measures affecting the cotton
sector, extending its scope to include the
manufacture of textile products.

• Investigation of a possible action on generic
promotion of cotton on an international
scale.

These three tasks were thoroughly addressed by
the Standing Committee. A great amount of time
was devoted to the study of each issue before
decisions were taken due to the sensitivity of
each subject. I would like to make a few brief
comments on these decisions.

Biotechnology in the cotton sector was one sub-
ject of interest to the Standing Committee. Due
to the controversy surrounding this subject, the
Secretariat prepared the terms of reference ac-
ceptable to all delegations for the establishment
of an expert panel on this question. After intense
discussions, the Standing Committee adopted
those terms of reference with timely modifica-
tions aiming, on one part, to be objective and
impartial regarding the advantages and disad-
vantages of biotechnology in the cotton sector,
and, on the other, to gather all scientific opin-
ions existing at this time on this question. The
final composition of the panel reflects the geo-
graphic diversity of the world cotton industry.
The report shows the present status of biotech-
nology in the cotton sector, covering all possible
economic, environmental, sanitary, and other
aspects. As a complement to the report of the
panel, the Standing Committee also decided to
authorize the Secretariat to commission an ar-
ticle on this subject to be published in 2001.

Likewise, the updating of the report prepared
by the Secretariat on governmental measures to
support cotton production has stirred up a great
interest in a large number of delegations. Tak-
ing into account this renewed interest and the
mandate of the 58th Plenary Meeting, the Secre-
tariat has updated the existing report, expand-
ing it to include support measures for the manu-
facture of textile products. This document will
be discussed during this meeting and I hope the
resulting debates will contribute solutions to this
thorny question rather than dividing the mem-
bers of this organization.

The generic promotion of cotton has been the
object of a document prepared by the Secretariat

and discussed in the different meetings of the
Standing Committee, coming to the conclusion
of relying on the national cotton organizations
already performing promotional actions, to carry
out world-wide campaigns on generic promo-
tion with the support and coordination of the
Committee. To this effect, it could be useful to
form a consortium of national organizations to
acquire the International Cotton Emblem, which
was registered by the International Institute for
Cotton. This symbol is available at present since
the International Institute for Cotton disappeared
in 1994.

The work of the Standing Committee has not
been limited to the actions mentioned above, but
has covered other fields and subjects of signifi-
cant importance to the cotton sector.

The Standing Committee has maintained a close
relationship with the Private Sector Advisory
Panel renewing the mandate of its members and,
particularly, putting into practice one of its rec-
ommendations: the preparation of a business
plan to expand the activities of the International
Cotton Advisory Committee while strengthen-
ing the interaction between this Committee and
the private sector.

In order to comply with this recommendation
the Secretariat prepared a draft that was dis-
cussed during several meetings of the Standing
Committee. The business plan finally adopted
had the unanimous consensus of all delegates
since the concerns expressed by several delega-
tions regarding certain sensitive aspects of this
business plan were taken into account. Thus, the
approved plan pays special attention to the use
of new technologies, particularly the Internet,
with the purpose of promoting the image of the
International Cotton Advisory Committee among
the general public, and especially the operators
making up the cotton sector, while preserving
the governmental character of this organization
and guaranteeing a just and fair access to the
information it generates. Still to be examined is
the functioning of this business plan, as well as
the possible new activities the Committee may
undertake with this additional help.

Also the Standing Committee has carefully fol-
lowed the preparation of the International Cot-
ton Advisory Committee budget for the 2000-
2001 fiscal year. The budget finally approved
by the Standing Committee reflects the present
trends prevailing in other international organi-
zations that promote higher efficiency in the use
of financial resources, maintaining a desirable
budgetary austerity without any reduction in es-
tablished activities. Without any doubt this bud-
getary efficiency has positive repercussions in
the assessments that member governments must
contribute to this Committee. I would like to
avail myself of this opportunity to congratulate
the members who have participated in the Sub-
committee on Budget, some of whom are attend-
ing this meeting, particularly its Chairman,

Alfonso Liévano, of Colombia, who in addition
fills the position of Second Vice Chairman of
the Standing Committee.

The Standing Committee has also cooperated in
preparing the agenda for this plenary meeting
so that important new items were incorporated
that will enliven the debates to take place these
coming days.

The Standing Committee supervised other ac-
tivities performed by the Secretariat, including
the selection of candidates to participate in the
Research Associate Program for the year 2000
that took place in the United States, as well as a
visit to the New York Board of Trade, which
offered a splendid opportunity to the delegates
of the Standing Committee to learn about the
functioning of this institution.

The meetings of the Standing Committee have
functioned as a forum for the periodic discus-
sion of the condition of the cotton economy at
the world level, as well as the different actions
taken by the governments of the member coun-
tries affecting the cotton sector.

To finish this brief intervention I must point out
two recommendations adopted by the Standing
Committee. The first refers to the extension of
the contract of the present executive director of
this Committee, Dr. Terry Townsend. The Stand-
ing Committee has shown its unanimous sup-
port for the renewal of this contract, expressing
its deep appreciation for the work performed by
Dr. Townsend throughout the last two periods.
Personally, I fully support this recommendation,
which is more understandable in my case, if I
may say so, due to the fact that I have had the
opportunity to appreciate the performance of Dr.
Townsend before this Committee, both as to his
capacity for work and for his dedication as well
as his capacity for leadership and direction. The
assistance and cooperation he has given me at
all times to carry out my functions as Chairman
of the Standing Committee has been most valu-
able and deeply appreciated.

There is no doubt that the successful work per-
formed by Dr. Townsend has contributed to the
excellent job accomplished by the members of
the Secretariat, to whom I also wish to express
my thanks for the assistance they provided me
in discharging my responsibilities as Chairman
of the Standing Committee.

Finally, the Standing Committee, also by con-
sensus, decided to recommend Messrs. Larry
Blum, of the United States, Alfonso Liévano, of
Colombia, and Ajai Malhotra, of India, as the
next Chair, First Vice Chair and Second Vice
Chair, respectively, of the Standing Committee
for 2000-2001. I can personally back up this
recommendation since my work experience with
Larry Blum and Alfonso Liévano, as First and
Second Vice Chairs of the Standing Committee
during the present period, has been very posi-
tive, for which reason I thank them for all the
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help they gave me. I can also attest to the active
participation of Mr. Ajai Malhotra in the meet-
ings of the Standing Committee, constantly con-
tributing interesting viewpoints as well as use-
ful suggestions. I have no doubts in my mind
that these three delegates will perform well in
the positions for which they have been nomi-
nated.

Report of the
Executive Director

Terry P. Townsend

Introduction
The theme of this 59th Plenary Meeting is “COT-
TON—GLOBAL CHALLENGES,” and it is
reasonable to ask what are the specific objec-
tives under this theme and what role should the
ICAC play in furthering the achievement of these
objectives. The mission of the ICAC is to assist
governments in fostering a profitable and healthy
world cotton industry. The Committee serves as
a catalyst for cooperative action by governments
and industry segments in the pursuit of goals
broadly shared. The role of the ICAC is to raise
awareness, disseminate information and to fa-
cilitate cooperative action.

The decade of the 1990s was particularly diffi-
cult for the world cotton industry. During the
1990s, world consumption stagnated and yields
did not rise, little progress was made in improv-
ing cotton quality or adapting systems of mea-
suring quality to meet the needs of spinners, and
millions of cotton producers were subjected to
fluctuations in international prices without the
tools to hedge price risks.

Despite these difficulties, there were areas of
progress for the industry. Production expanded
in Francophone Africa, Turkey and Australia,
and efforts at market restructuring occurred in
Africa. Even though world consumption did not
rise, retail sales of cotton rose steadily in North
America and consumers worldwide continued
to demonstrate a preference for products made
from cotton. There was progress in measuring
fiber characteristics more precisely. In the 1990s,
the world cotton industry adjusted to the changed
market structure stemming from increased ex-
ports from Central Asia. Nevertheless, chal-
lenges remain, including the challenges of com-
munication with consumers and meeting the
needs of spinners, the challenge of producing
cotton in harmony with environmental concerns,
the challenges of lowering costs and raising
yields to improve the profitability of cotton pro-
duction, as well as the challenges of developing
new textile technologies.

Changes at the ICAC
The needs of the world cotton industry are many,
and this has always been the case. However, the
response of the ICAC to these needs is progress-

ing from being an organization largely contained
within itself towards a committee working as a
partner with others to improve the world cotton
market. In the early decades after World War II,
the role of the Secretariat was primarily to col-
lect historical statistics and the Committee
served as a forum for discussion of government
cotton policies. Plenary meetings first included
technical sessions in the 1960s, and plenary dis-
cussions expanded to include the subject of cot-
ton promotion, but still within a context of gov-
ernment action. The role of the Secretariat
changed in the 1980s and 1990s. Statistical pub-
lications became more analytical and forward
focused, and the Secretariat was reorganized to
include a head of the Technical Information Sec-
tion. In the 1990s, the ICAC teamed with the
Common Fund for Commodities to channel
funds toward the cotton industry, and the role of
the Secretariat in organizing regional and world
cotton conferences began. At the end of the
1990s, the ICAC reached out explicitly to the
private sector for the first time through the cre-
ation of an advisory panel.

The progression of the ICAC toward forward-
focused analytical work and increased involve-
ment with other intergovernmental organiza-
tions, cotton industry associations and the pri-
vate sector will continue, with the ICAC serv-
ing as a platform for consultation and as a cata-
lyst for cooperation. This 59th Plenary Meeting
of the Committee will serve as a platform for
consultation on three topics in particular, and a
measure of our success this week will be in
whether or not we can further the goal of coop-
eration in these fields.

National Promotion Programs
World cotton use remained in a range between
18.3 and 18.8 million tons from the mid-1980s
until 1998/99, after four decades in which con-
sumption rose at an average rate of about 2%
per year. As a consequence, cotton’s share of
world fiber mill use declined from approximately
50% in the mid-1980s to 42% in 1999. World
cotton use rose in 1999/00 largely because of
healthy world economic growth. However, con-
sumption would not be rising now to a record of
20 million tons were it not for the improved com-
petitiveness of cotton after five consecutive sea-
sons of declining prices.

The First Open Session during this meeting in
Cairns will follow on from a plenary session last
year in Charleston in which demand enhance-
ment was discussed. Open sessions are a new
format for discussions representing a continua-
tion of efforts to make plenary meetings more
interactive through less-structured but more fo-
cused discussions on matters of broad concern.
The Chair of each open session will control dis-
cussion just as in plenary sessions, and partici-
pation from the floor will be allowed.

The cotton industry has a long history of sup-
port for promotion activities. However, interna-

tional efforts, particularly international efforts
funded primarily by governments, have proven
to be unsustainable. In contrast to international
efforts, last year in Charleston the Committee
heard about successful national promotion pro-
grams in Australia, South Africa and the USA
initiated by their private sectors. National mar-
ket development programs, organized in cotton
producing countries, using national emblems and
funded from domestic resources, have proven
to be sustainable and effective within their
spheres of activity. During the period from 1986/
87 through 1998/99, while world cotton use rose
just 4%, mill use rose 80% in Australia and 40%
in the USA and despite economic problems
stayed unchanged in South Africa. The State-
ment of the 58th Plenary Meeting encouraged
more cotton industries to begin promotion ef-
forts based on best practices adapted to the spe-
cific conditions in their countries.

This year the Committee will hear from coun-
tries that are making progress in establishing
national promotion programs. The First Open
Session will be an opportunity to hear of suc-
cessful national programs and to discuss spe-
cific ways that more cotton organizations in pro-
ducing countries can begin similar efforts. While
these national promotion efforts will be of pri-
mary benefit to domestic producers, the fortunes
of the entire cotton industry and all its segments
will be lifted by more than the sum of comple-
mentary national efforts as consumer awareness
of the value of cotton is enhanced. A measure of
the success of this 59th Plenary Meeting will be
in the number of delegations returning home
from Cairns resolved to begin promotion cam-
paigns.

The Challenge of Competition
The world economy is in the midst of signifi-
cant structural change fueled by a revolution in
communications technology and aging popula-
tions in major consuming countries. These struc-
tural shifts are leading to changes in consumer
behavior, including more casual lifestyles in
some countries, increased environmental and
safety awareness, and greater concern for finan-
cial security. These changes confirm the domi-
nance of the consumer as the driving economic
factor determining success or failure. Within the
cotton industry, consumers interact with retail-
ers down through the supply chain to communi-
cate to spinners, shippers and producers their
product demands. Yet, despite improvements, the
cotton trading system today does not efficiently
communicate to suppliers of cotton the quality
needs of the spinning industry.

The Second Open Session during this 59th Ple-
nary Meeting will provide an opportunity for
discussion on how segments of the cotton in-
dustry can better cooperate in efforts to meet
the needs of consumers and overcome impedi-
ments to competition. It is instructive that the
cotton industry of Australia, itself a leader in
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meeting the challenges of competition, is encour-
aging these discussions. A measure of the suc-
cess of this 59th Plenary Meeting will be in
whether we can reach a consensus on specific
steps to be taken to improve trading rules and
better meet competitive challenges.

The Challenge of Clean, Green Cotton
The world cotton yield rose steadily from the
1950s through 1991/92, climbing by an average
of 3 kilograms per hectare per year and never
requiring more than three years before reaching
a new record. However, the current record yield
of 598 kilograms per hectare was reached in
1991/92, and in the eight years since a new
record has not been achieved. Meanwhile as in-
put prices have increased while yields have not
risen, the average cost of producing cotton has
climbed and average revenue per hectare of pro-
duction was lower in 1999/00 than in 1989/90.

Concomitant with the need to lower production
costs is the need to produce cotton in an envi-
ronmentally sustainable manner. With scientific
progress has come increased knowledge of the
interaction between ecological systems and ag-
ricultural production systems. Cotton industry
participants have a personal interest in maintain-
ing healthy environments in which to live. The
industry also has a commercial self-interest in
maintaining positive consumer attitudes toward
cotton as a healthy, natural product. And, pro-
ducers desire to lower production costs, possi-
bly through a reduction in input applications.

The Technical Seminar during the Third Open
Session will provide opportunities to share in-
formation about sustainable production systems,
environmental challenges, production opportu-
nities available to the cotton industry, and chal-
lenges facing ginners and spinners.

Emerging Challenges
It would seem that in a whole week there would
be ample time to discuss every issue of interest
to the cotton industry, but actually time is scarce
and some topics must be deferred. In addition to
the challenges that have been identified for dis-
cussion this week, emerging developments likely
to have significant impacts on the structure of
the cotton market deserve mention. The devel-
opment of genetically engineered cotton variet-
ies, efforts to increase access to price risk man-
agement tools in developing countries, and the
emergence of E-commerce are of particular note.

The Standing Committee authorized the creation
of an expert panel on biotechnology in cotton in
January. Members of the expert panel commu-
nicated by email and served without compensa-
tion under the leadership of Dr. Phil Wakelyn as
Chair and Dr. Osama Momtaz as Co-Chair. The
efforts of the expert panel are much appreciated.
A draft report from the expert panel was circu-
lated to the Standing Committee in August. The
report notes that mankind has been influencing
the genetic makeup of cotton plants through se-

lection for desirable characteristics for centu-
ries, and that products made from genetically
engineered cotton varieties pose no different
threats to human health than products made from
cotton varieties developed through conventional
breeding programs. Genetic engineering pro-
vides numerous benefits, including reductions
in the number of insecticide applications re-
quired to maintain yields, and as the technology
of genetic engineering advances unimagined
possibilities for improvements of direct benefit
to consumers will become possible. However,
the report also notes several areas of concern
including the probability that insects will become
resistant to the toxin produced by current GE
varieties.

It is the role of the ICAC to provide objective,
science-based information on all matters of sig-
nificance to the cotton sector, and the creation
of the Expert Panel on Biotechnology in Cotton
gives the ICAC a new tool to provide public
education about genetically engineered cotton
varieties during the next several years.

The demise of international commodity agree-
ments and a renewed interest in strengthening
the private sectors of developing countries is
focusing increased attention on price risk man-
agement. About one-half of world cotton pro-
duction receives income or price support pro-
tection from governments, but this will decline.
About half of all the subsidies paid to cotton
growers in the world is paid in the USA, and
another third is paid in China (Mainland).
Single-channel government monopolies over the
purchase of cotton from farmers is nearing an
end-phase across Africa, and the cotton sectors
of South America and Asia, other than China
(Mainland), are already largely free of govern-
ment policies that distort production and trade.
Thus, millions of cotton farmers today are af-
fected by variations in international cotton
prices, and this was much less so ten years ago.
Consequently, there is growing interest in ex-
panding farmers’ access to price risk manage-
ment tools.

The primary barrier to access risk management
tools in developing countries is lack of knowl-
edge. Other barriers include restrictive govern-
ment regulations, lack of capital and poor com-
munication infrastructure. The ICAC can help
with the issue of knowledge through education
about the uses of futures and options and about
the mechanics of opening hedge accounts and
executing trades. This was one component of
the Research Associate Program in April 2000,
and the Secretariat will likely expand its activi-
ties in this area. The Secretariat is working with
the World Bank to expand access in developing
countries to price risk management tools, and
the Secretariat is working with members in East
Africa to develop a project on price risk man-
agement education for funding by the Common
Fund for Commodities.

A third area of growing concern likely to affect
the structure of the world cotton industry is E-
commerce, and several business-to-business web
sites devoted to trade in cotton, other fibers, tex-
tiles and production inputs have already been
started. E-commerce has the potential to facili-
tate price risk management since such sites will
operate 24 hours a day with worldwide access.
E-commerce will facilitate cash trading in cot-
ton for immediate delivery and has the potential
to facilitate cash sales for future delivery. E-com-
merce will help to break communication barri-
ers that still isolate some segments of the cotton
industry. But E-commerce could also leave some
producers even farther behind in the technology
of cotton trading.

Business Plan
Finally, I want to comment on the business plan
of the Secretariat. The Private Sector Advisory
Panel recommended the adoption of a business
plan to enhance the revenue available to the Sec-
retariat for expansion of educational and train-
ing programs. I appreciate very much the work
of the PSAP under the Chairmanship of Mr. Nick
Earlam and the encouragement I have received
in this new area of activity for the Secretariat.
The Standing Committee gave approval to the
business plan in April this year, and the Secre-
tariat has begun the process of implementation.
After several years of declining publication
sales, increased advertising and promotion ex-
penditures seem to be resulting in increased sales
now. Between April and August of this year, the
Secretariat was able to recover $10,000 in travel
costs to national cotton industry meetings, meet-
ings associated with management of Common
Fund projects, and travel associated with a World
Bank project on price risk management. The
Secretariat received $7,000 in tuition reimburse-
ment for participation in the Research Associa-
tion Program in April, and $4,500 in costs asso-
ciated with research services. Additional revenue
will be received from fees paid by observers at
this plenary meeting and from trade booths. I
also look forward to establishing cooperative
relationships using the ICAC web site with ap-
propriate cotton industry organizations to expand
the distribution of Secretariat publications.

All of the increased revenue received under the
business plan is being controlled by the Stand-
ing Committee, and a next step in the develop-
ment of the business plan will be determinations
on how to best use the proceeds to the benefit of
the cotton industry.

Conclusion
The purpose of a plenary meeting is not just to
meet and discuss but to meet and move forward
through agreements to cooperate and improve.
There is a rightful place for sessions given to
the exchange of information, especially regard-
ing the outlook for cotton supply, use and prices,
changes in government measures affecting the



20                                                                                                                                                                     NOVEMBER 2000

cotton industry and reports from countries and
organizations. But the purpose of the ICAC is
more than just the collection and exchange of
information. The Australian Host Committee
developed the Agenda of this 59th Meeting, with
guidance from the Standing Committee and the
Secretariat, to move the industry forward through
focused discussions on matters of broad con-
cern. It is a pleasure to be able to thank the Host
Committee and the Government of Australia for
their efforts in preparing for this meeting and
for their hospitality.

It is also appropriate to recognize the efforts al-
ready underway in Zimbabwe to host the 60th

Plenary Meeting in 2001. Zimbabwe formed a
host organization in May 2000 and has been
actively preparing for 2001. The Intercontinen-
tal Hotel at Victoria Falls will serve as the con-
ference facility, and “Cotton, An African Renais-
sance” has been chosen as the theme for the
meeting. All segments of the Zimbabwe cotton
industry support hosting the plenary meeting in
2001. The executive director traditionally trav-
els to the host country each March to consult on

preparations for the upcoming meeting, and I
am very much looking forward to that trip and
to the 60th Plenary Meeting itself.

I want to welcome delegates from non-member
countries who are participating as observers. All
participants in ICAC plenary meetings are fully
welcome. I hope you will consider joining the
Committee. Membership in the ICAC is of value
to all countries that produce, consume or trade
cotton. Membership provides tangible benefits
in the form of increased access to statistics and
technical information provided by the Secre-
tariat. Membership in the ICAC can lead to in-
creased funding for cotton research through the
Common Fund for Commodities (CFC). And,
perhaps most importantly, membership in the
ICAC provides the avenue for each cotton in-
dustry, including cotton textile industries, to join
fully into the fraternity of cotton countries in
discussions of cotton issues of international
scope and significance.

