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FIRST PLENARY SESSION

State Department
Washington

12:15 p.m. , Monday, May 14, 1962

MR. JOHN P. DUNCAN: (United States): Mr. Chairman, it is a high honor and
privilege to extend a cordial welcome to all of you who are attending this
Twenty-first Plenary Meeting of the International Cotton Advisory Committee.
We include in this welcome the distinguished delegates of all the member
governments and of the observer governments as well as the distinguished
representatives of the international organizations who are here with us.

On behalf of the United States Government and our people, I wish to
assure you of our great pleasure that this meeting is being held in
Washington. In fact, we look forward with pleasant anticipation to the
meeting of the Committee every third year in our Capital. Many of you
have come from distant lands to bring here the valuable contribution of
your knowledge and experience in the discussion of our mutual cotton
problems. We extend to all of you a hearty welcome and sincerely hope
that your stay with us will be a pleasant one.

This is a good season of the year to visit Washington, and we hope
that you will find our capital city pleasing. Although the gorgeous
Japanese cherry blossoms are no longer in bloom, you will want to see
our beautiful azaleas and enjoy the many gardens and squares that adorn
the parks and grounds surrounding our public places. And perhaps some
of you will wish to visit other interesting places in our country. Within
a few hours of air travel from Washington, one may find any kind of climate
or topography one desires, from the highest mountains to the vast and
rolling plains, and from the perpetual winter on those mountains to eternal
summer on our Florida beaches. Wherever you may go, you will be welcome.

As most of you know, cotton is one of the most important agricultural
commodities in international trade, the value of world cotton exports in
recent years being close to 21 billion dollars. And since the ICAC was
formed in 1939, production of cotton in the world has risen from less
than 30 million bales to 47 million. ''Nature's wonder fiber'', as cotton
has been called, is by far the most important fiber produced in the world,
and it is perfectly fitting that a great organization such as the ICAC
should meet periodically to consider the problems of this commodity.

From a humble beginning 23 years ago, the ICAC has grown until it
represents the governments of 38 countries, involving more than 95 per-
cent of the world trade in cotton. The United States is proud to have the
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privilege  of  participating in this great organization.  We derive partic-
ular satisfaction from the fact that the Committee has chosen Washington
as its headquarters and as the seat of its Standing Committee.

The United States believes that the ICAC has a vital function to
perform. We believe that a free and open discussion of all government
policies relating to such an important commodity is desirable. Nothing
but good can come from the frank and honest expressions of opinion by
all members whose desire is to consider the problems and policies of
each individual nation in the light of what is best for the entire world
cotton industry.

We sincerely hope that all of you will participate to the fullest
extent in this important meeting. We also hope that the meeting will
result in the formation of many new friendships and bind with stronger
bonds the friendships that have been formed in the past.

Again we extend to you a most cordial welcome to Washington and to
our country.

I appreciate the honor of being introduced by Mr. White as Chairman
of this Conference. However, as all of you know, Mr. White is now Com-
pleting 14 years of distinguished service as Chairman of the ICAC Standing
Committee. He is known to all of you, and is recognized throughout the
world as an outstanding authority on cotton. Therefore, we believe it
fitting and proper that Mr. White should have the honor of presiding as
Chairman of this Plenary Session, and we are hereby asking him to serve
in this capacity.

DR. GARIBALDI DANTAS (Brazil): Mr. Chairman, it is a privilege to me,
as the senior member of this Committee, and in behalf of the Brazilian
Delegation, to thank Assistant Secretary Duncan for the cordial welcome
extended to us at the Twenty-first Plenary Session of the organization.

I had the opportunity, Mr. Chairman, to attend the first meeting of
this Committee, more than twenty years ago, held at this charming city of
Washington.

It is always with great pleasure that we come back to Washington,
not only to enjoy the beauties of its magnificent parks, the warm sym-
pathy of your people, but also to take advantage of the opportunity of
being together, as members of the ICAC to try to achieve a better under-
standing of the complex cotton problem.

The fact that this organization has shown such an extraordinary
development - starting from only a few member countries to this impres-
sive array of thirty-six nations  - is proof of its importance and neces-
sity. The ICAC is undoubtedly the World Cotton Forum.

We hope, Mr. Chairman, that this meeting can be of further assis-
tance in fostering the spirit of world cooperation that may enable pro-
ducers and consumers to live and prosper.

I again thank you for the hearty welcome extended to us.
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MR. KARL H. LANGE (Germany): Once again in the course of years this
Committee so deeply concerned in the welfare of cotton meets in the
great city of Washington.

I feel greatly honored to be able to respond to the kind words of
welcome spoken to us by the Assistant Secretary, Mr. John P. Duncan,
and at the same time express to the Government of the United States our
sincere thanks for its invitation.

Most members of our Committee during previous meetings have learned
to know and appreciate the charms and beauty of this capital city.

But it is not only the attraction of the city which makes us happy
to meet here in Washington, it is in addition the thought that for years
past the basic policies affecting the world of cotton emanates from here.
The very size of cotton production in the U.S.A. lays a great responsibil-
ity on the shoulders of the Administration, and whatever decisions are made
cannot but affect cotton policies everywhere.

However, I do not wish to dwell at this time on problems which will
occupy us during the days of our stay but would like to close by repeating
my sincere appreciation, also on behalf of member delegates, both for these
words of welcome and the invitation.

MR. R. G. SARAIYA (India): Mr. President, Assistant Secretary of Agriculture
Mr. John P. Duncan, ladies and gentlemen - it is my proud privilege on
behalf of the Indian Delegation to respond to the welcome address of the
Assistant Secretary of Agriculture. We are indeed grateful to the United
States Government for inviting a meeting of the International Cotton Advi-
sory Committee to take place in the beautiful city of Washington.

I have visited your city many times and found the climate both physi-
cally as well as intellectually refreshing. We welcome the greens and
cleanliness of your capital city.

Coming to cotton, the economy of so many countries depends largely
on cotton. It gives employment to the largest number of people in many
directions, either as producers or as workers in the textile industry or,
indirectly, in trade and commerce.

The International Cotton Advisory Committee plays a very important
role in working out policies and understanding among various countries
and interests.  In this connection, I would like to stress the important
role played by the United States Government. Its policy has been enlight-
ening and its contribution to the solution of world cotton problems has
been constructive.

I would like to join in the tribute paid to Mr. E. D. White whom I
have had the pleasure of knowing since he first presided over the ICAC
meeting in Cairo in 1948. Not only has he been an excellent Chairman,
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but he has also brought to bear on the problems of the Committee a wise
understanding and statesmanship.

The Cotton Committee meetings also provide the opportunity for making
international friendships which help in understanding the problems of
various countries. Personal friendships have been established and I look
forward to an increasing number of such friendships being formed.

On behalf of the Government of India and the Indian delegation,
I have great pleasure in expressing our grateful thanks to the United
States Government for their welcome extended to the ICAC. I am sure
that I express the sentiments of all the other delegations and obser-
vers from other countries.

DR. H. A. FL-TOBGY (United Arab Republic): Mr. Chairman, distinguished
delegates, I take great pleasure on behalf of the United Arab Republic
Government to express our sincere and earnest appreciation to the U. S.
Government for the kind invitation to hold this meeting in Washington,
as well as to express our sincere thanks for the very warm welcoming
address by Secretary dancan, which has created an atmosphere of goodwill
and friendship. We are sure we shall enjoy our stay in this country.
To most of us Washington is not a strange place and yet we always come
here with renewed eagerness and anticipation because of the beauty of
this city and of course because of the warmth and generosity with which
we are received.

Mr. Chairman and distinguished delegates:

In all justice, we can presume that our meeting here is the result
of the genuine and ultimate desire that spurred the formation of the
ICAC. We can also rightly presume that the Cotton World is at present
giving us its keen and full attention, mainly because of the recom-
mendations and measures anticipated as the outcome of this meeting,
and also because, among other reasons, we are meeting at a time when
cotton stands at the crossroads  with other competing fibers. Let me
add here that we have come to this plenary meeting animated by the
spirit of goodwill. Judging by the high qualifications of the delegates
here present, and the studies they will be presenting, we feel that the
aims of this meeting will be attained.

We believe our recommendations should work towards closer friendly
relations, towards greater understanding between producing and consum-
ing countries, besides promoting economic connections between the coun-
tries interested in cotton.

Finally, we most sincerely hope that this Session will bring about
the constructive results expected of it, and that these will be of per-
manent value to all countries.

Thank you, Mr. Chairman.
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MR. V.A. KAMENSKY (U.S.S.R.): Mr. Chairman, distinguished delegates,
the Soviet Union, striving for development and strengthening of
economic cooperation between countries on the basis of equality and
mutual advantage, supports international arrangements directed towards
the stabilization of world commodity markets. In this the Soviet Union
takes into account its own interests as well as understanding of other
countries' interests in the development of firm mutual trade relations.

Particular interest in stabilization of world commodity markets
is naturally displayed by economically less developed countries, whose
export earnings quite often decide their peoples" Well-being and also
their economic development potentials.

The Soviet Union understands the wishes of these countries to find
means and ways for preventing the instability of commodity markets so
strongly felt by their respective economies.

My country is participating in a number of international organiza-
tions active in the field of commodity market stabilization.  At the
present session of the International Cotton Advisory Committee the Soviet
Union is for the first time participating as a member country.

As you are well aware the Soviet Union is one of the world's largest
cotton production.         It has a highly developed textile industry and
also is an important seller and buyer of cotton.

Proceeding from its general policy of peaceful coexistence of
countries with different political and social structure and, as I have
already mentioned, striving for the development of mutually advanta-
geous economic relations with all countries on the basis of equality the
Soviet Union will cooperate with other countries through the International
Cotton Advisory Committee as well.

The Soviet delegation hopes that the Twenty-first Plenary Meeting
of the International Cotton Advisory Committee will successfully discuss
and resolve problems raised in the agenda of the meeting.

In closing on behalf of the delegation of the Soviet Union I should
like to express our sincere appreciation for a warm and friendly recep-
tion we met here.

Thank you, Mr. Chairman.



REPORT OF THE CHAIRMAN OF THE STANDING COMMITTEE

I am delighted to welcome you again to Washington and trust that each of
you have had a pleasant journey here. As for myself, may I say that I am
happy to be here and to see so many distinguished friends again. As you
know, I retired from my position in the American Government last fall,
Since then I have been enjoying a renewed personal experience in farming
at my home down along the Mississippi where the states of Kentucky,
Tennessee and Missouri converge. It has been my pleasure, however, to
come to Washington once each month to chair the meetings of the Standing
Committee, as you so graciously asked me to do last spring in Tokyo.

I am happy to acknowledge the presence of so many outstanding leaders in
cotton affairs from all parts of the world, many of whom have had long
experience in the important affairs of the Committee. By meeting together
regularly each year we have been able to continue to develop a continuity
of understanding of the intricate and complex problems involved in the
world cotton situation. Obtaining a much deeper understanding of each
member nation's problems and viewpoints creates a far greater willingness
to cooperate, to tolerate and to adjust to each other's actions.

Along with the distinguished delegates from member countries, I take
great pleasure in acknowledging the presence of several observers from
non-member countries. I am happy to see so many here and take pleasure
in reminding you of the cordial invitation extended your governments, as
members of the United Nations or the F.A.O., to join the International
Cotton Advisory Committee. By being members you would be better able
to contribute to the work of the Committee and in return would enjoy the
full benefits of membership.

I am pleased also to welcome several observers from the other interna-
tional organizations. I assure you your interest and cooperation in the
work of the Committee is much appreciated.

It is a source of great personal satisfaction to me that the membership
of the International Cotton Advisory Committee continues to grow. There
were only 10 members  when the organization began in 1939. By 1949 - ten
years later - there were 20 members, and last time we met in Washington,
there were 33 members. In the last few months we have been happy to
welcome the return of two old members, the Union of Soviet Socialist
Republics and Syria, and a new member - Tanganyika. This coming July 1st,
when the membership of Tanganyika becomes effective, we will have a total
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membership of 38 countries. The International Cotton Advisory Committee
is truly the cotton parliament of the world.

This brings me to a point I have wanted to make for a long time. It is:
While the name of the organization was appropriate in the early and
formative years it has long since been outgrown. A name better related
to the present day functioning of the organization would seem advisable.

The world-wide scope of our organization emphasizes the responsibility
that is ours. It is to provide constructive leadership for one of the
world's principal commodities, a. commodity that is so vital to the wel-
fare of countless millions of people. Cotton always has been an inter-
national commodity and international leadership is needed to cope with
its problems. That leadership has been developed and through the I.C.A.C.
it is being exercised.

From time to time - from the very beginning - the view has been expressed
that the Committee's work is not as important as it should be because we
are not preparing or conducting some kind of an international operating
agreement. While that is an important consideration, we must never lose
sight of the value of developing basic factual information which member
nations can wisely use in the development of sound policies compatible
with other member nations' interests. Furthermore, if difficulties can
be detected in the early stages of development, it is more nearly possible
to take immediate corrective action on a voluntary basis. In this way
the need for more drastic actions is reduced or entirely eliminated.

I believe that the general course of the world cotton situation over the
last few years gives cause for a certain amount of cautious satisfaction.
It has been perhaps the best period since the organization of the
Committee. There has been a large measure of price stability with its
benefits to all segments of the cotton industry. What was once a huge
surplus of cotton hanging over the world market has been gradually worked
down until the carryover generally speaking is now at a normal level.
Production, consumption and world trade in cotton all have been rising
and each in the last year or two has been at record levels.

I do not pretend to say that all of the cotton problems of the world are
solved. There are still many important and difficult matters confront-
ing the cotton world and I am sure in the future some new problems will
arise. I know from a lifetime of experience that the cotton situation
can change drastically overnight. Consequently, the Committee should
always be prepared to cope with potential problems as well as with those
at present. The time has come when we should take a more serious atti-
tude in dealing with the serious aspects of cotton. We should take
advantage of the strong capability we now have, and move forward in a
more positive way toward creating a better international atmosphere in
which world trade in cotton can thrive.
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Since we are meeting here in Washington this year, it is possible for
many of the delegates on the Standing Committee to be present. This
brings me to another point. I should like to emphasize the importance
of the Standing Committee. It has the responsibility of carrying out the
full program of the I.C.A.C. and is the heart of the Committee. Of
necessity, it is made up of foreign service personnel who serve at their
posts on a rotating basis. Many of these people do not have much
familiarity with cotton matters when they first begin to serve on the
Committee. But by hard work and by being exposed each month to substan-
tive discussions on the world cotton situation, these devoted representa-
tives of yours are able to develop a surprisingly good understanding of
the problems affecting one of the world's most important commodities. I
consider it highly important for member countries to continue to be
represented on the Standing Committee by delegates of high competence,
and that the meetings be maintained on a regular monthly schedule so
that appropriate training and understanding can be achieved.

I am happy to report progress in the business affairs of the Committee.
At last year's meeting, a permanent basis for calculating assessments
was set in our Rules and Regulations. This already has greatly expedited
the handling of this important matter. More progress of this kind is
needed.

This year the Committee's auditors called attention to the fact that the
Committee's cash-on-hand, in the Reserve Fund and Working Fund, had con-
tinued to decline in the face of rising budgets. Following the auditors'
suggestions, the Standing Committee this year recommends setting aside
some funds to increase the size of our reserves. This proposal is
commendable.

Last year the plenary meeting took constructive action to place the
Secretariat on the same compensation basis as the F.A.O., and to raise
the level of contributions by the Committee to the Staff Retirement Fund
to the same level as the F.A.O. by 1963. This action was wisely taken
because with inflation and changes from time to time in the prevailing
compensation paid by other organizations for the kind of work done by
the Secretariat, it has been necessary for the Standing Committee to spend
all too much time on the subject of what our ten employees should be paid.
By simply following the lead of the F.A.O. in these matters, we should
be able to reduce greatly the amount of non-substantive work imposed on
the Standing Committee and at the same time provide fair and equitable
treatment for our staff.  Effective last January 1st the General Assembly
of the U. N. approved a new salary scale and system of allowances for
United Nations employees, effective January 1, 1962 and the F.A.O.
Conference put the same schedules into effect for the F.A.O. on the same
date. The proposed budget put forward by the Standing Committee provides
funds for putting the same increases into effect for our Secretariat.
It is important that, the staff of the Secretariat be treated equitably so
that the morale and fidelity will remain at a high level.
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As for the Staff Retirement Fund, an item has been included in the budget
so that the Committee's contributions to this fund can be increased from
12 to 14 percent of the base salaries. For many years after its organi-
zation the Committee had no pension plan and only small contributions
for a long time after that. Now the Committee is faced with a situation
where employees with 15 years of service have accumulated amounts equal
to barely more than one year's salary. It would seem that the Committee
should delay no longer in raising its contributions to the Retirement
Fund to a level the other international organizations have had for many
years.

The budget of the Committee has increased but I do not think this
is anything unique in the world in which we live. The Committee is
a live and growing organization and its work program has doubled in
the last ten years. Costs inevitably have risen with the growth
in membership that has resulted in increased demands made on the
Secretariat. Costs have also increased due to inflationary factors.
We have a highly efficient organization when measured by the amount
of work done. The staff remains quite small. It is no larger than
it was ten years ago. An increase in the budget for next year was
inevitable because the Committee has been operating on a deficit
basis during the last few years. But the relatively small budget
divided as it is among so many countries, makes the cost of the Com-
mittee to individual governments small indeed in relation to the
benefits received. We are proud that the Committee is growing both
in numbers and in its work programs and we should always be prepared
to meet necessary costs on a reasonable basis.

During the past year the Standing Committee has met each month and
there have been many subcommittee meetings. In presenting the work
of the Standing Committee and the Secretariat, I take this opportunity
of paying tribute to the untiring devotion and efforts of the members
of both these organizations. I also am appreciative of the efforts
of the coordinating agencies in the member nations whom, I believe,
were called upon more frequently this year for information than at any
time in the past.

I have already discussed the finances of the Committee. The financial
statements and the recommendations of the Standing Committee are given
in Documents 12 and 13. Last year the plenary meeting asked the
Standing Committee to review and if necessary amend the I.C.A.C. Staff
Regulations. The Standing Committee postponed this task because the
F.A.O. currently is in the course of reviewing its own travel regula-
tions, and it was deemed desirable to wait until the new F.A.O. rules
became available.

At the Tokyo meeting it was my pleasure to present the preliminary
results of the studies of long-term trends in the consumption and
production of fibers. In accordance with direction from this meeting,
the final editions were published some time ago, sent to member govern-
ments and made available to the public. The final report on ''Prospec-
tive Trends in the Consumption of Textile Fibers'' was a 255-page
report and the final ''Studies of Factors Affecting Cotton Yields'' a
285-page report. In addition the Committee ran a second edition of
"Studies of Factors Affecting Consumption of Textile Fibers'' because
the first edition was soon exhausted.
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With the publication of these reports the Committee completed the program
of work approved by the London meeting in 1958. I take this opportunity
of thanking all who lent a hand in this cooperative enterprise, Now that
it is done, I hope the Committee will make continuing provision for
attention to the longer range outlook so that we may be as well informed
as possible on this subject.

