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Mr. Ted Rekerdres, Chief Executive Officer, Rekerdres and Sons Insurance Agency, Inc., USA, spoke 
on the topic of, “Cotton Logistics, which includes Cotton Insurance, is not at all BORING!”  Mr. 
Rekerdres differentiated between gambling and insurance: gambling is a speculative risk with the 
objective of gaining money, while insurance is a transfer of risk with the objective or remaining 
unharmed by loss. He explained that misrepresentations and fraud undermine insurance coverage. The 
three most common losses associated with cotton include missing bales within a shipment, country 
damage and water damage. Other losses stem from fire, theft, breakage, labor disputes that disrupt 
shipments, foreign matter, insolvency or arrest of parties to a shipment, general average losses on a 
shipment and insect infestation. Most insurance claims on cotton shipments are relatively modest at 
less than $10,000 per claim, but some claims exceed $500,000. The greatest dollar value in claims 
come from fire and theft. The full presentation of Mr. Rekerdres was distributed to all participants. 
 
Mr. Rustam Azimboev, Head of Transport and Logistics Department, Uzpakhtaexport, JSC, Uzbekistan 
spoke on the topic of “Actual Issues of Cotton Fiber Logistics System.” Mr. Azimboev described existing 
transportation corridors from Uzbekistan to Europe and Asia. There are direct rail links to Tallinn, Riga, 
Klaypeda, Brest, Chop, Ilichevsk, and Poti in the west, Nahodka and Shanghai in the east and Bandar 
Abbas to the south. Uzbekistan maintains 21 cotton terminals and 5 free warehouses with a total 
capacity of covered storage of 400,000 tons. Mr. Azimboev described efforts to ensure fast, efficient 
and low-cost storage and movement of cotton from Uzbekistan, including optimizing the use of loading 
capacity and weight capacity of railroad wagons, use of automated equipment to speed loadout 
operations and modernizing loading yards used in handling export cargoes. Mr. Azimboev’s full 
presentation was distributed to all participants. 
 
The Chair thanked both presenters and all participants in the session. 
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