Let me also thank the Standing Committee for
their efforts this past year. The Standing Com-

mittee guided the development of the business
plan, approved the conditions for creation of an
Expert Panel on Biotechnology in Cotton, shaped
the priorities reflected in the agenda of this ple-
nary meeting, provided comments on papers on
government measures and biotechnology, and
dealt with matters of budget and management.
Each subject was handled with discretion and
expertise. The three institutions of the ICAC, the
Advisory Committee, the Standing Committee
and the Secretariat, are working well together,
with each complementing the work of the oth-
ers. The value of having many members of the
Standing Committee attend the plenary meeting
has been proven by the productivity of the past
year. I urge all countries to commit the resources
to send their Standing Committee representatives
to Victoria Falls in 2001. The Standing Com-
mittee, and its officers this past year, Mr. Pino,
Mr. Blum and Mr. Liévano, deserve much credit
for their work.

I thank member countries for the privilege of
serving as executive director, and I look forward
to a successful 59th Plenary Meeting.

Second Plenary Session
11:30 AM, Monday November 6, 2000
Mr. John Blood in the Chair

The CHAIR called the meeting to order and in-
troduced Mr. Adrian J. De Young from Rabobank
International to present a paper on the world eco-
nomic outlook and cotton in the new millenium.
Mr. De Young said that a major factor contrib-
uting to world economic growth is the perfor-
mance of the U.S. economy, which remains
strong, despite a soft landing. A key element
behind U.S. economic strength is labor produc-
tivity, which increased at a faster pace during
the 1990s. The vitality of the U.S. economy is
spreading to other parts of the world and ac-
cording to the IMF world GDP is expected to
increase by 4.7% in 2000 and 4% in 2001. Strong
economic growth has an impact on textile de-
mand. Mr. De Young quoted statistics by the
Secretariat that suggest that world textile demand
will grow by 3.1% in 2000 and 2% in 2001. He
also suggested that unequal growth of demand
among countries might be an element of restric-
tion to the development of the sector, as con-
sumption per capita in industrial countries is
twice that of developing countries. In his opin-
ion, demand for textiles is less price elastic than
previously thought. One element contributing to
this assessment is that chemical fiber prices do
not necessarily react to oil prices. Thus, compe-
tition in the textile market is strong, the market
share of cotton is at stake and marketing is the
answer. It is unfortunate, Mr. De Young said,
that after the International Institute for Cotton
ceased operations no substantial generic mar-

keting effort has taken place. Mr. De Young
praised the work of Cotton Incorporated in the
United States and wished the same promotion
efforts could be developed in the rest of the
world. Mr. De Young also noted that cotton is a
vibrant sector in many countries and that China
(Mainland) remains a key player, with 24% of
world mill use and 21% of cotton production.
With regard to trade measures and government
support programs, Mr. De Young said that cot-
ton appears to be one of the least severely dis-
torted markets of commodity trade and that a
key factor that will determine the future of cot-
ton trade will be the emergence of electronic
trading on a global scale. Mr. De Young finally
referred to yields and genetically modified (GM)
seed varieties. He said that the three most im-
portant factors explaining yield improvements
are the increase in irrigation, management prac-
tices, and research and development expendi-
tures, particularly those related to GM cotton.
He noted that the need exists for regulatory au-
thorities to precisely formulate what kind of re-
search is required in order to obtain regulatory
approval, as this factor has impacted the confi-
dence of the public on biotechnology. Mr. De
Young’s paper is a statement of the meeting.

The CHAIR introduced Mr. Andrei Guitchounts
from the Secretariat to present the outlook for
cotton supply and use. Mr. Guitchounts said that
after five years of decline, international cotton
prices are projected to increase in 2000/01. De-
mand growth and a decline in world stocks are
causing prices to rise. The world cotton supply

(beginning stocks plus production) is estimated
at 27.5 million tons in 2000/01, about 1.2 mil-
lion tons lower than the supply last season, with
supplies of cotton in the coarse count and me-
dium categories likely to fall the most. Mr.
Guitchounts referred to world cotton supply by
type and noted that the world supply of extra-
fine cotton (the highest quality category of cot-
ton accounting for 3% of world production) is
projected to decline by 8% to 800,000 tons in
2000/01 because of a 15% decline in produc-
tion, estimated at 514,000 tons. Consumption
in producing countries is projected to increase
by 6% to 384,000 tons, while exports are ex-
pected to remain stable around 260,000 tons.
Higher demand and lower world extra-fine cot-
ton stocks are expected to lead prices of extra-
fine cotton higher this season after four consecu-
tive seasons of decline. The world supply of fine
cotton (the next highest category of quality, ac-
counting for about 15% of world production) is
expected to decline by 200,000 tons to 2.75 mil-
lion tons this season as a result of reduced stocks
in China (Mainland). Partially offsetting the
decline in stocks, world production of fine cot-
ton is rising by 100,000 tons to 1.8 million tons,
and as a consequence the price premium for fine
cotton above the average level of cotton prices
has fallen since last season. The world supply
of high-medium cotton in 2000/01 is declining
by an estimated 130,000 tons to 3.85 million
tons because of reduced stocks in China (Main-
land) and lower production in Francophone Af-
rica and Uzbekistan. The world supply of cot-
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ton in the medium, or average, category is esti-
mated at more than 8 million tons in 2000/01,
250,000 tons less than the supply in 1999/00.
Medium cotton accounts for about one-third of
the world cotton supply. Most of the decline in
the medium cotton supply this season is because
of lower stocks in China (Mainland), combined
with lower production in Turkey and Uzbeki-
stan. Finally, Mr. Guitchounts said that the world
supply of coarse count cotton is projected to
decline by half a million tons in 2000/01, again

because of reduced stocks in China (Mainland).
Another one-third of the world cotton supply is
in the coarse count category. World production
of coarse count cotton is estimated at 5.7 mil-
lion tons in 2000/01, 100,000 tons less than in
1999/00. Texas and Pakistan are accounting for
most of the fall in output, but higher production
of coarse count cotton is expected in Argentina,
Brazil and India. The Secretariat’s publications,
The Outlook for Cotton Supply in 2000/01 and
World Cotton Trade, are documents of the meet-
ing.

The CHAIR asked the floor for comments and
in response to a question from the delegate of
Argentina about the relation between the cur-
rent quality of cotton and prices by type, Mr.
Guitchounts said that he was of the opinion that
the quality of the cotton crop this season was
reflected in the current level of cotton prices.

There being no other questions, the CHAIR
thanked both speakers for their presentations and
adjourned the session.

Third Plenary Session
2:00 PM, Monday November 6, 2000
Mr. Peter Corish in the Chair

The CHAIR opened the Third Plenary Session
and invited delegates, observers from non-mem-
ber countries and international organizations to
provide statements.

The delegate of PAKISTAN thanked the gov-
ernment of Australia and the organizing com-
mittee for their hospitality and congratulated
them for the excellent organization. The delegate
said that Pakistan suffered from the leaf curl
virus and adverse weather in the 90s. However,
these problems seem to belong in the past as
Pakistan achieved an excellent crop last season
and in 2000/01 cotton production is anticipated
to exceed 1.7 million tons. Pakistan is a major
cotton producing and consuming country. The
textile industry in Pakistan plays a pivotal role
in the value-added sector of the economy and
accounts for 20% of large-scale manufacturing.
Pakistan has an important public sector research
and development program. Its main objectives
are the evolution of new varieties, cotton pro-
duction technology, integrated pest management,
nutritional requirements of the cotton plant, de-
velopment of genetic engineering and biotech-
nology, transfer of technology and identification
of constraints to cotton production and their so-
lution. Finally, Pakistan does cultivate organic
cotton and has the potential to increase produc-
tion. However, the future of organic cotton in
Pakistan depends on consumer demand and pref-
erences. Pakistan’s country report is a statement
of the meeting.

The delegate of TANZANIA said that cotton
production in Tanzania during 2000/01 is ex-
pected to increase to about 42,000 tons, but it
will be still lower than the national record of
96,000 tons achieved in 1992/93. Tanzania aims
to achieve about 136,000 tons by 2006/07. A
new strategy in the cotton sector of Tanzania
was introduced last year. One objective of the
new policy is the improvement of levy collec-
tion and the capacity of the Cotton Development
Fund to finance cotton research and develop-

ment, extension and market information services
as well as procurement and distribution of cer-
tified seeds and pesticides. The second objec-
tive of the new policy is to introduce a new seed
production and supply system responsive to the
needs of farmers, ginners and spinners in a lib-
eralized environment. Tanzania’s country report
is a statement of the meeting.

The delegate of ZIMBABWE commented on the
importance of the cotton sector for her country.
Cotton makes an important contribution to the
GDP of the economy of Zimbabwe. Given the
increase in cotton production in 2000/01 in Zim-
babwe, the contribution of cotton to the national
GDP is expected to increase further. More than
200,000 farmers and their families derive their
income from cotton production and there is a
small but vibrant textile industry, which con-
sumes about 20% of the national cotton output.
In spite of the economic challenges facing the
country, the cotton sector is continuing to grow,
and larger exports are expected this season. Zim-
babwe continues to approach biotechnology cau-
tiously. The government of Zimbabwe is work-
ing closely with the other cotton stakeholders in
the country to promote research and develop-
ment for the cotton sector. Finally, the delegate
of Zimbabwe extended an invitation to the cot-
ton world to participate in the 60th ICAC Ple-
nary Meeting, which will take place in Zimba-
bwe in September 2001. Zimbabwe’s country
report is a statement of the meeting.

The delegate of AUSTRALIA extended his wel-
come to the delegations of all countries. He
mentioned that Australia produced 726,000 tons
of cotton in 1999/00. However, Australian cot-
ton planted area was reduced 18% in 1999/00,
but the average yield increased significantly.
Australia is proud of its high level of technol-
ogy in the cotton sector and its dedication to
environmentally friendly and sustainable cotton
production. The Australian spinning industry
consumed around 41,000 tons of cotton in 1999/
00, a 7% increase relative to the previous sea-
son. Cotton and cotton-blend yarn manufactured

in Australia has remained at a relatively stable
level over recent years. However, cotton fabric
production is declining, reflecting higher imports
of apparel goods. Following an extensive review
of the Australian Textiles, Clothing and Foot-
wear (TCF) industries in 1997, the Federal gov-
ernment of Australia announced in July 1998 a
number of initiatives to support TFC industries
post 2000. These initiatives are listed analyti-
cally in the official country report of Australia,
which is a statement of the meeting.

The delegate of BRAZIL thanked the organiz-
ing committee and the ICAC Secretariat for the
excellent organization of the meeting. He re-
minded the delegates that in Paraguay (three
years ago) the delegation of Brazil predicted a
revolution in the Brazilian cotton sector in the
following years. This revolution has been real-
ized and Brazil achieved sufficiency in its cot-
ton production covering the needs of a fast grow-
ing textile industry and resuming exports in
2000/01. Higher cotton production is the result
of state-of-the-art technology and investment in
all aspects of cotton production. The delegate
of Brazil mentioned the successful example of
Mato Grosso and that other states can demon-
strate similar success. The outlook for Brazil-
ian cotton production is very promising and Bra-
zil is expected to produce around 850,000 tons
in 2000/01. Brazil’s country report is a state-
ment of the meeting.

The delegate of SOUTH AFRICA offered his
gratitude for the hospitality of the Australian
organizing committee and congratulated the Sec-
retariat of the ICAC for its contribution to the
meeting. After three years of deregulation in
South Africa it seems that some sectors (includ-
ing cotton) need more time to adjust to free mar-
ket conditions. However, cotton was never
heavily dependent on government regulation and
its transition to current market conditions seems
smoother than other sectors of the South Afri-
can economy. The delegate noted that at the
moment the level of subsidy in South Africa is
very low relative to the OECD average, and that
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Australia is also one of the countries with a low
level of subsidies. South Africa has established
a regulatory framework that supervises the in-
troduction of genetically engineered (GE) cot-
ton in the country. The official position of the
country is that GE cotton can contribute to lower
production costs and higher yields in cotton pro-
duction. Also, South Africa has supported the
creation of the private sector advisory panel to
assist in the cooperation among countries and
promote dialogue. Finally, the delegation of
South Africa congratulated the Secretariat of the
ICAC for its excellent work last year. South
Africa’s country report is a statement of the
meeting.

The delegate of INDIA explained the great im-
portance of cotton for the economy of his coun-
try. India is one of the biggest cotton producing
and consuming countries and the impact of cot-
ton on the national economy is enormous. In-
dian production decreased slightly in 1999/00,
but there was an improvement in cotton yields.
In 2000/01 the expectations are that Indian pro-
duction will increase slightly, mainly because
of more area dedicated to cotton production.
Indian consumption increased rapidly over the
last few years and is estimated at 2.9 million
tons in 1999/00. The increase in domestic In-
dian cotton consumption can be attributed to
higher investment in machinery and equipment
as well as emphasis in improving the quality of
yarn and fabric. The government of India
launched the Technology Mission on Cotton to
improve the quality of production, productivity
and processing. India’s country report is a state-
ment of the meeting.

The delegate of POLAND thanked the organiz-
ing committee for the plenary meeting arrange-
ments. Polish cotton processing and trading com-
panies are expected to be profitable in 2000. This
is due to the fast growth of the Polish economy
and to the improvement in the economic growth
of the world cotton market. In previous years,
the Polish cotton industry faced similar prob-
lems with the textile sectors of EU countries,
but this season an improvement is anticipated.
Privatization of the cotton processing industries
currently continues in Poland, while cotton trade
is fully privatized. Finally, the delegate of Po-
land commented on the role and importance of
the Gdynia Cotton Association in the world cot-
ton market. Poland’s country report is a state-
ment of the meeting.

The delegate of JAPAN mentioned the improve-
ment that is taking place in the Japanese
economy after the financial crisis that took place
about three years ago. However, stagnant per-
sonal consumption affected the Japanese textile
industry, and the number of cotton spindles in-
stalled in Japan decreased to 3.4 million at the
end of 1999, an 8% decrease compared with the
previous year. In general, both supply and de-
mand of cotton products decreased in 1999/00,
due to an increase in processing abroad and

higher imports of apparel goods in the domestic
market. Imports of raw cotton decreased in 1999/
00. Cotton is imported in Japan mainly from
Australia and the United States, while extra-fine
cotton is imported from Egypt as well as from
the United States. The outlook for 2000/01 in-
dicates that Japan’s cotton consumption will in-
crease slightly, while production adjustment
based on the restructuring program in the Japa-
nese textile industry will continue. Finally, the
delegate of Japan mentioned the importance of
lower contamination for the textile industry of
his country. Japan’s country report is a state-
ment of the meeting.

The delegate of ARGENTINA congratulated the
organizing committee on the excellent organi-
zation and mentioned the decline in Argentinean
cotton production in 1999/00. Cotton planted
area in Argentina reached 346,000 hectares in
1999/00, while harvested area was 52% below
harvested area in 1998/99. Around 94% of
plantings were performed in non-irrigated areas
and 6% under irrigation. The delegate of Argen-
tina mentioned the important contribution of
INTA in the production of new cottonseed vari-
eties in Argentina and informed the other del-
egations that Argentina has adopted genetically
engineered (GE) cotton varieties. Finally, the
delegate of Argentina requested that the Secre-
tariat of the ICAC investigate the impact of fluc-
tuation in the supply of different cotton quali-
ties on cotton prices, especially in the Southern
Hemisphere. Argentina’s country report is a
statement of the meeting.

The delegate of the REPUBLIC OF KOREA
thanked the Australian government for its hos-
pitality and mentioned the amazing recovery of
the economy of his country in 1999. The GDP
of the Republic of Korea increased 10.7% in
1999, signaling the economy’s recovery from the
previous year’s severe recession. Lower unem-
ployment, higher currency reserves and invest-
ment in 1999 also confirm this fact. However,
the number of spindles was reduced in 1999 as
textile manufacturers continued the scrapping
of old facilities, which accounted for this de-
cline. Overall, the cotton textile industry of the
Republic of Korea is experiencing a slowdown
in 2000. Spun yarn production in the first quar-
ter of 2000 increased 3.7% compared with the
same period the preceding year. This trend is
expected to continue the rest of this year. The
Republic of Korea’s country report is a state-
ment of the meeting.

The delegate of CHINA (TAIWAN) thanked the
organizing committee for its hospitality. China
(Taiwan) does not produce any cotton and relies
on imports of cotton from other countries. The
United States is the biggest supplier of cotton in
Taiwan. Higher costs and exchange rate fluc-
tuations have affected negatively the textile sec-
tor of China (Taiwan). Following a long-term
structural readjustment, the number of spindles
dropped to 2.7 million in 2000. The delegate

gave an analytical report of the latest figures in
textile and apparel imports and exports, which
confirm a decline in the domestic textile indus-
try. Spinners in China (Taiwan) are adapting to
changing market conditions by adopting new
strategies to maintain their competitiveness, and
also taking advantage of new developments in
the area of manmade fibers. China (Taiwan)’s
country report is a statement of the meeting.

The delegate of EGYPT thanked the government
of Australia for its hospitality and mentioned the
important role of cotton for the economy of
Egypt. Cotton production increased in Egypt
despite lower planted area in 1999/00, due to an
improvement in average yields. The Egyptian
delegate presented analytical information about
the Giza varieties that are currently cultivated
in Egypt. The Egyptian cotton sector started an
effort to liberalize in the 1990s to adjust cotton
production to international market conditions.
Finally, Egypt adopted the use of a logo, which
will certify that a product is made from Egyp-
tian cotton; and efforts are being made to over-
come contamination problems in Egyptian cot-
ton. Egypt’s country report is a statement of the
meeting.

The delegate of SUDAN thanked the organiz-
ing committee and the Secretariat for their hos-
pitality and congratulated all organizers for the
excellent preparations of the plenary meeting.
Cotton is a very important cash crop for Sudan
where 300,000 families depend on cotton to earn
their living. Cotton output in 1999/00 ended up
at a disappointing level of 52,400 tons. Low
cotton production was the result of delayed sow-
ing, large abandonment and lack of finance. The
government of Sudan realized the negative im-
pact of declining cotton production on domestic
farmers and adopted a program to deal with the
problem. This program aims at the rehabilita-
tion of the existing infrastructure, rehabilitation
of the public textile industries, Central Bank
intervention to support financing activities, tech-
nical cooperation with the World Bank, and tax
relief for farmers. The delegate also mentioned
the effort of the Sudanese government to reduce
contamination of cotton and mentioned the ef-
forts of ICAC to assist Sudan with market in-
formation for the successful marketing of cot-
ton. Sudan’s country report is a statement of the
meeting.

Mr. Brian Moir, representative of FAO under-
lined the importance of cotton as a commodity,
especially for developing countries. FAO is
mostly interesting in the indirect contribution of
cotton in the food security of developing nations.
He mentioned an upcoming conference orga-
nized by the FAO on fibers and he invited gov-
ernments and the ICAC to participate. The FAO
representative spoke also about the contribution
of FAO to organize an international cotton con-
ference in China (Mainland) in 1999, and he
underlined that FAO aims at organizing a simi-
lar conference again in China (Mainland) in
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2001. Finally, the FAO representative mentioned
the contribution of FAO in developing the
ECOPORT database and its support to the World
Cotton Research Conferences. Mr. Moir’s pre-
sentation is a statement of the meeting.

The delegate of the USA thanked the organizing
committee and referred to the analytical coun-
try statement of his country for information re-
garding the U.S. cotton situation. In addition,
he mentioned ten web sites at the end of the state-
ment that could provide analytic information of
the U.S. cotton industry to the participants of
the plenary meeting. The United State’s country
report is a statement of the meeting.

The delegate of the UNITED KINGDOM
thanked the organizing committee for its hospi-
tality and mentioned that the UK now imports
less than 5,000 tons of cotton annually. How-
ever, the UK remains in the ICAC for a number
of reasons, including the commitment of the UK
to fair trade and the importance of cotton for a
number of sectors including finance, consulting,
transportation, insurance and market informa-
tion. The delegate also underlined the important
contribution of the UK to developing cotton re-
search around the world and he brought the ex-
ample of one of his ancestors, who was a cotton
farmer in South Wales, to indicate that the prob-
lem of subsidies always existed. The UK’s coun-
try report is a statement of the meeting.

The delegate of GREECE thanked the organiz-
ing committee and the Australian government
for their hospitality and underlined the impor-
tance of the cotton sector for the Greek economy.
Greece is expected to produce around 400,000
tons in 2000/01 while exports are anticipated to
reach 300,000 tons this season. The delegate of
Greece said that analytical information could be
found in their country statement. However, he
felt the need to emphasize that among seed vari-
eties currently used in Greece there is a signifi-
cant number of domestic varieties developed by
Greek research institutes. Greece’s country re-
port is a statement of the meeting.