In accordance with Resolution X of the Tokyo meeting, the Standing
Committee directed the Secretariat to make a world-wide survey of standards
used for classing cotton.   The results of the survey on this difficult
subject, which are given in Document 14, are now before you for considera-
tion. May I note also that in accordance with the recommendation of the
Committee on Information and Statistics in Tokyo, we have arranged an
exhibit of cotton standards from all parts of the world.

Resolution XI of the Tokyo meeting directed the Secretariat to prepare
a directory of cotton production research organizations and a bibliography
of research underway on cotton production. The results of this survey,
which was made possible by the assistance of our coordinating agencies,
are given in Document 7. This I believe is the first time we have ever
had a world survey on this important subject.

The Secretariat has again prepared a special statement on the situation
of extra long staple cotton. This is contained in Document 10.

Document 8 is the Secretariat's annual survey of government regulations
on cotton. I note that on the one hand there has been a tendency to
raise support prices and on the other hand to reduce export taxes and
increase export subsidies.

Comments regarding some of the other work will be found in the report
of the Executive Secretary.

The Standing Committee has put forward one proposal for the work program
for the coming year. It is that the Secretariat should again publish
a base book of cotton statistics in 1963. The last base book was pub-
lished in 1959. As you will note there is a continuing provision for
the very excellent publications, the Monthly Review and Quarterly
Statistical Bulletin.

I now wish to place before you the following proposed resolutions from
the Standing Committee:
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recommends acceptance of the auditor'sProposed Resolution I - -
report for the fiscal year ended June 30, 1961,   and the Secretariat's
statement of the financial position of the Committee as of March 31,
1962.

proposes a budget for 1962-63.Proposed Resolution II --

provides a scale of assessments forProposed Resolution III
1962-63.

--

Proposed Resolution IV fixes the size of the reserve fund as--
of July 1, 1962, and suggests that this fund should be increased during
the coming year.

In review, the work of the Committee during the past 12 months has
progressed and has reached the point where more rapid progress is
clearly within the capability of the Committee. It is important
to the welfare of cotton on a worldwide basis that this capability
be exploited to the fullest.   I hope that this will be done.

It has been a source of great personal satisfaction to have served
the Committee for so many years and to have observed its continued
steady growth in membership. Member nations would not continue as
members and new nations would not continue to seek membership if the
work of the Committee was not important to them.

The Committee was never stronger or more respected than it is today.
I consider it a high honor to have been chosen by you for so many
years to serve as your Chairman. The high tribute you paid me at
the last plenary meeting in Tokyo will be long remembered. It more
than compensated for the work I have done. I am sure your new
chairman will be dedicated to the cause of cotton and the I.C.A.C.
will put the work program of the Committee forward, will be a devoted
leader for the Committee whose fidelity will be an inspiration to
all member nations and to the staff of the Secretariat.
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General Comments

As Secretary of the Committee, I wish to express my appreciation to the
Government of the United States for letting us meet again in Washington.
Plenary meetings of the Committee are held at the invitation and expense
of the host government and the United States takes its turn every third
year. We also are greatly indebted to the United States for so generously
providing us with office space for the Secretariat and conference rooms
for the many meetings of the Standing Committee.

The membership of the International Cotton Advisory Committee continues
to grow and we are more than ever before the world organization on
cotton. We have present today leaders from cotton producing countries,
cotton consuming countries, exporting countries and importing countries.
We thus are well equipped to deal with world cotton problems.

I would like to emphasize, as I did last year, that I don't believe there
is any real conflict of interest between the different segments of the world
cotton industry or between the countries concerned with them. The wel-
fare of the producer, ginner, warehouse man, merchant, exporter, im-
porter, spinner, weaver and fabricator all depend on how they collectively
meet the needs of the ultimate consumer. All should favor policies that
will result in a continued rapid increase in world production, trade and
consumption.

It is natural, of course, for producers to want a higher price but this
feeling should be tempered by the knowledge that cotton's percentage of
the world textile market continues to decline and that it would be suicide
to set prices at a level giving undue advantage to competitive fibers. On
the other hand, a price for cotton that is too low may discourage the
supply needed for the rapidly increasing needs of mankind and may inter-
fere with the needed economic progress of developing areas.

What kind of a price farmers need naturally depends on the efficiency of
their production. There are continued gains in the efficiency of pro-
ducing man-made fibers--prices for these fibers continue to decline--
and cotton interests should bend every effort to lower their costs. This
is a world-wide matter and nationalistic fears should not be allowed to
interfere with it.

Another conflict we have between countries in the Committee is, who gets
world markets? I don't think there is such a thing as a producing country
that does not yearn for bigger and better export markets for its cotton.

37
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The question is - how can this be done without ruining the market for
another country or, perhaps if prices are cut too low, ruining it for every-
one? The answer is simple - by increasing the market so there is room
for everyone.

It seems that commodity problems and what to do about them are one of
the pressing concerns of our time. An almost endless supply of learned
documents on this subject crosses my desk from the FAO, the United
Nations Commission on International Commodity Trade, GATT, and the
various commodity bodies. In the case of several of the other world
commodities, governments have established agreements to stabilize prices
or share markets, or are actively discussing how to attain these ends by
cooperative action.

In the case of cotton, we have not had such discussions since 1954. In-
stead we have a situation in which one country, the United States, in its
effort to stabilize its own prices and maintain its exports, has done much
to stabilize cotton prices and markets all over the world. There has not
been enough cotton in the rest of the world without cotton from the United
States and U. S. cotton has not been available for export below a certain
minimum price. Thus other countries generally have had no trouble in
disposing of all their crops at or slightly below this U. S. price. Aggre-
gate exports from other countries have tended to remain in the same
volume each year while U. S. exports have fluctuated with the demands of
the market. There always has been a relative abundance of cotton from
the United States at the U. S. selling price; thus, world prices have been
kept from rising much above the U. S. level.

Now the other producing countries very understandably feel that if it were
not for a subsidy on U. S. exports from the U. S. Treasury, the world
price would be higher. The U. S. authorities on the other hand can point
to the fact that cotton acreage in some of the most efficient producing
areas in the United States is drastically restricted. I don't pretend to be
able to settle this issue. I would note, however, that in the last three
seasons we have had a world price that apparently has done quite well in
equating world production and disappearance, and that has kept cotton
competitive, possibly as much as could be accomplished in this direction
pricewise, with the man-made fibers. At the same time the relative
degree of price stability over a period of time has afforded cotton produ-
cers in most countries an opportunity to adjust their operations to the
present world price level, and must have, by eliminating speculative risks,
promoted efficiency in cotton marketing and manufacturing.

I am sure that in this plenary meeting, as in our plenary meeting in the
past, much of the attention will center on U. S. cotton policy. This is
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natural because with the United States controlling so much of world pro-
duction, exports and consumption, whatever it does is bound to be of
importance to other countries. I believe I am correct in saying that in
the United States it is widely recognized that changes must be made in
their cotton policy, particularly from the viewpoint of the taxpayers who
are having to pay hundreds of millions of dollars a year for the various
export programs. The problem is, what formula can the United States
follow that will maintain farm incomes and the level of exports and at the
same time not adversely affect the cotton interests of other countries.
If we can make suggestions within this framework, I am sure it would be
helpful.

It is only fair to recognize that other countries as well as the United
States have responsibilities affecting the world cotton situation. The pro-
portion of cotton production, exports and consumption outside the United
States has been rising rapidly, and I note that we now list more than 40
exporting countries and at least 57 importing countries in I. C. A. C. sta-
tistics. This reminds us that one of the primary purposes of the
Committee is to advise governments as to what measures are needed to
further international cooperation for the purpose of maintaining and
developing a sound world cotton economy.

Report on Prospective Trends in the Consumption
of Textile Fibers

A major accomplishment of the Secretariat in the last year was the
publication of the report on ''Prospective Trends in the Consumption of
Textile Fibers''. The preliminary report was distributed last year and
the plenary meeting asked us to issue the final report as soon as it was
ready this year. The report indicates that in the highest income areas,
North America and Oceania, per capita fiber consumption at best seems
to be only holding its own. In Continental Western Europe and Japan, on
the other hand, per capita consumption has been expanding rapidly under
the influence of rising incomes but the rate of increase may ease off in
the years ahead. The per capita consumption of fibers also is rising
rapidly in the Near East and in Eastern Europe and the U. S. S. R.,
associated with a rapid expansion in the textile industry, and further
increases are planned.

On the other hand, in much of the world including the Indian-Pakistan sub-
continent, Southeast Asia, large parts of Latin America and Africa south
of the Sahara, the per capita consumption of fibers has shown little dis-
position to rise in recent years and remains at an abysmally low level.
Apparently these areas are caught in a vicious cycle of rapid population
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increases and only very slow rises in the production and supply of cotton
and cotton textiles. I say ''cotton'' because cotton comprises anywhere
from 65 to 95 percent of the total fiber supply for ultimate consumers
in these areas.

The world is recognizing more and more the necessity of securing higher
standards of living in the developing regions of the world. We hear much
about ''Food for Peace'', ''Alianza para el Progreso'', the ''Ceylon Plan'',
and so forth. Textiles are one of the necessities of human existence and
I wonder if we are guilty of looking the other way regarding a problem
that should be of great concern to ourselves and to the world. The ques-
tion is - how can the supply of cotton textiles for domestic consumption
in the developing areas be greatly increased? One possibility is to ship
in cotton and textiles from present producing countries, but there is the
difficult question of how such shipments can be paid for and the idea
does not seem to hold much promise as a permanent solution. On the
other hand, many of the areas already are producing cotton and could
produce much more if yields could be raised from their present low
level. Some already have cotton mill and the others have manpower and
ambitions to build cotton mills, and thus produce more textiles if they
had the capital to do so.

I again emphasize that our commodity, cotton, is vital to the welfare of
many nations and their standards of living. What we can do to assist
them should be a matter of attention in our Committee and elsewhere.
The application of modern technology both to cotton production and cotton
textile production obviously is needed. I don't think we should be deterred
by worry about possible competition from these areas because they
obviously are going to need all the cotton and cotton textiles they are
going to be able to produce for a long time to come.  Of course,  these
textiles should be used to supply domestic needs rather than to flood
other countries that already are well supplied.

Delegates will recall that the Report on Prospective Trends was the
second phase of a program. The first phase was the publication of
Studies of Factors Affecting Consumption of Textile Fibers, in 1960. Our
supply of this excellent volume was soon exhausted but we now have a
second printing so that additional copies are available to those who need
them.
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Studies of Factors Affecting Cotton Yields

We also published in the last year Studies of Factors Affecting Cotton
Yields, a 285-page book with contributions by leading authorities from
many countries. This was a re-run of last year's edition with the
Secretariat's statistics of past trends in yields, the information about
new irrigation projects, and the summary omitted.

Survey of Cotton Production Research Organizations

At the plenary meeting in Tokyo, considerable attention was given to what
the Committee could do to foster the exchange of information on cotton
production problems. This culminated in Resolution XI of the Tokyo
Meeting which asked the Secretariat to prepare a directory of cotton
production research organizations and a bibliography of research in
progress. In Doc. 7 we have what may be the first world survey on this
subject. The Secretariat acknowledges with appreciation the cooperation
of the coordinating agencies in supplying this information.

As noted in our report, Doc. 7, the answers indicate that practically
every cotton producing country in the world has a production research
program and that to a very considerable extent cotton research organi-
zations are occupied with the same kind of problems. The Secretariat
did not attempt to measure the effectiveness of this research and, in
fact, does not feel qualified to do so. We would like to emphasize, how-
ever, the terrible importance of effective research to improve the
quality of cotton, raise yields and lower costs. Our competitors in the
man-made fibers industry are spending huge amounts for this purpose,
and future textile markets will go to the winner in the battle.

This conference might well consider (1) whether research on cotton pro-
duction problems is on an adequate scale and as effective as it should be;
(2) whether present facilities for the exchange of information, avoidance
of duplication, and concentration on common problems are all that could
be desired; (3) whether it would be desirable to convene a world meeting
of cotton production research authorities for the purpose of furthering
international cooperation on these matters.

Survey of Standards Used for Classing Cotton

Another first in the work of the Committee and I believe a first in history
is our Document 14, Survey of Standards Used for Classing Cotton. The
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Secretariat again acknowledges its appreciation to the coordinating
agencies who supplied the information for this report, which was re-
quested by Resolution X of the 20th Plenary Meeting.

The survey indicates that several countries producing upland cottons use
the Universal Standards prepared by the U. S. Department of Agriculture
In several other countries the U. S. standards are the basis for or have
a definite relationship to the standards prepared domestically. The
survey also presents other information regarding how often standards
are changed, factors considered in their preparation, and their use.

Use of Mechanical Devices for Determining Cotton Quality

In Resolution X of the Tokyo Meeting the Secretariat was requested to
contact appropriate authorities for ''latest information available on
mechanical devices for classing cotton''.

As noted in a report entitled ''Use of Cotton Fiber Tests by United States
Cotton Shippers 1/."

''The traditional method of determining the quality of raw cotton has been
personal inspection or 'classing' of bale samples to determine the grade,
staple, and character of the cotton. The marketing of cotton has, for
many years, been based largely on grades and staples as determined by
such inspection. This method of determining the quality of cotton is
subjective, and for the most part is based on the official standards of
the United States Department of Agriculture for grade and staple.
Because of the human element involved in classing, this subjective eva-
luation of cotton quality is not a precise measure and cannot always be
consistent.

''Of greater significance is the fact that important differences between
cottons of the same grade and staple are not always discernible in the
classing process. That these differences are real is evidenced by the
fact that 'Cottons of the same grade and staple may produce satisfactory
yarn in some cases and unsatisfactory yarn in others'. It is obvious,
therefore, that elements of cotton quality other than grade and staple
are of major concern to the spinner.

1/ Arkansas Agricultural Experiment Station, Fayetteville, Ark.
southern Coop. Series Bulletin 62, June, 1959, p. 5
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''These other elements are commonly referred to as the 'character' of
the cotton, which, as already stated, is considered in the classing process.
'However, in spite of the efforts of a classer or mill superintendent to
differentiate between cotton of desirable and undesirable character, classing
for character, when put to the practical test of manufacturing results, is
often disappointing.'

''A relatively large number of cotton fiber properties are recognized as
a part of character.  Among them are fineness, maturity, tensile strength,
length uniformity, elongation, spirality, pliability, and cohesiveness.
Instruments and tests have been developed in recent years for objectively
measuring some of these fiber properties as well as other quality factors
such as foreign matter content, neps, and color.

''The potentialities of the use of these measurements for improving the
production, marketing, and utilization of cotton produced in different
areas is not definitely known. If through their use farmers, ginners, and
merchandisers are able to supply textile mills with more desirable and
uniform lint, the competitive position of cotton in the world's fiber mar-
kets may be strengthened."

The use of mechanical tests has been growing in all parts of the world.
In 1956 an International Cotton Calibration Standards Program was
approved by the American Cotton Manufacturers' Institute, the American
Cotton Shippers Association, the International Federation of Cotton and
Allied Textile Industries, the National Cotton Council of America, and
the U. S. Department of Agriculture. Under this program the Department
of Agriculture prepares samples of ''standard'' cottons to be used for
calibrating Micronaire and Pressley strength tests made by various labora-
tories.

A measure of the increase in use of mechanical tests on cotton is given by
the increase in the number of laboratories using these ''standard'' cottons.
According to the ''Progress Report of the International Cotton Calibration
Standards Program, June 30, 1961", by William H. Fortenberry, Cotton
Division, AMS, U. S. Department of Agriculture, in 1959, 302 labora-
tories in 29 countries were using the standards and in 1961, 550 labora-
tories in at least 38 countries.

So far as is known little or no cotton is bought and sold exclusively on the
basis of laboratory tests. In a study made a few years ago, however, it
was found that of the cotton purchased directly by mills in local spot
markets in the United States, comprising more than one-third of their
purchases, more than 75 percent was tested for fineness (Micronaire)
prior to purchase. Of the cotton purchased by mills from cotton shippers,
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information on fiber fineness was available on approximately 86 percent
and about 10 percent of the purchases were based on requirements for
strength information. 1/

The I. C. A. C. Secretariat did not have an opportunity to make a survey
of recent developments in the technology of testing cottons. Arrangements,
however, have been made for an address by a leading technologist on
this subject at the 21st Plenary Meeting and for a demonstration of cotton
testing equipment.

Dictionaries of Technical Cotton Terms

In accordance with the request of the Tokyo meeting, and the direction of
the Standing Committee, the Secretariat contacted delegates of several
of the member governments to determine the availability of dictionaries
giving technical cotton terms in the three languages of the Committee.
We were unable to find any cross-language glossaries of cotton terms
as such although there are many textile dictionaries with incidental
reference to some cotton terms. These dictionaries are listed in an
appendix to this report.

In the Standing Committee it has been suggested that the Secretariat
prepare a list of cotton terms in English and then ask member govern-
ment for their equivalents in other languages.

Content and Distribution of Cotton-Monthly Review of the
World Situation and World Statistics Quarterly

The Secretariat continues to publish COTTON as provided by the Rules
and Regulations. There has been no change in the editorial policy or
content of these publications during the year. In the Monthly Review we
intersperse general reviews of the cotton situation with special coverage
of subjects that are of importance. The Review is published in the three
official languages of the Committee, which greatly increases the cost of
publication, but which correspondingly increases its value to readers.
It is our policy to present facts and interpret them as a help to officials
and others who must make policy determinations on cotton.
1/ Use of cotton fiber tests by United States cotton mills. Southern Coop.
Series, Bulletin No. 70. South Carolina Agricultural Experiment Station,
Clemson, S.C.,  p. 30.
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The size and content of the Quarterly Statistical Bulletin has increased
over the years until we now are publishing 120 pages of statistics in
each regular issue. The March 1962 issue, however, contains 148 pages.
This issue, prepared for use at the 21st plenary meeting, contains in
addition to our regular statistics, data on spindles and looms (from IFCATI),
per capita consumption of fibers (from FAO), and mill consumption of
cotton, wool, rayon and other man-made fibers.

Subdivision of Medium Staple Category in I. C. A. C.
Production Statistics

In accordance with Resolution IX of the Twentieth Plenary Meeting, the
Secretariat was instructed to ''make a pilot study to determine the fea-
sibility of sub-dividing the medium staple category in the production
statistics of the I. C. A. C . . . . .  into (a) medium staple (13/16" through
31/32'') and (b) medium long staple (1" through 1-3/32''). " This Reso-
lution was a further step in exploring the practicability of such a sub-
division, following a preliminary investigation last year.

