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Honorable Chairman, Distinguished Delegates to the 73rd Plenary Meeting of the International 
Cotton Advisory Committee (ICAC), Observers and Guests, 
 
On behalf of the members of the Standing Committee and the Government of Australia I wish to 
express my sincere appreciation to the Government of Greece for hosting the 73rd Plenary 
Meeting of the ICAC. I congratulate Greece and all members of the organizing committee for their 
efforts. The agenda for this meeting covers many of the most important issues facing the world 
cotton sector today. Questions such as sustainable production, promotion of demand, value 
addition in producing countries, recent developments in scientific research, climate change and 
improved trading practices will be analyzed by a group of highly distinguished speakers. I am 
sure that we will all be more enlightened at the end of the week and return to our countries with 
practical ideas for improving the performance of our respective cotton sectors. 
 
Membership of the European Union 
 
The most important task facing the Standing Committee since the 72nd Plenary Meeting in 
Cartagena has been the consideration of the terms of entry of the European Union (EU) in the 
ICAC. 
 
EU accession to the ICAC has been the subject of informal conversations for many years. 
However, the interest of the EU in becoming a member of the ICAC was only formalized by 
means of a letter received from the European Commission (EC) in late September 2013, during 
the 72nd Plenary Meeting. This letter confirmed that the EU has an interest in cotton, that the EU 
believes the ICAC to be an effective organization, and that the EU wishes to join the ICAC. The 
EC requested that the Rules and Regulations of the ICAC be amended to explicitly provide for the 
membership of an intergovernmental organization and to establish the basis by which the 
assessments pertaining to such a member would be calculated before making a formal 
application for membership on behalf of the EU. 
 
In view of the complexity of the issues involved and the time required to discuss them thoroughly, 
the Standing Committee decided to create a specific body for analysis of the necessary changes 
to the Rules and Regulations. Accordingly, a decision was taken during the 526th meeting of the 
Standing Committee to form a Task Force on EU Membership (TFEU). 
 
The TFEU met twice during the first semester of 2014. At all times, ICAC members have stressed 
the importance of the EU in the world cotton economy and their conviction that the membership of 
the EU is desirable and would strengthen the ICAC. During its meetings, TFEU members 
expressed the opinion that the accession of the EU raised three fundamental issues: the 
competence of the EU to represent its members in non-trade related matters dealt with by the 
ICAC; the strong concerns of ICAC members regarding the impact of EU membership on their 
assessments; and the representation of the EU in ICAC bodies, particularly the Private Sector 
Advisory Panel. In addition, members noted the need for the Rules and Regulations to be 
amended in a manner that would allow, in appropriate cases, for the accession of other 
intergovernmental organizations to the ICAC. 
 
Members of the TFEU concluded that the initial proposal received from the EC did not adequately 
address these concerns. Upon recommendation of the TFEU, the Standing Committee 
accordingly approved a letter to the EC outlining these doubts and suggesting possible avenues 
for a solution. A further exchange of letters followed and the Standing Committee will soon be 
able to take an informed decision on possible ways forward. 
 
I had hoped to complete the negotiation process in time to present a draft with proposed changes 
in the Rules and Regulations to members during this 73rd Plenary and am disappointed that this 
will not be possible. However, I am mindful of the need for due deliberation in a question of such 
importance and believe that this delay is justifiable in order to achieve the best possible outcome. 
I am confident that all unresolved questions can be settled in a mutually satisfactory manner and 
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that we shall soon see the EU seated among ICAC members. 
 
Other Standing Committee Activities 
 
As is customary, the Standing Committee approved the budget and work program of the 
Secretariat. In addition, the Standing Committee also helped to formulate the agenda of the 73rd 
Plenary Meeting, which covers a wide range of issues that are important for the future of the 
world cotton sector. 
 
With regard to budgetary matters, the Standing Committee has repeatedly stressed its concern 
with late payment of assessments by some ICAC member countries. The prompt payment of 
assessments is a precondition for the efficient administration of the ICAC and I urge all member 
Governments to comply with their obligations in a timely manner.  
 
The Standing Committee was kept abreast of changes in the world cotton demand and supply 
situation through regular briefings received from the Secretariat. The enhancement of market 
transparency by providing accurate, neutral and timely data and analysis is a key function of the 
ICAC. Member governments highly appreciate the efforts of the Secretariat in this field. 
 