The CHAIR announced that the session would
continue the next morning at 8:30 am.

8:30 AM, Tuesday November 7, 2000
Mr. John Grellman in the Chair

The SECRETARY GENERAL introduced the
Chair. The CHAIR asked delegates from mem-
ber countries, non-member countries and inter-
national organizations to proceed with their
statements, and mentioned that all statements
should be brief.

The CHAIR recognized the delegate of GER-
MANY who thanked the organizing committee
and the government of Australia for their hospi-
tality. The German textile industry has followed
a process of structural adjustment during the last
30 years. The textile industry is an important
part of the German manufacturing industry, pro-
viding 700,000 jobs mainly in small and me-

dium enterprises. The internationalization of the
textile industry is causing many German com-
panies to shift production abroad. The outlook
for German cotton consumption in 2000/01 is
positive because the weak euro is encouraging
German exports to countries outside the Euro-
pean Union. Imports of cotton by Germany
mainly come from Central Asian countries and
decreased during 1999/00. Germany believes
that the liberalization of the textile sector cre-
ates new challenges for the domestic textile in-
dustries. Germany puts particular importance on
the respect of international agreements and con-
tracts. Finally, the delegate of Germany con-
gratulated the executive director and the mem-
bers of the Secretariat for their hard work.
Germany’s country report is a statement of the
meeting.

The delegate of UGANDA underlined that
Uganda is one of the smallest cotton producers
in the world, but still the importance of the cot-
ton sector is significant for reasons of poverty
alleviation and food security. Despite its small
crop Uganda is an exporting country, offering
good quality cotton. Uganda achieved total lib-
eralization of its cotton sector and now produc-
tion is following an upward trend. The private
sector of Uganda supports the development of
the Ugandan cotton sector. The delegate of
Uganda invited foreign investors to invest in
Uganda where there are great conditions for the
development of profitable cotton and textile
business. Uganda’s country report is a statement
of the meeting.

The delegate of TURKEY thanked the organiz-
ing committee for its hospitality and congratu-
lated it on the organization of the plenary meet-
ing. The delegate emphasized that declining in-
ternational cotton prices led to a decline in cot-
ton area in 1999/00 and 2000/01. Consequently,
Turkish cotton production fell in 2000/01 to
730,000 tons. The Turkish government has de-
cided to reintroduce the premium system to sup-
port cotton production in Turkey. However the
level of support is still under negotiation. Turk-
ish consumption continues to grow despite the
weak euro and is currently estimated at 1.1 mil-
lion tons. Finally, the delegate of Turkey reported
that the Turkish Parliament passed a bill for the
liberalization of state cotton cooperatives as well
as the decision of the government to establish a
National Cotton Board in 2001. Turkey’s coun-
try report is a statement of the meeting.

The delegate of CHAD mentioned that it was an
honor for him to represent the government of
Chad at the plenary meeting. He thanked the
government of Australia, the organizing com-
mittee and the ICAC Secretariat for the realiza-
tion of the plenary meeting. Cotton is the spinal
cord of Chad and its importance is immense in
terms of employment, contribution to GDP, and
foreign currency for the economy of Chad. Pro-
duction, however, is expected to decline during
2000/01 due to deterioration in seed quality, bad

weather and lower prices in the past three sea-
sons. The delegate spoke about the quality of
the two main varieties of seed used in Chad.
Chad offers no subsidies to cotton producers and
is dedicated to a free and fair market; a free and
fair market is important for the survival of agri-
culture in developing countries. Finally, the del-
egate mentioned that he is anticipating with in-
terest the discussion on cotton promotion and
he would support a world promotion effort rather
than national campaigns. Chad’s remarks and
country report are statements of the meeting.

The delegate of IRAN thanked the government
of Australia for its hospitality and congratulated
the Secretariat for its good work. Cotton is an
important commodity for Iran, contributing to
the national economy through fiber and edible
oil. Due to its importance, Iranian cotton is
strictly controlled by the Ministry of Agricul-
ture. In 1999/00, cotton planted area was
215,000 hectares and production amounted to
145,000 tons. The good level of production in
1999/00 was the result of good weather, im-
proved seed quality and increased use of mod-
ern machinery and equipment. In 2000/01,
planted area is expected to increase to 260,000
hectares, but production will probably remain
the same as last season due to adverse weather
and a water shortage. Iran is self-sufficient in
cotton, and the domestic textile industry con-
sumed around 145,000 tons on average during
the last five years. The attention of the govern-
ment is currently focused on the improvement
of cotton yields in Iran, as well as improvement
in the quality of cotton. Iran’s country report is
a statement of the meeting.

The delegate of UZBEKISTAN thanked the or-
ganizing committee and the government of Aus-
tralia for their hospitality. Cotton is a very im-
portant commodity for Uzbekistan contributing
significantly to the national economy and is a
major source of foreign currency for the coun-
try. Cotton production is anticipated to decline
in Uzbekistan in 2000/01 relative to the previ-
ous season, due to lower international prices and
adverse weather. Cotton planted area is expected
to decline from 1.5 million hectares in 1999/00
to about 1.4 million hectares in 2000/01. Cot-
ton production will decline from 3.9 million tons
of seedcotton last year to about 3.2 million tons
of seedcotton in 2000/01. Uzbekistan will ac-
count for about 6% of world cotton production
and about 16% to 18% of world cotton exports.
Exports from Uzbekistan are expected to decline
to about 750,000–800,000 tons in 2000/01,
about 150,000 to 200,000 tons lower than in
1999/00. The delegate of Uzbekistan empha-
sized that fluctuations in the world market price
proved detrimental to the income of Uzbek cot-
ton farmers, and the government of Uzbekistan
is involved in a dialogue with its stakeholders to
deal with this problem. Uzbekistan would like
to introduce the question of how governments
should deal with the problem of price fluctua-
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tions in this plenary meeting. Maybe govern-
ments should find a common solution to this
problem, and this subject would be an excellent
issue for discussion in Cairns. Uzbekistan’s
country report is a statement of the meeting.

Mr. Sietse van der Werff, representative of the
Common Fund for Commodities (CFC) said that
the CFC is an intergovernmental development
finance organization within the framework of
the United Nations. The activities of the CFC
mainly comprise of commodity development
measures and commodity market development
activities. The CFC concentrates on low cost,
high impact projects that have the potential of
becoming self-sustainable involving the private
sector. Project formulation and organization fall
within the responsibility of the respective inter-
national commodity bodies. The ICAC is the
Commodity Body for cotton and cooperation be-
tween the ICAC and the CFC is quite close. His
presentation is a statement of the meeting.

The delegate of PARAGUAY thanked the ex-
ecutive director for the invitation to the plenary
meeting. Paraguay is experiencing a revival in
cotton production. In 1999/00, Paraguay pro-
duced 90,000 tons of cotton. About 10% of that
cotton was consumed domestically, while 90%
was exported to Brazil and other countries. In
2000/01, cotton planted area is expected to ex-
ceed 300,000 hectares, yields are estimated at
1,400 kilograms per hectare and production will
increase significantly from last season. The gov-
ernment of Paraguay is determined to expand
cotton production the following seasons and re-
duce the boll weevil and contamination prob-
lems. For this reason, the Paraguayan govern-
ment freely distributes boll weevil traps and bags
for cotton collection. Paraguay’s country report
is a statement of the meeting.

Mr.  Michel Déat, representative of CIRAD said
that it was a great honor for him to participate

in the plenary meeting. He described the mis-
sion of CIRAD in the field of international agri-
cultural research cooperation and presented ana-
lytically its functions across the world. CIRAD
is a sponsor of the world cotton research con-
ferences and believes in the globalization of re-
search. Current CIRAD priorities are the man-
agement of genetic research and biotechnology,
the management of natural resources and agro-
ecology, the improvement of staple products, the
articulation of communication systems, and the
institutional enhancement of national systems
and regional cooperation in southern countries.
His presentation is a statement of the meeting.

The delegate of SPAIN felt that after the Olym-
pic games and ICAC plenary meeting, Austra-
lia has put very high the standards for organiz-
ing international events. Cotton is an important
agricultural commodity for Spain, especially for
the province of Andalucia. Cotton production is
anticipated to decline in Spain in 2000/01 due
to hot weather and irrigation problems. How-
ever, an improvement in the average yield is
expected this season. The delegate of Spain
emphasized that cotton area under plastic has
increased significantly over the last few years.
Finally, the delegate said that the Spanish con-
tribution to the ICAC is higher than the propor-
tion of its cotton production and reminded del-
egates of the successful chairmanship of Mr.
Alfonso Pino in the Standing Committee last
year. Spain’s country report is a statement of the
meeting.

The delegate of ANGOLA thanked the execu-
tive director for inviting Angola to participate
in the plenary meeting and mentioned the inter-
est of Angola in cotton production. After its in-
dependence, Angola produced a significant
amount of cotton, but political problems severely
diminished the amount produced now. The gov-
ernment of Angola has set as a future target the
revival of the domestic cotton industry and the

ICAC may prove helpful in this aspect. Angola’s
country report is a statement of the meeting.

The delegate of BANGLADESH stated his hap-
piness to represent his country at the plenary
meeting. He underlined that he represented the
textile industry of Bangladesh, which has
achieved significant improvement during the last
five years. The establishment of a democratic
government in Bangladesh in 1996 contributed
to a more stable economy that encouraged pri-
vate investment in the textile sector. The private
sector was the primary force for the growth of
the textile sector in Bangladesh. The achieve-
ments of the last five years can be demonstrated
by the increase in exports of cotton yarn and
garments. The outlook for the textile industry in
Bangladesh is positive and growth in this sector
will continue.

The delegate of INDONESIA thanked the orga-
nizing committee for its hospitality and said it
was a pleasure to participate in the ICAC ple-
nary meeting. Indonesia is a major cotton im-
porting country, and government efforts are fo-
cusing on increasing cotton production. Current
production is about 1,000 tons of cotton, and
yields are approximately 200 kilograms per hect-
are. The primary aim of the government is to
improve cotton yields and further encourage
cotton cultivation. Finally, the delegate expressed
his hope that the government of Indonesia would
join the ICAC and participate in the global dia-
logue of cotton production and consumption.
Indonesia’s country report is a statement of the
meeting.

The Secretariat received country reports from
the delegates of the PHILIPPINES and SWIT-
ZERLAND, which are statements of the meet-
ing.

The CHAIR observed that no additional delega-
tions wished to speak. The session was adjourned
at 10:00 am.

Fourth Plenary Session
10:45 AM, Tuesday November 7, 2000
Mr. Charlie Wilson in the Chair

The CHAIR introduced Mr. Carlos Valderrama
from the Secretariat to present a report on pro-
duction and trade policies affecting the cotton
industry. Mr. Valderrama said that since the Sec-
retariat presented a report on government mea-
sures at the 58th Plenary Meeting, programs in
some countries have been enhanced to include
disaster relief due to weather related adversity
and in some countries the overall size of sub-
sidy programs was reduced. Mr. Valderrama re-
ported that in 1986, 25 countries had produc-
tion subsidies covering 69% of world produc-
tion, and in 1999/00 the share of subsidized pro-

duction fell to 52%. The overall level of assis-
tance in 1999/00 was estimated at US$4.7 bil-
lion, down from US$5.4 billion in 1998/99, with
production support programs in place in eight
out of 76 producing countries. He noted that in
1999/00 subsidies ranged from an estimated
US$20 million provided by Egypt, to US$2 bil-
lion provided by the U.S., while assistance per
pound of lint ranged from 74 US cents in Spain
to 3 US cents in Brazil. Mr. Valderrama reported
that new policies in China (Mainland) starting
September 1, 1999 allow domestic prices to be
influenced by market factors and for 1999/00
the government set the reference price at 55 US
cents per pound. It is estimated that growers in

China (Mainland) received 15 US cents per
pound in assistance in 1999/00, while U.S. grow-
ers received a total of 25 US cents per pound,
including loan deficiency and flexibility pay-
ments and disaster relief payments. He noted that
growers in Turkey, Mexico, and Egypt also re-
ceived payments, while the government of Bra-
zil provided US$44 million to secure prices for
farmers through options.

Mr. Valderrama indicated that of 51 cotton ex-
porting countries, China (Mainland) and the
USA provided export support amounting to
US$158 million in 1998/99 and US$261 mil-
lion in 1999/00. He noted that trade in cotton
textiles and apparel rose vigorously during the
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1990s and the trend over the last 40 years has
been toward the lowering of tariff barriers re-
garding cotton lint, textiles and apparel. Virtu-
ally all producing countries and several import-
ing countries have import tariffs for raw cotton
and import tariffs for cotton yarn that range be-
tween 0 and 12% in industrial countries and
between 0 and 35% in developing countries, with
even higher rates in China (Mainland) and
Bangladesh. Mr. Valderrama said that import
tariffs for cotton fabric range from 0 to 25% in
industrial countries and from 0 to 60% in devel-
oping countries with the exception of China
(Mainland) and Bangladesh where tariffs reach
100%. Similar tariffs are in place for imports of
cotton apparel. He noted that quantitative restric-
tions are in place mostly in developed countries
and that with the entry into force of the WTO in
January 1995, a gradual removal of quantitative
restrictions is underway. Mr. Valderrama said
that there are some administrative restrictions
in a number of countries, the most common of
which is a certification of origin. The
Secretariat’s report, Production and Trade Poli-
cies Affecting the Cotton Industry, is a docu-
ment of the meeting.

The CHAIR introduced Mr. Richard Hughes of
the WTO who presented a report on trends in
textiles and clothing trade. Mr. Hughes noted
that since the 1960s textiles and clothing trade
has been governed by arrangements outside the
normal trading rules and when the Multifibre
Arrangement expired at the end of 1994 with
the establishment of the World Trade Organiza-
tion and the coming into force of the Agreement
on Textiles and Clothing (ATC), there were 1,400
bilateral quotas in existence. These quotas were
carried over into the Textile Agreement when it
entered into force in 1995. Mr. Hughes said that
under the Agreement all quotas are to be elimi-
nated over a period of ten years. He said that a
quota system was a catalyst to bring a large num-
ber of developing countries into the manufac-
turing of textiles and clothing, as investments
repeatedly shifted from countries subject to quo-
tas. While exports of textiles from Western Eu-
rope and Asia account for 85% of world exports,
exports from Asia during the past decade rose
by 68% reaching US$62 billion and from West-
ern Europe by just 14% reaching US$63 billion.
Mr. Hughes noted that the situation in clothing
trade also shows overall growth exceeding in
value textiles, with exports from Latin America,
North America and Asia growing the most, es-
pecially from China (Mainland) and Mexico.
This solid growth of exports from developing
countries is reflected in the expansion of imports
into the developed countries, especially into the
USA and Western Europe, with the two destina-
tions accounting for 75% of world clothing im-
ports.

Mr. Hughes observed that future global market
liberalization and the elimination of the quota
regime in 2005 will subject trade to market

forces with the determining factors of interna-
tional competitiveness being price, product qual-
ity, dependability, efficiency of production pro-
cesses and marketing systems. He noted that the
WTO would continue to extend market liberal-
ization by further developing the rules and pro-
cedures of the trading system and by progres-
sively reducing tariffs. A major contributor to
global competitiveness of many developing
countries in recent years has been the immense
progress in technology moving the trading world
towards an ever-borderless economy. Mr.
Hughes noted that growth of regional arrange-
ments enhance competitiveness of producers
within certain regions and enhance trade with
prime examples being NAFTA and the EU agree-
ments with some Mediterranean countries. He
said that developments in China (Mainland) and
its expected membership in the WTO will re-
lease China’s export potential and lead to a
greater opening of its markets for imports. Mr.
Hughes noted that the ICAC/FAO report con-
cludes that liberalized trade will increase trade
volumes, intensify competition and bring down
prices leading to higher consumption in the de-
veloped countries and higher export incomes in
developing countries. He concluded that when
all is considered the future of the textiles and
clothing trade looks optimistic with potential for
growth and opportunity, including the cotton-
producing sector. Mr. Hughes report is a state-
ment of the meeting.

The CHAIR introduced Mr. Michael Tietge of
the Department of Foreign Affairs and Trade,
Australia who presented a report on government
measures affecting the cotton industry and the
role of the Asia Pacific Textiles and Clothing
Forum, the Natural Fibres Trade Facilitation
Committee. Mr. Tietge noted that there has been
a huge amount of progress on trade facilitation
issues, however, the challenge is to identify
where the opportunities for further simplifica-
tion of the many rules and regulations are. He
said that traders have long pointed to the vast
amount of red tape that still exists in moving
goods across borders, including problems of
documentation requirements. Mr. Tietge noted
that according to an APEC study, trade facilita-
tion programs would generate gains of about
0.26% of real GDP, almost double the expected
gains from tariff liberalization, and that the sav-
ings in import prices would be between 1-2%
for developing countries in the region. He noted
that the Australian government has established
within the Asia Pacific Textiles and Clothing
Forum, the Natural Fibres Trade Facilitation
Committee, which is exploring ways of making
trade flows easier. The committee is designed to
identify and analyze issues such as red tape,
customs clearance, variation in standards, rules
of origin, etc.

Mr. Tietge said that the committee is scheduled
to meet this year in Shen Zhen, China, on the
14th and 15th of November to discuss supply and

demand for wool and cotton, electronic trading,
customs regulations, and other non-tariff barri-
ers. He noted that the Australian government is
in contact with the WTO on trade facilitation
issues. Mr. Tietge concluded that the Australian
government analysis shows that even halving
levels of protection would lead to welfare gains
of some US$400 billion to global GDP, and work
on trade facilitation, while difficult, can further
enhance the efficiency of markets and world
prosperity. Mr. Tietge’s report is a statement of
the meeting.

The CHAIR introduced Mr. David Vincent of
the Centre for International Economics, and Mr.
Stephen Wyatt of Wyatts Pty Limited, of Aus-
tralia. They presented a report on trade distor-
tions in cotton and their impact on the Austra-
lian cotton industry. Mr. Vincent noted that trade
creates wealth, while barriers to trade destroy
wealth. He indicated that cotton production and
trade are heavily distorted by government poli-
cies through extensive trade barriers, tariffs, and
quotas on imports of yarns, textiles, and apparel.
Distortions affect the cotton fiber markets, as
half of world cotton production benefits from
producer price and income support, and tariffs
on cotton imports. Mr. Vincent noted that gov-
ernments, by protecting domestic industries, dis-
tort international markets, reduce world demand
for cotton and cotton prices, reduce incomes of
cotton producers in unsubsidized countries and
reduce living standards of consumers. He indi-
cated that little progress has been made over the
years in shifting from price to income support,
however, some progress has been made in tex-
tile and clothing trade arrangements and all quo-
tas will be eliminated by January 2005.

Mr. Vincent said that if ATC is fully implemented
trade barriers on cotton products would be sig-
nificantly reduced. However, assistance to cot-
ton producers will still be very large in some
countries. In the United States total assistance
to cotton production was US$2 billion in 1999/
00. He noted that governments are major con-
tributors to producer incomes in some countries.
He said that based on the model by the Global
Trade Analysis Project, tariffs and quotas on
global trade in textiles and clothing would re-
sult in a gain in net income of A$10,900 per
Australian grower. Removal of assistance to
cotton growers will result in a 44% increase in
Australian cotton production and in an increase
in income A$118,300 per grower. Mr. Vincent
reported that U.S. policies have a big effect on
the world cotton market and on Australian cot-
ton producers, as the USA accounts for 16% of
world cotton consumption and 37% of world
cotton production. He said that the removal of
U.S. protection would result in higher prices for
Australian cotton and an increase in Australian
cotton production, while income of an Austra-
lian cotton grower would rise by A$42,000. He
noted that U.S. consumers would spend US$20
billion less on textiles and clothing. However,
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U.S. cotton growers would lose a considerable
part of their income.

Mr. Vincent concluded that trade reform of the
cotton industry with elimination of assistance
and rationalization of production would mean
an increase in world cotton consumption and in
the price of cotton, an increase in incomes of
unassisted producers, such as Australia, and big
gains to U.S. consumers. It would lead to a more
efficient global production and trading environ-
ment for fibers, yarns, fabrics and apparel. The
report presented by Mr. Vincent and Mr. Wyatt
is a statement of the meeting.

The CHAIR introduced Mr. Lyall Howard of the
National Farmer’s Federation of Australia, who
presented a report on overcoming impediments
to competition. Mr. Howard said that the Na-
tional Farmer’s Federation has consistently ad-
vocated freer and more competitive markets
within Australia and abroad. He said that elimi-
nation of production subsidies and barriers
would increase Australian farmer’s incomes by
over 40%. However, it will cost some producers
in subsidized markets. Mr. Howard indicated that
no real progress has been achieved in agricul-
tural reform in any commodity because power-
ful political forces are preventing the reform.
He said that several interest groups should form
a coalition for reform. He observed that pres-
sure to reform agriculture is building because
no progress has been made since 1986 and the
broad WTO round failed in Seattle.