The Secretariat sent letters to the coordinating agencies in cotton pro-
ducing countries, asking for their best estimate of production or the per-
centage of the total crop which comprised each of the two staple length
groups during the 1960-61 and 1961-62 seasons. Letters were also
written to a number of cotton trading firms and to other sources, re-
questing their opinions on the distribution by staple lengths of certain
growths.

The Secretariat wishes to thank the coordinating agencies and others for
their cooperation in supplying these data. The overall response was
good, although no answers were received from several key countries.
From the replies, it was possible to obtain reasonably accurate data by
staple length groups for approximately 75 percent of the world's produc-
tion of cotton, excluding Mainland China. In the compilation given in
Table 2, the Secretariat has utilized these answers and has undertaken
to estimate the distribution by countries of the remaining 25 percent,
based on limited available information.
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Table 2. Estimated cotton production by staple length groups 1960-61

1/ Crop of 1960-61, not adjusted for ginnings within season.
Note. Figures in parentheses are estimates of the I. C. A. C. Secretariat.
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According to these statistics, it is estimated that for the 1960-61 crop,
approximately 82 percent of world production fell in the overall medium
staple category. Within the two medium staple groups, almost three-
fourths was estimated to be ''long medium staple (1" through 1-3/32").
As many replies indicated that reliable data for 1961-62 production were
not yet available, no attempt has been made to arrange a similar compila-
tion for that season.

Price Information

The Secretariat publishes in the World Statistics Quarterly and the
Monthly Review certain series of (a) price data in domestic currencies
in central markets of producing countries; (b) f. o. b. export prices
after payment of taxes, and other charges, or subsidies, in producing
countries; and (c) c. i. f. quotations at Liverpool, England sent us by
courtesy of Mr. Dudley Windel.

Price data have been termed the most unsatisfactory and most unreliable
of cotton statistics.  Buyers and sellers usually have accurate current
quotations but it is difficult to find accurate published information on
prices that  can be used for such analytical purposes as determining
trends and making comparisons.  The Committee, itself, cannot obtain
information that is not available in member countries and has space
limitations on how much it can publish.

The Secretariat receives bulletins and news letters from several of the
producing countries in which price quotations are given. Hardly any,
however, give prices in a world currency on an f. o. b. basis. In the
importing countries, several exchanges publish ''value differences'',
that is, differences between various qualities but to the best knowledge
of the Secretariat only the Liverpool Exchange publishes actual quotations
for several growths and the Rotterdam Exchange for American and
Mexican cotton. There are countries producing and consuming millions
of bales of cotton for which no price quotations are published at all.
Accordingly, the Secretariat makes the following suggestions for im-
proving price information.

1. That producing countries not now issuing a weekly or bi-weekly mar-
ket news bulletin be encouraged to take steps to do so.

2. That market news bulletins and cotton exchange circulars in producing
countries publish each week:

a. Domestic central market prices for leading qualities of cotton,
for spot or near delivery, in the national currency, noting the
grade, and if possible, staple length designation of the quoted qua-
lities.
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b. Export taxes, other costs required to place cotton on an f. o. b.
basis, current exchange rate applicable for converting quotations
from the national currency to U. S. dollars.

c. Prices  for leading  qualities of cotton f.o.b. port in U.S. dollars
or other international currency.

3. That cotton exchanges or other organizations in importing countries
be encouraged, if they are not already doing so, to publish each week
current prevailing price quotations for principal qualities of the various
growths, for spot or near delivery, on a landed basis.

Reporting of Member Countries

The Secretariat is pleased to report a considerable amount of progress in
the supply of information from the member countries to the Secretariat.
Under Article VIII of the Rules and Regulations, member countries long
have been required as an obligation of membership, to ''regularly furnish
the Secretariat of the Committee with as detailed information as possible''
on various enumerated items. They also are required to ''take organiza-
tional measures with a view to establishing a permanent national coordinating
agency or the designation of an existing office or officer for the purposes
of ''supplying statistics to the Committee each month'' and "distributing
to appropriate agencies and offices of their governments all the informa-
tion and material received from the Secretariat and generally to keep in
close contact with it''.

In the Rules and Regulations it is also ''recommended that member govern-
ments take steps for the regular and rapid collection of the information
specified if it is not now available, and for furnishing the same
regularly to the Secretariat''.

The Secretariat reported last year that six of our member countries did
not appear to have coordinating agencies. This year we cannot say that
any member country does not have a coordinating agency, although a few
are guilty of little or no reporting. A list of coordinating agencies is
given in Appendix III of our Information Circular (Doc. 11). The two
countries for which no agencies are listed recently have given us names
and addresses for such agencies. Consequently, attention now should
center on fuller, more accurate, and more up-to-date reporting to the
Committee.
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As noted above, the Rules and Regulations require that coordinating agen-
cies send a statistical report each month to the Secretariat. Most coun-
tries now are doing this and the accuracy and completeness of the report-
ing has continued to improve. The Secretariat takes this opportunity of
expressing its appreciation to the coordinating agencies, whose efforts
mean so much to the success of the International Cotton Advisory
Committee.

We urge the delegates present to see what they can do to remedy any
deficiencies in their own country's reporting. We particularly are con-
cerned about improving the timeliness of reporting on imports, con-
sumption and stocks. You will note that on April 20th we had data on
these items only through December for several important countries and
for other large countries not even that far along.

The Secretariat in the last 12 months found it necessary to send out
several special questionnaires to obtain information requested by the
plenary meeting. We wish to thank the coordinating agencies for their
patience and long-suffering in providing detailed answers on a variety of
subjects.

Needed improvements in national statistics

Certain highly important statistics are not collected in some countries
even though such statistics are a requisite of membership in the
Committee.

There are countries consuming hundreds of thousands of bales and even
upwards of a million bales annually that have no accurate compilation of
their consumption. Such data are very valuable because the textile
industry is usually one of the largest and most important industries in
a country and accurate data on consumption are a valuable index of
business activity. This is a matter of increasing importance because of
rising consumption of cotton in many developing countries. It is
suggested that the plenary meeting go on record as requesting that all
member governments not now doing so make arrangements for the
regular monthly collection of such data.

Reliable data on stocks are also important. It should be a legal require-
ment in all member countries to report consumption and stocks of cotton
to the statistical authority.

We have discussed elsewhere the need for additional published informa-
tion on cotton prices.
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It is assumed that all countries have export and import figures, but we
do not always receive them promptly in the Secretariat.

Several importing countries are now supplying us with separate data on
the extra-long staples but many other countries still are not providing this
important information.

All countries should report production, trade, consumption and stocks in
net weight figures. Reporting on the basis of running bales of uncertain
weight introduces an element of inaccuracy into our figures.

A highly important statistical series is the FAO compilation on consump-
tion of cotton and other fibers on an ultimate consumption basis. These
figures measure how much fiber ultimately is used within a country
after account is taken of textiles shipped out and textiles shipped in. Un-
fortunately trade statistics in many countries make this series very diffi-
cult to compile. To eliminate this difficulty all exports and imports of
fiber manufactures in national statistics should indicate weights and if
possible fiber composition. Accurate data should be obtained on exports
and imports of fiber wastes. It would be a desirable undertaking for indi-
vidual countries to calculate themselves their own ultimate offtake of
fibers.

Accurate, up-to-date data on stocks of yarn and textiles on hand in the
cotton textile industry and on the status of unfilled orders provide a very
valuable guide to what consumption of cotton may be in the future. They
also are invaluable as a basis for eliminating unnecessary fluctuations in
the textile business. Several countries have such data; other countries
should take steps to provide them.

Concluding Remarks

As Executive Secretary may I say that I feel it is a great privilege and
responsibility to be associated with the work of the Committee. The
International Cotton Advisory Committee fills an important need in the
world today and the continued growth of the Committee is evidence that
it is fulfilling its function well. We have an increased budget this year,
some of it to provide for the increased membership of the Committee;
some to place our finances on a sounder basis; some to provide for a
plenary meeting away from Washington, and some to provide more equi-
table compensation for our employees. Because of the growth in member-
ship, however, the cost of Committee membership to the average coun-
try has not increased much over the years. The Committee is a co-
operative endeavor - consequently, its cost to individual countries is low
in relation to its benefits.
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I take this opportunity of acknowledging my appreciation to the Standing
Committee for their guidance and friendly understanding of the needs
and problems of the Secretariat. I am also most grateful for the
cooperation of the coordinating agencies, whose response to so many and
so insistent demands from us has made possible the measure of success
we believe we have had in this year's work. and for your own support.

We are also appreciative of the formal and informal cooperation we
have had from the other international organizations.

Finally I take pleasure in expressing my thanks to the other members
of the Secretariat whose hard work and devotion to the Committee made
it possible for us to accomplish so much with so small a staff. Our
present staff is as follows:

Robert B. Evans, United States
John C. Santley, United Kingdom
David S. Murray, United States

Executive Secretary
Economist
Statistician
Assistant Economist
Assistant Statistician
Administrative Assistant
Administrative Assistant
Secretary
Secretary
Clerk Typist

Shamsher Singh, India
John M. van der Zanden, United States
Tressa Beall, United States
Jeanne Rochefort Kinton, Canada
Camille Beaudry Cira, Canada
Esther Jaramillo, Colombia
Georgina Garza Bergeron, Mexico



STATEMENTS OF MEMBER GOVERNMENTS

ARGENTINA

Statement of the Argentine Delegation

1. Production

At the present time work on harvesting the Argentine cotton crop of
1961-62, which was planted in the last four months of 1961, is in full swing. The
area planted, which totaled 607, 000 hectares, was not only 8. 08 percent less
than the year previous and 20.49 percent less than the 1957-58 record, but the
least in the last five years.

The reduction was due basically to adverse weather conditions that pre
vailed in most of the producing area during the period of land preparation and
planting. In this connection the lack of moisture in the soil in many areas and
the excess in others kept an appreciable number of farmers from being able to
carry out their intentions of planting.

Other causes were difficulties in selling the previous crop, which
caused some farmers to devote some of their land to other crops. Also, a
certain number of small and occasional producers did not have sufficient in-
ducement to plant the small areas they had cultivated other years.

At this time it is difficult to say what the final volume of the crop will
be. Present indications are that yields per acre will not be inferior to those of
the previous season. Consequently, in spite of the small area cultivated, pro-
duction could be as large as last season--around 120, 000 tons of fiber--and if
weather conditions are favorable in the coming weeks, that is if the first frosts
are late, the figures could be higher.

Table 1 gives the area and production of cotton in the last decade:

52
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Table 1. Areas planted and harvested and production of cotton in
Argentina, 1951-52 to 1961-62

1/  Provisional

Consumption and exports of cotton in Argentina, 1951 to 1961Table 2.

1/   Provisional.
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In the first quarter of the present year, activity in the textile industry
has been maintained at a rate similar to the same period in 1961, but present
indications are that consumption figures of the previous year will not be ex-
ceeded.

An accomplishment apart from the panorama just described is the large
increase in exports attained in 1961, which totaled approximately 25, 000 tons.
These figures exceeded very appreciably those of every year of the preceding
five-year period but are less than those attained prior to 1955, when cotton
attained an important place in Argentine exports.

In view of the good export situation, which continues in some measure
in the current year, the present stock situation is not difficult. In effect, if to
probable production this season is added stocks in transit on the 28th of February
it is estimated there were 46,500 tons, a quantity that considerably exceeds needs
for the coming year, as indicated by Table 3.

According to Table 3, which does not take account of exports, stocks in
the country at the beginning of movement of the new crop, will exceed needs of
the spinning industry until the new crop arrives. If there is taken into consider-
ation the fact that at the end of each marketing year there should remain in the
country a stock adequate for consumption requirements during a reasonable
period, a provision all the more needed in the event of a poor crop, it can be
concluded that the probable reserve stock, after taking account that a certain
proportion will be exported, provides a convenience for the country and security
for the cotton economy.

Table 3. Supply and probable distribution of cotton in the cotton marketing
year beginning March 1, 1962 and ending February 28, 1963

Metric tons
Supply

Stocks on March 1, 1962 46,500. . . . . . . . . . . . . . . . .
Estimated production, 1961-62 120,000. . . . . . . . . . . . .
Estimated imports of long and extra-long staple cotton

Sub-total  .  .  .  .
5,000

171,500

Distribution
Estimated total consumption in mills and other

establishments, destroyed, etc. 110,000.. . ........
Carryover, estimated, on February 28, 1963 without exports 61,500
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The extent of sales for exports can be estimated, on the basis of data
already noted, at approximately 25, 000 tons, a volume that will be comprised
principally of inferior qualities whose internal demand is small in relation to
supply.

3.  Prices and the market situation.

During 1961, the cotton market followed trends contrary to those of
1960, with a tone of increasing heaviness, a characteristic that has been main-
tained into the present year. The said tone was the result of the following
factors:

(1)  the abundance of supply by reason of the fact that production exceeded
the requirements of consumption, adding to this stocks in transit from
the previous year.

(2) a lower than normal level of activity in the textile industry.

(3)  the great scarcity of adequate financing, which affected both the private
and official sectors and which is particularly acute in the textile indus-
try. This lack of liquidity has numbed commercial transactions, with
time required for payment more prolonged than has been customary.

As a consequence of the facts mentioned, prices declined appreciably
in 1961, as indicated in Table 4.

In the last few weeks prices have strengthened in some measure, which
has resulted in a continuation of exports. Prices also have been affected by the
recent change in the value of the Argentine peso. This last development, will
present to producers improved conditions for exporting cotton.

Table 4. Prices of cotton in Argentina  1/

1/  Prices in Argentine pesos per ton of fiber on wagon or boat at Buenos Aires.
Based on daily quotations of the Camara Gremial  Algodoneria de Buenos Aires for
cotton fiber of 25.40 mm. (1").
n. a. = Not available.
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Conclusions
The general orientation of the cotton policy of the Argentine Government,

which since 1959 has been carried out by the Junta Nacional del Algodon, con-
tinues to have as final objectives, the development and stabilization of cotton
production and the provision of adequate and normal supplies to the textile
industry.

The cotton program, which integrates harmoniously with general policy
of the government of transforming the economic basis for agricultural develop-
ment, is the fundamental preoccupation of said Junta, as with official organiza-
tions that intend in various ways related to cotton activities, to achieve a per-
manent advance of such activities as will bring about the transformation of
methods of production by means of progressive technological improvements,
resulting in the most efficient and rational use of present and potential resources,

The transformation toward efficient forms of production of development
to which Argentina aspires and in which are involved constant forces, will make
possible necessary improvements in the incomes of the producers and their
obtaining in increasing quantities, a commodity of basic importance to the
country at reasonable prices for consumers both in the country and without.

AUSTRALIA

Statement of the Australian Delegation

The Commonwealth Government's guarantee of an average price of 14d
per lb. for seed cotton of grades higher than Strict Good Ordinary will remain
in force until 31st December, 1963. For the 1961 season this was equivalent
to 38. 878d. per lb. of raw cotton compared with 39. 682d. per lb. for the 1960
season.

Seed sufficient to plant 42, 336 acres was issued for the 1961 season,
but only 27, 681 acres were eventually harvested. As happened last year, drought
again severely affected the acreage harvested and yields. The dry period lasted
until mid-October, which is the normal planting time of the 1962 crop.

Consequently, production was only 7, 874 bales as against 11, 770 bales
in 1960.

Although the lack of moisture reduced the average staple length, it
ensured good harvesting conditions and 77. 3 percent of the crop was graded
Middling and above, compared with 72. 2 percent of the 1960 season's crop.
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Mechanization in the industry is going ahead and
60 spindle type harvesters handled 49% of the crop, an
increase of about 6% on the proportion harvested mechanically
in 1960.

Production of seed cotton in 1961 was 10,635,813 lb.
which, when ginned, produced 3,830,056 lb. of raw cotton.
Yields of seed cotton and raw cotton were 384.2 lb. and
138.4 lb. per acre respectively, compared with yields of
405.9 lb.  and 143.2 lb.  per acre for the previous season.  The
lint yield from seed cotton was 35.28%.

The entire 1961 cotton crop has been disposed of,
the spinning and weaving grades being sold to spinners on the
basis of the Australian equivalent of the weekly Liverpool
spot price subject to certain adjustments for premiums and
discounts for grades above and below Middling 1" in accordance
with an agreed schedule.

Planting of  the 1962 crop did not take place until
November and early December due to the dry conditions in mid-
October.

Exceptionally heavy rains followed in December and
January  resulting in some of the crop, particularly in South
Queensland, becoming waterlogged and weed infested. A further
hot dry spell in late January and February caused a good deal
of boll shedding.

For the 1962 season seed has been issued to
plant 47,160 acres, including 3,805 acres in the Southern
States.  Of  the  47,160 acres,  it is expected that approximately
28,000 to 30,000 acres will be harvested. The estimated
production of raw cotton from the 1962 crop is 7,500 bales.

Raw cotton, an essential raw material, has generally
been licensed to demand. Even in the stringent balance of pay-
ments position which existed in 1956 every effort was made to
meet the stated requirements of industry.

From 1st August, 1957 to 31st July, 1959 raw cotton
was licensed on a Replacement (World) basis. Under this system,
importers were able to obtain continuously their requirements
up to the level of demand from any overseas source.

Since 1st August 1959, raw cotton has been exempt
from licensing.

The Australian cotton textile industry comprises
92 factories employing 9,800 persons, but about 90% of the
industry's employment is accounted for by 25 factories.
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In 1959/60 Australia used about 46 million lb. of
raw cotton and produced 45 million lb. of cotton yarns, 46
million square yards of woven piecegoods and 863,000 dozen
towels. The cotton textile industry's output in that year
was valued at 238 million.

Until recently production of cotton yarns was confined
to counts less than 50's, with the bulk of production being in
counts less than 30's. Capacity has recently been installed
for production of yarns of counts 50 and finer, and current
output of fine yarns is of 50's, for use in knitting cotton
interlock fabrics. Until recently, fine count yarns for this
trade and for use in the manufacture of cotton sewing threads

was imported, the amounts involved being between 6 million
and 8 million lb. a year.

Local production of woven piecegoods is still
confined mainly to the heavy weight fabrics, particularly canvas
and duck, drills, denims, tweeds, terry towels and towelling,
sheeting, pillow cloth, mattress tickings and furnishing fabrics.
Imports (which amount to approximately 300 million sq. yards a
year)  are  principally  of  light weight fabrics including printed
and unprinted dress fabrics, dress shirting and pyjama cloth,
crimped cottons, and also flannelettes etc. and as such do not
compete with local production; however the industry does
experience competition from overseas suppliers of drills, denims,
canvas and duck sheeting, furnishing fabrics and towels. The
principal suppliers of these items are Japan, U.K., India,
Germany and Benelux.

