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In the Chair, Mr. Ibrokhim Abdurakhamanov, Director The Centre of Genomics and Bioinformatics, 
Uzbekistan.    
 
The CHAIR presented a welcome address and opening remarks and introduced Mr. Andrei 
Guitchounts, the ICAC Director of Trade Analysis. Mr. Guitchounts began his presentation by noting 
that there is a very strong historical correlation between prices during the current season and the 
planted area for the next season. Average prices represented by the Cotlook A index rose from an 
average of 70 cents per pound during 2015/16 to 83 cents per pound in 2016/17. As a result, planted 
area for 2017/18 increased to 32 million hectares. Most of the increase in area is projected for the 
Northern Hemisphere, which accounts for 90% of world area. The world average yield is projected to 
remain at 790 kg/ha during 2017/18. Mr. Guitchounts noted that world average yields have remained 
stagnant, indicating a lack of breakthrough technologies. World cotton production is estimated to rise by 
2 million tons or 10% in 2017/18 and to reach 25.4 million tons entirely due to expanded planting area. 
India is since 2015/16 the largest cotton producer accounting for 24% of the world total production, 
follow by China (21%), U.S (18%), Pakistan (8%) and Brazil (6%). Global cotton mill use is projected to 
increase during 2017/18 and reach 25.2 million tons. World Cotton trade is projected to remain stable at 
8 million tons. The U.S will remain the largest exporter with 3.1 million tons of shipments. As world 
production is projected to edge over mill use during 2017/18, world ending stocks could increase 
moderately and reach 18.7 million tons with stocks to use ratio remaining little changed at 75%. 
However, while ending stocks in China are projected to decline by 1.7 million tons during 2017/18, 
outside China stocks are projected to increase by 1.9 million tons. 
 
Mr. Guitchounts highlighted that direct assistance to cotton was provided through direct support to 
production, border protection, crop insurance subsidies, minimum price support use and minimum 
support price mechanisms. These were estimated at US$4.5 billion in 2016/17, down 39% from the 
level of US$7.2 billion in 2015/16 and -58% from the record of US$10.7 billion in 2014/15. Mr. 
Guitchounts also noted that there is a strong negative correlation between subsidies and cotton prices; 
in years in which prices are high, subsidies tend to decline and in years when prices are low, subsidies 
tend to rise. The share of world cotton production receiving direct government assistance increased 
from an average of 55% between 1997/98 and 2007/08, to an estimated 83% in 2008/09. During 
2009/10 through 2013/14, this share declined and averaged 48%. In 2014/15 the proportion of 
production receiving direct assistance increased to 76%. The share declined to 71% in 2015/16 and 
70% in 2016/17.  
 
Mr. Macdonald asked for further clarification as to why cotton prices were much higher in 2016/17 and 
whether this could be due to speculators. Mr. Guitchounts replied that the fundamentals could not 
explain the current level of prices and stated that the Secretariat will look closer in to this issue.  The 
delegate from Pakistan asked if cotton trade has any impact in the subsidies provided by governments. 
Mr. Guitchounts replied that as he noted in his presentation higher prices would result in less subsidies 
to the cotton industry.  
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The Chair introduced Mr. Ray Butler, Chairman and Managing Director of Cotton Outlook. Mr. Butler 
started his presentation by noting that the ICAC and Cotlook do an excellent job in providing statistical 
information to the world cotton sector. The information includes reports on cotton supply and use, trade, 
and prices. He pointed out that the main crucial work of Cotlook that might impact world cotton prices. 
Mr. Butler commented that in the 2014/15 and 2016/17, world cotton prices followed a relatively steady 
path. In 2016/17 cotton prices were much higher than the previous two seasons due to the relative 
tightness of supply from certain origins. Mr. Butler highlighted that the current season is giving signals 
of oversupply. However, the prospect of a strong expansion of import demand from china would give a 
more bullish phase in the evolution of the world cotton market. Mr. Butler presented the world cotton 
area and yields over time and noted both area and yield increased in 2017. As a result, world cotton 
production is expected to rise to almost 26 million tons in 2017/18. He noted that a surplus supply is 
concentrated in the world less China, and this could have implications for price in the coming months. 
Mr. Butler closed his presentation by commenting that in future years, the implied import requirements 
from China to fill its domestic production deficit is around 3 million tons annually, which represents 2 
million tons more than the current import level.  
 
The Chair introduced Dr. Rinat Amirovich Gulyayev, Director General, Cotton Research Centre in 
Uzbekistan. Dr. Gulyayev presented the priorities, prospects and competitive advantages of the cotton 
industry in Uzbekistan.  In his presentation, Dr. Gulyayev noted that the cotton sector in Uzbekistan is 
ongoing several new changes including: adoption of modern agro-technologies; modernization and 
reconstruction of ginner plants; adoption of machine picking; certification and labeling of machine 
picked cotton; pilot projects of International Finance Corporation (IFC), in the regions of Ferghana and 
Jizzakh; for the introduction of sustainable cotton production principles under the BCI program; and 
cotton fiber quality certification according to world standards and the use of HVI.  
 
Dr. Gulyayev presented a detailed report on the cotton fiber quality characteristics of the varieties 
cultivated 
in the Republic of Uzbekistan in 2016/17. He mentioned that the country has 21 cotton terminals, 5 free 
warehouses, 98 ginning plants and capacity to storage more than 400 thousand tons. Dr. Gulyayev 
closed his presentation by highlighting the implementation of a new electronic trade platform, which will 
be available at the end of 2017.  
 
The CHAIR thanked the panelists and adjourned the session at 2:30 PM 
 
 
  