Mr. Howard said that there is a big variation in
producer support by countries and by commodi-
ties, and a large part of support comes from con-
sumers. To build strong support for reform, coa-
litions are needed and interested groups are var-
ied by country. Coalitions educated on benefits
of free trade would push very hard for market
access and reduction in production subsidies. He
observed that cotton growers in protected mar-
kets should recognize that production subsidies
that wreak havoc on other producers are unlikely
to stay and that subsidies are not in the industry’s
best long-term interests. Mr. Howard suggested
that cotton growers in unprotected markets
should form coalitions to support reform, and
that ways have to be found for farmers in pro-

tected markets to exit cotton production with
money and dignity. Mr. Howard’s presentation
is a statement of the meeting.

The CHAIR recognized the delegate of ARGEN-
TINA who said there should be an opportunity
for delegates to discuss the issues and not just
to listen to keynote speakers. The delegate quoted
the statement of the 44th Plenary Meeting held
in 1985, calling for the elimination of artificial
incentives to cotton production. He noted that
the statement made in 1985 in this country is
still valid with minor modifications. He pointed
out that several weeks ago at the WTO meeting
the EU asked to allow subsidies for animal wel-
fare. He said that countries that do not pay sub-
sidies are astonished that, for some nations, ani-
mal welfare is more important than to allow de-
veloping and underdeveloped countries to pro-
duce cotton and to have access to basic necessi-
ties.

The delegate referred to the report on govern-
ment measures presented by Mr. Valderrama and
said that Argentina together with other countries
that do not provide subsidies have been calling
for the elimination of all production and export
subsidies distorting the cotton industry for more
than 15 years. He pointed out that on September
22, during the negotiations at the WTO, the
Cairns group, which includes 18 countries, made
a statement distinguishing the forms of assis-
tance with a different degree of negative impact
on trade and production. He noted that current
measures to reduce the detrimental effect of sub-
sidies are not sufficient. He said that assistance
provided by some wealthy countries stimulates
inefficiency and affects countries that do not
provide assistance. He reported that the Cairns
group tries to eliminate all forms of assistance
that distort production and trade.

The delegate noted that since 1997 the volume
of subsidies has increased and that these subsi-
dies caused higher prices paid by consumers and
the loss of income by producers in developing
countries. He said that attempts of developed
countries to push developing countries out of
world markets are totally unacceptable. The del-
egate noted that export subsidies discriminate

against countries that do not provide subsidies
and only 25 of 137 members of the WTO ben-
efit from this discrimination. The delegate re-
quested that the statement of the 59th Plenary
Meeting include a commitment from all mem-
ber countries to eliminate subsidies to produc-
tion and exports and all domestic assistance. The
delegate of Argentina’s remarks are a statement
of the meeting.

The CHAIR recognized the delegate of CO-
LOMBIA who thanked the government of Aus-
tralia for hosting the plenary meeting and for its
firm support of fair trade. The delegate urged
the 59th Plenary Meeting to recommend that its
member countries immediately remove all mea-
sures that distort cotton trade and production.
He said that despite significant advances attained
under the WTO, subsidies continue to distort
markets favoring the developed countries at the
expense of the least favored countries. He noted
that a recent study by the Secretariat confirms
that trade-distorting measures continue un-
changed or have increased in the past fifteen
years. He said that unfair competition seriously
hurt farmers and dramatically increased rural un-
employment forcing them to produce illegal
crops.

The delegate of COLOMBIA indicated that as a
result of economic liberalization in Colombia,
cotton area has declined by 217,000 hectares,
12,400 small farmers went out of business and
200,000 workers lost their jobs. He said that
there is a need to put an end to unfair competi-
tion by removing the subsidies that distort trade
and production to avoid an unmanageable and
explosive social situation. He said that as long
as unfair trade practices continue, countries, gov-
ernments and international agencies have the re-
sponsibility to exercise their power to level the
playing field for all social and economic agents.
The delegate called on the member governments
of the ICAC to make a recommendation to re-
move all measures distorting international cot-
ton trade and production, such as production and
export subsidies. His remarks and country re-
port are statements of the meeting.

The session was adjourned at 12:55 PM.

4:00 PM, Monday November 6, 2000
Mr. John Blood in the Chair

The CHAIR called the meeting to order and in-
troduced Mr. Carlos Valderrama of the Secre-
tariat to present a paper on the outlook for cot-
ton consumption. Mr. Valderrama said that world
cotton consumption increased by 1.6% to 19.4
million tons in 1999 and is projected to increase

by 2.7% this year and by an additional 2% to
20.3 million tons in 2001. However, the con-
sumption of non-cotton fibers is expanding at a
faster rate than cotton and, as a result, cotton’s
share of the textile fiber market is declining from
41.4% in 1998 and 40.9% last year to an esti-
mated 40.7% in 2000. The fall in cotton’s mar-
ket share is occurring even though the price of

cotton relative to prices of other fibers fell by
about 5% in 1998 and by about 8% in 1999. He
noted that even though the rate of growth of cot-
ton consumption is lower than that of chemical
fibers, cotton consumption is rising again after
more than ten years of little growth. World cot-
ton consumption is projected to increase at an
average annual rate of 1% during this decade
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and reach 22 million tons in 2010. Non-cotton
fiber consumption is projected to increase at a
rate more than twice that of cotton, reaching 37.5
million tons in 2010. Consequently, cotton’s
share of world fiber mill use is estimated at 37%
in 2010.

Mr. Valderrama also noted that most of the in-
crease in world cotton consumption at the retail
level is occurring in industrial countries, while
increases in the quantity of cotton used in tex-
tile mills are taking place in developing coun-
tries. As a consequence, net imports of cotton
textiles and apparel by industrial countries are
estimated to have increased from 5.4 million tons
in 1998 to 5.9 million tons in 1999. In 1999,
developing countries accounted for 76% of
world cotton mill use and 43% of retail level
cotton consumption. Industrial countries ac-
counted for 20% of world cotton mill use and
50% of retail level cotton consumption. He re-
ferred to the rapid increase in cotton consump-
tion in the United States and mentioned that it is
related to the promotion efforts in that country.
He also referred to promotion efforts in Austra-
lia and South Africa. The Secretariat’s report,
World Textile Demand, is a document of the
meeting.

The CHAIR introduced Mr. Philip Russell, Chief
Executive Officer of Cotton Australia (CA), to
present a paper on promotion efforts in his coun-
try. Mr. Russell said that there is little direct pro-
motion of Australian cotton. The industry spends
about AU$3 million and it can be said that it
ignores the ultimate consumer despite the fact
that cotton is preferred to other fibers in Austra-
lia. The country is the largest producer in the
Southern Hemisphere and is regarded as having
one of the best growing conditions, use of tech-
nology and management systems in the world.
Recently the sector has embarked in a major
program to grow cotton even better. The Aus-
tralian consumer wears more casual clothing
than consumers of other nationalities and, thus,
there is a perfect market for cotton apparel. In
fact, Mr. Russell said, according to research by
CA, 71% of domestic consumers know cotton
is grown in Australia, 99% believe Australia pro-
duces medium to excellent cotton, 73% prefer
cotton casual clothes, and 50% do not dislike
cotton. Despite the low levels of promotion the
Australian consumer has a high level of loyalty
to cotton. Direct promotion is associated with
brand development in Australia, but CA also
promotes cotton generically. The key focus of
CA is centered on education programs at the
school and community levels. CA also sponsors
fashion shows and invests in local communities
in order to appear as a good neighbor and a val-
ued part of the community.

Mr. Russell added that the cohesiveness of the
industry provides large benefits and that the key
players in the industry meet regularly to ex-
change ideas and resources and the Australian

cotton mark has been adopted by a number of
cotton organizations. The Australian cotton mark
is a significant marketing tool to promote cot-
ton overseas, as the country exports 97% of its
production and positively differentiates Austra-
lian cotton as clean and green. Finally, Mr.
Russell said that there are advantages in increas-
ing international promotion of cotton of any ori-
gin and that the efforts to reintroduce the Inter-
national Cotton Emblem could be useful. Mr.
Russell’s presentation is a statement of the meet-
ing.

The CHAIR introduced Mr. Suresh Kotak, Presi-
dent of the East India Cotton Association, to
present a paper on promotion efforts in his coun-
try. Mr. Kotak said that as Mahatma Gandhi once
advocated liberation through cotton, the current
efforts in India are on a national level involving
the entire population and economy. He said that
in India cotton provides a multiplicity of prod-
ucts, millions of jobs, income to the masses and
wealth for the nation. He said that India has pro-
grams to increase production and quality and
there is a $130 million technology mission that
conducts research in various fields from fiber
technology to cottonseed oil. He added that as
the world is moving toward eco-friendly prod-
ucts, India now has 2 million hectares planted
to organic cotton and conducts research on or-
ganic farming. He said that there is an untapped
wealth in cotton as it is not only the fiber but
also the seed and the residue that have vast po-
tential. In India, cottonseed and stalks are used
as raw material in the production of a range of
products from oil to pharmaceuticals, cosmet-
ics, chemicals, paper, and particleboard. The
Indian government is actively involved in the
promotion of cotton and is committed to improv-
ing quality and increase production. He men-
tioned that India, with a population of one bil-
lion, is a vast $19.5 billion textile market, with
$11 billion in exports.

Mr. Kotak said that one strategy in India is to
blend cotton in order to create niche markets.
Cotton remains an important fiber, consumption
is increasing and new products are regularly
developed and marketed. However, among the
areas that need attention are further creation of
cotton by-products and further work with pro-
ducers. He finally noted that the various pro-
grams in India are seen as a mission with the
concepts of supply-push and demand-pull. In
terms of direct promotion to end consumers,
campaigns are developed through electronic and
print media, radio in rural areas, the use of
Internet and e-commerce, and fairs and fashion
shows. Mr. Kotak’s paper is a statement of the
meeting.

The CHAIR introduced Mr. Andrew Macdonald
of Santista Textil in Brazil to present a paper on
promotion efforts in his country. Mr. Macdonald
said that it is no longer possible to rely on cot-
ton to self-promote itself just on the concept that

cotton is natural and, thus, comfortable. Cotton
now faces formidable competition from syn-
thetic fibers, and chemical fiber manufacturers
are well aware of the need and power of promo-
tion. He said that in Brazil a vast advertising
program is in place to promote synthetic fibers,
which have now invaded cotton’s exclusive do-
main of comfort and are priced competitively.
He also noted that the customer could be induced
by powerful promotion programs to turn away
from cotton, which in turn transmits a demand
signal to the textile industry to produce what the
customer wants. Mr. Macdonald stated that an
atmosphere must be created to ensure that cot-
ton spinners are not forced to turn to synthetic
raw materials. He said that currently the ruling
factor for preference is not cost but quality.
Therefore, the cotton industry, from grower to
retailer, must invest in advertising and promo-
tion of cotton. One element of importance is that
as fashion changes radically and casual wear
becomes the norm, lighter, cleaner finishes and
improved handling characteristics of cotton
products have to be developed, and creative ideas
in the finishing industry and in design will have
to introduce revolutionary new looks and uses
for cotton fabrics.

In reference to Brazil, Mr. Macdonald said that
a study commissioned by the textile industry
projects a 6% increase in cotton consumption
by 2005, compared to a 138% increase in syn-
thetic fibers. These projections indicate that
cotton’s share of fiber mill use in Brazil will
decline from a current 65% to 46% in 2005 and
41% in 2008. He said that in Brazil there are
many different cotton emblems from the vari-
ous local associations as well as from the USA.
He stated that there was a need for an interna-
tional world cotton emblem and that the Brazil-
ian textile industry supports that concept. He said
that in addition, the industry must transmit an
ecological conscience and work on sound prac-
tices in the production of cotton. Successful ad-
vertising and promotion require investment and
in Brazil a system is being considered to collect
a 50-US-cents-per-bale fee based on production
at the grower level, as in the USA, and a 10-
cent per tag fee at the point of sale. It is esti-
mated that through this scheme USS$6 million
could be raised in Brazil, which would be just a
fraction of the budget of Cotton Incorporated
but would still allow basic promotion activities
to be undertaken. Progress has already been
made and some associations have signed agree-
ments to promote cotton, and the Brazilian gov-
ernment has started to place advertisements in
international trade journals promoting Brazil-
ian cotton. Initial estimates indicate that Brazil
could consume 850,000 tons by 2005. With cus-
tomer support for cotton through promotion, it
is expected that cotton consumption could be
1.1 million tons by 2005. Mr. Macdonald’s pa-
per is a statement of the meeting.

The CHAIR introduced Mr. Mark Messura of
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Cotton Incorporated (CI) to present a paper on
the promotion efforts of CI. Mr. Messura started
his presentation by explaining the functions of
CI. He said that CI is owned by farmers and has
the primary function of improving their profit-
ability through research and other related pro-
grams. The declining share of cotton to synthet-
ics during the 1960s prompted U.S. growers to
launch CI. Farmers also wanted to have expert
advice on marketing, which was non-existent in
the 1960s. CI adopted an integrated approach
involving various agencies in the United States
providing services to farmers. Mr. Messura nar-
rated the major elements adopted in the “push-
pull” strategy, which improved cotton’s share
of mill consumption from 34% during the 1960s
to the current level of 61%. CI introduced a cot-
ton logo so that consumers could identify cot-
ton at the retail level. Significant advertising
efforts were undertaken through advertisement,
which showed a tremendous impact on consumer
preference for cotton products. CI has also pro-
moted cotton through television adds which, he
cautioned, may not be an economically feasible
choice, as the cost of TV advertising has in-
creased at the rate of 12-15% per year in the
U.S. Other approaches followed by CI include
Internet advertising, back-to-school programs
for children, signboards in shopping centers and
stores, and fashion shows.

Mr. Messura noted that cotton should not be pro-
moted as a fashion fiber to encourage cotton
consumption, as it could be a very short-lived
approach. The efforts of CI in a pull-push strat-
egy have worked very well, and the success of
the program can be judged by recognition of the
cotton logo by 7 out of 10 people in the United
States, and by 60% of the people in the urban
areas of Mexico. He noted that consumers now
have better choices than in the past, and there is
a need to convince consumers to buy and use
cotton. Mr. Messura’s presentation is a statement
of the meeting.

The CHAIR introduced Mr. Peter Lau of
Giordano International in China (Hong Kong)
to present a paper about the retailers point of
view on cotton promotion. Mr. Lau said that his
views were those of an Asia-Pacific apparel re-
tailer selling over 60 million pieces of garments
in 25 countries since 1981. He mentioned that
his company had noticed changes in the attitudes
of consumers, which might have an impact on
the use of cotton in garments in Asia, a signifi-

cant market today and perhaps the largest mar-
ket in ten years. His company had been promot-
ing 100% cotton until the mid-1990s, when they
were forced to introduce more chemical fibers
in jackets and trousers. Today, with the excep-
tion of denim jackets, all jackets have a varying
degree of chemical fiber content. This change is
a reaction to the fact that properties such as
breathing, which in the past were unique to cot-
ton, are now available in chemical fibers. In
addition, through technology, chemical fibers
provide certain properties such as insulation and
stretch that are not available in cotton. In his
opinion, it is no longer relevant to consumers
whether a garment is made of 100% natural fi-
ber, with fashion and function being what counts.
Further, an environmentally friendly garment is
not an important issue in Asia today, as consum-
ers are too busy trying to make a living. As
Asians become more affluent, they are starting
to join consumers in the West acquiring auto-
matic washing and drying machines for house-
hold use and this has exposed some of the weak-
nesses of cotton products such as shrinkage and
color fading, while some chemical fiber gar-
ments withstand machine abuse better. The Asian
consumer of today does not have time to spend
on household chores, including ironing.

Mr. Lau enumerated some suggestions for cot-
ton promotion. He said that the sector should go
back to the good properties of cotton and mar-
ket those to consumers, perhaps selling high
cotton content instead of 100% cotton. The in-
dustry should continue to keep the cost of cot-
ton low and maintain the recent good record of
quality to ensure competitiveness with chemi-
cal fibers. Better cooperation among the mem-
bers of the supply chain can speed up the supply
of yarn to fabric makers and of fabric to gar-
ment makers. Research and development is a key
factor, as the industry has to develop new prop-
erties in cotton garments. Finally, Mr. Lau sug-
gested that sponsoring of fashion shows is very
important. Mr. Lau’s presentation is a statement
of the meeting.

The CHAIR noted that due to the late hour and a
reception during the early evening, there was not
sufficient time for discussion and announced to
delegates and observers that the session would
resume for final discussion on Tuesday after the
Third Plenary Session.

The CHAIR resumed the session at 9:30 AM,

Tuesday, November 7, 2000, and asked delegates
and observers for comments.

The delegate of BRAZIL noted that from the
various presentations on promotion it could be
concluded that quality was a key factor to the
future of cotton and asked the Secretariat to pre-
pare a study on the effects of ginning on the qual-
ity of cotton.

The delegate of CHAD said that important ideas
on the issue of promotion were presented and
that if nothing was done the market share of
cotton would continue to erode. He added that
the United States, Brazil and India have local
efforts but that there is a need for worldwide
action. He finally said that it would be useful if
the ICAC could promote cotton internationally
and that the use of a world cotton emblem should
be discussed.

The delegate of TURKEY asked if current pro-
jections for cotton consumption to 2010 are not
limited by prospects for production given the
performance of yields. The SECRETARY GEN-
ERAL noted that in the short-term cotton con-
sumption is being affected by strong economic
growth and that in the long-term other factors
were at work. The Secretariat’s projection of
consumption can be comfortably met by in-
creases in production through small increases
in yields combined with increases in world area
to previous levels. World area has fluctuated
between 28 and 36 million hectares and is cur-
rently close to 32 million hectares. Nonetheless,
the expected growth of cotton consumption is
less than half the expected growth of chemical
fibers.

The delegate of SUDAN mentioned that extra-
fine cotton is considered the highest quality but
consumption of this type of cotton has not in-
creased. He, therefore, questioned the validity
of the contention that quality is a reason for the
decline in the competitiveness of cotton. Fur-
ther, he asked other delegates to consider if pro-
motion is really the main reason for increase in
consumption or does it have to do more with the
habits and cultural aspects of consumers. He
mentioned that perhaps one of the reasons for
the decline is the fact that less fabric is currently
used to produce cotton garments, as today’s con-
sumer prefers to expose more of his/her body.

There being no other comments the CHAIR ad-
journed the session at 10:00 am.

1:45 PM, Tuesday November 7, 2000
Mr. Paul Morris in the Chair

The CHAIR called the meeting to order and in-
vited Mr. David Montgomery of Dunavant En-
terprises Pty Ltd, Australia, to summarize pre-

sentations made at a breakout session held on
November 6 on International Trading Rules. Mr.
Montgomery said that last year the Committee
for International Cooperation between Cotton
Associations (CICCA) opened membership to

non-traders and textile mill associations. CICCA
enshrined the sanctity of contracts and provided
regulations that obliged the organization to po-
lice their own members. Since then, the Austra-
lian Cotton Shippers Association and the Izmir
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Mercantile Exchange of Turkey had joined
CICCA, while some other organizations have
shown an interest in joining. He mentioned that
during the meeting, Mr. Andrew Macdonald,
acting as Chairman of the ITMF Spinners Com-
mittee, said that there is a strong need to edu-
cate spinners and agents so that they understand
the contracts used in international trade and ar-
bitration. Such an understanding could avoid
many disputes and it was particularly important
for countries that have recently shifted from
government controlled trade to private market-
ing.

Mr. Montgomery said that Mr. Gordon Cherry
of the Australian Cotton Shippers Association
emphasized the need for a closer understanding
between merchants and spinners. Cotton pro-
duced in Australia has all the information on the
bale, which allows tracing its origin and gin-
ning. If reliable fiber quality data could be sup-
plied to spinners, the elimination of the need for
spinners to test fiber quality again could reduce
the cost to them. Mr. Neal Gillen of the Ameri-
can Cotton Shippers Association stated that the
Association encourages its members not to do
business with parties who are defaulters.

According to Mr. Montgomery, the concurrent
session concluded that transparency could avoid
arbitration, and spinners need to build confi-
dence in arbitration. He added that the ICAC
has a role to play in support of the work of
CICCA. Mr. Montgomery’s summary is a state-
ment of the meeting.

The CHAIR invited Mr. David Anthony to sum-
marize presentations made at a breakout session
held on November 7 on Sustainable Cotton Pro-
duction, Processing and Marketing. Mr. Anthony
said that most papers were on the Australian situ-
ation, and that the purpose was not to have the
Australian system repeated in other countries,
but to share the Australian experience. Accord-
ing to Mr. Peter Corish of the Australian Cotton
Industry Council, Australia is committed to pro-
ducing cotton is a sustainable system. It is tar-
geted to achieve community support, efficient
use of resources and improved profitability. He
added that the Australian industry could only be
successful if it had unity among all sectors. Best
management practices are key to the success of
sustainability. Research and development work
is crucial and the Cotton Research and Devel-
opment Corporation has accomplished its criti-
cal role effectively. Mr. Charlie Wilson discussed
the reorganization of the cotton sector, which
resulted in a responsible industry, despite the fact
that it is relatively young and is still in the pro-
cess of developing its policies. Talking about
best management practices, Mr. Wilson stated
that 70% of farmers have completed their self-
audit, and by next year 100% of farmers will be
audited.