In addition, the Standing Committee received the annual report of the Secretariat on government 
support measures in cotton. The document is instructive: despite prices that are attractive in 
comparison with historical averages, government support remains at an extremely high level, 
exceeding US$6 billion in 2013/14. The share of world cotton production receiving direct 
government assistance in 2013/14 is estimated at 44% and subsidies averaged 26 US cents per 
pound in the ten countries where these are available. Clearly, much effort is still required in 
reducing subsidies and creating a level playing field throughout the cotton value chain. Although 
negotiations on these matters are conducted within the World Trade Organization, the information 
on government measures compiled by the Secretariat is an important reference and highly valued 
by ICAC members. 
 
Standing Committee members also welcomed the inputs provided by the various advisory bodies 
of the ICAC. 
 
The Expert Panel on Social, Environmental and Economic Performance of Cotton Production 
(SEEP) is advancing in its efforts to find appropriate and effective ways in which to measure the 
sustainability of cotton production all over the world. I look forward to its conclusions being put to 
practical use. 
 
The Task Force on Cotton Identity Programs (TFCIP) is widening the scope of its first report, 
issued last year, so as to include a broader set of initiatives. The report of the TFCIP is unique in 
bringing together information on many different programs in one place, thereby facilitating the 
work of all those interested in this fast-growing market segment. 
 
The Task Force on Commercial Standardization of Instrument Testing of Cotton (CSITC) 
continued its outstanding work in developing concrete actions to encourage worldwide testing of 
cotton with standardized instrument testing methods and procedures. The work of the CSITC is 
important to promote increased international trade in cotton based on objective instrument-based 
classification systems. I congratulate the Task Force on its achievements so far and hope that 
instrument testing becomes more and more widely used. 
 
The Private Sector Advisory Panel (PSAP) plays an important role as the interface between the 
ICAC and the private sector. Following a proposal of the PSAP, this Plenary will include a 
substantive debate on contract sanctity, an issue that concerns all segments of the cotton value 
chain. Even governments, who are not directly involved in commercial transactions, have a 
vested interest in the smooth functioning of the market in order to avoid disruptions to trade. I 
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hope that the session dedicated to contract sanctity will result in concrete proposals that can be 
put into effect, so as to avoid a repetition of the turmoil that occurred in the recent past. 
 
I wish to thank all members of these advisory bodies, and in particular Jorge Vartparonián, chair 
of the PSAP, Allan Williams, chair of the SEEP, Mark Messura, chair of the TFCIP, and Andrew 
Macdonald, chair of the CSITC, for selflessly dedicating their time to assist the ICAC. 
 
Approval of Standing Committee Officers for 2014-15 
 
The Standing Committee at its 529th Meeting unanimously endorsed the nominations of Ms. Wei-
jiun Liao, Officer, Economic Division, Taipei Economic and Cultural Representative Office, as 
Chair, Mr. Tomasz Sowa, Secretary, Embassy of Poland Trade & Investment Section, as First 
Vice Chair and Ms. Reenat Snadhu, Minister, Embassy of India, as Second Vice Chair of the 
Standing Committee for the next year. All three nominees have demonstrated interest in the work 
of the ICAC through frequent participation in the work of the Standing Committee. Officers 
representing Taiwan, Poland and India will provide broad geographical representation, 
representation to both developed and developing countries, and representation to both importing 
and exporting countries. The governments of Taiwan, Poland and India are all current in the 
payment of assessments to the Secretariat.  
 
The nominations have been submitted for final approval during this Plenary Meeting. On behalf of 
all members of the Standing Committee, I wish to endorse the nominated officers. 
 
Finally, I wish to express my sincere appreciation to all my fellow Standing Committee members 
in Washington for their hard work, professionalism and dedication to the ICAC during the past 
year. It was not only an honor but a great pleasure for me to serve as chair of the ICAC, and I 
very much appreciated the support of the Standing Committee members in ensuring efficient 
conduct of our work. 
 
On behalf of all members of the Standing Committee, I also take this opportunity to express 
appreciation to the ICAC staff for their excellent work. In particular, I wish to thank Dr. Terry 
Townsend, who stepped down from the post of Executive Director in December 2013. His 
exemplary leadership since 1999 enabled the ICAC to maintain its relevance in a fast-changing 
world. At the same time, I wish to congratulate ourselves on the choice of Mr. José Sette as the 
sixth Executive Director in the history of the ICAC. From his performance during his first months 
in office, I am confident that he is a worthy successor to Terry Townsend. 
 
Finally, I would like to again express my profound gratitude to the Government of Greece and the 
Organizing Committee for the excellent arrangements made for the 73rd Plenary Meeting. 