During the past year the Government, following
recommendations by the Tariff Board, reduced the protective
duties applying to certain types of cotton sheeting and cotton
canvas and duck, but increased the ranges of sheeting, canvas
and duck to which the protective duties apply.

Australia has acceded, with some reservations, to
the G.A.T.T. Short-term Arrangement designed to increase
international trade in cotton textiles.
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TABLE  1 - COTTON PRODUCTION IN AUSTRALIA
1952-1961
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TABLE 2  -  RAW COTTON IMPORTS INTO AUSTRALIA 1000 POUNDS
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* Includes Mexico 16,405 bales and East Africa 2,487 bales.

+ Includes Mexico 4,030 bales and East Africa 361 bales.

TABLE 3 - RAW COTTON CONSUMPTION BY AUSTRALIAN SPINNERS
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Discussion

CHAIRMAN: The Chair would like to ask whether or not you foresee in
Australia any significant change in cotton production in the immediate years
ahead or do you foresee a continuation of the present production level?

MR. G. J. HALL (Australia): Production has been increasing slowly
over the years but we do not see any significant changes and in fact for the 1962
year, as I mentioned, it will be a poor year again--and this is due to dry weather.

EXECUTIVE SECRETARY- We have read accounts in the newspapers
new development going on in cotton in one ofthat there is a fairly large scale

the other states besides Queensland lately and I wonder if it portends some in-
crease in Australia in the future?

MR. G. J. HALL (Australia): It could mean some increase, not a very
large increase. Some 3, 800 acres were planted last season. I could not tell
you for certain whether this will continue at this scale in the years to come or
whether it is still in the experimental stage.

MR. SAE SUN KIM (Korea): According to Table 1, the production of
Australia has increased more than 5 times since 1952 to 1961, whereas your
lint cotton yield was somewhat steady or even decreased in the same period.
Would you be good enough to explain to us why.

MR. G. J. HALL (Australia): Cotton yield has fluctuated quite markedly
from year to year, the main reasons for this being changes in the season, from
a good season to a bad season. I am afraid that is as much as I can tell you
right now.

CHAIRMAN: Judging by experience in other places, if acreage expands
rather rapidly, sometimes they get cotton on the wrong land. Sometimes cotton
is not adapted to the particular situation, so they have mistakes. Furthermore
the bigger the acreage the more insect problems develop and things like that
mitigate against yields until technical competence rises to the point of overcoming
these things.
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AUSTRIA

Statement of the Austrian Delegation

During the year 1961 the Austrian cotton industry had to face
set-backs. Already in the last quarter of 1960 incoming orders
- especially in the spinning section decreased slightly.-
In spite of this,  unfilled orders were rather high at the
beginning of 1961, resulting in a slight increase of the pro-
duction of yarns and fabrics during the first quarter. In the
course of the year, however, orders on hand rapidly diminished,
so that in the third and fourth quarter production declined.
Thus, the total production of the Austrian cotton industry
in 1961 was 2,5 per cent, below that of the year before. At the
beginning of 1962, unfilled orders were relatively low, which
probably will lead to further decreases in production.

This unfavourable development in the last year was chiefly
caused by a sharp decrease of demand in the staple fibre sector,
which has always played an important role in the Austrian cotton
industry. Especially the decrease of export orders in our
traditional foreign markets caused considerable losses. In
order to balance these losses, the spinning and weaving mills
had to shift to an increased consumption of cotton.

At the beginning of the year under report, the shortage of
manpower had still been a severe problem, but in the course
of 1961 the situation had changed to the contrary. Mills have
attempted to keep their operatives employed, as they know from
the experience of former years that workers once discharged
cannot be won back. This resulted in rising mill stocks of
finished goods and, further on, in a downward pressure on
prices .

At the same time an increased supply of  staple  fibre   fabrics
from non-European sources caused a price disruption for staple
fibre yarns and fabrics in our main European export markets.
Therefore,  our  industry  was  forced to adapt its exports in the
staple  fibre  sector  to  this  reduced  price level.

On the Austrian home market the pressure on prices became
noticeable  only  towards  the end of the year. The extension
of the OECD-liberalization, valid as from January 1, 1962,
doubtlessly favoured this development.

has

As far as can be judged at the present, 1962 will hardly bring
an improvement to the business situation of the Austrian cotton
industry. Export business is not likely to increase again,
at least the present situation on the European markets does
not indicate a favourable development. On the other hand, the

domestic market probably will be influenced more and more by
a further extension of OECD-and GATT-liberalization, to be
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expected in the course of this year. Therefore, it must be
assumed that the Austrian cotton industry very probably will
not succeed in maintaining its production at the same level
as during the last two years. Moreover, the unsatisfactory
price level will certainly lead to a deterioration of spinning
and weaving margins.

Table 1 In 1961 the number of workers again slightly decreased,-
which is chiefly due to the slackening of business in the
second half of the year.

Table 2 Figures clearly show that the Austrian cotton industry-
tried to balance the losses in the staple fibre sector by an
increased use of cotton. The year under report marked a clear
record in consumption and import of raw cotton since 1945.
One must not be deceived, however, on the actual situation in
the spinning mills, since total fiber consumption did not
increase if compared with the previous year, but slightly
declined.

Table 3 Stocks of raw cotton during 1961 were higher than-
in 1960, especially in the mid of the year. Nevertheless they
can be considered normal and cover approximately a three-months
consumption of the spinning mills, which is the same as in the
last years.

Also in 1951 the share of US cotton in the total cottonTable 4 -
imports increased, i.e. from 45 per cent. (1960) to 54 per cent.
The main increase falls into the first half of 1961, whereas
the second half of the year and especially the last quarter
show some decline of the share of US-cotton. As expected,
imports of Egyptian cotton decreased, which seems to be chiefly
caused by the unfavourable cotton price policy of Egypt at the
beginning of the new season. Also the share of Russian cotton
which had been relatively high in 1960, decreased considerably
and amounted to only 10 per cent of total cotton imports,
compared to 16 per cent in 1960,

Production of cotton yarns increased significantly.Table 5  -
For a better understanding of the actual situation of the
Austrian spinning industry, however, it must be pointed also
to table 7 b) which shows that in the year under report the
production of staple fibre yarns had fallen off by abt. 2,800
tons (a remarkable quantity) whereas the increase of cotton

only 1.700 tons. Thus, the totalyarn production amounted to
production of yarn fell by 1.100 tons.

In the production of fabrics the situation is similar. Cotton
fabrics (table 5) showed a production increase of abt. 600 tons,
staple fibre fabrics (table 7 b), however, a decrease of
abt. 1.260 tons, resulting in a net-decrease of 660 tons.

of fabrics is approximatelyThe rate of decline in the production
the same as in the spinning section.
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Imports of cotton yarns slightly increased, exportsTable 6 -
remained approximately on the same level as in the previous
year, i.e. in this sector no essential changes in the foreign
trade from 1960 to 1961 took place. As to cotton fabrics,
imports and exports decreased slightly. In the staple fibre
sector, however, the decrease in exports 1961 amounted to
abt. 1.500 tons of yarns and 1.100 tons of fabrics. With
regard to staple fibre fabrics, this implies a loss of nearly

orders as compared to 1960. This is theone third of export
main reason for the present unfavourable situation of the
cotton industry. Inspite of the fact that unfilled orders
diminished, up to the end of 1961 mills succeeded to keep
production approximately on the level of the previous year,
in order to maintain mills rationally. This, however, resulted
in considerably rising stocks of yarns and fabrics, which
again caused a downward pressure on prices.

Consumption of rayon staple fibre and production ofTable 7 -
staple fibre yarns and fabrics decreased considerably. The
reasons for this development and the reactions it caused on
the cotton industry as a whole have been explained in detail
in the comments to the previous tables.

The Austrian Cotton Institute was very active also in 1961.
In June of last year the Maid of Cotton visited Austria, which

several first-rate cotton performances. Thegave occasion to
each of these performances in the press surpassed expectations.
Also the retail trade welcomed this propaganda campaign.

In this connection we should like to repeat once more that
the Cotton Promotion, at present carried out with financial
support of Cotton Council International, is considered by the
Austrian cotton industry a valuable and important tool for
sales promotion. Therefore, Austria welcomes every means which
could intensify the cooperation of the cotton producing countries
in the Cotton Promotion, as this is certainly a problem of
genuine mutual interest for both producers and manufacturers
of cotton.

In the last year, the Austrian cotton industry observed
with vivid interest the negotiations which led to the conclusion
of the short-term Agreement in July 1961, as well as the
negotiations on the long-term Arrangement, and took an active
part in the internal Austrian preparations. Thereby, the
cotton industry proved a due understanding for the world
situation in foreign trade with cotton goods and especially
an understanding for Japan and the developing countries and
their striving for a higher standard of living. In this connection
it must be stressed that in the course of 1961 Austria imported
cotton textiles from Japan and the developing countries to
the amount of abt. 3.5 million Dollars, thus having rendered
an important performance which is much higher than that of
all other European countries and even of the USA, if compared
with the respective home production.
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Table 1. Number of employees in the Austrian cotton industry

Consumption and imports of raw cottonTable 2.

Table 3. Stocks of raw cotton

Table 4. Imports of cotton by countries of origin
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Table 5. Production of cotton yarns and cotton fabrics

Table 6. Imports and exports

Consumption of staple fiber and production of staple fiber
yarns and fabrics

Table 7.

BELGIUM

Statement of the Belgian Delegation

Despite a very high production in cotton spinning in 1961,
the activity in the Belgian cotton industry as a whole was less satisfac-
tory than in 1960. Sales, on the Belgian market as well as on foreign
markets, dropped considerably and this loss was accompanied with a
noticeable increase in the stocks of finished and semi-finished goods.
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The strong activity in cotton spinning necessarily led to
heavy purchases of raw materials without, however, reaching the volume
of 1960.

It should be pointed out that the improved outlook in the
economic situation had prompted the cotton spinners to build up a rather
high stock of cotton during the last six months of 1960. The existence
of this stock, coupled with an important set-back in economic conditions
during the 2nd quarter of 1961, obliged the spinners to reduce their
purchases substantially. This situation thus explains the lower imports
of raw cotton in 1961.

Raw Cotton

Imports of raw cotton in 1961 reached 97.610 metric tons,
a decrease of 8.7% in comparison with 1960.

An analysis of the cotton imports, according to the
sources of supply, shows a net loss in American and Mexican cotton on
the Belgian market. This  fact is due to the price structure as well
as the lack of low grades of cotton. These factors prompted the
buyers to direct their attention toward such substitutes as Turkish and
Brazilian cotton.

Imports for these two sources, amounting respectively to
13.079 tons and 9.358 tons, have been detrimental to imports from U.S.A.
and Mexico; countries which have been historically among our main
suppliers.

It should be noted that, since 1955, Brazilian cotton had
lost favor somewhat with the Belgian spinners. However an upward trend
has been noticed since 1959.

Peruvian cotton, after having known a period of regression
in 1959 and 1960 on the Belgian market, seems to have regained a certain
importance in 1961.

The drift towards the disappearance of Indian and Pakistan
cotton, which has been evident since 1957, continued in 1961.

The planting conditions in the Congo and the inadequacy of
means of transportation have reduced Belgian imports of Congolese
cotton to 5.680 tons in 1961.

These uncertain conditions have prompted the buyers to seek
an alternative source in Nigeria and French Equatorial Africa. In
1961, Belgium purchased from these countries respectively 4-218 tons

This trend had appeared already in 1960. Aand 2.120 tons.
small increase occurred in the importation of Russian cotton
(1.385 tons in 1961 against 898 in 1960).

Thus, in brief, during recent years a geographical displacement
in the sources of supply has been noted and this situation has been
due to the advantageous offers made by certain countries to our
spinners.
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Table 1. Imports of raw cotton - metric tons -

1/  U.S.A. figures include a certain quantity of Mexican cotton loaded at American

ports.

Fine Yarn

Production of finer count yarn reached 101.907 tons in 1961.
Seen from that angle, the cotton spinning situation seems satisfactory.

However, certain signs confirm that, at present, cotton
spinning is going through a much slower pace of activity. This
regression is clearly shown in the reduction of orders in the over-all
cotton spinning, and in the steady increase in the stocks of yarns.

Shipments in 1961, while remaining within fair limits,
were, in fact, 4% smaller than in 1960, both as to sales on the Belgian
and on foreign markets.

Sales however, in 1961, were higher than the levels reached
in 1958 and 1959.
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Table 2. Production of finer count yarns (yarn from cotton waste not
included)

Shipments of finer count YarnsTable 3. - metric tons -

Consumption Raw Fibre

The trend towards a lower total consumption of raw cotton in
the manufacture of finer count yarns has somewhat increased in 1961.
While the rate of cotton component was about 86% in 1960, it has suddenly

This decrease has chiefly benefited the rayon
In 1961, the

dropped to 83% in 1961.
and other synthetic fibres as well as cotton waste.
percentage of these fibres reached 9.9%, for rayon and synthetic fibres
and 7% for cotton waste.
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Percentage of raw materials used by the
spinners of finer count yarns

Table 4.

Card Spinning

Card spinning continues its very moderate activity.    While
in 1960, a small increase in production was noted (4355 metric tons), in
1961 the production has gone down to 4.060 tons.

Undoubtedly the strong Italian competition in this type of
article on the Belgian market is having a serious effect on the Belgian
production of card spinning.

The activity in cone spinning, while being higher in
comparison with the years 1959 and 1960, remains however at a rather low

The small progress registered this year can be attributed to thelevel.
temporary increase in the production of dust cloths.

The following table clearly shows that these two segments of
the cotton industry have know, much better times.
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Woven Goods

Production of woven cotton fabrics, as a whole, has
decreased in 1961 in comparison with the years 1957 and 1960. This
decrease of about 4% in comparison with 1960, can be attributed to a
slowing down in the production of classical fabrics, carpets and
bedspreads. The decrease however has been slightly compensated for
by a small increase in production of dusting cloths and upholstery
fabrics.
years.

This last segment has shown a steady expansion in recent

Table 6.  Production of woven cotton fabrics (Metric tons)

Table 7. Shipments of cotton fabric (Metric tons)

The slackening of activity in certain segments of the cotton
woven fabrics industry is due to the weakening of the demand. In
fact, as compared to 1960, shipments on the home and foreign markets
have dropped about 5%. On the Belgian market only the sales of
hankerchiefs and household linen have shown a small increase. An
increase has also been shown in exports of dust cloths, upholstery,
handkerchief and household linen.
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Conclusion

In conclusion, the Belgian cotton year of 1961 may be
considered as less satisfactory than the preceding year.

According to sure unmistakable signs, i.e. lower prices and
accumulating stocks, the prospects for 1962 are not too optimistic.

BRAZIL

Statement of the Brazilian Delegation

PRODUCTION, CONSUMPTION

AND EXPORTS OF BRAZILIAN

COTTON IN 1961

I -

butCotton production in Brazil in 1961 continued its slow

steady expansion, as shown by the statistics below:-

B a 1 e sY e a r s
(500 lbs)

1,700,0001955/56 . . . . . . . . . . 

1956/57 . . . . . . . . . . 1,300,000

1,350,0001957/58 . . . . . . . . . . 
1,540,0001958/59 . . . . . . . . . . 
1,750,0001959/60 . . . . . . . . . . 
1,900,0001960/61 . . . . . . . . . . 
2,320,0001961/62   (estimate)

The 1960/61 crop corresponds to the production of the Northern

Region, already harvested (180,000 metric tons or 800,000 bales

of lint cotton) and of the Southern Region, at present  in

process of being picked and ginned, calculated

or 1,500,000 bales.

the
at 335,000 tons

Figures of the present crop indicate, however, an

over the preceding one of 92,000 tons or 420,000 bales,

senting an expansion of slightly more than 22 per cent.

increase
repre-
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should the crop forecast theforThe 1961/62 increase, -
theis percent wise higher, thanSouthern Region be confirmed,

one recorded in previous years.
-

This increase would have been even more accentuated, if the

thancrop of the Northern Region, estimated initially at more

200,000 tons (900,000 to 1,000,000 bales) had not suffered

excessive rainfalls in some areas of said Region.
from

Planting of the 1961/62 Southern crop was delayed because

of the drought, which affected almost every State of the Region,

between August and October 1961; this, to a certain extent, limited
Favorable weather conditions, from No-

on the other hand, very considerably,

a greater production.

vember 1961 onward, favored,

the development of the crop.

onlyFears concerning the outcome of the crop were voiced

at the beginning of the picking season (February-March 1962), due

to heavy rains in the main producing States. However, this 8itua-
tion did not prevail for very long, and climatic conditions be-

came excellent for picking in the weeks following these rains.

There are however certain unfavorable factors limiting ma-

jor expansion of the planted area and production, but, generally
speaking, cotton growing continues to be of great
the Brazilian farmers.

tointerest

Among the unfavorable factors,
ed out:

the following should be point

a)  over-all increase of production costs, due to higher prices
for fertilizers, insecticides, labor, farm machinery and
inflationary pressure;
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a cash-peanuts asb)  greater interest among farmers for
crop and for cattle-raising;

localities,c)  upsurge of new pests (''cotton-wilt'') in some
in the South;

d) poor quality of the seed planted in some areas or States;

e) low cotton prices prevailing in international markets;

f) higher expenses incurred in marketing.

ones shouldAmong the favorable conditions, the following

be cited:

the pre-a)  higher Cruzeiro prices received by farmers for
ceding crop in both of the main producing areas;

b) governmental assistance;

c) increased internal consumption;

d) gradual deterioration of the coffee economy;

e) better export exchange rates;

f)  favorable prices for cotton by-products
oil, cake and waste);

(seed, linters,

national export pro-g) improved general policy regarding
grams;

h)  setting up of the Junta Nacional do Algodão (National Cot -
ton Board),   with the object of establishing  a general
national cotton policy.

In the Southern Region (principally in São Paulo) prices paid
to farmers in 1960/61 amounted to around 595 Cruzeiros per arroba

previ-of 15 kilos of seed-cotton, against 395 Cruzeiros in the

ous season cent.an increase corresponding roughly to 50 per-
This also applied to the cottons grown in the North of Brazil.

Actual prices (March 1962) paid to farmers of the Southern
Cruzeiros (aver-Region during the 1961/62 crop, reached 595,00
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age of the State of São Paulo), corresponding to an improvement

of almost 120, 00 Cruzeiros or 20 per cent over the average of the

previous year in the same State.

Farmers, however, are dissatisfied with these prices, claim

ing that the increase in production costs during the present crop

year was very accentuated.