Mr. Anthony mentioned that Dr. Gary Fitt of the
Australian Cotton Cooperative Research Cen-

ter, talked about the role of research and devel-
opment in the sustainability of cotton produc-
tion. The key issues in research are effective
control of bollworms, environmental manage-
ment, area-wide pest management and improve-
ment of fiber quality. Research and development
must be integrated with other sectors for effec-
tive sustainability improvement. Mr. Chris
Faerber reported on the significant changes that
have occurred in cotton dyeing and spinning. He
also reported on the performance of Australian
varieties tested in Germany with respect to qual-
ity, including neps and uniformity. According to
Mr. Jim Prendergast of the Australian Cotton
Shippers Association, the Australian cotton in-
dustry has made huge investments in various
sectors including ginning, transportation, ware-
housing and shipping facilities. Significant ef-
forts have also been made to reduce country dam-
age. The paper by Mr. Pat Apperson, of Apperson
Management Pty Ltd, reported on Australian
farmers’ forward selling behavior, which brings
stability to cotton prices for Australian grow-
ers. Mr. Anthony concluded that sustainability
is a complex issue that requires a multi-disci-
plinary approach and unity among different sec-
tors.

The CHAIR invited Mr. Steven Chen of Tah
Tong, China (Taiwan) to present a paper on the
experience of cotton spinners. Mr. Chen said that
the application of high technologies, new prod-
uct development and the utilization of Internet
services could improve the current crisis situa-
tion created by excess capacity and over pro-
duction. As a result of improvements in the stan-
dard of living and changes in fashion, the pref-
erence for cotton is growing. According to a
survey undertaken by Cotton Council Interna-
tional in the U.S., adults today prefer cotton be-
cause it is comfortable, young adults describe
cotton as active and powerful, while younger
children find it cute, clean and white. The trad-
ing rules in cotton are changing and demand for
additional information on strength, uniformity,
short-fiber content and seed-coat fragments is
increasing. Mr. Chen stressed the need to reduce
short- fiber content, which not only affects yarn
quality but also increases the cost of yarn pro-
duction. Mr. Chen’s presentation is a statement
of the meeting.

The CHAIR asked for comments on the three
presentations.

The delegate of TURKEY observed that the
breakout sessions were extremely beneficial and
he recommended continuation of such programs
during the next plenary meeting. He proposed
that E-trade, which is a rapidly developing part
of the marketing system, be discussed in a con-
current session in Zimbabwe.

Mr. John Anderson of CICCA also praised the
breakout sessions and endorsed the proposal
made by the delegate of Turkey.

The CHAIR asked for comments on other sub-
jects.

The delegate of PAKISTAN raised the issue of
subsidies and agreed with earlier comments
made by the delegates of Argentina and Colom-
bia. He stated that last year domestic prices de-
clined to very low levels and the government of
Pakistan decided to create a cotton-growers fund
to help farmers, but that the World Bank inter-
rupted this form of support. He proposed to dis-
cuss the issue in depth and stated that it is not a
fair practice to mandate the elimination of sup-
port in some countries through international
agencies, while other countries continue to pro-
vide subsidies.

The delegate of INDIA mentioned that on the
issue of competition, his delegation was of the
opinion that risk management should be in-
cluded.

The delegate of SPAIN, in reference to the pre-
vious session on government measures, said that
Spain feels that the ICAC is not the proper fo-
rum for discussion of such issues. His opinion
is that no delegation present has permission from
its government to negotiate government mea-
sures. Therefore, Spain was opposed to the in-
clusion of words mandating an end to subsidies
in the final statement of the plenary meeting.

The delegate of GREECE supported the proposal
of SPAIN and added that subsidies in his coun-
try are intended to improve the income of farm-
ers, which is the lowest in the EU.

The delegate of PARAGUAY fully supported the
position of those governments that consider sub-
sidies to be a market distortion. He added that
subsidies to producers in the USA and the EU,
which comprise less than 10% of world produc-
ers, are detrimental to the remaining 90% of
farmers in the rest of the world. He concluded
that the current situation on subsidies is against
the trends of globalization, free market and ba-
sic human rights. The delegate said that if the
subject could not be discussed in the ICAC,
where else would it be discussed, and stressed
his support for its inclusion in the final state-
ment of the meeting.

The delegate of SOUTH AFRICA noted that the
theme of this year’s plenary meeting was “glo-
bal challenges” and that the subject of subsidies
was indeed a major challenge. He felt that the
ICAC was the proper forum for the discussion
of subsidies and supported governments speak-
ing against subsidies.

The delegate of GREECE, in reference to the
comments of Paraguay, said that in his country
cotton is produced by 100,000 farmers and that
the average size of a farm was between 1 and 6
hectares.

The delegate of CHAD agreed with the posi-
tions of Argentina, Colombia, Paraguay and
South Africa. He said that Chad believes the
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ICAC is quite capable of dealing with the issue.
He added that subsidies are as high as 80 US
cents in industrial countries and that African
farmers do not even have between 1 and 6 hect-
ares of land to plant cotton, but just half a hect-
are. The delegate supported any proposal to re-
move obstacles to fair trade.

The delegate of BRAZIL respectfully disagreed
with the position of Spain and Greece in rela-
tion to what can or cannot be debated in the

ICAC. He reminded other delegates that preclud-
ing a discussion on subsidies would be going
against the rules and regulations of the ICAC,
as they clearly state that this is the forum for
international discussions on matters related to
cotton. He added that his words were not in sup-
port or opposition to subsidies, but that without
regard to any position, he believed that the sub-
ject could and had to be discussed in the ICAC.

The delegate of AUSTRALIA was sympathetic

to the views of Argentina and Colombia and sup-
ported the position of South Africa in regard to
the ICAC being an appropriate forum for dis-
cussion. He mentioned that ultimately the deci-
sion will take place in the WTO, but that this
does not prevent the ICAC from discussing the
subject.

There being no other comments, the CHAIR
adjourned the session at 3:50 pm.

Closing
11:00 AM, Friday November 10, 2000
Mr. Peter Corish in the Chair

The CHAIR called the meeting in order. He
thanked the delegates, observers and the Secre-
tariat on behalf of the Australian cotton indus-
try for the support given to the organizing com-
mittee in preparing for the plenary meeting. He
noted that the Australian delegation strongly
supports the Statement of the Meeting and
praised the focus of the ICAC on research. He
said that Australia strongly supports the state-
ment on liberalization of cotton trade, acknowl-
edging that many governments face difficulties
in removing trade barriers quickly. Among other
achievements discussed during the week, he
noted new promotional efforts by Brazil, India
and Egypt and a decision to distribute informa-
tion on biotechnology publicly. He acknowl-
edged the work of the Private Sector Advisory
Panel, and as a member of the PSAP he thanked
the Standing Committee for forming the Panel
and for its positive response to the recommen-
dations of the Panel. He thanked the organizing
committee and the Australian Cotton Industry
Council and in particular David Swallow, Jackie
Gomi, Simon McInnes and Brooke Lewis. The
CHAIR thanked Cairns Convention Centre for
dinners and lunches and all their work. He also
thanked the major sponsors of the meeting, the
Department of Agriculture, Fisheries and For-
estry-Australia, Cotton Australia, the Cotton Re-
search and Development Corporation, the Aus-
tralian Cotton Shippers Association and the
Australian Cotton Ginners Association,
Rabobank, and other sponsors.

The CHAIR recognized the delegate of ZIMBA-
BWE, who congratulated the Australian orga-
nizing committee for the job well done. He in-
troduced a video on Victoria Falls, the venue for
next year’s plenary meeting. He noted that cot-
ton is a very important crop, the second largest
export earner after tobacco, providing employ-
ment to 2 million people in Zimbabwe. He said
that last year Zimbabwe was the fifth largest
cotton producer in Africa and, if the current trend

continues, could become the second largest af-
ter Egypt. He said that there are a variety of ho-
tels in Victoria Falls and several ways to travel
to the venue. He advised participants to arrive a
day or two before the meeting and to wear com-
fortable cotton clothing. He noted that there are
good tourist opportunities in Zimbabwe and in
neighboring countries, and he invited all to
Victoria Falls next year.

The CHAIR recognized Mr. Alfonso Pino, Chair-
man of the Standing Committee. Mr. Pino
thanked delegates, meeting organizers, the Sec-
retariat and the interpreters for their hard work
and strong efforts. He congratulated the Austra-
lian host committee, noting that this meeting was
well organized.

The CHAIR invited delegates to make closing
remarks.

The delegate of JAPAN thanked the Chair, the
Secretary General and the Secretariat for the
successful results of the meeting. He congratu-
lated the Australian organizers for the perfect
preparation of the meeting and hospitality.

The delegate of the UNITED KINGDOM con-
gratulated the Australian hosts for the excellent
organization of the second plenary meeting in
Australia. He noted, in particular, that the
breakout sessions and a large number of trade
booths were a success. He thanked the sponsors
and noted that the trip to the Great Barrier Reef
was a lifetime experience, as well as a dinner in
a rainforest location. He also paid tribute to the
Secretary General and his staff for the meeting
preparations and the timely availability of min-
utes. He thanked the interpreters and said that
he had enjoyed his association with cotton dur-
ing the past four years.

The delegate of PAKISTAN thanked the Aus-
tralian organizers for the excellent meeting and
hospitality. He also thanked Dr. Schulzé of Aus-
tralia for promoting a spirit of technical exper-
tise in the meeting. The delegate thanked Mr.
Pino for his work. He endorsed Dr. Townsend’s
appointment for a new term as executive direc-
tor.

The delegate of IRAN thanked the government
and people of Australia for their hospitality and
the excellent organization of the meeting. He also
thanked the Chairman of the Standing Commit-
tee, the executive director and all others who
helped organize the meeting.

The delegate of PARAGUAY endorsed all the
statements made by the United Kingdom, Paki-
stan and Iran and thanked all the people involved
in the meeting including interpreters, people
serving food and coffee, people servicing com-
puters and doing all the paperwork.

The delegate of CHAD thanked the host coun-
try for the perfect organization of the meeting.
He also thanked the Chair of the meeting, the
Chairman of the Standing Committee and the
Chair of the drafting group for their good work.
The delegate thanked the Secretariat, the Secre-
tary General, interpreters and all those who run
the logistics. He wished all a good trip home.

The delegate of TANZANIA expressed his ap-
preciation to the organizers of the meeting, the
people and the government of Australia for the
excellent organization of the conference and the
warmest hospitality. He noted that the dinner at
the rainforest location was one of the most
memorable events. He thanked Zimbabwe for
offering to host the 60th Plenary Meeting in Sep-
tember 2001 in Victoria Falls.

The delegate of INDIA thanked the government
of Australia, Cotton Australia, the executive di-
rector and the Secretariat for the excellent meet-
ing in Cairns and said that he is looking forward
or the next plenary meeting in Zimbabwe.

The delegate of ARGENTINA thanked the gov-
ernment and people of Australia for their hospi-
tality and all who worked for the success of the
meeting. He specifically thanked the interpret-
ers, the executive director and the Secretariat
for their work. The delegate thanked all the spon-
sors for the receptions, lunches and dinners. He
noted that Australia is one of the most efficient
and developed countries to carry out excellent
work in cotton production. He thanked all the
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delegations for their good will in deliberations
and preparations for the meeting. The delegate
thanked Zimbabwe for the possibility to attend
the next meeting in that country, expecting to
have very positive discussions during the meet-
ing.

The delegate of SOUTH AFRICA said that the
meeting was most fruitful as it focussed on cot-
ton issues. He noted that important global chal-
lenges for cotton were identified and some
progress was made in meeting those challenges.
The delegate said that he is encouraged by the
progress made by the involvement of the Pri-
vate Sector Advisory Panel and hopes that in
the future the involvement will increase making
the organization even more relevant than it is.
He thanked the Australian Cotton Industry Coun-
cil and the government for the outstanding ar-
rangements. The delegate also thanked all the
sponsors, the Secretariat and the executive di-
rector for their hard work. He thanked delegates
for the healthy debates and comradeship. He
wished all a safe return home and good luck to
Zimbabwe in organizing the next plenary meet-
ing.

The delegate of the USA thanked all the spon-
sors and Australian contributors for the superbly
organized meeting. He thanked the people of
Cairns for their hospitality, the Secretariat and
interpreters for their hard work and Mr. Pino
for his leadership during the past year in the
Standing Committee.

The delegate of COLOMBIA endorsed the com-
ments made by other delegations. He thanked
Mr. Pino, the executive director, the Secretariat
and the organizing committee for the excellent
meeting. He praised the organization of visits to
the Great Barrier Reef and the Rain Forest. He
thanked the government of Australia, the city of
Cairns and the people for an enjoyable stay in
this country.

The delegate of SUDAN thanked the govern-
ment and people of Australia for hosting this
meeting and for their warm reception and hos-
pitality. He thanked the organizing committee
and the Secretariat for the excellent preparations
and conduct of the meeting, especially for the
efficient preparation of the minutes of the ses-
sions. The delegate thanked Zimbabwe for the
offer to host the 60th Plenary Meeting of the
ICAC. He praised the quality of discussions of
issues during this meeting. He thanked the in-
terpreters and wished all a safe return home with
best memories of Cairns, Queensland and Aus-
tralia.

The delegate of BRAZIL thanked the Chair and
the organizing committee for a perfect and event-
ful meeting. He thanked Mr. Pino for his work
as Chairman of the Standing Committee and wel-
comed the delegate of the United States as the
new chairman, wishing him a most successful
year in office. The delegate thanked the people
of Australia for their hospitality, making him feel
at home.

The delegate of NIGERIA thanked the organiz-
ing committee, the government of Australia, the
Secretary General and the Secretariat for all the
efforts that made the meeting a success. He noted
that the delegation of Nigeria gained a lot from
participating in the meeting and enjoyed the so-
cial events on the program. He thanked Zimba-
bwe for the offer to host the next plenary meet-
ing. He also thanked Dr. Townsend for his abil-
ity to steer the meeting.

The delegate of ZIMBABWE thanked the Aus-
tralian government and the organizing commit-
tee, Mr. Pino, Dr. Townsend and the Secretariat
for a fruitful meeting and a job well done. She
said that Zimbabwe looks forward to welcom-
ing all to Victoria Falls next year.

The delegate of EGYPT thanked the government
and the people of Australia for their hospitality
and the organizing committee for its fine and
fruitful work. He thanked Mr. Pino and the Sec-
retariat for their good work and wished all the
luck to the new Chairman of the Standing Com-
mittee. The delegate thanked the Private Sector
Advisory Panel for its work and all those who
delivered technical papers during the meeting
and all other participants. He thanked Zimba-
bwe for the invitation to host the next meeting.
He welcomed all participants to the plenary
meeting in Egypt in 2002, hoping that the meet-
ing will be as well organized as the one in Aus-
tralia.

The delegate of TURKEY thanked the govern-
ment of Australia, the organizing committee, and
the Australian Cotton Industry Council, Cotton
Australia, the Australian Cotton Ginners Asso-
ciation, the Australian Cotton Shippers Associa-
tion, the Cotton Research and Development
Corporation and major sponsors for the excel-
lent organization of the meeting. He also thanked
all the participants and members of the Private
Sector Advisory Panel for their contribution. The
delegate thanked the Secretariat, interpreters, Mr.
Pino and Dr. Townsend for their contribution and
welcomed Mr. Blum as the new Chairman of
the Standing Committee.

The delegate of GERMANY endorsed all the
statements of praise made by other delegates and
said that it was worthwhile and a pleasure to
travel to Australia. He expressed his gratitude
to the ICAC and the Australian government for
the opportunity to learn so much about the Aus-
tralian experience.

The delegate of UGANDA thanked the Austra-
lian government, the organizing committee, The
Secretariat, the Standing Committee and spon-
sors for all the arrangements and hospitality pro-
vided to participants of the meeting.

The delegate of GREECE congratulated the
Australian government and private sponsors for
their hospitality and thanked the Chairman of
the Standing Committee, the organizing com-
mittee and the Secretariat for the efforts leading
the meeting to a success.

The delegate of CHINA (TAIWAN) joined other
delegates in thanking the host country for orga-
nizing such a wonderful meeting. He said that
exhibitions during the meeting provided a good
opportunity to meet friends and he praised the
opportunity to use the Internet café. He congratu-
lated Mr. Pino and the Secretariat for their hard
work and praised the appointment of Dr.
Townsend as the executive director.

The delegate of AUSTRALIA thanked the del-
egates for the kind remarks regarding the orga-
nization of the conference. He acknowledged the
efforts of a number of groups and the ICAC Sec-
retariat for the assistance in organizing the meet-
ing. He said that the Australian government val-
ues its membership in the ICAC and looks for-
ward to a long and continuing membership in
the organization. He thanked the interpreters for
their marvelous job. He thanked the Australian
cotton industry and pointed to a strong relation-
ship between the Australian government and the
industry. He also thanked the staff of Cotton
Australia for planning and implementing the
meeting’s arrangements. He personally thanked
other members of the Australian delegation for
their contribution. The delegate thanked all the
delegates and observers for their participation
and the contributions that made the conference
a success. He praised the government of Zimba-
bwe for offering to host the meeting next year.
He wished those staying in Australia after the
meeting to enjoy seeing more of the country and
to those returning to their countries he wished a
safe and pleasant return home.

The CHAIR declared the plenary meeting closed
and adjourned the session at 12:05 PM.
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Steering Committee
First Meeting

8:30 AM, Monday November 6, 2000
Mr. Alfonso Pino in the Chair

The SECRETARY GENERAL introduced Mr.
Alfonso Pino, Chair of the Standing Commit-
tee. Mr. Pino thanked delegates for their sup-
port of the ICAC. He reported that the govern-
ment of Australia had nominated Mr. Peter
Corish, Chairman of the Australian Cotton In-
dustry Council to serve as chair of the 59th Ple-
nary Meeting. Mr. Pino also introduced the vice
chairmen for the meeting: Mr. John Blood, Aus-
tralian Cotton Cooperative Research Centre, Mr.
Paul Morris, Agriculture, Fisheries and Forestry-
Australia and past Chair of the Standing Com-
mittee, Mr. Charlie Wilson, Cotton Australia
Ltd., Mr. Ralph Schulzé, Cotton Research & De-
velopment Corporation, Mr. James Prendergast,
Namoi Cotton Cooperative Ltd., Mr. John
Grellman, Cotton Seed Distributors Ltd., Mr.
Richard Haire, Queensland Cotton Corporation
Ltd., Ms. Bridget Jackson, Cotton Research &
Development Corporation, Mr. David Montgom-
ery, Dunavant Enterprises Pty Ltd., and Mr.
David Anthony, Auscott Ltd.

The only item of business was to approve the
agenda of the meeting. The CHAIR noted that
delegates had a copy of the proposed agenda and
asked if they had comments.

The delegate of ARGENTINA asked whether
there would be sufficient time during the Fourth
Plenary Session for discussion of government
measures that distort production and trade in
cotton.

The CHAIR assured delegates that it would be
appropriate to make statements regarding gov-
ernment measures during the Fourth Plenary Ses-
sion.

The delegate of ARGENTINA thanked the Chair
for that clarification.

The CHAIR observed that there were no addi-
tional comments and concluded that the agenda
was approved. He adjourned the meeting at 8:45
AM.

Second Meeting
4:15 PM, Tuesday November 7, 2000
Mr. Alfonso Pino in the Chair

The CHAIR invited Mr. Fritz Grobien, Partner,
Albrecht, Muller-Pearse & Co. and Chair of the
Private Sector Advisory Panel (PSAP), to present
the report from the PSAP. Mr. Grobien read the
report (PSAP-3) which is a statement of the
meeting. Among the major recommendations, the
PSAP suggested that the Advisory Committee
approve the report of the Expert Panel on Bio-

technology in Cotton for broad public distribu-
tion. Governments were urged to continue to
work toward the elimination of practices and
programs that distort prices, production and
trade in cotton and cotton products. The PSAP
indicated that the ICAC should remain active in
providing education on price risk management
tools. The PSAP reiterated that the underlying
purpose in encouraging the development of a
business plan and efforts at revenue enhance-
ment is to enable an expansion of services to the
cotton industry, including educational material,
training opportunities and additional research
projects. The PSAP urged the Standing Com-
mittee to review the current level of Secretariat
salaries and benefits with a view toward ensur-
ing that the Secretariat continues to employ
highly capable people. It was suggested that the
Committee should develop a rolling four- to six-
year program of plenary meeting venues, alter-
nating between producing and consuming coun-
tries, preferably trying to rotate from continent
to continent and/or hemisphere to hemisphere.
The PSAP also said that plenary meetings should
be combined with research conferences to
achieve synergistic benefits to participants. The
PSAP recommended that the ICAC continue to
educate and raise standards on the issue of cot-
ton contamination.

