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The CHAIR introduced Mr. James Johnson, Senior Cotton Analyst at the Foreign Agricultural Service in 
USDA. Mr. Johnson began his presentation by providing a perspective of long-term storage in cotton 
products. He explained that long-term storage was generally adopted by governments and states 
entities. He noted that there are two types of storage: strategic reserves, which are held to manage 
price volatility and can be for the benefit of both producers and spinners; and those that are the 
consequence of other policy objectives. He also stressed out that long-term stocks were not relevant on 
the balance sheet of a country, but it definitely has a direct impact on the market. The strategic reserves 
can influence the market by stabilizing it or by reducing price volatility. However, the lack of 
transparency can result in even higher price volatility as the market trades on rumors and market 
speculation.  
 
Mr. Johnson then presented a summary of the Chinese state reserve. He explained that since China’s 
reform of its cotton sector when it was negotiating its accession to the WTO, there have been three 
different phases to its long-term stock holding activities. He noted that over the last three seasons, 
sales from the state reserve have increased dramatically, exceeding 3.2 million tons, which represents 
nearly 15% of world production. However, despite these sales, world prices increased slightly. He 
stated that prices didn’t have a downward trend due to the transparency and detailed information 
provided by the Chinese government. Mr. Johnson finished his presentation by explaining the findings 
of the analysis made on the results of China’s State Reserve Sales.  
 
The Chair introduced Mr. Peter Wakefield, Chief Executive Officer, Wakefield Inspection Services, 
China. Mr. Wakefield, gave an explanation on how the quality of a bale of cotton is formulated. Firstly, 
the bale is formed and samples are taken from the sides of the bale or, if a lot system is used, from a 
percentage of the bales in a lot. The samples are then transported to private or government laboratories 
where they are assessed either by a cotton classer, by HVI, or both. Mr. Wakefield noted that the 
USDA’s official colour and leaf grade standards for American Upland cotton have been recognized as 
universal cotton standard since 1924 and today 22 cotton associations from 21 countries are a 
signatory to the agreement ensuring that the standards are truly international. He pointed out that today 
there is a very strict and systematic methods of determining the colour of the cotton using HVI. He also 
noted that cotton fibre seeks to reach equilibrium with the moisture in the air. Less than two percentage 
points of moisture can be added to a bale of cotton by the humidified air approach, the direct-spray 
method can also be used. However, it must be used with great care because potential fibre quality 
degradation.  
 
Mr. Wakefield presented the results of different studies undertaken to measure quality under certain 
conditions and to determine the degradation of fibre quality during storage at elevated moisture 
contents. Studies have shown that cotton stored in conditions that combine high temperatures and high 
humidity conditions, the colour change shows large differences. However, colour changes slightly under 
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medium temperature and humidity conditions, and cotton stored in low temperatures only has very 
small changes in colour. Mr. Wakefield closed his presentation by concluding that quality is first 
determine shortly after ginning; too much water added at the time of pressing can adversely affect the 
quality of cotton; it takes time for the bales to reach equilibrium with the moisture in the air, bales 
gaining or losing weight; and long-term storage will adversely affect the quality of the cotton.  
 
 The CHAIR thanked the panelists and adjourned the session at 3:15 PM 