Cotton Consumption Increases
in Brazil

Although at the present time (April 1962) studies to deter-

mine cotton consumption data on a nation-wide basis are not yet

concluded,  it seems safe to state on basis of figures already

known that 1961 cotton consumption in Brazil amounted to approxi
mately 300,000 metric tons of lint cotton or 1,360,000 bales of
220 kilos each.

lastCotton consumption by states in Brazil in the

(calender year) can be followed from the table below:

three years
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The total number of spindles existing in 1960 was 3,840,000

cottonand the number of looms 102,760 all of these processing

or its blends, always including cotton.

cottonEvolution of machinery (production capacity) in the

processing branch was accentuated between 1946 and 1960, the num

ber of spindles increasing as follows:

1 9 4 6S t a t e s 1 9 6 0
(1,000 spindles) (1,000 spindles)

Sao Paulo . . . . . . . . . . . .

Guanabara and Rio de Janeiro

Kortheastern States . . . . . . .

1,083,6 1,544,5
876,6 935,1
704,6 642,3

Minas Gerais . . . . . . . . . . . . . 349,4 594,0
Santa Catarina . . . . . . . 105,145,9

19,0 Rio Grande do Sul . . . . . . . 24,2

T o t a 1 . . . . . . . . . . . . . . 3,840,03,084,3

within the periodThe expansion of the capacity installed

cited above, was 25 per cent, the highest increase being noticed

in the State of Santa Catarina.

In the same years, the increase of yam production in the

Southern Region went from 125,232.9 tons in 1946 to 179,144.4 tons

in 1960 (roughly 43 per cent).

Taking into consideration that installed capacity went up

25 per cent while production increased by 43 per cent, it is pre

sumed that this increase was obtained through better efficiency

of manufacturing operations and machinery.
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Brazilian cotton in expansion

ofAs cotton consumption took an increasingly larger share

the crops, export availabilities dwindled so rapidly that Brazil

thatwas almost shut out from world cotton markets, a situation

the nation cannot allow to continue.

struc-The need for this commodity in the country's export

ture is justified not only to secure vital foreign exchange earn

ings, so necessary in the present phase of intense economic de-

withvelopment, but also by the very nature of Brazilian trade

many European and Asiatic countries where cotton represents

much sought after counterpart for their exports to Brazil.

a

en-The situation began to change of recent years, exports

tering into higher brackets, although not reaching

registered in some years ago, as shown below:

the figures

BRAZILIAN COTTON EXPORTS
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two yearsOne of the most significant factors of the past

is the diversification of Brazilian cotton exports. Concentrated

formerly in South Brazil (Port of Santos) exports are now spreading

over other ports, as a result of larger crops grown in different

areas .

of exports ofTo get a right idea about this modification

below will be useful:Brazilian cotton, the table

BRAZILIAN COTTON EXPORTS

Notwithstanding the fact that cotton exports

subject to rationing by government bodies (Carteira

Exterior

are still

do Comércio

Foreign Trade Department of the Banco do Brasil), the-
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actual policy is towards a more liberal and speedy concession of

quotas, justified by a sizable exportable surplus resulting from

the larger crops of the past two years.

a quota of 150,000For the present Southern 1961/62 crop, -
tons has been granted; this will certainly enable exporters to

dispose off their cotton in a more regular and efficient manner.

In view of the prospect of an even larger production in the

near future the trend is towards a complete freeing of exports.

characterized diversi-byExports of cotton in 1961 were

fication of markets, together with the appearance some newof

However, the Federal Republic of Germanyones, like the USSR.

and Japan continued to figure as the main buyers.

GOVERNMENTAL MEASURES AFFECTINGII -
THE COTTON ECONOMY OF THE COUNTRY

IN 1961

All important Brazilian agricultural products are protected

against price fluctuation or speculation by Public Law 1,506, of

minimum supportDecember 12,1951, which established

prices.

domestic

For the 1961 Northern cotton crop, minimum prices (Decree No.

50,643 of May 24,1961) were the following (lint cotton, high densi

FOB ports of said region, basis on type 3):ty bales,
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Cruzeiros Per 15 kilosStaples in millimeters

1,820.0026/28

28/30 1,860.00

1,900.0030/32

32/34 1,985.00

2,065.0034/36

2,150.0036/38

Equivalent minimum seed-cotton prices, based on type "good",

at Interior points of the various producing States of the Region,

were the following:

Cruzeiros per 15 kilosStaples in millimeters

455.0026/28

465.0028/30

30/32 475.00

496.0032/34
516.0034/36

36/38 537.00

For the different grades within each staple class, correspond

ing premiums or discounts were established.

To the 1961/62 Southern crop planted from October/November

and picked in February 1962 and onwards, identical guaranties were

granted by the Decree No. 134 as of November 10,1961, which estab

lished the minimum price of Cr $ 2,234.00 per arroba of 15

basis type 5, delivered São Paulo, in bales of 400

cubic metre, with premiums and discounts for other

standardized grades.

kilos ,

kilos   per

officially
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arroba of 15The said price corresponds to Cr $.605.00 per

kilos for seed-cotton type 5 or "regular'' in the Interior of the

State of São Paulo.  In other Southern States,   the price varies

in accordance with costs between interior points and the São Pau

lo market.

carryingThe Production Financing Commission, as the body

out Law No. 1,506, did not have to apply the guaranty mentioned

probably in thebefore, neither in the Northern Region, nor

where the crop is actually being picked, inSouthern Region --
view of the fact that market prices were at the time and are still

now above the official minimum prices.

estab-However, as of May 4,1962, new minimum prices
lished as follows:

were

Southern Region (1961/62 crop) : Cr $2,731.00, type 5, lint cotton,
FOB Santos (port), or Cr $2,350.00,
delivered São Paulo (Capital) ba
sis type 5, per arroba of 15 ki
los, with premiums and discounts
for other grades, equivalent to
Cr $760.00 per arroba of 15 kilos,
seed-cotton, type 5, at Interior
points.

Northern Region (1962/63 crop) : lint cotton, type 3, FOB ports,
high density bales, with pre-

othermiums, and discounts for
grades:

Staple in mm. Cruzeiros
36/38 3,044-00
34/36 2,960.00
32/34 2,814.00
30/32 2,747.00
28/30 2,722.00
26/28 2,664.00

equiva-Seed-cotton prices are
lent to above prices.
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the year ofBesides these measures, 1961 will be known as

the establishment of the Junta Nacional do Algodão (National Cot

ton Board), a government consulting council aimed at formulating

a national policy for this commodity.

This organization is composed of representatives of various

sections of the national cotton economy and of the principal gov
Secre-ernment bodies interested in cotton, having an Executive

tariat and a Technical Advisory Department.

Its basic objectives are:

a) to outline and to present specific plans and programmes,
and

b) to coordinate and to use all existing organizations and
services for the setting up of a cotton policy in
country.

the

For this purpose, the Junta Nacional do Algodão will endea-

vor to introduce satisfactory conditions to improve farming rent

ability, to assure ample supplies of raw-material to the textile

industry and to foster cotton exports, by means of higher produc

tivity, better methods of preparation and trading as well as ex-

pansion of production when and where advisable.

To carry out this programme the body referred will hold month

ly meetings of which two have already been hold in the States of

Ceará and Paraná.

were approved,At the Ceará meeting, important resolutions
among them,

a) the setting up of 650,000 tons of lint cotton as the na-
tional cotton production target, to be reached
three years;

within
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b) the establishment of an adequate Cotton Reporting Board
to issue regular crop estimates and related statistical
data on consumption, stocks and exports;

toc) to increase the chain of experimental stations aimed
produce better varieties of cotton appropriate for
various cotton areas of the country.

the

To reach the goal of 650,000 tons of lint cotton (2,950,000

bales of 500 lbs each), an increase of approximately 22 per-
the Junta will concentrate its ac-cent over the present crop, -

tion in areas where the cotton production is more deficient, both

as to volume and with regard to technical assistance.

III QUALITY OF BRAZILIAN COTTONS-
1961IN

The quality of cottons grown and traded in 1961 continues to

present satisfactory results both with regard to grades and in-

trinsic fibre characteristics.

In the Northern Region, the cited crop was practically equal

to the previous ones, as far as grade and commercial staple  are

concerned.

In the Southern Region, quality was slightly lower in terms

of grades, due to unfavorable conditions during the picking sea-

son (excessive rainfalls in March and in April 1961), but

characteristics  were  equal  to  those of the last few years.   The

table below, referring to the State of São Paulo,  which  is  the

other
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theindicatesprincipal producing area of the Southern Region,

gradual improvement of the staple:

COMMERCIAL STAPLE OF THE COTTONS PRODUCED IN THE STATE

OF SÃO PAULO

(Percentage of the total of each crop)

Some staples such as those below 27 millimeters, were elimi
nated from the table because of their small percentage.

is intimatelyThe quality improvement of São Paulo cotton

related to the "seed monopoly'' entrusted to the Agriculture Se-

cretariat of that State. This provision dates back to 1934 and

has been maintained uninterruptedly.

In order to perform this assignment, the State of São Pau-
lo carries out the task of all research and experimental  work,

centralized at the Agronomical Institute of the State of São Pau
experimental sta-lo in Campinas, which commands a chain of 17

tions.
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theMultiplication of varieties obtained at Institute is

carried out through 1086 ''Camps of cooperation" (1961) with an
All expenses incurred at these se-area of 153,679 hectares.

lected farms are for the account of the respective owners. Seed

produced by them is purchased by the State at prices slightly o-

ver current market prices, provided the necessary technical pre-

scriptions have been fulfilled. Cottons produced under

circumstances are ginned separately under control, and the

is remitted for examination, fumigation and distribution in

"stations" in the Interior of the State of São Paulo.

these

seed

17

The seed approved at these "stations'' is afterwards placed
for sale at appropriate times, at prices which cover the respec-

tive costs.

In 1961 (crop 1961/62) 1,248,360 bags, of 30 kilos each, of
seed were sold to farmers in the State of São Paulo, against
total of 1,084,974 in 1960.

a

SouthernIn the Northern Region and in other States of the

Region, the selection of seed is done by private bodies and gov-

ernment experimental stations, with satisfactory results with re

gard to commercial staple and to yield.

sub-spe-The well known "mocó" cottons (Gossypium hirsutum

cie Marie Gallante), or native long staple cotton, cultivated in

the higher and drier sections of the Northern States offers great

possibilities. veryThis variety produces bright silky, and

strong lint, 34 to 50 millimeters long, sometimes called "tree
cotton", due to its perennial nature.  This cotton is capable of

withstanding drought better than any other known variety, owing

to its deep root system which may go down as deep as four to five
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startplantsThemeters in the subsoil in search of moisture.

producing well only two years after planting and may last for as

long as ten years.

cotton is con-In the dry area of the Northern States this

sidered the best agricultural cash crop especially

years of very scarce rainfall, thus explaining its

theduring

permanent

character despite its low yield when compared to other known long-

staple cottons of the world.

Recent breeding work carried out through Government Experi-

mental Stations has developed fine strains of good yield which

start producing earlier, have longer lint distribution, and higher

lint content.

Mocó cotton has been produced in northeastern Brazil for more

than a century. Improved Mocó is now being commercially grown

in the northeastern States of Rio Grande do Norte, Paraíba, Per-

nambuco and Ceará, but under different terminology.

Seed of this Improved Mocó multiplied at Fazenda São Miguel

is called MP-1; at Cruzeta, "Cruzeta-9193"; at Pendéncia ''P-55",

spinningand at Serra Talhada ''Improved Seridó". The fibre and
as indi-characteristics of these four are essentially the same

cated by the 1961 tests made through the Economic Department
the Banco do Nordeste do Brasil.

of

These good results were made possible by Brazilian researchers

who carried out breeding in several parts of the producing area,

following the standards set by Dr. Sydney Cross Harland, an Eng-

lish scientist, when he was in Northeast Brazil in 1946.
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The lint production of cotton of this quality is roughly es

timated as follows: 1959, 1,000 tons; 1960, 3,000 tons; 1961,

5,000 to 10,000 tons, with an indication of the "Segunda Reuniâo

dos Técnicos em. Algodâo Mocó'' of 50,000 tons after 1966.

In order to determine the fibre and spinning qualities, sam

ples were picked by the staff of the Economic Department of the

cited bank in September and October 1960 to show average quality

in commercial fields. The fields from which

taken were selected to show quality produced

samples have been

over a wide geo-

graphic area in four states with differing soil and cultural treat

ment. No field was nearer than 50 km to another.

Five cotton fibre laboratories, Brazilians and foreigns, of

international standing in the field of fibre and spinning analy-

sis cooperated in testing these samples.

The laboratory reports, for the most part, are substantially
They indicate:in agreement and are very favorable for Mocó.

1. fibre andThat there is remarkable uniformity between the
spinning characteristics of Mocó grown under different soil con-

ditions and cultural practices.

2. Fineness (Micronaire reading) varied little from one labora

tory to another or from one sample to another, varying mostly from

3.2 to 3.8 which carries the rating "fine".

The fibre strength was favorable to Mocó, being classed be-3.
tween strong arid very strong. The analysis of the 1959-1960 crop

totested in Washington show a variation from 85,000
pounds per square inch on the Pressley "O'' gauge; the

96,000

1960-1961
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crop tested in Texas, from 91,000 to 101,000; and tested in Cam-

pinas (State of São Paulo), from 92,000 to 105,000.

The fibre is substantially longer than that of the so-called4.

Seridó and Sertâo. Both the laboratory of "Bolsa de Mercadorias

de São Paulo" and that of Fibre Technology in Recife classed the

fibre length principally from 35 to 38 mm. compared to Seridó 34-

36 mm. and Sertão 32-34mm. By American standards the Mocó

classed in Washington from 1 1/4 to 1 3/8 inches; in Texas

was

from

1 3/16 to 1 7/32 inches. The UHM (Upper Half Mean) in Washington

averaged 1,28 inches; in Bolsa of São Paulo 1,20; and at the Ins

tituto Agronômico de Campinas 1,21 inches.

from"The yarns spun from Mocó were very strong and ranged5.
gradeaverage to considerably above average in yarn appearance

index" wrote S.C. Mayne Jr., Director of the spinning laboratory

in Houston, Texas.

im-In the State of Rio Grande do Norte, (Northern Region)

provement of cottons produced is more pronounced. The bulk of the

cotton grown there is of long staple, and part of extra-long sta

ples, as it can be seen in the table below:
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Apart from this, the new and very promising cotton area of
São Francisco River Valley, where cotton is grown under irriga-

tion, began to produce extra-long staples, originating from Egyp

tian varieties adapted climatically to conditions of this region.

IV TRENDS AND OUTLOOK OF THE-
BRAZILIAN COTTON ECONOMY

Despite some unfavorable factors, the trend for the next few
years is that of a moderate but progressive increase of crops.

The goal of 650,000 tons of lint for the next

is indicative of this trend.

three years

will meetThis target of 500 lbs each,2,920,000 bales,- -
mill consumption (1,500,000 bales), and also allow a surplus for

exports. Neither this target nor the exportable surplus are new

factors since in 1944 the crop had already reached that volume

inand in several past years exports exceeded the figures set up

the target under discussion.

The above increase was considered essential having in view,

among other considerations, the very nature of the Brazilian cot
subjected to vagaries of the weather conditionston production, -

in both of the regions, and the growing demand of local consump-
tion which in turn is a result of the growth and better standard

of living of the population.

those ofAmong other trends foreseen in coming years, are

better quality and yields, which should be considered, to be the
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result of the unceasing efforts being made in all cotton growing

inareas with the aim of counterbalancing the continuous rise

costs of all utilities and labor, and at the same time

conditions to meet competition in foreign markets.
creating

One should not overlook the efforts which are being made in

order to irrigate cotton farms in new lands like the São Francis

co River Valley as well in the older districts, (Northeastern

States), where the semi-arid conditions fully justify

this nature.

work of

expansionFinally, it should be emphasized that the recent

of the Brazilian cotton economy is not the result of any special

stimulus brought about by the strengthening of prices in

markets.
world

de-On the contrary, this expansion is taking place

spite last years low price levels which resulted from the aggres
sive export programmes of certain competing countries.
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BRAZIL'S COTTON EXPORT
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Discussion

DR. A.M. SHAIKH (Pakistan): The delegate of Brazil has said that the
total production of cotton in Brazil in 1957 was of the order of 1.3 million bales
and in 1961-62 it is 2.4 million bales. Is this increase due to increase in yield
per acre or due to increase in area?

DR. JOSE GARIBALDI DANTAS (Brazil): The main increase is due to
the better method of planting with a very slight increase in acreage- -mostly yield

DR. A. M. SHAIKH (Pakistan): Could you please explain what changes
in cultural practices have taken place in the last year or two that resulted in the
improved yield over 3 or 4 years ago.

DR. JOSE GARIBALDI DANTAS (Brazil): The rise in production in
Brazil is due not only to some increase in area but also to increases in yields.
The increase in productivity is due to better methods of fighting insects, better
methods of cultivation and use of more fertilizers. Not all Brazilian cotton pro-
duction uses fertilizers, but advanced methods are used in some states of the
Southern and Northern regions. The use of fertilizers is getting more common.
These are the factors which are contributing to larger yields. In this respect, I
ask the Secretariat to review the area allocated to Brazil in 1961-62 in the tables
which have been circulated from the Secretariat. In that table, you will see that
Brazilian area has increased from 5 million acres in 1960-61 to 6 million acres
in 1961-62. We are not able to state that this large increase of area is a real
factor because it seems to us that probably the Secretariat took the increase in
production and augmented the area correspondingly or probably they got infor-
mation from different sources. I think the increase was less than that because
we know from our experience that the yield this year is better, at least in the
most important section of the country. Of course, we can also say that better
weather conditions this year are responsible to a large extent to better yields,
at least in some parts of the country. We have had this year exceptionally good
weather and that is the reason why the crop increased so much. God this year
has been Brazilian. We have been favored by much better weather than in the
last few years. This is the explanation which I give my distinguished colleague
from Pakistan.

CHAIRMAN: You spoke, Dr. Dantas, this morning about the serious
problem of wilt in Brazil and getting a breeding program to combat it, is this
a fusariurn wilt or a vertisilium wilt. Do you know the kind of wilt it is'?

DR. JOSE GARIBALDI DANTAS (Brazil): I believe in Brazil it is verti-
silium wilt but I may be wrong because I am not prepared. One thing I can say
is that it is a very serious wilt.  It is so serious that in places where this cotton
wilt appears, farmers cannot plant any more unless the government supplies new
resistant varieties, but Dr. Christides knows how long it takes to produce
enough seed of new resistant varieties. It may take years. Fortunately Brazil
is a privileged country. We have two distinct regions by means of which new
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resistant varieties can be produced, augmented in another section of Brazil.
where the climate is different and seed can be brought back again to the original
place. In other words, we are reducing by 50 percent the time which it takes to
produce new resistant varieties. As a matter of fact, for next year the govern-
ment bodies are preparing to distribute a very large amount of new resistant
varieties, but not enough to cover the area where this tremendous disease is
spreading.