The CHAIR asked if there were any comments.

The delegate of the USA offered his thanks to
the PSAP. He said the report was thoughtful and
farsighted. He said he appreciated the initiative
of PSAP members and their commitment to the
ICAC, and he urged them to keep up the good
work.

The delegate of the UK expressed his gratitude
to the PSAP and said the Panel provides a valu-
able stimulant to the discussions of the ICAC.
He noted the length of the report and suggested
that it might be helpful if the PSAP were to pri-
oritize their recommendations. He suggested that
the Secretariat write a short memorandum set-
ting out a plan for implementation of the rec-
ommendations contained in the PSAP report,
including an assessment of the resources that
would be needed.

The delegate of SOUTH AFRICA said he was
pleased with the progress of the PSAP. He agreed
with the delegate of the UK that an assessment
of priorities and resource requirements for imple-
mentation of the recommendations contained in
the PSAP report would be useful.

The delegate of PAKISTAN endorsed the report
of the PSAP, including the suggestion that ple-
nary meeting venues move from continent to
continent. However, he said he could not sup-
port the recommendation that plenary meetings
should be linked with research conferences. He

said that he supports the initiative on contami-
nation and reported that Pakistan plans to elimi-
nate contamination in its cotton.

The delegate of GERMANY supported the sug-
gestion of the delegate of the UK that the rec-
ommendations of the PSAP should be prioritized
and that the Secretariat needed to develop a plan
for implementation. The delegate suggested that
new initiatives proposed by the PSAP should be
independent of financial matters. He indicated
his appreciation to the PSAP for raising aware-
ness of the issues of biotechnology, e-commerce
and other matters.

The delegate of COLOMBIA thanked the PSAP
for its contribution and suggested that the views
of the PSAP should be included in plenary dis-
cussions.

The delegate of AUSTRALIA complimented the
work of the PSAP and supported the suggestion
that the Secretariat should prepare a brief paper
on the resource implications of the recommen-
dations contained in the report.

The delegate of ARGENTINA thanked members
of the PSAP and agreed that a brief paper on
resource allocations should be completed. He
said that the suggestion to rotate the venues of
plenary meetings was excellent. However, he
questioned the advisability of combining plenary
meetings with research conferences and asked
the Standing Committee to study the proposal.

The delegate of JAPAN said he agreed with the
PSAP recommendations regarding contamina-
tion.

The delegate of SUDAN thanked the PSAP for
the extensive report. He noted that if the report
had been circulated in advance there could have
been a more thorough discussion of the contents.
He supported the recommendation to study the
level of Secretariat salaries, saying that he sup-
ported the principal that ICAC salaries should
be equal to salaries paid at other international
organizations. Regarding the suggestion that the
location of plenary meetings be rotated, he said
that while this is a good idea, the rotation should
begin only after current invitations that have al-
ready been accepted from Egypt and Poland are
met. He added that the Committee should con-
sider rotating meeting locations between devel-
oped and developing countries.

The delegate of PARAGUAY supported the sug-
gestion in the PSAP report that plenary meet-
ings and research conferences should be com-
bined. He said that with proper planning this
could lead to significant efficiency.

The CHAIR observed that there were no more
comments. He noted that there was a consensus
to thank the PSAP for the job they had done. He
said there was a consensus that the Secretariat
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should prepare a paper examining the resource
implications of implementation of the recom-
mendations. He noted that there was support for
the recommendations regarding contamination
and the rotation of plenary meeting venues from
continent to continent. He said that the sugges-
tion to combine research conferences with the
plenary meeting should be studied further. He
said it would be helpful if the report of the PSAP
is distributed in advance of the plenary meeting
in the future. And he said there was support for
the recommendation that the Standing Commit-
tee should evaluate Secretariat salaries.

Mr. Grobien said that the thankful comments
regarding the PSAP were much appreciated and
he pledged the continuing active support of the
private sector to the work of the ICAC.

The CHAIR invited the SECRETARY GEN-
ERAL to present Working Paper I, which is at-
tached, containing a recommendation from the
Standing Committee proposing the following
slate of officers for the Standing Committee for
the coming year: Mr. Lawrence Blum delegate
of the USA as Chair; Mr. Alfonso Liévano del-
egate of Colombia as First Vice Chair; and Mr.
Ajai Malhotra delegate of India as Second Vice
Chair.

The delegate of ARGENTINA said that he ap-
proved the recommendation and that he appre-
ciated the efforts of Mr. Blum and his work on
the Standing Committee.

The delegate of BRAZIL also supported the rec-
ommendation.

The delegate of PAKISTAN supported the rec-
ommendation and thanked Mr. Pino for his work
during the past year. The delegates of SOUTH
AFRICA, SUDAN, CHAD, EGYPT, GER-
MANY, GREECE and TURKEY echoed these
comments and said that they supported the rec-
ommendation in Working Paper I and expressed
confidence in the abilities of the new Standing
Committee officers. All delegates thanked Mr.
Pino for his efforts as Chair during the past year.

The CHAIR observed that there was a consen-
sus to accept the recommendations in Working
Paper I, and he extended his congratulations to
the new officers. He said that he appreciated the
thanks offered for his work in the past year.

The CHAIR invited the Secretary General to
present Working Paper II containing a recom-
mendation from the Standing Committee regard-
ing the contract of the executive director. The
SECRETARY GENERAL summarized Working
Paper II, which is attached, noting in conclu-
sion that the Standing Committee had unani-
mously endorsed the proposal to extend the con-
tract of the executive director for five years.

The CHAIR asked for comments.

The delegate of AUSTRALIA thanked the ex-
ecutive director for his excellent work to date
and said that Australia is delighted to support

the recommendation to extend his contract for
five years.

The delegate of PAKISTAN said he fully sup-
ported the recommendation also.

The delegate of SOUTH AFRICA said that he
supported the recommendation and noted that
there had been a smooth transition from the pre-
vious executive director to the current execu-
tive director.

The delegate of SUDAN said that the perfor-
mance of the executive director had been excel-
lent during the last two years and that he sup-
ported renewal of his contract for five years. The
delegates of TURKEY, ZIMBABWE, INDIA,
GREECE, GERMANY, and EGYPT expressed
support for the work done by the executive di-
rector and the proposal to extend his contract.

The delegate of COLOMBIA endorsed the pro-
posal in Working Paper II. The delegate also took
the opportunity to thank delegates for their sup-
port in approving his election as First Vice Chair
of the Standing Committee for the coming year.

The delegate of CHINA (TAIWAN) thanked the
executive director for the work he had done and
supported the proposal to extend his contract for
five years.

The delegate of CHAD supported the proposal
to extend the contract of the executive director
and added that the entire team of members of
the Secretariat deserved recognition for the ex-
cellent job being done.

The delegate of BRAZIL said that he enthusias-
tically supported the proposal to extend the con-
tract of the executive director. Delegates of
ARGENTINA, POLAND, SPAIN, and SWIT-
ZERLAND also endorsed the proposal.

The delegate of UGANDA added that she ap-
preciated the cooperation over the years with the
executive director and supported the proposal
to extend his contract.

The delegate of the USA supported the proposal
and also thanked delegates for their support in
electing him as Chair of the Standing Commit-
tee during the coming year.

The delegates of UZBEKISTAN, JAPAN, IRAN
and ITALY agreed with the proposal to extend
the contract of the executive director.

The CHAIR said that there was a consensus to
extend the contract of the executive director, and
he extended his congratulations.

The EXECUTIVE DIRECTOR thanked del-
egates for their support. He said it was an honor
to serve as executive director of the ICAC. He
noted the comment of the delegate of Chad that
the work of the Secretariat is a team effort and
agreed that the good work of all members of the
Secretariat reflected on the satisfaction of del-
egates in the work of the executive director. He
added that this was an exciting period of growth

and improvement for the ICAC and he looked
forward enthusiastically to the next five years.

The CHAIR observed that there were no other
matters for discussion and adjourned the meet-
ing at 5:40 PM.

ATTACHMENTS

Working Paper I

Election of Standing
Committee Officers

Recommendation from
the Standing Committee

The Nominating Committee met in Washington,
DC on June 8, 2000 with delegates from Aus-
tralia, Belgium, Brazil, Burkina Faso,
Cameroon, China (Taiwan), Egypt, Germany,
Greece, Italy, Japan, Poland, Russia, Spain, Tan-
zania, Togo, Turkey, United Kingdom, USA,
Uzbekistan and Zimbabwe present. Mr. Alfred
Wang of China (Taiwan) was elected Chair of
the Nominating Committee.

The Nominating Committee recommended that
Mr. Lawrence Blum of the USA be nominated
as Chair of the Standing Committee for the pe-
riod between the 59th and 60th Plenary Meetings.
Mr. Blum is the Director of the Cotton, Oilseeds,
Tobacco and Seeds Division in the Foreign Ag-
riculture Service of USDA. He has been in this
position since April 1997. He served as First Vice
Chair of the Standing Committee during 1999-
2000.

The Nominating Committee recommended that
Mr. Alfonso Liévano of Colombia be nominated
as First Vice Chair. Mr. Liévano is Commercial
Advisor for the Colombian Government Trade
Bureau in Washington. He served as Second Vice
Chair of the Standing Committee and Chair of
the Subcommittee on Budget during 1999-2000.

The Nominating Committee recommended that
Mr. Ajai Malhotra of India be nominated as Sec-
ond Vice Chair. Mr. Malhotra is Minister (Com-
merce), Embassy of India in Washington. He
participated actively in all meetings of the Stand-
ing Committee during 1999-2000.

The Standing Committee accepted the recom-
mendations of the Nominating Committee at its
448th meeting.

Accordingly, the Standing Committee proposes
the following slate of officers to the Plenary
Meeting for the coming year:

Mr. Lawrence Blum of the USA for the post
of Chair

Mr. Alfonso Liévano of Colombia for the
post of First Vice Chair

Mr. Ajai Malhotra of India for the post of
Second Vice Chair
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Working Paper II

Contract of the
Executive Director

Recommendation from
the Standing Committee

Under the Rules and Regulations of the ICAC,
the Advisory Committee is responsible for ap-
pointing an executive director and determining
his/her basic contract and emoluments. A rec-
ommendation from the Standing Committee
serves as a basis for discussion by the Advisory
Committee.

The executive director was appointed by the
Advisory Committee at the 57th Plenary Meet-
ing in 1998 to a two-year term, expiring De-
cember 31, 2000. The previous executive direc-
tor was appointed for a five-year term follow-
ing an initial two-year term. Accordingly, the
executive director is seeking reappointment for
a five-year term without substantive change in
the terms of employment related to salary and
benefits.

The executive director set out his ideas for the
future of the ICAC in Attachment III to SC-N-
448 delivered to the Standing Committee in June
2000. In that paper, the executive director said
that the mission of the ICAC is to assist govern-
ments in fostering a profitable and healthy world
cotton industry, and the success of the Commit-
tee will lie in how constructively it can address
real-world problems. His vision for the ICAC is
the Committee as a catalyst for cooperation and
joint action by governments and industry seg-
ments in the pursuit of goals broadly shared. The
role of the ICAC is to raise awareness, dissemi-
nate information and facilitate cooperative ac-
tion.

He said that the example of the Expert Panel on
Biotechnology, where the stature of the Com-
mittee is used to harness small groups of re-
searchers with specialized abilities for one-time
projects, would probably become increasingly
common. He said that the open sessions during
the meeting in Cairns represent a continuation
of efforts to make plenary meetings more pro-
ductive through less-structured but more focused
discussions on matters of broad concern. He also
cited the ongoing effort to encourage national
cotton industry organizations in more countries
to begin promotion efforts based on best prac-
tices adapted to local conditions as an example
of the kind of cooperative actions the Commit-
tee will advocate in the future.

The executive director said that the role of the
Committee is changing, from one primarily of
providing information to an increasingly activ-
ist role as a catalyst for cooperation and joint
action. He said that the Secretariat is under pres-
sure to be more productive and entrepreneurial,
and the role of the executive director as man-

ager of the Secretariat is expanding into more
areas of industry leadership. He added that the
Secretariat is adapting well to the change in cul-
ture required by these entrepreneurial challenges.

At its 448th Meeting, the Standing Committee
praised the performance of the executive direc-
tor and unanimously endorsed the proposal to
extend his contract for five years.

Third Meeting
8:30 AM, Friday November 10, 2000
Mr. Alfonso Pino in the Chair

The CHAIR introduced the subject of the State-
ment of the 59th Plenary Meeting, explaining
that the Drafting Group had met for over three
hours the previous evening to prepare the draft
Statement now before the Steering Committee.
Mr. Julian Ebsworth of the UK had been chosen
as Chair of the Drafting Group, and the CHAIR
thanked him for his efforts. The CHAIR asked
the Secretary General to read the draft Statement.
After the draft was read, the CHAIR asked del-
egates for their comments.

The delegate of ARGENTINA requested that the
Statement be approved as read. He thanked the
Chair of the Drafting Group and the Secretariat
for their work. He thanked all delegates for their
willingness to find solutions acceptable to all
countries.

The CHAIR saw there were no objections to the
draft statement and found that there was a con-
sensus to accept the statement as read.

The CHAIR asked Mr. Ralph Schulzé and Ms.
Bridget Jackson, Chairs of the Committee on
Cotton Production Research, to report on the
Technical Seminar that had been held on No-
vember 9. Mr. Schulzé and Ms. Jackson noted
that 14 reports from 8 countries, plus a report
from the Expert Panel on Biotechnology in Cot-
ton, had been received during the Technical
Seminar. In addition, the Committee had re-
viewed topics for the 2001 seminar and reviewed
preparations for the World Cotton Research
Conference–3. They summarized the papers and
the report on biotechnology and noted that all
papers and the report of the Expert Panel had
been distributed to all delegates.

The CHAIR asked for comments on the report,
and seeing none, observed that there was a con-
sensus to accept the report, which is attached.

The CHAIR invited the delegate of Zimbabwe
to make a statement. The delegate of ZIMBA-
BWE said that on behalf of the Government of
Zimbabwe he was honored to invite the ICAC
to hold its 60th Plenary Meeting in Zimbabwe
at Victoria Falls from 16 to 21 September 2001.

The CHAIR observed that there was a consen-
sus to accept the invitation from the Govern-
ment of Zimbabwe and expressed his confidence
that the 60th Plenary Meeting would be very suc-
cessful.

The CHAIR adjourned the meeting at 9:15 am.

ATTACHMENT

Report of the Chairs of
the Committee on Cotton

Production Research
Ralph Schulzé

and Bridget Jackson
Mr. Chairman, ladies and gentlemen, we divided
yesterday’s meeting in three parts. I chaired the
first part and Mr. Richard Haire of the
Queensland Cotton Corporation Ltd., Australia,
chaired the second part related to cotton pro-
cessing and marketing. In these two sections of
the Third Open Session we heard 14 reports from
eight countries. After the lunch break, Ms.
Bridget Jackson chaired the meeting of the Com-
mittee on Cotton Production Research of the
ICAC, where the report from the Expert Panel
on Biotechnology of Cotton—the topic for the
2001 seminar—and preparations for the WCRC-
3 were discussed. It is an honor for me to present
to you a report on the first two sections of the
meeting. Ms. Jackson will present a report on
the third part of the meeting.

We tried our best to make yesterday’s sessions
as interactive as possible and I would say that
we succeeded in doing so. We had a lot of input
from participants. Unlike previous years, where
the focus has been on one particular topic, we
discussed a variety of challenging issues related
to cotton and let me give you a brief summary
of what we discussed.

We all have a great challenge to produce cotton
using environmentally safe production practices.
We heard two reports related to environmental
issues, one from Dr. Phil Wakelyn of the Na-
tional Cotton Council of America and the other
from Ms. Peta Slack-Smith of the Cotton R&D
Corporation, Australia.

In the U.S., practices have changed to minimize
soil erosion, nutrient loss, ground water contami-
nation and pesticide use. The “Cotton Care” pro-
gram of the National Cotton Council of America
is based on generic principles that lead to im-
proving air, water and land quality. Fundamen-
tals of the “Cotton Care” program include good
communication, written policy and goals, com-
mitment to environmental safety and self-assess-
ment, worker education and sharing information
with others.

The Australian cotton industry has developed a
program called “Best Management Practice”
(BMP) with the objective of demonstrating that
cotton production is responsible, reflects the
current production practices and addresses en-
vironmental concerns. I will not go into details
of BMP but let me assure you that we in Austra-
lia are trying to make sure that farm practices
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are environmentally safe. The speakers observed
that the U.S. and Australian systems could be
used as models for other countries to develop
their own programs and could also be extended
beyond production practices to processing op-
erations.

On sustainable production systems, we had three
papers: from Australia, Tanzania and CIRAD-
CA of France. Dr. Gary Fitt of Australia stated
that the currently available transgenics have
shown reduced efficacy to bollworms at boll
maturing stage. He observed that transgenics
should not be seen as a silver bullet. However,
transgenics could form a strong component of
future IPM programs for sustained and economi-
cally acceptable pest management strategies.

Dr. Joe Kabissa of Tanzania observed that the
structural adjustment programs characterized by
price and trade liberalization and privatization
had a positive impact on small farmers’
sustainability of cotton production in Africa.
There were difficulties in the beginning, but in
the long run it will pay off. Pesticide prices in-
creased by over 3 times in five years from 1993/
94 to 1998/99, which prompted farmers to use
them more cautiously, thus reducing the con-
sumption of pesticides.

According to Dr. Michel Déat, CIRAD-CA of
France brought about significant changes in pro-
duction technology in West Africa particularly
with reference to high yielding varieties, popu-
lation dynamics, the introduction of economic
thresholds and a shift to low volume insecticides.
However, there is a need to enhance emphasis
on weed control and reorient research programs
to meet modern needs taking into account envi-
ronmental considerations. CIRAD has developed
a “New Cotton Cultivation” principle, which is
based on principles that assure cotton is a sus-
tainable crop.

Mr. David Anthony of Auscott Ltd, Australia,
Dr. Jim Peacock of CSIRO, Australia and Dr.
Osama Momtaz of Egypt presented papers on
biotechnology in cotton. According to them,
transgenic cottons have a number of advantages,
including lower cost of production, higher yields,
opportunities for better implementation of IPM
practices, reduced pesticide use, improvements
in fiber quality and many others.

We discussed extensively this subject and from
participants’ and speakers’ responses it was ob-
served that transgenic cotton does not excel in
the genetic ability to give higher yields but it
offers better protection against insects, which
could then result in higher yields. Biotechnol-
ogy in cotton through genetic engineering has
opened a new era in cotton breeding for specific
objectives. We discussed in detail apprehensions
and fears and also opportunities that this tech-
nology could bring to productivity and quality
improvement.

According to Mr. George Gallacher of Austra-
lia the ginning industry has a number of chal-
lenges. Ginners must lower country damage, they
must communicate with growers to minimize on-
farm contamination and they must bale cotton
only at optimum moisture. He said that there is
a strong need to develop a chain from produc-
tion to ginning, quality testing and to the con-
sumer for an exchange of experiences.

Mr. Romano Bonadei of Italy stated that the spin-
ning industry has gone through drastic changes,
particularly with respect to automation and com-
puterization of various processes, which have
improved yarn and fabric quality. Now, it is com-
paratively easy to identify foreign matter. He
emphasized the importance of fiber processing
including picking and suggested including more
quality characters on the so-called green card.

Mr. Chris Faerber of Germany and Dr. S. F. Chiu
of the China Textile Institute in Taipei talked
about recent developments in the textile machin-
ery sector. Machine productivity has improved
significantly, which means lower demand for the
total number of machines but it has converted
spinning into a capital-intensive industry. Mr.
Faerber also talked about Vortex and Compact
spinning processes. Compact spinning produces
less bulky and less hairy yarn. The cost of pro-
ducing compact yarn and short fiber waste is
higher than that of conventional ring spun yarn
but greater yarn strength and fewer loom stops
compensate for the higher cost of production and
short fiber content waste. Dr. Chiu is testing twin
spinning using a high speed drafting system that
has the capability to produce yarn with less thick
and thin points, lesser neps and hairiness.

Dr. Peter Cookson of CSIRO Australia focused
his presentation on blending cotton with wool.
In Australia, a blended yarn prepared from 70%
cotton and 30% wool has aroused growing in-
terest for knitted and woven products. Work is
still going on and there is a need to optimize the
bleaching and dyeing processes.

A paper on consumer preferences that will drive
future textile production was presented by Ms.
Heather Ball of Australia. She emphasized the
need for educating consumers about positives
of cotton over synthetic fibers. She also recom-
mended a universal logo for cotton throughout
the cotton chain via quality characteristics for
changing consumer perspectives about cotton.

I think we had a very productive session and
once again I would like to thank speakers and
all who stimulated discussion on various issues.
Now, I will hand over to Ms. Bridget Jackson to
present her report on the meeting of the Com-
mittee on Cotton Production Research of the
ICAC.

