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1. Impact of the National Reserve in China on the Cotton Industry 

 
As of the end of September 2013, stocks in the China National Reserve are between 7 and 8 million metric 
tons. The Reserve is expected by the Secretariat to grow to around 12 million tons by the end of 2013/14. The 
Secretariat estimates that total world stocks at the end of this season will be 19 million tons, leaving just 7 
million available to the world cotton market, unless policies change. 
 
The Reserve policy of the Government of China has many impacts on the world cotton market: prices remain 
above average even though stocks are record high; prices of cotton are above those of competing fibers and 
cotton’s share of world fiber use is being negatively affected; market participants are not sure how long the 
current reserve policy will continue, thus adding uncertainty to the world market. 
 
As stated in reports to the 70

th
 Plenary Meeting in Argentina and the 71

st
 Plenary Meeting in Switzerland, 

disruptions to cotton marketing exacerbate problems of contract defaults and distort markets by channeling 
shipments to the advantage of some and the inherent disadvantage of others. Such policies are rarely, if ever, 
imposed on chemical fiber trade. The PSAP observes that bans or limits on trade have negative long term 
impacts on the entire cotton value chain worldwide as spinners respond to such disruptions by reducing 
cotton use in favor of other fibers. 
 
Does the PSAP wish to comment directly on the policies of the China National Reserve this year, or on 
government policies in general? 
 
 

2. Defaults on Contracts: The CICCA default list as of September 10, 2013 has grown to about 650 
listings, including 82 with a listing date of 2013. The list of parties who have failed to perform awards 
with listing dates in 2013 include: 

a. Bangladesh 5 
b. Brazil  5 
c. China  37 
d. Egypt  1 
e. Guatemala 1 
f. Hong Kong 2 
g. India  3 
h. Indonesia 2 
i. Mexico  1 
j. Pakistan 4 
k. Paraguay 1 
l. Thailand 7 
m. Turkey  4 
n. Vietnam 8 

 
The PSAP commented extensively on the issue of defaults during its report to the 71

st
 Plenary Meeting in 

Switzerland (attached). Do you wish to comment on this topic again? 
 
 
 
 
 



 
 

3. ICAC Business Plan: Priorities for Spending 
 

The Secretariat receives about $60,000 per year from registration fees, publication sales and consultant 
income. The Standing Committee oversees all funds spent by the Secretariat, but the Standing Committee 
defers to the PSAP on expenditures under the business plan. The Secretariat currently has a surplus of about 
$100,000 in the business plan account.  

 
During the PSAP meeting in New Orleans in May 2013 (adjacent to the ACSA annual convention) the PSAP 
suggested several priorities for the use of business plan income, and the executive director has developed 
specific budget proposals for those priorities: 
 

• $ 6,000 per year toward workshops and conferences, such as the role of public procurement in cotton 
textiles, and the impacts of private sector investment in cotton production. 

• $2,000 for additional technical articles in the ICAC Recorder 
• $16,500 for support of the IFCP 
• $ 4,000 for support of the Discover Natural Fiber Initiative – an outgrowth of the IYNF 2009 
• $15,000 per year toward a part time position with the Secretariat to drive PSAP priorities; 
• 10,000 per year to hire a technical consultant; example: pesticide use in cotton, or  
• $ 5,000 to defray the participation expenses of developing countries in the CSITC. 

 
The PSAP will provide feedback on these recommendations. Implementation will begin after the plenary 
meeting in Cartagena. A report on the activities of the IFCP from Jeff Silberman is attached. 
 

4. Efficiencies in cotton trading:  
a. Phytosanitary Certificates:  
b. World Bale Numbering System using telephone number country codes:  
c. Ensuring that cotton samples are not categorized as hazardous cargo by courier companies: 
d. Establish a standardized method of sending gin data to HVI labs: 

 
The PSAP will conduct the 2

nd
 Breakout Session on Tuesday October 1 between 11:45 and 12:45.  What 

issues need to be stressed during the session, and what message does the PSAP wish to send to 
governments on these issues? 
 

5. EU Membership: 
 
At the meeting in New Orleans, some members of the PSAP noted that there was a possibility that the EU 
would ask to join the ICAC. Without presuming to advise governments on membership matters, the PSAP 
urged that the ICAC should ensure that voices from the private sector continue to be heard by members of 
the ICAC. Is there anything more to be said on this issue? 

 
6. Administrative Issues: 

a. Next meeting: Thursday, March 20, 2014, Bremen, Germany, at the invitation of Henning 
Hammer. 

b. Election of Officers, Chair and Vice Chair: Alois Schönberger and Shiou-Chung Chen have 
served as Chair and Vice Chair for one year. The PSAP establishes its own rules of conduct, 
including the terms of service for its officers. There is not a clear precedent; since the 
formation of the PSAP in 1999, some officers have served one year and some have served 
as many as three years. 

c. Other 
 