CHAIRMAN: Is there a sacrifice in yield to get wilt resistance or not?

No. The breeders are try-DR. JOSE GARIBALDI DANTAS (Brazil):
ing to have resistant varieties with almost the same yield and fiber character-
istics. Otherwise, it would be bad.

DR. BASIL CHRISTIDIS (Greece): This problem of wilt is no doubt very
serious. There are two types and I do not know which one exists in Brazil. One
is called a fungus under the name of fusarium, and the other is another fungus
called vertisilium. In Greece, for instance, we only have vertisilium and not
fusarium. In the United States they are fortunate to have both. I do not know
what happens in Brazil. There is some misunderstanding, I suppose, because
the figures in Cotton World Statistics do not convey exactly what the distinguished
delegate of Brazil has said. I see here for instance Table 2 in connection with
Table 6. In Table 2 there is a production of cotton in every country, and in
Brazil of course, and from 1, 450, 000 bales in 1953 it went up to 2, 250, 000 bales.
Now from Table 6 we see that in Brazil, between 1958 and 1961, the area of
cotton increased from 4, 000, 000 to 6, 000, 000 acres. At the same time, the
yield per acre remains essentially the same. I suppose these figures should be
corrected. How does this happen, I would like to know?

DR. JOSE GARIBALDI DANTAS (Brazil)- In the last year, 1961-62,
where our area is quoted as 6 million acres in the ICAC table, as you mention,
the increase from the previous year is almost a million acres.  It seems that
this was more or less calculated, not reported. Of course, we do not blame the
technical staff for that because we are not able to give the data which the Secre-
tariat has been asking from Brazil insofar as areas, and in some other aspects.
We realize we have obligations where we get such good information from
all of our friends here. Now our government has decided to set up a special
national cotton council and one of the aims of this council is just to prepare
reliable data, basic data on area, production and stocks. I quite understand the
remarks made by Dr. Christides on that. I have not yet had time to discuss
these tables with the Secretariat but I would like to find out what the reason for
this tremendous increase is--where did it come from?

CHAIRMAN: The staff confirms that in the absence of getting informa-
tion from Brazil, they had to seek information from trade sources, from the
United States Government from such sources as they could and estimate what
they thought was a likely figure--so the truth is somewhere out in the open.
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MR. EDOUARD SENN (France): Would the distinguished delegate from
Brazil kindly give a slight supplement to the information included in page 10 of
the document. It is stated there that on May 4, 1962 minimum prices for Sao
Paulo for the Southern region were fixed at 273 Cruzeiros. I would just like to
know what on that date, or during the next few days, was the rate of exchange
applicable to exports of raw cotton.

DR. JOSE GARIBALDI DANTAS (Brazil): The rate of export of raw
cotton on that particular date, which was 15 days ago, was 310 Cruzeiros to the
dollar. It was the same rate that had been in force by common agreement be-
tween the proper authorities of the Banco do Brasil and the private banks--it was
the same rate for buying dollars or equivalent exchanges. It was the same rate
that had been prevailing for the last 6 to 7 months. What is going on in Brazil
now is a movement to change this rate from 310 to little more so as, if the world
price keeps at the same level, to afford more Cruzeiros to the pound.

MR. DAVID S. MURRAY (Secretariat): I would like to ask one question
as regards the acreage planted to cotton in Brazil which we were discussing a
few minutes ago. In our quest for finding some information on what the 1961-62
acreage might be, at least as compared to 1960-61, the trade reports which we
saw practically all indicated a 20 percent increase in South Brazilian acreage
and also approximately a 20 percent increase in North Brazil as well. I wonder
if this is in line with your thinking also, or is it exaggerated?

DR. JOSE GARIBALDI DANTAS (Brazil): It is true that this trade
report, and even I myself, held the view that the area would be increased by such
an amount. Personally, I thought that the area would be increased by 20 percent
or even more, but later on the main producing state of Brazil--the state of Sao
Paulo --that accounts for almost half of the production, put out their data on
area that showed that in 1961-62 this area would increase by much less than
we expected. I quite understand the position of the Committee because they rely
on data which was supplied probably 2 or 3 months ago. Recently we had the
benefit of these new data published by the very competent state of Sao Paulo and
we believe the area was not so large. In Northern Brazil, yes, probably the
area increased a little more than Sao Paulo, but insofar as this other region of
the country I cannot say right now if the idea of an increase of 20 percent is right
or not. The only thing I promise is to go over from now on more carefully this
basic data.

CHAIRMAN: Dr. Dantas, is cotton production expanding in surround-
ing states like Paranao?

DR. JOSE GARIBALDI DANTAS (Brazil): Yes, Paranao is now the
second largest producer of cotton. This year their crop almost doubled. Last
year they produced 55, 000 tons of lint cotton or roughly 240, 000 bales and this
year the present estimate is for a crop of 90, 000 tons. This is the place where
cotton is expanding fastest in the Southern region of Brazil. In the Northern
region of Brazil where semi-arid conditions prevail, the expansion is very slow
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due to the vagaries of weather, draught and due to the fact that we have not yet
the benefits of irrigation as many other countries do have. Insofar as increase
in crop, Paranao is at the top of the list.

CHAIRMAN: Is it associated with coffee production in Paranao like it
has been in Sao Paulo?

DR. JOSE GARIBALDI DANTAS (Brazil): Yes, to some extent. The
coffee farmers all over Brazil are worried about the future. They are afraid
that this situation cannot go on forever of Brazil producing 50 million bags of
coffee and only being able to sell 18 millions. The tremendous expansion of
coffee production in some areas of Brazil is a danger to the future and some of
the farmers who were willing to go on coffee production are thinking a little more
from now on and trying to find substitutes for coffee- -probably cotton is one, but
not the only one. We have peanuts as a serious competitor.

MR. P. A. NUSSBAUMER (Switzerland): I understand that in previous
years a good part of the previously used land was abandoned and new land instead
used for growing of cotton. Is there not now more of a tendency to reuse the
previously used land in planting cotton?

DR. JOSE GARIBALDI DANTAS (Brazil): Quite correct. There is a
very strong movement from new sections to old sections where cotton was not
planted anymore. These old sections have two advantages --first the soil is
poor but the people who live there, the farmers, have more knowledge, they are
probably larger farmers, they are using better methods, they are more advanced
farmers. This is a very strong movement and as a matter of fact we are even
now having very fine crops in soils where 10 years ago no one would even think
of having any agricultural crop. For instance, we have large areas in Brazil
called ''sandsoils'' and it was discovered by experiments and research by several
Brazilian and international institutes that only by adding some calcium to these
lands, and in some instances only a few minor elements like sulphur, these lands
could produce very beautiful and heavy crops. It is almost a rediscovery of new
potential areas in Brazil. These areas were not useful, even for cattle grazing,
because the amount of cattle that could be used in a certain area was very low--
only one cow for every 2.4 hectares. This rediscovery has opened new areas
not only for cotton but for foodstuffs too. We have this year some very interest-
ing reports and results from the old and poor land, provided they are treated by
the proper methods of producing any agricultural crop. So new areas are being
opened but they are only being opened where we have advanced farmers--when
the farmers have the power or the understanding or the knowledge to use these
new and better methods. The observation made by my distinguished colleague
from Switzerland is quite correct.

DR. A. M. SHAIKH (Pakistan): The distinguished delegate from Brazil
has stated that a project has been started by scientists to make cotton seed suit-
able as human food. I would like to know whether that project has been completed
and whether information will be supplied if asked for.
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DR. JOSE GARIBALDI DANTAS (Brazil): Mr. Chairman, we announced
in Tokyo to bring to you at this meeting enough of the new cotton seed cake
flowers to make many baskets of good bread to distribute or to show to our
colleagues here. The man who is responsible for that scientific work is a
member of our Committee, Mr. Souza Leao, the Undersecretary of Agriculture.
Unfortunately he is not here but I think I can say that due to difficulties in getting
enough of this flour to bring with us because of the shortage of time, we were
not able to give to you samples so that you could take them back to your country,
or samples of bread to be made here in the United States for distribution. The
only thing I can say now is that progress on this project is going very well. The
only trouble is the machinery for the production of the flour on a commercial
basis is not yet completely finished. Insofar as laboratory tests, not made only
in Brazil, other important laboratories as well, show that the percentage of
gossypium that previously was less than 1/2 percent now has dropped to 1/10
percent. That percentage of gossypium is considered not dangerous for use of
cotton seed cake. If and when this will be on a commercial scale all over the
world--because there are no secrets as I think the United Nations is conducting
some interesting tests in a few countries, probably Guatemala, giving this food-
stuff to children as lunch--when this new field opens a potential area for the use
of the cotton, farmers probably will get more money for their cotton seed or
seed cotton. Although I am afraid, as my distinguished colleague from Germany
mentioned, when we put this question last year in Tokyo, that we will not be
able, because we get more from by-products, to sell cotton cheaper. We hope
to sell cotton at least at the same price and get the benefits of this extra source
of money from the people who use the cotton seed cake. But I think, my dis-
tinguished colleague from Pakistan, that progress is going on. The only diffi-
culty is that it takes time to pass from the laboratory stage to the industrial
stage, to build the proper machinery for that purpose. But they have already
made some very good progress, even in the industrial construction of the proper
machinery for that.

MR. SAE SUN KIM (Korea): I should like to place a question of general
interest to the distinguished delegate of Brazil. As I understand it, the Brazilian
government has a keen interest in the Alliance for Progress and the Government
is putting up an effort to further develop the Northeastern area in the field of
agriculture, including cotton production. I just wonder whether the delegation
foresees any substantial or significant increase in production which might affect
the general trade in the country.

DR. JOSE GARIBALDI DANTAS (Brazil): I am not responsible for that
program but I am quite sure that if we get any money from any government to
increase foodstuffs, we are not going to use it mainly or partly for cotton pro-
duction- -although cotton production is a foodstuff too from now on, if the cotton
seed cake proves to be such an important event as we think. By way of answer-
ing my distinguished colleague from Korea, I must say that not a single dollar
or any other kind of money that has been received or will be received from this
splendid program is now being actually used for cotton production. I do not
mean to say that it will not be used because cotton is a part of the general
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program of basic economical expansion in Brazil, but I doubt if there is any
idea of using American money, especially, to foster production in Brazil, and
as a matter of fact we do not need money for that purpose. We may need it for
many other projects like building railways, electricity, to help sanitation in the
main region of Brazil, and to feed the people who are in difficulties due to un-
expected conditions provoked by draughts and things like that.

CANADA

Statement of the Canadian Delegation

During the calendar year 1961 the importation of raw cotton into

Canada increased from the previous year. Approximately 178,000,000 pounds

were purchased by Canadian mills, compared to about 159,000,000 in 1960.

(See Table 1). Bale openings during the year showed an increase over 1960

and were the largest since 1957. A total of close to 371,000 bales were opened.

The comparative figures for the past five years are as follows:

1957 . . . . . .  .. . . . . . ..371,000 Bales (478 lbs. net weight)

The United States was the principal supplier of raw cotton during

1961 as was the case in the previous year. Over 175,000,000 pounds were

imported from that country constituting over 95% of total Canadian purchases.

Mexico was the second most important source of supply with imports at around

2,000,000 pounds. This was considerably below the 8,000,000 pounds imported

in 1960 (See Table I). Cotton used by the Canadian mills in 1961 was pre-

dominantly of American growth and amounted to over 330,000 running bales.

Table II shows the breakdown by country of origin for the past two years.

A comparison of types of cotton held in stock by Canadian mills over the same

period is indicated in Table III.

1958 . . . . . . . . . . . . . . .  337,000           "                "

1959 . . . . . . . . . . . . . . . 353,000          "                " 

1960 . . . . . . . . . . . . . . . 337,000          "                "

1961 . . . . . . . . . . . . . . .  371,000          "                "
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Canadian mill production in 1961 was at a higher level than in

1960. Shipments to the domestic market totalled 223,000,000 yards in 1961

In addition exports  increasedcompared to 218,000,000 yards in the previous year.

substantially reaching 31,000,000 yards in 1961 compared to 19,000,000

yards in the previous year. Total shipments to domestic and foreign

markets at 254,000.000 yards was an increase of around 17,000,000 yards

from the same period in 1960. Although final statistics for 1961 are not

yet available, indications are that Canadian mills increased shipments of

towelling and other household cottons to the domestic market reducing imports of

these items from abroad. Imports of cotton fabrics from all sources

totalled 302,000,000 yards compared with 284,000,000 yards for 1960.

Table IV shows the Canadian market for cotton fabrics for 1960 and 1961

together with imports into Canada from the principal supplying countries.

From the Table it will be noted that the Canadian mills' share of the

domestic market declined from 43.4% in 1960 to 42.5% in 1961.

As In previous years, the inflow of clothing and other ready-made

cotton products bad a rather restrictive influence on sales by Canadian mills.

The yardage equivalent to such import was approximately 65 million yards in

1961 (consisting mainly of shirts, blouses and shorts), a somewhat lower

volume than the 70 million yards in 1960. Canadian mills are doing

their utmost through improved merchandising methods and cooperative promotion

with manufacturers and retailers to secure a larger percentage of the market

for finished cotton textile products.

Employment in the Canadian cotton yarn and cloth industry  averaged

17,800 during 1961, an increase of 1000 from the previous year. Capital invest-

ment during 1961 was approximately 7.6 million dollars, over 1.2 million dollars

of which was for new plant construction and 6.4 million dollars for new machinery
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The modernization of plant and equipment is receiving closeand equipment.

attention from management and it is estimated that in 1962 over 2,000,000

will be spent on new plant facilities and expenditures on new machinery and

equipment will equal the 1961 total.

The cotton textile industry see some encouraging signs for the

near future. Orders on hard for the first quarter of 1962 were higher than

for the same period last year. Further, they feel that the Arrangements

regarding International Trade in Cotton Textiles, which were drawn up at

Geneva during the last twelve months, should afford some protection against

disruption of the Canadian market for cotton textile products arising as a

result of imports from low-cost producers in other countries.

TABLE I

CANADIAN IMPORTS OF RAW COTTON

(Net Imports in Thousand lbs,)
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Cotton used (running bales) Table III. Cotton stock (running bales)Table II.

Source: Cotton Institute of Canada

Source: Cotton Institute of Canada

Table IV Canadian market for cotton fabric

*Including re-exports.
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Discussion

MR. N. BATTILANA (Argentina): From the statement of the delegate
of Canada, Canada is a cotton importing country. We would like to know if there
are possibilities, in spite of its being so close to the United States, of Canada
acquiring cotton fiber from countries which at this moment have remaining
exportable cotton fiber. The same applies to Belgium.

MR. W. J. VAN VLIET (Canada): The answer to that, Mr. Chairman,
as far as Canada is concerned is, the purchase of raw cotton is purely a matter
for the domestic mills to buy the quality they want at the going price, which is
most favorable to them.

CHAIRMAN: In Canada there are no regulations of any kind regarding
imports. The textile mills buy their requirements from whatever source they
choose to buy from, price and quality and other things considered. It is a free,
open market, in other words.

MR. N. BATTILANA (Argentina): Yes, Mr. Chairman, I understand
that, but what I wish to ask is if, through commercial representatives or at the
embassies in the different countries, if it is possible to deal with the private
firms of Canada which handle cotton? If they know that other countries may
have available to the industry of Canada the cotton they are interested in. In
Argentina, production is not regulated, nor is it placed (or sold) through the
medium of the government. It is completely free but it is possible to promote
cotton by means of representatives in other countries, especially now that we
are in the midst of trying to export as much cotton as we possibly can.

MR. W. J. VAN VLIET (Canada): Our statistics, Mr. Chairman, prove
we purchase from several countries. There is no reason why Argentina should
not be in that list of countries provided they have the raw cotton acceptable to
our mills at a suitable price.

CHAIRMAN: Table I on the latest imports show that they import cotton
from Colombia, the United Kingdom, India, Pakistan, Burma, U. A. R., Mexico,
Peru and the United States.

MR. N. BATTILANA (Argentina): I am satisfied with the reply, Mr.
Chairman. We shall see if we cannot interest Canada in this respect.

DR. LEANDRE MARECHAL (Belgium): I believe the distinguished
delegate from Argentina asked the same question of the Belgian delegation and
I want to point out that Belgium purchased in 1961, 3,130 tons from Argentina
compared to only 1,530 tons the year before so we are buying more from
Argentina now than formerly.

MR. N. BATTILANA (Argentina): I wish to clarify that Belgium has
occupied throughout many years a first place in imports of cotton from
Argentina.
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MR. JESUS PATINO-NAVARRETE (Mexico): I wish to ask the distin-
guished delegate of Canada the reason why his country reduced so considerably
the purchase of Mexican cotton. I notice that in 1960 they purchased 7, 980 tons
and in 1961 they purchased only 2, 093 tons.

MR. W. J. VAN VLIET (Canada): In reply to the delegate of Mexico,
Mr. Chairman, I would say that it is a question of market conditions and pri-
marily of course the mill interest in Mexican cotton at the price at the time.

COLOMBIA

Statement of the Colombian Delegation

Production

Cotton growing areas: In Colombia, cotton is cultivated in two different
zones which are primarily distinguished by their planting periods: the Northern
or Atlantic cotton zone, located at the Northern part of Colombia, where cotton
is grown during the second half of the year (planting during August and September
and harvesting from December to January), and the Inland or Interior zones,
where cotton is grown, during the first half of the year (planting during February
and March and harvesting in June and July. ) In turn, each one of these zones
may be divided into two separate sectors or regions, in consideration of the
fiber quality and unitary production, as follows: The Northern Zones, in the
Magdalena and Sinu regions, and that of the Inland Zones, in Tolima and Valle.
The proposed classification correspond to the names of the territorial divisions
having the largest cultivation percentage.

Cotton year: The above given considerations suggest that the Colombian
cotton year shall be taken of from June to May, and not as a calendar year. Con-
sequently, the statistical tables herein submitted will be based on this cotton
year. However, as they were formerly prepared in a different form, the sub-
mitted data also correspond to calendar years.

Cotton production: The Colombian production continues in a progressive
increase, both in a greater cultivated area as in a better unitary production. In
Table 1, expressed in calendar year is shown what it appears to be a reduction
of 146 hectares in the cultivated area between 1960 and 1961. However, upon
an analysis of Table 2 expressed in a cotton year, it is found that such reduction
does not exist, as from 1960-61 to 1961-62 the cultivated area increased from
57, 732 hectares, which were cultivated in the second semester of 1960 and
harvested during the first semester of 1961, to 71,738 hectares cultivated in
the second semester of 1961 and harvested in the first semester of 1962. In a
similar way it is noted the increase of the cultivated area in the interior rising
from 91, 424 hectares in 1960 to 94, 272 in 196 1, and to 106, 669 in 1952. A more
detailed analysis of the cotton zones, shows that there exist a marked tendency
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of progressive increase of the cultivated area in all of them, but some have a
greater proportion than others, as it may be observed on the following table:

IncreaseCultivated areaZone

1960-61 1961-62 Percent

Littoral:
+ 41.946,78532,955Magdalena l/
+   6.315,448Sind 14,525

Interior:
+   1.173,22772,296Tolima
+ 11.021,095Valle 19, 122

1/ Some small regions (Socorro and Guajira) are not included because they are
not representatives.