Mr. Chairman, ladies and gentlemen, it was a
privilege for me to chair the meeting of the Com-

mittee on Cotton Production Research of the
ICAC.

We started with a report from the chair of the
Expert Panel on Biotechnology in Cotton. Dr.
Wakelyn recounted the advantages of genetically
engineered (GE) cottons as mentioned by vari-
ous speakers on biotechnology in the morning
session. He stated that GE cottons do not pose
any threat different than conventional cottons.
Regarding the issue raised on cross-pollination
and gene flow, he said that cotton pollen grains
cannot be carried far, and cultivated varieties
carrying Bt genes are not compatible with most
other wild species. Theoretically, insects can
develop resistance to the Bt toxin but no such
incidence has been reported so far under field
conditions. However, we must have programs
and plans to avoid any such problems. The tech-
nology could be misused and because it is new
we still have to learn a lot about it. The report of
the Expert Panel on Biotechnology in Cotton was
distributed as part of the plenary documents.

Many issues were raised about biotechnology
applications to cotton. These included commer-
cially available techniques to test for the pres-
ence of the Bt gene in cottonseed or byproducts;
confirm efficiently that the Bt gene was not ex-
pressed in either cotton fiber or cottonseed oil
and had no impact on beneficial insects or fiber
quality. Delegates from Argentina, Australia,
South Africa, Pakistan and the UK
complimented the work of the expert panel.
However, the UK proposed that small brochures
be prepared with more specific responses for
various sectors of the cotton industry.

The ICAC Secretariat observed that the task of
the expert panel was to prepare a scientific pa-
per on the current status of biotechnology ap-
plications in cotton, taking into account the posi-
tive as well as negative implications of this tech-
nology. The report is not a position paper and
ICAC cannot take any position as some mem-
ber governments have already expressed con-
cerns.

The report was discussed in detail and, with the
exception of one delegate who expressed reser-
vations, it received favorable comments for re-
lease to the general public.

The meeting considered four topics for the 2001
technical seminar and decided that it would be
held on the topic of Integrated Crop Manage-
ment, which would include papers on utiliza-
tion of inputs for improving fiber quality.

The meeting also heard a report from the Secre-
tariat on preparations for the World Cotton Re-
search Conference–3 that will be held in South
Africa in March 2003. Preparations for the Con-
ference have already begun and the first bro-
chure, which will be available soon, was ap-
proved by the International Committee of the
WCRC–3 at a meeting on November 5, 2000.

*****



PROCEEDINGS OF THE 59TH PLENARY MEETING                                                                                                           85

DOCUMENTS

1.2 Agenda
2.1 Report of the Chairman of the Standing Committee
3.1 Report of the Executive Director
4.1 COTTON: Review of the World Situation–September/October 2000
5. COTTON: WORLD STATISTICS–October 2000
6. THE OUTLOOK FOR COTTON SUPPLY IN 2000/01
7. WORLD TEXTILE DEMAND–November 2000

8. WORLD COTTON TRADE–November 2000
9.2 THE ICAC RECORDER–September 2000

10. Survey of Current Research Projects in Cotton–November 2000
11. Production and Trade Policies Affecting the Cotton Industry–

  November 2000
12. Report of an Expert Panel on Biotechnology in Cotton–

  November 2000
13. Directory–2000

1.2 Ordre du jour
2.1 Rapport du Président de la Commission permanente
3.1 Rapport du Directeur exécutif
4.1 COTON : Examen de la situation mondiale–Septembre/Octobre 2000
5. COTON : STATISTIQUES MONDIALES–Octobre 2000
6. PERSPECTIVES DE L’OFFRE DE COTON EN 2000/01

  7. LA DEMANDE TEXTILE MONDIALE–Novembre 2000

8. LE COMMERCE MONDIAL DU COTON–Novembre 2000
9.2 THE ICAC RECORDER–Septembre 2000

10. Etude sur les recherches cotonnières actuelles - Novembre 2000
11. Production et politiques du commerce affectant l’industrie du

   coton - Novembre 2000
12. Rapport du panel d’experts sur la biotechnologie du coton -

  November 2000
13. Répertoire - 2000

 8. EL COMERCIO ALGODONERO MUNDIAL - Noviembre 2000
 9.2 THE ICAC RECORDER - Septiembre 2000
10. Encuesta sobre los proyectos actuales de investigación sobre

  el algodón - Noviembre 2000
11.   Políticas sobre la producción y el comercio que afectan la

  industria del algodón - Noviembre 2000
12. Informe del panel de expertos sobre biotecnología en el

  algodón - Noviembre 2000
13. Directorio - 2000

1.2 Agenda

2.1 Informe del Presidente del Comité Permanente

3.1 Informe del Director Ejecutivo

4.1 ALGODON: Revista de la Situación Mundial-Septiembre/Octubre 2000

5. ALGODON: ESTADISTICAS MUNDIALES - Octubre 2000

6. PERSPECTIVAS DE LA OFERTA ALGODONERA EN 2000/01

  7.   LA DEMANDA MUNDIAL DE TEXTILES - Noviembre 2000

WORKING PAPERS1

I Election of Standing Committee Officers

II Contract of the Executive Director

III Topic of the 2001 Technical Seminar

Election du bureau de la Commission
  permanente

Contrat du Directeur exécutif

Sujet du Séminaire technique de 2001

Elección de los funcionarios del Comité
  Permanente

Contrato del Director Ejecutivo

Tema del Seminario Técnico del 2001

1 Available in Arabic, English, French, Russian and Spanish.
Disponibles en anglais, arabe, espagnol, français et russe.
Disponibles en árabe, español, francés, inglés y ruso.

2 Available in English, French and  Spanish.
Disponibles en anglais, espagnol et français.
Disponibles en español, francés e inglés.



86 NOVEMBER 2000

REPRESENTATION LIST
CHAIRMAN

Mr. Peter J. Corish

FIRST VICE CHAIRMAN
Mr. Alfonso Pino

VICE CHAIRMEN
Mr. David Anthony

Mr. John Blood
Mr. Bob Galmes

Mr. John Grellman
Mr. Richard Haire

Ms. Bridget Jackson
Mr. David Montgomery

Mr. Paul Morris
Mr. James Prendergast

Mr. Ralph Schulzé
Mr. Charlie Wilson

CHAIRMEN, COMMITTE ON COTTON PRODUCTION RESEARCH
Ms. Bridget Jackson
Mr. Ralph Schulzé

DELEGATES

MEMBER COUNTRIES

ARGENTINA
Lic. Luis Pellegrino
Advisor
Secretaría de Agricultura, Ganadería,
Pesca y Alimentación
General Vedia 465
Resistencia, Chaco 3500 - Argentina
Tel.  (54-3722) 443-970
Fax: (54-11) 4349-2177
Email: lap@arnet.com.ar

Ing. Luis Basterra
Undersecretary of Employment
Gobierno Provincia Formosa
Formosa - Argentina
Email: lebaster@satlink.com.ar

Ing. Jorge Roman
Advisor
Gobierno de la Provincia de Formosa
Provincia de Formosa - Argentina

Mr. Teodoro Stadler
Project Manager
Senasa
Av. Paseo Colón 367, 7 frente
Buenos Aires, 1063 - Argentina
Tel.  (54-11) 4981-6708
Fax: (54-11) 4981-6708
Email: picudo@realynet2.com.ar

AUSTRALIA
Dr. Cliff Samson
Assistant Secretary
Dept. of Agriculture, Fisheries & Forestry
Field Crops Branch
GPO Box 858
Canberra - Australia
Tel.  (61-2) 6272-5497
Fax: (61-2) 6272-4246
Email: cliff.samson@affa.gov.au



PROCEEDINGS OF THE 59TH PLENARY MEETING 87

Mr. David Anthony
Managing Director
Auscott Limited
12/6 O’Connell Street
Sydney - Australia
Tel.  (61-2) 9295-4800
Fax: (61-2) 9295-4888
Email: danthony@auscott.com.au

Mr. Jeff Bidstrup
Director
Cotton Research & Development Corp.
P.O. Box 282
Narrabri - Australia
Tel.  (61-7) 4668-1118
Fax: (61-7) 4668-1206
Email: bidstrupjm@bigpond.com.au

Mr. John Blood
Chairman
Australian Cotton Cooperative Research Center
Locked Bag 18
Hawthorn, VIC 3122 - Australia
Tel.  (61-3) 9282-9686
Fax: (61-3) 9282-9683
Email: jwb@maggie-t.com.au

Mr. Gordon Cherry
Deputy Managing Director
Dunavant Enterprises Pty. Ltd.
P.O. Box 465
Moree, NSW 2400 - Australia
Tel.  (61-26) 759-7999
Fax: (61-26) 752-4830
Email: gcherry@dunavant.com.au

Mr. Peter Corish
Chairman
Australian Cotton Industry Council
2/490 Crown Street
Surry Hills - Australia
Tel.  (61-7) 467-65130
Fax: (61-7) 4676-5182
Email: muindine@mpx.com.au

Mr. Bob Galmes
Bonds Spinning Mills
Australia

Mr. John Grellman
Chairman
Cotton Seed Distribuitors, Ltd
Beechworth
Wee Waa, NSW 2388 - Australia
Tel.  (61-2) 679-55177
Fax: (61-2) 679-55176
Email: johnpg@bigpond.com

Mr. Richard Haire
Chief Executive Officer
Queensland Cotton Corporation Ltd
55 Wyandra Street
Newstead, QLD 4006 - Australia
Tel.  (61-7) 3250-3300
Fax: (61-7) 3852-1681
Email: loleary@qcotton.com.au

Ms. Bridget Jackson
Chair
Cotton Research & Development Corp.
P.O. Box 282
Narrabri - Australia
Tel.  (61-2) 9948-3262
Fax: (61-2) 9948-8506
Email: jscamero@ozemail.com.au

Mr. Adam Kay
Lead Operations Manager
Cotton Seed Distribuitors
P.O. Box 117
Wee Waa - Australia
Tel.  (61-2) 950-000
Fax: (61-2) 954-966
Email: adank@csd.net.au

Ms. Jacqueline McConnell
Department of Foreign Affairs and Trade
Australia

Mr. Jim McMahon
Policy Officer
Agriculture, Fisheries and Forestry
Field Crops
GPO Box 858
Canberra, ACT 2601 - Australia
Tel.  (61-2) 6272-3628
Fax: (61-2) 6272-3359
Email: jim.mcmahon@affa.gov.au

Mr. David Montgomery
Managing Director
Dunavant Enterprises Pty Ltd
P.O. Box 465
Moree - Australia
Tel.  (61-2) 6759-1999
Fax: (61-2) 6752-4830
Email: dmontgomery@dunavant.com.au

Mr. Paul Morris
Executive Manager
Department of Agriculture, Fisheries and Forestry
Innovationa and Operating Enviroment
Edmund Barton Building



88 NOVEMBER 2000

Kings Avenue
Barton A.C.T. - Australia
Tel.  (61-2) 6272-5467
Fax: (61-2) 6271-6619

Mr. Jim Prendergast
General Manager
Namoi Cotton Co Op Ltd
P.O. Box 58
Wee Waa, 2388 - Australia
Tel.  (61-2) 6790-3000
Fax: (61-2) 6795-4977
Email: prendy@namoicotton.com.au

Mr. Phillip Russell
Chief Executive Officer
Cotton Australia Limited
Level 2
490 Crown Street
Surry Hills, NSW 2010 - Australia
Tel.  (61-2) 9360-8500
Email: philiprussell@cottonaustralia.co

Mr. Ralph Schulzé
Executive Director
Cotton Research & Development Corp
P.O. Box 282
Narrabri, NSW 2390 - Australia
Tel.  (61-2) 6792-4088
Fax: (61-2) 6792-4400

Mr. Cliff White
Deputy General Manager
Queensland Cotton
Marketing Department
55 Wyandra St.
Newstead
Brisbane - Australia
Tel.  (61-7) 3250-3300
Fax: (61-7) 3852-1078

Mr. Charles Wilson
Chairman
Cotton Australia
490 Crown Street, Level 2
Surry Hills, Sydney - Australia
Tel.  (61-7) 4984-5005
Fax: (61-7) 4984-5165
Email: curri@tpgi.com.au

BELGIUM
Mr. Bernard Lauwaert
Ambassador of Belgium to Australia
Ministry of Foreign Affairs
19 Arkana Street
Canberra, ACT 2600 - Australia
Tel.  (61-2) 6273-2501
Fax: (61-2) 6273-3392
Email: canberra@diplobel.org

BRAZIL
Mr. Aluisio de Lima-Campos
Economic Advisor
Embassy of Brazil
3006 Massachusets Ave. Nw
Washington, DC 20008 - USA
Tel.  (202) 238-2767
Fax: (202) 238-2827
Email: acampos@brasil.emb.nw.dc.us

Mr. Andrew Macdonald
Director
Santista Textil, S.A.
Av. Maria Coelho Aguiar 215 A, 2
Sao Paulo - Brazil
Tel.  (55-11) 3748-0020
Fax: (55-11) 3748-0787
Email: macdonald@santistatextil.com.br

Mr. Sergio Nogueira
President & Managing Director
Fazenda Uirapuru
Rodovia 163 Cuiab a Santarem - Km 626
Nova Mutum, MT 78450-000 - Brasil
Tel.  (55-65) 308-1101
Fax: (55-65) 308-1101
Email: uirapuru@mail.com

Mr. Joao Luis Ribas Pessa
President
Abrapa Assoc. Bras. Productores Algodao
Rua Sao Paulo 240, Sala 230
Primavera Do Leste, Mato Grosso 78850-000 - Brazil
Tel.  (55-65) 498-3575
Fax: (55-65) 498-2000
Email: pessa@abrapa.com.br



PROCEEDINGS OF THE 59TH PLENARY MEETING 89

CHAD
Mr. Ibrahim Malloum
Chief
Cotonchad
13 Rue de Monceau
Paris, 75008 - France
Tel.  (33-1) 4299-5405
Fax: (33-1) 4299-5386

CHINA (TAIWAN)
Mr. Hsin-hua Wu
Director
Taipei Economic and Cultural Representative Office
Economic Division
4301 Connecticut Ave. NW. Suite 420
Washington, DC 20008 - USA
Tel.  (202) 686-6400
Fax: (202) 363-6294
Email: hsinhua@moeaboft.gov.tw

Mr. Steven Chen
President & CEO
Tah Tong Textile Co. Ltd.
Rm 403, 4th fl.
346 Sec. 3, Nanking-east Road
Taipei - China (Taiwan)
Tel.  (886-2) 2752-2244
Fax: (886-2) 2771-8186
Email: steven@tahtong1.com.tw

Mr. Sheng-fu Chiu
Deputy Manager
China Textile Insitute
6 Chen-Tian Rd
Tu-Chen City
Taipei - China (Taiwan)
Tel.  (886-2) 2267-0321
Fax: (886-2) 2267-4163
Email: cti222@www.textilenet.org.tw

Mr. Tony T.Y. Hsieg
Senior Vice President
Far Eastern Textile Ltd.
330 Sec. 1
Suchuan Rd
Pan-chiao, Taipei - China (Taiwan)
Tel.  (883-2) 2957-9172
Fax: (886-2) 2957-9173
Email: tyhsieh@metro.feg.com.tw

Mr. Cheng-maw Shih
First Secretary
Ministry of Foreign Affairs
Department of International Organizations
2 Kaitakalan Blvd
Taipei - China (Taiwan)
Tel.  (886-2) 2348-2544
Fax: (886-2) 2361-7694

Mr. Wen-Syan Su
Deputy Division Director
Ministry of Economics Affairs
Industrial Development Bureau
41-3 Hsinyi Rd. Sec. 3
Taipei - China (Taiwan)
Tel.  (886-2) 2754-255
Fax: (886-2) 2702-0406

Mr. Alfred Yaw-Huei Wang
Executive Assistant to the Representative
Taipei Economic and Cultural Representative Office
Economic Division
4301 Connecticut Ave. NW, Suite 420
Washington, DC 20008 - USA
Tel.  (202) 686-6400
Fax: (202) 363-6294
Email: alfredwang_dc@yahoo.com

Ms. Mei-Jung Wu
Section Chief
Ministry of Economic Affairs
International Cooperation Department
15 Foo-Chow Street
Taipei - China (Taiwan)
Tel.  (886-2) 2351-6204
Fax: (886-2) 2321-3275

COLOMBIA
Mr. Francisco Dávila
Executive President
Conalgodón
Confederación Colombiana del Algodón
Calle 87 #20-27, Ofc. 502
Bogotá - Colombia
Tel.  (57-1) 622-8846
Fax: (57-1) 621-1209
Email: conalgod@multi.net.co

Mr. Jorge Castillo
Director
Fondo de Fomento Algodonero
Calle 87 #20-27, Ofc. 502
Bogotá - Colombia



90 NOVEMBER 2000

Tel.  (57-1) 622-8846
Fax: (57-1) 621-1209
Email: conalgod@multi.net.co

Mr. Carlos Forero
First Secretary
Embassy of Colombia
GPO Box 2892
Canberra - Australia
Tel.  (61-2) 625-72027
Fax: (61-2) 625-71448
Email: emcolof2@dynamite.com.au

Mr. Marcos Jara
Executive Director
Cidetexco
Carrera 12 #90-20, Ofc. 308
Bogotá - Colombia
Tel.  (57-1) 622-8632
Fax: (57-1) 622-8601
Email: mjara@textil-confeccion.com.co

Mr. Alfonso Liévano
Commercial Advisor
Embassy of Colombia
Trade Bureau
1701 Pennsylvania Ave. NW, Suite 560
Washington, DC 20006 - USA
Tel.  (202) 887-9000
Fax: (202) 223-0526
Email: lievano@coltrade.org

Mr. Armando Iván Morales
Assistant Manager
Coldesmotes
Carrera 12 #7-60
Cerete, Córdoba - Colombia
Tel.  (51-47) 747-250
Fax: (57-47) 746-061
Email: amorales@monteria.cetcol.net.co

Mr. Mario Rodríguez
Manager
Cooperativa Multiactiva Algodonera
del Departmento del César
COALCESAR
Calle 90 #18-35, Ofc. 308
Bogotá - Colombia
Tel.  (57-1) 616-8527
Fax: (57-1) 616-6890
Email: coalcesarbogota@starmedia.com

Mr. Mario Alejandro Rodríguez
Farmer
Cooperative Multiactiva Algodonera
del Departamento del Cesar

COALCESAR
Calle 90 #18-35, Of. 308
Bogotá - Colombia
Tel.  (57-1) 616-8527
Fax: (57-1) 616-6890
Email: coalcesarbogota@starmedia.com

EGYPT
Mr. Nabil Abdel El-Marsafawy
Chairman
Trade Holding Company
25 Elhorreya Ave.
Alexandria - Egypt
Tel.  (20-3) 493-4154
Fax: (20-3) 491-9811
Email: tradehco@iaa.com.eg

Mr. Riad El Badawy
Plenipotentiary Commercial Minister
Embassy of Egypt
Economic & Commercial Office
3521 International Court, NW
Washington, DC 20008 - USA
Tel.  (202) 365-9111
Fax: (202) 328-4517

Mr. Hussein Yahya Awad
Director of Cotton Research Institute
Agricultural Research Centre
9 El Gama St.
Giza - Egypt
Tel.  (20-2) 572-5035
Fax: (20-2) 572-5035

Mr. Yahya El Wathik Bellah
Third Commercial Secretary
Consulate of Egypt
Commercial Office
Suite 708, 251 Oxford St.
Sydney, NSW 2622 - Australia
Tel.  (61-2) 9389-6066
Fax: (61-2) 9387-4138
Email: yah100@hotmail.com

Mr. El Sayed Erfan Rashed
Chairman
General Authority for Arbitration
& Cotton Testing
66 Elhorreya Ave.
Alexandria - Egypt
Tel.  (20-3) 485-6546
Fax: (20-3) 484-7032
Email: catgo@dataxprs.com.eg



PROCEEDINGS OF THE 59TH PLENARY MEETING 91

GERMANY
Dr. Josef Schraven
Head of Section
Federal Ministry of Economic and Technology
Scharnhorst strasse 34-37
Berlin - Germany
Tel.  (49-030) 2014-7498
Fax: (49-030) 2014-5422
Email: schraven@bmwi.bund.de

Mr. Fritz Alexander Grobien
President
Bremen Cotton Exchange
P.O. Box 106727
Bremen - Germany
Tel.  (49-421) 339-700
Fax: (49-421) 339-7033
Email: info@baumwollboerse.de

Dr. Hans Christoph Hobe
Managing Director
Furst, Papenburg & Co. GmbH
P.O. Box 10 53 40
Bremen, 28056 - Germany
Tel.  (49-421) 339-590
Fax: (49-421) 328-279
Email: info@fpco.de

Mr. Stefan Laetsch
Attaché for Economic Affairs
Embassy of the F.R. of Germany
Economic Department
4645 Reservoir Rd. NW
Washington, DC - USA
Tel.  (202) 298-4335
Fax: (202) 298-4386
Email: stefanlaetsch@web.de