Sinu and Magdalena on the Littoral and that of Valle in the Interior are
the zones of greater cotton possibilities for development.

The unitary production, from an average of 1, 259 kilos of cottonseed
per hectare in 1960-61, went up to 1, 285 kilos in 1961-62. This increase cor-
responds, in its greater part, to the high yield of the plantations of the Valle
zone (Interior), where the unitary average production increased from 808 kilos
of fiber per hectare in 1961-62, whereas in the other zones these averages are
between 390 and 470 kilos of fiber per hectare.

In summary, the increases of cotton production in Colombia for the
past year, are as follows:

IncreasesYears
1960-61 1961-62 Percent

11.3166,010Area (Hectares)
Fiber (Metric tons)

149, 156
16.777,84366,726

Development: At the same time that production costs have increased
and for reasons primarily due to the devaluation of currency, the cultivation
systems are being constantly improved in order to compensate these greater
costs. There is a marked tendency to use in cotton production all of those lands
which by nature are best adapted to cotton growing. From the other side, the
use of fertilizers has increased considerably; irrigation, which had restricted
use up to two years ago, is now beginning to be the basis for cotton growing in
the interior zones, and this is the reason for the greater unitary yields; farmers
are requesting every day greater technical assistance and better seeds, and a
progressive development of the production methods is also noted.

The cotton variety cultivated on a larger scale is Deltapine 15; the
tendency  today  is to  replace  the former variety by the Deltapine Smooth
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Leaf on account of its better production per hectare, its better fiber
yield, and better fiber quality. The Colombian Cotton Development
Institute (IFA), an official organization in charge of directing the cotton industry
mainly directed to research work and ginning, is placing special care to the
study of new varieties, with preferent attention to the excelling characteristics
of native hybrid cottons, directed to recommend more adapted cotton varieties
to cotton regions, taking in mind its strength and fiber quality characteristics.
In its cotton experiment stations more than 50 varieties are being studied and
over 3, 000 individual plants are going through a selection process. A seed
certifying process program has been established and it is hoped that, for the
1962-63 crop it may be possible to supply a high percentage of certified seed
required for national production to attend the growers needs.

The IFA is now developing a wide program of natural pests control by
using biological controls so as to reduce as much as possible the use of chemical
insecticides.

Among the most important cotton pests in Colombia is that known as
''False Pink Bollworm, '' which may cause high crop damages estimated in a 10
to 30 percent of the production. An important research project on this insect
is now under study, in cooperation with USDA. Other pests of importance are
the Pink Bollworm of India, Bollweevil Alabama, Heliothis and the Aphids.

Consumption and exports

Domestic consumption: Table 5 shows the cotton fiber consumption from
domestic and imported production, within a period of 10 years. Consumption
has increased progressively mainly due to increase of per-capita income and

the increase of population. The Colombian textile production is today
400 million yards of cotton

also
goods per year, which is very closeabout

to 3. 6 kilos per-capita. A greater production is expected for the next coming
years, thanks to an expansion program of installed capacity estimated at
20 percent over the existing capacity, sponsored by the textile industry.

In spite of the economic difficulties faced by the government due to the
decrease in its foreign exchange receipts caused by the lower coffee prices, the
general conditions are still improving, workers are getting higher wages for
their work; the Government is more interested in the educational programs, and
the Government policy in the economic field is now directed toward the substi-
tution of imported products and to the development of national production. These
factors make it possible to become optimistic with regard to an increase in the
domestic consumption of local manufactured products.

Exports. Colombia, a country relatively new in the cotton world mar-
kets, has also become an exporter of cotton manufactured products.

Table 6. shows in terms of the cotton year, the continued increase of
Colombian cotton exports. The stocks in the country are not included, because
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these are limited only to those maintained by the textile mills for immediate use.
Crops are absorbed, as soon as produced, by the domestic textile industry, and
surpluses are immediately exported, in such a manner that there are at any time
available stocks, of any significance, for domestic or export sales.

The Colombian cotton fibers have a good acceptance in the international
markets. Their characteristics, varying in accordance with the growing zone
and crop, are now well known by the buyers, and their quality is being improved
every day through better processing techniques and improved new varieties
already commercially produced.

Exports for the year 1961-62 will be around 26, 000 metric tons of cotton
fiber, which represents an increase of about 6. 7 percent over the year 1960-61.

Referring to finished cotton goods, their foreign transactions began
only by the end of 1961, with about 600 metric tons of yarn and 400 metric tons
of fabrics.

These exports were authorized to be made through free market exchange
enjoying also of certain benefits of tributary and institutional character, to allow
them to compete advantageously in the international markets.

Imports: The cotton fiber imports are of very little importance, as
they are limited to those special cottons which are not produced locally, mainly
those of long staple. It is most probable that these imports, now running around
300 metric tons per year, may be further reduced by the selection, already
initiated, of longer and better classified fibers of each one of the crops.

Synthetic fibers:  The main synthetic  fibers which are being pro-
duced in the country, are, rayon and acetate, amounting about 15, 700 metric tons
per year. However, a high percentage of raw materials required for their manu-
facture is being imported, and this accounts for their high cost. Also, there has
been imported some 270 metric tons per year of other fibers, such as orlon and
dacron.

No special study has been made to determine the competition that may
exist from the part of synthetic fibers. However, this competition seems only
to exist in better grades of cotton fabrics and of higher prices, because the arti-
ficial fiber fabrics do not compete, by its price, with the popular type of cotton
fabrics, which represent the higher volume of the national market. It may also
be pointed out that the popular type fabrics are using cottons of an inferior grade,
for which the domestic prices assigned by the Government are relatively lower
than the similar ones in the international market. Finally, there are some
fabrics that use combined materials of cotton and synthetics where the prob-
lem is no longer of competition but complementary.

Market Research: It is only recently that the textile mills have ini-
tiated market and sales research programs. The phenomenon of cost increases,
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competition among manufacturers, and high production capacity, has lead them
to the technification of their sales systems and to investigate consumption char-
acteristics. The present propaganda campaign is not directed to obtain an in-
crease in the consumption of cotton fabrics in general: normally it is a specific
propaganda of brand and fabric type from each manufacturer.

Cotton marketing and future possibilities

Classification: Up to one year ago cotton was purchased from the pro-
ducer by classification of seed cotton according to established standards, rang-
ing from grade 3 to grade 7. Beginning with the Atlantic Coast crop for 1961,
the purchasing system has been substituted by the payment of the produce to the
farmer, in accordance with the gin outturn and as per international standards of
fiber. The 1, 961 basic prices for the payment of fiber to the grower are those
fixed by the Government as follows:

SM Col.
"
"
"
"
"
"
"

$5,070.00
4,990.00MB
4,910.00M
4,722.50SMB
4,535.00SLM
4,335.00LMB
4,135.00LM
3,770.00SCOB

The above prices are understood at the gin, packed, by metric tons in
Colombian currency, for preparation ''B'', and fiber of 1" to 1-1/8" long.
Combers are not used in Colombia and all of the total cotton production is picked
up by hand.

Export prices: Exports are made by the bidding system, against sample
or type, without guarantee in regard to fiber characteristics. It is possible that
such system could be substituted in the future by the international system, be-
cause Colombian cottons are now sufficiently known and accepted by foreign
buyers to guarantee their stability in foreign markets.

Fiber characteristics: For the Deltapine 15 and Deltapine Smooth Leaf,
varieties which today comprise 90 percent of the crops, the average fiber
lengths range from 1-1/16" to 1-1/8", with small percentages below and above
these figures. Strength is variable according with the zone or origin (the
lower is found in cottons from Valle zone and the higher one in cottons of the
Atlantic zone), with a varying average of from 69, 000 to 80, 000 pounds per
square inch, the micronaire runs from 3. 7 to 4. 7. and the fiber yield for the
Deltapine Smooth Leaf variety is about 39 percent in Valle and 36-37%  in other
zones, and for the Deltapine 15 the yield is of about 38% in Valle and 35-36% in
other zones.
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Final considerations: The Colombian cotton organization, which in
general continues identical as described in the report submitted in Tokyo a year
ago is, for the time being, the most advisable for the development of the crop
and exports. The publication of a monthly bulletin has already been started,
giving information on the conditions of cotton crops, as described in Article VIII
of this Committee by laws. Colombia, represented this time by the cotton
growers, has placed all its faith in its cotton future. Its potential is quite con-
siderable. The available potential area for new cotton plantations is enormous.
The Government is vividly interested in its development without subsidies, and
looks forward for the progressive expansion of fiber and cotton manufactured
products for exports, to improve the country's availability of exchange capacity,
to compensate, in part, the reduced revenues resulting from the falling of inter-
national coffee prices which continue being the main Colombian export product.

Special attention has been given to the cotton ginning process, in order
to improve the fiber quality, with looks of higher revenues to the producer as
well as to the country. A program for installing new and better ginning plants
is now in advance, as well as for the improvement of those in operation.

The Government is maintaining all measures placed into effect since
some years ago for the development of cotton growth, such as maintaining
internal prices; authorization for exports at the free exchange rate (today
exchange rate is 8. 95 pesos per dollar); credit facilities through appropriate
banking legislation; financing for cottons stores for local or export use, as well
as preferential attention to the development of irrigation and flood control. A
greater cooperation from the part of the Government is being requested to avoid
as much as possible the price increase of certain basic items needed for cotton
production, such as fertilizers, insecticides and agricultural machinery, and
also the authorization of better prices of cotton seed for industrial use, which
is totally absorbed by the national oil mills.
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Table 1. Production, consumption and cotton exports in Colombia
(period 1952-61, calendar year)

LHCC/age
Inv. Ec.

Table 2. Cotton cultivated hectares; cotton production in seed and fiber,
and productivity, during the last three cotton years (International cotton year.)

Period 1959-1962 and first semester (July-December) crop 1962-1963

1/ First semester. 2/ According to registries. 3/ Estimates based on pro-
ductivity 1961-62. 4/ Important increases expected in Aguachica, Becerril,
Codazzi and Valledupar on the previous period 1961-62.
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Table 3. Indexes of change in the crop area, production of fiber,
and cotton productivity in Colombia,
Period 1951-1961 - 1951= 100 -

Table 4. Cotton imports and exports and respective values
in pesos and dollars, for the period 1952-1961, Colombia

1/ 11 Meses.



Colombian Statement 111

Table 5. The per-capita consumption of cotton fibers in Colombia,
period 1952-1962

(Calendar year)

Table 6. Domestic consumption and exports of Colombian cotton for
the period 1959-1962, as per the international cotton year

l/ In this period exports are initiated in the country.
2/ Projected exports.
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Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): Mr. Chairman, Colombia is
going to be an important producing country. They have natural conditions --they
can have cotton all year around. I happen to know Dr. Mejia's father. He was
a man known all over the coffee trade of the world. When his father spoke on
coffee, we all liked to hear what he had to say. I see that his son now is taking
his place not as a coffee man but as a cotton man, so that there is going to be
a very important area of cotton expansion if he follows his brilliant father's
career.

MR. GUILLERMO PICASSO (Peru): Mr. Chairman, the delegation of
Peru wishes to associate itself with the words of my distinguished colleague of
Brazil because Sr. Mejia has been very esteemed and well regarded in Peru.
Now I wish to ask the distinguished delegate of Colombia what difference in price
there is for Colombian cotton which is exported and that which is consumed
domestically.

MR. HERNANDO MEJIA (Colombia): I wish to thank the delegates of
Brazil and Peru for their kind words regarding my father. In answer to the
specific question of the delegate of Peru on difference in prices, it is necessary
to make a brief explanation. In Colombia we have support prices which are
domestic (internal) prices for cotton at which price the industries or industrialists
obtain all they need for their own industries directly from the cotton growers.
These prices have been in effect since 1958. To make a comparison of those
prices and the export prices would be difficult as cotton which is exported is
exported at a free exchange and domestic cotton is produced with supplies im-
ported at the official exchange rate. The difference between these two exchange
rates today is of the order of 670 pesos per dollar for the official exchange rate
and 875 to 890 pesos for the free exchange rate. In other words, to produce
cotton it is necessary to import machinery, insecticides and various other
elements, which are imported at the official exchange. On the other hand,
exports are made at the free exchange rate. If a comparison were made of the
domestic prices of Colombian cotton with export prices using the free exchange
as a base, we would find that the low grades are under international prices and
that high grades are very close to international prices, sometimes superior,
sometimes inferior. I think that this answers the question of the delegate of
Peru.
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DENMARK

Statement of the Danish Delegation

This market was characterized in 1961 by a continued high activity as
evidenced by the figures on imports and production.

The total imports which increased in 1960 six percent over 1959 made
a further increase in 1961 to nine percent above the 1959 level. U.S.A. and
Peru still hold their position as most important suppliers while Nigeria regained
her position as third.

Although production of cotton yarn, too, continued to increase in 1961,
the rate of increase was less substantial and some accumulation of stocks took
place. The reason for this development seems to be found in the demand from
the later stages in cotton processing since stocks of cotton yarn, too, increased
substantially. At the end of 1961 it reached 2,154 tons which is regarded as a
high figure.

The position is outlined in more detail in the following tables:

Table 2. Production of yarnsTable 1. Imports of cotton
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EL SALVADOR

Statement of the El Salvadorian Delegation

Cotton production in El Salvador has lately shown two main characteristics:

a) A progressive increase of production due to larger acreage planted
each year, and equal or larger yields in comparison to previous
years, and

b) An increase of local cotton consumption.

During the 1960-61 crop, 139, 781 acres were planted, which produced
911, 873. 73 Qq. of ginned cotton (176, 753 bales). Yield per acre was 652 pounds
which is considered normal for the latest crops.

Cotton in El Salvador is planted taking advantage of the rainy season.
Planting time starts in the middle of June, and lasts through the middle of August
and it is harvested from November on. There is practically no irrigated cotton
in El Salvador, and climacteric conditions, mainly rain, are yields' determining
factors. During the 1961-62 crop, 202, 008 acres were planted, and 1, 300, 000
qq. of ginned cotton (260, 000 bales) are expected.

Our cotton is classed according to ten types which are based on the
Universal Standards for Upland cotton.

Grade percentages for the 1960-61 crop were:

Type Percentage Staple lengthUniversal standards

1-3/32''SUPRA Good Middling 1.42. . . . . . . . . . . . . . .
1-3/32''MAGNA 16.61Strict Middling . . . . . . . . . . . . . . .

A N A 1-3/32''Middling 51.31. . . . . . . . . . . . . . . . . 
1-3/32''SA LVA Middling Dull (Off color)

Middling light spotted
15.48. . . . . . . . . . 

1-3/32''VERA 2.13. . . . . . . . . . . . 
1-3/32''SLBD 8. 02Middling off color grays . . . . . . . . . .
1-3/32''1.50MART Strict Low Middling (off color grays) . . .

Low Middling spotted 1- l/16''LENA 0.27. . . . . . . . . . 
1- 1/16''
1"

FLOR 0.81Good ordinary to Strict . . . . . . . . . - 2.45CHRN Below grades . . . . . . . . . . . 

During the 1961-62 crop there has been an increase of intermediate
grades.

It is important to note that El Salvador sells all its cotton on its own
types which are well known in the international market.
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The fact that cotton marketing is done through only one institution, the
Cooperativa Algodonera Salvadorena Ltda. , is due to one of the considered
adequate measures to place our cotton in the international market. By law, the
Cooperativa is in charge of the concentration, ginning and sale of the cotton
produced in the country, and within its cotton producing policies, it pursues two
objectives:

a) To improve our cotton growing techniques to increase production
and cut costs, and

b) Offer a better fiber that will comply with the pressley and micronaire
requirements of the textile industry. Within these objectives, there
is special interest in increasing our pressley above average by ex-
perimenting with new seed varieties.

During the 1960-61 crop, 146, 982 bales were exported as follows:

Japan . 85%. . . . . . . . . . . . . . . .
Germany 8%.. . . . . . . . . . . . . .
Other European countries . 2%.....

The amount of cotton shipped as of April 30th from the 1961-62 crop
was    86, 500 bales, 97% went to Japan and 3% to Europe.

The above mentioned percentages indicate that the Japanese market
absorbs almost totally our export production.

Our local cotton consumption has been increasing and has passed the
60,000 Qq. (12, 000 bales) mark in which it remained for a long period of time.
During the 1960-61 crop, local consumption climbed to 29, 771 bales, and for
the 1961-62 crop will be about the same.

Our cotton seed production is almost totally consumed within the coun-
try, and the small quantities exported go mainly to Japan.

Perspectives

Cotton growing in El Salvador represents an important work source,
not only in the agricultural sense but in the industries to which raw materials
are supplied. It is for this reason that a considerable reduction in planting area
would have depressive effects in the economy of the country. It is estimated
that the planting area for the 1962-63 crop will be somewhat reduced.

It would be impossible at this time to set a limit to this reduction which
will depend mainly on credit facilities and the stability of the international mar-
ket prices.
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PRODUCCION TOTAL Y FOR AREA

TOTAL PRODUCTION AND YIELD PER ACRE

PRODUCTION TOTALE ET PAR ARE

(X) Estimado
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EXPORTACION Y CONSUMO NACIONAL DE ALGODON

EXPORTATION AND DOMESTIC COTTON CONSUMPTION

EXPORTATION ET CONSOMMATION NATIONALE DU COTON

(X) Estimado.
(1 quintal = 100 Lbs.)

(1paca = 500 Lbs. promedio)
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PRODUCCION Y VENTA DE SEMILLA DE ALGODON

COTTON SEED PRODUCTION AND SALE

PRODUCTION ET VENTE DE LA SEMENCE DU COTON

(X) Eatimado.

(1 quintal = 100 Lbs.)
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IMPORTACION Y EXPORTACION DE TEJIDOS E HILAZAS
DE ALGODON EN 1981

IMPORTATION AND EXPORTATION OF COTTON YARNS IN 1981

IMPORTATION ET EXPORTATION DES TISSUS ET
FILATURES DE COTON EN 1961

(Direcclón General do Estadística, Y Censos.)
(Sección Punio Focal Nacional.)
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FINLAND

Statement of the Finnish Delegation

The demand for cotton products remained good in Finland throughout
1961. However, the abundant stocks of cotton manufactures had a decreasing
influence on both production and imports, and also led to some restrictions con-
cerning production. The decrease in production for both cotton mills and
weaving mills averaged 8 percent.

Imports of raw cotton were down to the 1958 level.