Mr. Jan B. Wellmann
CEO
Bremen Cotton Exchange
P.O. Box 106727
Bremen - Germany
Tel.  (49-421) 339-700
Fax: (49-421) 339-7033
Email: wellmann@baumwollboerse.de

GREECE
Mr. Christos Koufakis
Director
Ministry of Agriculture
Directorate of Arable Crops and
Industrial Plants
22 Memandrow St.
Athens, TK 10552 - Greece

Tel.  (30-1) 524-1238
Fax: (30-1) 524-5195
Email: me22u013@minagr.gr

Mrs. Maria-Eirini Anastasiou
Hellenic Cotton Board
150 Syngrou Avenue
Athens, 176-71 - Greece
Tel.  (30-1) 928-7178
Fax: (30-1) 924-3676
Email: cotton@otenet.gr

Mrs. Urania Kechagia
Director
Cotton Research Institute
NAGREF
Sindos, Thessaloniki 574 00 - Greece
Tel.  (30-31) 796-512
Fax: (30-31) 796-513
Email: ok31944@compulink.gr

Dr. Fotios Xanthopoulos
Deputy
Cotton Research Insititute
NAGREF
Sindos, Thessaloniki 574 00 - Greece
Tel.  (30-31) 796-512
Fax: (30-31) 796-513
Email: ok31944@compulink.gr

INDIA
Mr. Vishwa Nath
Chairman-Cum-Managing Director
The Cotton Corporation of India Ltd.
Kapas Bhavan, Sector 10
CBD Belapur
Navi Mumbai, 400 614 - India
Tel.  (91-22) 757-6044
Fax: (91-22) 757-6030
Email: ccimum@bom7.vsnl.net.in

Dr. K.C. Jain
Indian Council of Agriculture Research
Ministry of Agriculture
New Delhi - India

Mr. Suresh A. Kotak
President
East India Cotton Association Ltd
c/o Kotak & Co. Pvt.Ltd.
Navsari Building, 240, D.N.RD. Fort
Mumbai, 400 001 - India
Tel.  (91-22) 207-3331
Fax: (91-22) 207-2267
Email: kotakco@bom4.vsnl.net.in



92 NOVEMBER 2000

Mr. Varatharajan Rawichandran
Managing Director
ICMF Cotton Development and
Research Association
336 Avanashi Rd
Coimbatore - India

Mr. Yash Pal Singh
Director
Ministry of Textiles
Government of India
269 A Udog Ghawan
New Dehli - India
Tel.  (91-11) 301-8142
Fax: (91-11) 379-4284

IRAN
Mr. Parviz Azizpour
General Director
Cotton & Oil Seeds of Iran
Khayym Ave.
P.O. Box 31535-773
Kraj - Iran
Tel.  (98-271) 352-110
Fax: (98-271) 357-924
Email: krj-cotton@abdnet.com

Mr. Mehdi Ahmady
Expert
Cotton & Oil Seeds of Iran
Khayym Ave
P.O. Box 31535-773
Kraj - Iran
Tel.  (98-271) 352-110
Fax: (98-271) 357-924
Email: krj-cotton@abdnet.com

ITALY
Mr. Vicenzo Ercole
Counsul
Embassy of Italy
Brisbane - Australia

Mr. Romano Bonadei
Manager
Filartex
Via Firenze, 13
San Pancrazio - Italy
Tel.  (39-30) 740-1612
Fax: (39-30) 740-1661
Email: bonadei@filartex.it

JAPAN
Mr. Masaki Arai
Assistant Director
Ministry of Foreign Affairs
Developing Economic Division
Tokyo - Japan

Mr. Atsushi Hamai
Senior Coordinator
Planning Administration Office
for Natural Fibers
Toyobo Co. Ltd.
Tokyo - Japan

Mr. Kenichi Yamaoka
President
Toyo Cotton Co.
Tokyo - Japan

KOREA, REP. OF
Mr. Chul-Kyu BaCk
Deputy Director
Ministry of Commerce, Industry and Energy
1 Choon-ang-dong
Kwachon - Korea, Rep. of
Tel.  (82-2) 500-2543
Fax: (82-2) 504-2014
Email: paek2547@mocie.go.kr

Mr. Seung-Ho Kim
Executive Vice Chairman
Spinners & Weavers Assoc.
43-8 Kwanchul-dong Chongro-ku
Seoul - Korea, Rep. of
Tel.  (82-2) 735-5741
Fax: (82-2) 735-5748
Email: skim419@hanmail.net

NIGERIA
Mr. Johnson Areoye Orobowale
Assistant Chief
Federal Ministry of Commerce
Commercial Office
Area 1, Old Secretariat P.M.B. 88
Garki, Aruja - Nigeria
Tel.  (234-9) 234-2770
Fax: (234-9) 234-1541



PROCEEDINGS OF THE 59TH PLENARY MEETING 93

PAKISTAN
Dr. Zahoor Ahmad
Director
Pakistan Central Cotton Committee
Central Cotton Research Institute
Old Shuja Abad Road
Multan - Pakistan
Tel.  (92-61) 584-153
Fax: (92-61) 543-245
Email: z_ahmad@yahoo.com

PARAGUAY
Mr. Luis Alberto Alvarez
Sub-Delegate
Ministerio de Agricultura y Ganadería
Presidente Franco, no. 475
Asunción - Paraguay
Tel.  (595-21) 446-394
Fax: (595-21) 446-394
Email: platopy@telesurf.com.py
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Email: blum@fas.usda.gov

Mr. Wayne E. Bjorlie
Director, Fibers Analysis
US Department of Agriculture
Farm Service Agency
1400 Independence Ave. SW
Washington, DC 20250 - USA
Tel.  (202) 720-7954
Fax: (202) 690-1346
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Fax: (998-71) 139-4607

Mr. Umarkhodia Azizkhodjaev
General Director
Scientific Production Center
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Tel.  (998-71) 139-8146

Mr. Tursinboy Komilov
Chief of Department
Ministry of Agriculture
4, Mavoy Stre.
Tashkent - Uzbekistan
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St. Kildat Road Central
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Policy and Legistation Department
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Tel.  (61-3) 5246-4177
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Mr. James Holmes
Businessman
Monsanto
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Email: jeannam@cottonaustralia.com.au
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Fax: (61-7) 3378-2455
Email: pmoreny@almg.com.au

Mr. Kim Morrison
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GPO Box No. 95
Grosvenor Place
Sydney - Australia
Tel.  (61-2) 9325-9000
Fax: (61-2) 9325-9050

Mrs. Narelle Morse
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The Cotton Magazine
P.O. Box 1223
Armidale, NSW - Australia
Tel.  (61-2) 6772-2607
Fax: (61-2) 6772-6328
Email: nmorse@mpx.com.au

Mr. Craig Muller
Senior Executive
Ecom Cotton Australia Pty Ltd
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154 Heber St
Moree, NSW 2400 - Australia
Tel.  (61-2) 6752-4887
Fax: (61-2) 6752-4795
Email: cmuller@ecomtrading.com

Mr. Warwick Murray
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Moree - Australia
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Level 10, Martin Pl
Sydney, 2000 - Australia
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Auscott Limited
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6-10 O,Connell ST
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Email: apower@auscott.com.au
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Cotton Australia Ltd
Level 2,  490 Crown Street
Surry Hills, NSW 2010 - Australia
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Fax: (61-2) 9360-8555
Email: brookelewis@cottonaustralia.com.
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Cotton Research & Development Corporation
P.O. Box 282
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Email: peta@crdc.org.au
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Mr. Robert Smith
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Gol Gol, NSW 2738 - Australia
Tel.  (61-350) 248-588
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Woolmark
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Fax: (61-3) 9341-9303

Mr. Peter Strang
Director
Volcot Australia Pty Ltd
P.O. Box 732
Moree - Australia
Tel.  (61-2) 6752-4822
Fax: (61-2) 6751-1179

Mr. Jim Swinburne
Senior Manager
Primary Industry Bank of Australia Ltd.
Pitt Street
Syndey - Australia

Ms. Elise Taylor
Associate Director
Rabo Australia Ltd
18 Challis House
4 Martin Pl
Sydney - Australia
Tel.  (61-2) 9275-5426
Fax: (61-2) 9231-0007

Mr. Matthew Tolmachoff
Managing Director
Australian Cotton Direct Pty Ltd
P.O. Box 919
Moree, NSW - Australia
Tel.  (61-2) 6751-1833
Fax: (61-2) 67511-834
Email: bales@cottondirect.com.au

Mr. Roger Tomkins
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Colly Cotton Marketing
GPO Box no. 95
Grosvenor Place
Sydney - Australia
Tel.  (61-2) 9325-9000
Fax: (61-2) 9325-9050

Mr. Denis Tomlinson
Aventis Crop Science
391 Tooronga Rd
Hawthorn, 323 - Australia
Tel.  (61-3) 9248-6823
Fax: (61-3) 9248-6802

Senator Judith Troeth
Australia

Mr. Matt Vagulans
Communications Officer
Cotton Australia Ltd
Level 2
490 Crown Street
Surry Hills, NSW 2010 - Australia
Tel.  (61-2) 9360-8500
Fax: (61-2) 9360-8555
Email: mattvagulans@cottonaustralia.com

Mr. John Van Der Vliet
Managing Director
Continental Eagle Pty Ltd
11 Thurlagoona Ave
Narrabri, NSW 2390 - Australia
Tel.  (61-2) 6792-4553
Fax: (61-2) 6792-4534
Email: jjsjvando@bigpond.com

Mr. David Vincent
Director
Center for International Economics
Australia

Mr. Ray Wall
President
Cargill Cotton Australia
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A Division of Cargill
Ralli House
Old Hall Street
Liverpool, L3 9PP - UK
Tel.  (44-151) 242-7500
Fax: (44-151) 242-7556

Mr. Dorcen Walters
Managing Director
Walters Cotton Company
2/45 Gerler Road
Hendra , QLD 4011 - Australia
Tel.  (61-7) 3268-1444
Fax: (61-7) 3268-1231
Email: walcot@bigpond.com

Ms. Sally White
Journalist
The Land Newspaper
Australia

Mr. Allan Williams
Executive Officer
Australian Cotton Growers Research Assoc.
Kia-Ora
Narrabri - Australia
Tel.  (61-2) 6793-5301
Fax: (61-2) 6793-5302
Email: allanw@mpx.com.au

Mr. Colin Williamson
Manager
Cargo Control Group
P.O. Box 7280
Kid Kara, QLD 4680 - Australia
Tel.  (61-7) 4978-6211
Fax: (61-7) 4978-6302

Ms. Helene Winch
Director
Rabobank Int’l
Rabobank House
115 Pitt St
Sydney - Australia

Mr Stephen Wyatt
Director
Wyatts Pty Ltd
Australia

BELGIUM
Mr. Jack Alexander
Export Sales Manager
Louis Dreyfus Cotton International NV
Cotton Department

Arenbergstraat 21
2000 Antwerp - Belgium
Tel.  (32-3) 203-6702
Fax: (32-3) 203-6714
Email: aco@ldci.be

EGYPT
Mr. Mohamed El Tabbakh
Head of Supply and Import Sector
Textile Industries Holding Co.
40 Safia Zagloul Stre.
Alexandria - Egypt
Tel.  (20-3) 486-3493
Fax: (20-3) 484-7498

Mr. Said Haggag
President
Alexandria Cotton Exporter’s Assoc.
ALCOTEXA
12, Moh Talaat Nooman St.
Alexandria - Egypt
Tel.  (20-3) 480-6971
Fax: (20-3) 483-3002
Email: alcotexa@idsc.eg

Mr. Ezz Eldin M. Mohamed
Chairman
Arab Trade and Investment Company
& Cotton Trading, SAE
18, Yakoub Arteen St.
Ismaili Sq
Cairo - Egypt
Tel.  (20-2) 417-1034
Fax: (20-2) 291-6570

Mr. Osama Momtaz
Senior Researcher
Agricultural Genetic Engineering Research Inst.
ARC
9 Gama Street
Giza, 12619 - Egypt
Tel.  (20-122) 169-318
Fax: (20-2) 568-9519
Email: gert@ageri.sci.eg

Mr. Mohamed Montasser
Managing Director
Talaat Harb Cotton Co.
12, Kamel El-Kelany St.
Alexandria - Egypt
Tel.  (20-3) 495-0607
Fax: (20-3) 495-0606
Email: talaath@cns-egypt.com
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Dr. Helmut Schon
GTZ Cotton Sector Promotion Program
4d. El Gezira Street
Cairo - Egypt
Tel.  (20-2) 336-5416
Fax: (20-2) 336-5415
Email: hschoen@agpolicy.com

GERMANY
Mr. Chris Faerber
Manager
Truetzschler GmbH Co.
Duvenstrasse 82-92
Mounchengladbach, 41199 - Germany
Tel.  (49-2166) 607-630
Fax: (49-2166) 607-764

GREECE
Mr. John Accas
Shareholder & Managing Director
Accas Group of Companies
ATC Services SA
26, Komninon Str
Thessaloniki, 546 24 - Greece
Tel.  (30-31) 366-861
Fax: (30-31) 366-899
Email: efi.kirlagitsi@accas.gr

INDIA
Mr. Mulji Gajaria
Advisor
Netbusiness Solution Ltd
Marketing Department
604, Dalamal House
Nariman Point
Mumbai, Maharashtra 400021 - India
Tel.  (91-22) 230-6825
Fax: (91-22) 204-5910
Email: info@netbsolutions.com

Mr. Niranjan Jhunjhunwala
Partner
Jhunjhunwala Co.
45, Maker Chambers III
Mumbai, 400 021 - India
Tel.  (91-22) 283-0036
Fax: (91-22) 285-2783
Email: jco@bom8.vsnl.in

Mr. Pankaj Kotak
Executive Director
Kotak & Co. Pvt. Ltd
Navsari Building, 240m D.M. Road
Mumbai, 400 001 - India
Tel.  (91-22) 207-3331
Fax: (91-22) 207-2267
Email: kotakco@bom4.vsnl.net.in

Mr. Budhdhidhan P. Thakkar
Head of Cotton Division
U.B. Steels
Indian Globe Chambers, 7th Floor
142, W.H. Marg
Mumbai, 400 001 - India
Tel.  (91-22) 261-1974
Fax: (91-22) 261-2967
Email: ubsteels@bom4.vsnl.net.in

Mr. Pankaj Patel
Netbusiness Solutions India Ltd
604, Dalamal House
Nariman Point
Mumbai, Maharashtra 400021 - India

Mr. Arun Sekhsaria
Director
Netbusiness Solution Ltd
Marketing Department
604, Dalamal House
Nariman Point
Mumbai, Maharashtra 400021 - India
Tel.  (91-22) 230-6825
Fax: (91-22) 204-5910
Email: info@netbsolutions.com.

Mr. Kantilal Virchand Shah
Managing Director
Gill & Co. Ltd
NTC House, N.M. Marg
Ballard Estate
Mumbai - India
Tel.  (91-22) 261-5001
Fax: (91-22) 262-0598
Email: gillco@bom3.vsnl.net.in

Mr. Dhiren Sheth
Director
C.A. Galiakotwala & Co. Ltd
6, Maker Chamber, III
Nariman Point
Mumbai - India
Tel.  (91-22) 284-3758
Fax: (91-22) 204-8801
Email: galiaktwala_mb@vsnl.com
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Mr. Ramaswamy Subramanian
Technical Manager
Zeneca Agro Chemicals Ltd
28, Kottcurpuram
Chennai, 600 085 - India
Tel.  (91-44) 4471-479
Fax: (91-44) 4470-80
Email: subramanianr@zial.co.in

Mr. Pravin Thaker
Partner
Khimji Visram & Sons
Commission Department
21, Mittal Chambers
Mumbai, 400026 - India
Tel.  (91-22) 202-1874
Fax: (91-22) 282-2753
Email: mirani@bom3.vsnl.net.in

Mr. Raman Tikka
Executive Director
Netbusiness Solutions Ltd
Marketing Department
604, Dalamal House
Nariam Point
Mumbai, Maharashtra 400021 - India
Tel.  (91-22) 230-6825
Fax: (91-22) 204-5910
Email: info@netbsolutions.com

JAPAN
Mr. Yasu Kawamura
General Manager
Kuwata & Co. Ltd.
Kitahama Matsouka Bld 8F.
1-26, Kitahama 2 - Chome Chou-Ku
Osaka, 541-0041 - Japan
Tel.  (81-6) 6202-5613
Fax: (81-6) 6222-3650
Email: kuwaco@mue.biglobe.ne.jp

KOREA, REP. OF
Mr. Seung Cheol Lee
Director
Daewoo Corporation
Cotton Team
Daewoo Bldg.
541 Namdaemunno 5-ga, Chung-Gu
Seoul - Korea, Rep. of
Tel.  (82-2) 759-2769
Fax: (82-2) 759-3780
Email: sclee@daewoo.dwc.co.kr

Mr. Sechoul Yi
Managing Director
Daewoo Australia Pty Ltd
60 Miller Street
Sydney, NSW - Australia

PHILIPPINES
Mr. Isidor Gilan
President
Primatex Fibre Corp.
Cotton Development Adv.
Gil Puyat Makati
Manila - Philippines

SOUTH AFRICA
Mr. Andries Fourie
Deputy Managing Director
Clark Cotton (Pty) Ltd.
P.O. Box 7787
Johanesbourg, 2050 - South Africa
Tel.  (27-11) 836-8131
Fax: (27-11) 834-3120
Email: afourie@ock.co.za

SPAIN
Mr. Esteban Khalo
Chairman
Goenka-Impex S.A.
Gran Via de les Catalanes
Barcelona - Spain
Tel.  (34-93) 2700-600
Fax: (34-93) 2700-610
Email: goenka@goenaka.es

SWITZERLAND
Mr. Graham Fogg
Société Générale de Surveillance, S.A.
97 Rue de Lyon
Geneva - Switzerland
Tel.  (41-22) 739-9381
Fax: (41-22) 739-9810
Email: graham_fogg@sgsgroup.com

Mr. Heinz Gosselke
Executive Director
Cogecot Cotton Company, S.A.
16 Av. Eugene - Pittard
Geneva 25, CH-1206 - Switzerland
Tel.  (41-22) 704-1800
Fax: (41-22) 704-1801
Email: cogecot@cogecot-cotton.ch
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TURKEY
Mr. Mehmet Bakanoglu
Chairman of Board of Directors
Taris Cotton Agricultural Sales Coop. Union
1492 Sokar no. 14
Alsancak
Izmir, 35320 - Turkey
Tel.  (90-232) 463-4267
Fax: (90-232) 463-6555
Email: taris@taris.com.tr

Mr. Kasim Kulek Oz
Assistant General Manager
Taris Cotton Agricultural Sales Coop. Union
1492 Sokar no. 14
Alsancak
Izmir, 35320 - Turkey
Tel.  (90-232) 463-4267
Fax: (90-232) 463-6555
Email: taris@taris.com.tr

Mr. Aytac Okan
Deputy Export Sales Manager
Taris Cotton Agricultural Sales Coop. Union
1492 Sokar no. 14
Alsancak
Izmir, 35320 - Turkey
Tel.  (90-232) 463-4267
Fax: (90-232) 463-6555
Email: taris@taris.com.tr

Mr. Ayhan Ozer
General Manager
Taris Cotton Agricultural Sales Coop. Union
1492 Sokar no. 14
Alsancak
Izmir, 35230 - Turkey
Tel.  (90-232) 463-4267
Fax: (90-232) 463-6555
Email: taris@taris.com.tr

Mr. Halit Sarlak
Member of the Assambly of the Chamber
Chamber of Commerce of Izmir
Ataturk Caddesi no. 126
Izmir, 35210 - Turkey
Tel.  (90-232) 441-7777
Fax: (90-232) 483-7836
Email: gunnur.binici@izto.org.tr

UNITED KINGDOM
Mr. Patrick Lynch
Head of Business Development
Dealcotton.com
The Wellington Bldg. 28-32 Wellington Road
St. Johns Wood
London, NW8 9SP - UK
Tel.  (44-20) 7483-9233
Fax: (44-20) 7483-9226
Email: patrick.lynch@dealcotton.com

Mr. Nigel Scott
UK

Mr. Axel Stein
Marketing Director
Dealcotton.com
The Wellington Bldg. 28-32 Wellington Road
St. Johns Wood
London, NW8 9SP - UK
Tel.  (44-20) 7483-9228
Fax: (44-20) 7483-9226
Email: axel.stein@dealcotton.com

Mr. Peter Wakefield
Managing Director
Wakefield Inspection Services Ltd
6th Floor, Cotton House
Cotton Exchange Building
Liverpool, L39LQ - UK
Tel.  (44-151) 236-0752
Fax: (44-151) 236-0144
Email: peter@wakefieldinp.com.uk

UNITED STATES
Mr. Stanley Anthony
Supervisory Agricultural Engineer
US Department of Agriculture
FAS/Cotton Ginning Laboratory
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