The consumption of raw cotton in the Finnish industry (16, 400 tons) was
about 1, 000 tons lower than the all-time high (17, 600 tons) of 1960.

Domestic sales of cotton products amounted to 13,855 tons and imports
to 6,946 tons. Exports showed considerable increase though remaining at a
fairly modest level.

The following tables contain further statistical information:

Import of raw cotton:

Production of cotton yarns and fabrics:

Exports of cotton yarns and fabrics:
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FRANCE

Statement of the French Delegation

SITUATION OF THE COTTON INDUSTRY

Following a favorable evolution in 1960, the
activity of the French cotton industry was satisfactory
in 1961.

However, production declined slightly during the
second half of the year; this trend seems to have been
the consequence of a certain sluggishness of the domestic
market. Besides, after having substantially increased
its sales in 1959 and 1960, the cotton Industry was only
able,  on the whole,  to maintain its positions in foreign
markets.

IMPORTS OF RAW COTTON

Purchases of raw cotton, which had been particu-
larly high in 1960, came down in 1961 to the level
corresponding to the needs of the spinning industry,
amounting to 302,372 tons, and representing a decrease
of 24,088 tons in comparison with the previous year.

In spite of a substantial decrease,  129,942  tons
against 162,697 tons in 1960, imports of cotton from the
United States of America have been, however, much higher
than those recorded during the previous years.

The other outstanding developments of the year
were, a decrease of imports of cotton from Syria
(13,671 tons against 25,483 tons in 1960) an increase
in purchases of cotton from Brazil (29,738 tons against
9,095 tons in 1960), and the recovery of purchases from
the former French overseas Territories in Africa
(41,445 tons against 32,288 tons in 1960).

The purchases of raw cotton being, as in the
previous trading year, free from quantitative restric-
tions regardless of origin, it is not possible to predict
from which producing countries France will make her major
purchases in 1962, since prices and availability will be
the determining factors in this respect.
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CONSUMPTION AND INVENTORIES

The consumption of raw cotton reached 296,998 tons,
with very little change compared to 1960, when it had
amounted to 296,169 tons. Its evolution, taking into
account the foregoing remarks about imports, does not
call for any particular observations.

As of December 31, 1961 cotton inventories had
increased from 62,830 tons to 86,704 tons, that is to
say by 5% compared to the end of December, 1960. They
represent about three months and a half of the consumption
of the spinning industry and will undoubtedly be lower
during the year 1962.

PRODUCTION OF THE COTTON SPINNING INDUSTRY

With a production of 303,000 tons in 1961, the
cotton spinning industry has remained approximately at
the level of 303,634 tons which had been reached in 1960.
But its activity declined slightly during the fourth
quarter of 1961.

There has been no noticeable change in the volume
of materials consumed by the spinning industry, and the
rate of increase in the use of synthetics fibers, which
had been particularly high in 1960, was not kept up in
1961. There was an increase, since the consumption of
these fibers grew from 4,374 in 1960 to 4,983 tons in
1961; however, it cannot be compared with the increase
recorded from 1959 to 1960.

The consumption of rayon staple fiber slightly
decreased from 27,146 tons in 1960 to 26,036 in 1961;
it only accounted for 7.75% of the total consumption
of the spinning industry; this decrease seems to be
the consequence of increased imports of rayon staple yarns
and fabrics.

The average number of manufactured yarns was
about the same as in 1960.

FABRICS PRODUCTION

The volume of the production of the cotton
weaving industry in 1960, which was only tentative
because of difficulties encountered in the compiling
of industry wide statistics, must be very slightly
modified as the production amounted to 241,026 tons
instead of 240,000 tons.
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In 1961, the production of this industry can be
estimated at 234,700 tons. This is an aggregate figure
which includes not only cotton, artificial and synthetic.
fabrics, but also mill-finished articles such as
household linen, industrial fabrics, canvas, hose and
belting which are produced by the cotton weaving industry.

The decrease of activity observed in 1961 is not
significant and seems to be the combined result of a
certain sluggishness of the domestic market, a slight
decrease of exports, and the increase of imports of
cotton fabrics.

EQUIPMENT

spinning - The number of spindles installed as
of  December  31,  1961,  was  5,510,122   compared to 5,801,310
In  1960,  and  the  number  of  active  spindles  was  4,838,873
as against 5,106,663 in 1960.

The  ratio  of active spindles to installed spindles
did not change,  remaining   around  88%.

Weaving - The number of looms existing in 1961
was 110,645 compared to 116,212 on December 31, 1960, and
the number of active looms was 97,264 in 1961 as against
102,899 on December 31, 1960.

The ratio of active looms to existing looms was
88% in 1961 as against 89% in 1960.

The use of equipment in two and three shifts
increased again in 1961;  the share of the single shift
in the work schedules of the French spinning and weaving
industries has become negligible.

As far as labor force is concerned, the year 1961
saw a drop of 8% in the manpower of the spinning industry,
which decreased from 47,606 workers in 1960 to 43,922
on December 31,1961. Since 1950, the number of workers
in the spinning industry has decreased by 37%.

The same tendency prevails in the cotton weaving
industry where the manpower dropped by 6% in 1961 compared
to 1960 (57,656 in 1960 as against 53,978 on December 31,
1961).

As in the spinning industry, the decrease of the
labor force is substantial since it represents 40% compared
with 1950.
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The number of supervisory and managerial personnel
follows the same downward trend, although at a much slower
rate.

The trade associations, in agreement with the
French authorities, have endeavored to encourage the
closing of marginal enterprises, and the consolidation
of businesses which are difficult to operate economically
because of their small size.

FOREIGN TRADE

The estimates given in the previous report regarding
the cotton textiles trade between France and other countries
have proved largely accurate  :  exports have levelled
off and imports have increased.

It is true that,  in  1961,  exports  of yarns to
countries outside the Franc Zone have increased from 8,290
tons in 1960 to 13,000 tons, but this increase is primarily
due to the results obtained during the first half of the
year. Subsequently, French sales have dropped materially.

Imports of yarns increased from 326 tons in 1960
to 442 tons in 1961 but they are still negligible when
compared to the production of the French cotton spinning
industry.

During the same period,- exports of cotton fabrics
decreased from 20,770 tons to 17,880 tons while imports
sharply increased from 3,570 tons in 1960 to 5,640 tons
In 1961.

France's major suppliers have been the
countries of the European Economic Community and the
United States of America.

The sales of French fabrics to the Franc Zone,
and particularly to the former French Overseas Territories
in Africa, have remained very close to the level of the
previous year; this is true both for yarns (3,170 tons
against 3,360 tons) and for fabrics (29,820 tons against
31,660 tons).

Generally speaking, it appears that the foreign
trade of the French cotton industry will follow in 1962
the same pattern as in 1961. It can be expected that
exports will level off or decrease according to destina-
tions, while imports will increase further, not only
for cotton fabrics but also for processed cotton articles,
particularly in view of the opening of the French market
to cotton goods from Asiatic countries.
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DOMESTIC MARKET

The campaign undertaken by the SYNDICAT GENERAL
DE L'INDUSTRIE COTONNIERE FRANCAIS, in compliance with
its contract with the NATIONAL COTTON COUNCIL, has been
successful as in the previous year,  in promoting the
sale of cotton goods.

We can expect that in spite of more and more
acute competition among the various textile fibers,
cotton goods will keep their position in the French
market and will receive their share of the increased
purchasing power in the years to come. The studies
which were recently made during the preparation of the
Fourth French Modernization and Equipment Plan have also
reached this conclusion, on the basis of the estimated
increase of the gross domestic production.

From the various estimates which have been
prepared, it can be expected that, provided the market
is not disrupted by excessive imports from countries
practicing abnormal prices, the French cotton industry
will receive its share of the increased consumption.
Under normal conditions of competition, it is estimated
that, compared with 1959, the production index of the

cotton spinning industry would reach 125 in 1965, which
represents a production of 338,000 tons as against
271,000 tons, and the production index of the cotton
weaving industry would reach 121, that is to say,
275,000 tons as against 224,000 tons.

It can finally be noted that the price-level
of yarns and fabrics remained very low in 1961.

OUTLOOK OF THE COTTON INDUSTRY IN 1962

The increase in domestic consumption on the
one hand, the stability of foreign markets on the other
hand, should enable the cotton industry, in spite of
increased imports, to keep up and even increase its
rate of production during the year 1962.
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TABLE I IMPORTS OF RAW COTTON (in metric tons)-

(1)  Central  America (2) Uganda & African
Brit,   Territories

(3) Others

354Guatemala . . . 
Haiti . . . . . . . .

327
3
5

Italy .....
12 19Brit.West Af.. U.E.B.L ...

Nicaragua . . . . . 798
Dominican Rep. 211

1,509 Great BritainBrit.East Af.. ,
Albania .... 314

El Salvador.. 100 Nigeria . . . .1,528 3,489
 394Afr. Port. T.

 1,475  721Argentina . .
 2,877Colombia . . .

Paraguay . . .  606
Lebanon . . . .  100
China . . . . .  15
Burma. . . . .  1,114
India . . . . . .  3,320
Sea Islands  68

13, 353
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T A B L E  2

INVENTORIES (in metric tons)
(as of December 31st)
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T A B L E   3

CONSUMPTION (in metric tons)



131French Statement

T A B L E   4

PRODUCTION OF THE COTTON SPINNING
INDUSTRY

T A B L E   5

NUMBER O F SPINDLES
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T A B L E   6

CONSUMPTION OF OTHER FIBERS BY THE COTTON INDUSTRY
(in metric tons)

T A B L E   7

YARN PRODUCTION (in metric tons)

(Broken  down  by  nature  of  fibers)

(1) Yarn containing more than 85% of fibers.
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Discussion

MR. MUSA ABDEL KARIM (Sudan): I should be grateful if the distin-
guished delegate from France could tell us how the cotton from these four terri-
tories is marketed?

MR. PHILIPPE REMUSAT (France): The marketing system in the four
countries is basically the same. In the Republic of Tchad, a statutory company
has exclusive rights to buy cotton throughout the country. This company in turn
has the obligation of buying cotton at an adequate price that guarantees a reason-
able income to the producers, and if it so happens that the additional expenses
involved in handling the cotton and having it ready for delivery, f. o. b. bring its
cost to a higher level than the world price, the company receives a subsidy to
cover the difference. The system is the same in the Centro-African Republic
but in this case four different companies handle cotton marketing. In the Niger
and Upper -Volta, marketing is also done the same way with the exception that,
here, the company not only handles the marketing but it buys, processes and
sells cotton, and guides the producers in technical and administrative matters.
I think this answers your question, Mr. Delegate for Sudan.

EXECUTIVE SECRETARY: I would like to ask a question of Mr. Robaglia
Did I understand him correctly when he said that a 25 percent increase is pro-
jected in cotton consumption or in production cotton yarn or textiles from 1959
to 1965 ?

MR. JACQUES ROBAGLIA (France): I will answer your question,
Mr. Evans. When I mentioned those data, I was referring to the Fourth French
Plan. I was talking about prospects for 1965 and the index of production in
spinning mills as compared to 1959. So, 125 is right. I mean that an increase
of 25 percent had been foreseen for the period 1959-1965. I want to stress the
point that prospects for the Fourth French Plan are based, as I said, on 1959,
and as for 1961 a substantial increase has already taken place in the French
spinning industry from the basic year.

DR. JOSE GARIBALDI DANTAS (Brazil): Mr. Chairman, I should like
to ask the distinguished delegate of France if these four republics mentioned are
planning to install an industry to use cotton in Africa or if this raw cotton will
be shipped to France to be processed.

MR. PHILIPPE REMUSAT (France): Some countries of the Franc
zone are planning to have their own spinning and weaving mills. At present,
there is a small mill in the Centro-African Republic while another Franc zone
country--Ivory Coast-- has an important spinning and weaving plant where all
of the local cotton production is processed as well as part of the crop from two
neighbour countries: High-Volta and Niger. I think the Republic of Tchad intends
to establish a mill in the future in order to meet part of the local requirements
in textiles. However, those mills cannot by far meet all of the local needs in
cotton textiles.  For many more years to come, raw cotton produced in these
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countries will be shipped to Europe, mainly France with a certain amount to
other countries of the E. E. C. (Common Market) and the countries of the Franc
zone are bound to remain for many more years importers of cotton textiles.

DR. JOSE GARIBALDI DANTAS (Brazil): Could I ask the delegate from
France what is the position of cotton from Brazil and other countries vis-a-via
the Common Market? Are they penalized or do they enter the Common Market
on the same basis as cotton from African countries?

MR. JACQUES ROBAGLIA (France): Mr. Chairman, there is no
preferential treatment of any kind. Cotton from the Franc zone enters France
under exactly the same conditions as other growths, namely cotton from Brazil.
Imports into France are absolutely free.

FEDERAL REPUBLIC OF GERMANY

Statement of the Delegation of the Federal Republic of German

Summary

In  contrast  to  the  year  previous,  trends  of  production  and
distribution in the cotton textile industry of the Federal
Republic of Germany during 1961 did not develop uniformly.
A number of reasons were responsible that in the spinning
and weaving section of that industry production could not
be maintained on the 1960 level, and that a reduction of
roughly 4 % developed. In fact, a larger decline in pro-
duction could only be avoided by means of an additional
increase in the inventory positions.

This development is the more surprising, as during 1961 the
offtake of textiles by the end-consumer did not show any
negative trend. There is good reason to believe that textiles

expenditures in approximately theshared in total consumers'
same proportion as during the year before. In view of the
increase in buying power the total volume of offtake by the
end-consumer, therefore, should have been actually somewhat
higher than during 1960.

If in contrast to this trend in final overall consumption,
production and distribution of the German textile industry
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so because next to cyclical changes in inven-has declined,

tories, foreign trade developments had their effect. Imports
during 1961 remained without change on their previous high
level,  whereas for exports no factors of particular interest
could be noticed.

Conjunctural weakness during 1961 did also affect raw material
positions. The volume of new buying was substantially reduced
during the first half of 1961, and in addition during the
second half of the year stocks of raw cotton declined by
approximately  15  %.

The lower overall consumption of raw material during 1961
effected cotton less than staple fiber. In fact,  percentage-
wise the share of cotton in total consumption was slightly
higher than during the previous year. Within the volume of
man-made fibers consumed, however, some shifting occurred in
favor of synthetic fibers and to the debit of the cellulosic
fibre group.

A serious development in view of its repercussions for the
cotton textile industry occurred in 1961 through the progress
of synthetic filaments and their consumption in the knitting
industry. With a remarkable promotional effort, supported by

goodssales arguments, which dare not be underestimated, these
out of synthetics succeeded to break into areas,  which here-
tofore were exclusively dominated by cotton.

effortsThe necessity to strongly increase, on behalf of cotton,
and activities directed towards research and promotion, is
strongly underlined by these results attained by the synthetic
fiber industries. The consuming textile industry demands the

active support both for research and promotion by the cotton
producing countries,  as otherwise the trend towards an increase
in the consumption of synthetic fibers will continue.
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Raw Materials

The import of cotton into the Federal Republic of Germany
declined  through  1961  by  about  15%;  it  corresponded  in  volume
approximately to that of 1959.

While USA with a share in the imports of approximately 34 %
maintained the first position among the countries of supply,
considerable changes occurred in part among the participation
of other growths. Brazil succeeded to nearly double its ship-
ments and with a share of 14 % took second place, followed by
Peru and Turkey. Imports from Mexico, USSR and Egypt declined.

The import figures in detail can be seen from the attached
statement.

The production of rayon and acetate staple has slightly in-
creased during 1961; larger exports and slightly lower imports
resulted in a slight reduction of offerings in the domestic
markets.

Rayon and Acetate Staple

The production of Rayon and Acetate Yarn also increased slightly
during 1961. The decline of exports continued through this year,

whereas imports show practically no change.
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Rayon and Acetate Yarn

In the area of Non Cellulosic Staple and Non Cellulosic Yarn
a further increase in production during 1961 is apparent. This
increase has shifted predominantly to the sector of Non-Cellulosic
Yarn (+ 26 %), yet the increase of production of Non-Cellulosic
Staple with 17 % remains substantial. While the increased pro-

been largely exported, theduction of Non-Cellulosic staple has
increased production of Non-Cellulosic Yarn, together with a
simultaneous increase both of imports and exports, has ex-
clusively augmented offerings in the local market.

True Synthetics

Yarns and Cotton Piece Goods

The production of cotton yarns including blended yarns declined
which had increasedby roughly 3 % during 1961. Imports,  however,

strongly during the previous year, continued on their high level.
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Cotton Yarn

The production of Spun Rayon Yarns declined during 1961 by
about 8 %. Imports also showed some reduction, whereas the volume

of exports could be maintained on previous levels.

Corresponding to developments in the yarn sector, the production
of Cotton Piece Goods has been lower in 1961 than in 1960, with
the decline percentage wise somewhat larger than with yarns.
The decline in demand also affected imports, the volume of
which was below that in 1960, yet substantially above that
during the preceding years.

Cotton Piece Goods
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Spun Rayon Piece Goods also show a decline in production

during 1961. While exports were lower, imports were further
particular area for the first timeincreased so that in this

imports exceeded export shipments.

Spun Rayon Piece Goods

The powerful expansion of the market for synthetic textile
production is shown by the development in production of Non-

production increased byCellulosic Piece Goods. The domestic
about 28 % with a simultaneous increase both of imports and
exports.

Non Cellulosic Piece Goods
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Annual  imports  of Cotton 1955 - 1961
Importations annuelles de coton 1955 - 1961
Importaciones  anuales  de algodon  1955 - 1961
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GREECE

Statement of the Greek Delegation

THE COTTON OF GREECE

Cotton growing and production. The area planted under cotton in
the year 1961 amounted to 206,250 hectares, of which 138,337 were
irrigated and 67,913 rain-grown. This area is 25 percent higher
than last year's area.

The weather conditions which prevailed in 1961 were very fa-
vourable for the cultivation and harvesting of cotton. The obtained
yields per hectare as well as the total production established an
all-time record. Also the quality of the crop was the best of the
last ten years. The average yield of lint cotton amounted to 460
kilos per hectare against 380 in 1960. The production of lint cot-
ton rose to 95,000 m. tons compared with 62,800 in 1960.

inIt is forecasted that the area to be sown under cotton
this year will amount to about 220,000 hectares.

Cotton has a great importance for the economy of Greece, as
it supplies the home cotton textile industry with raw material and
contributes to the increase of the foreign currency resources of the
country. On the other hand cotton growing absorbs much spare agri-
cultural labour which otherwise could not find a profitable employ-
ement. Thus cotton growing conduces to the improvement of the far-
mers' standard of living.

To the effect of uniform production the Ministry of Agricul-
ture has divided the country into large cotton zones, where it is
permitted the cultivation of the chosen variety only. In addition
this Ministry has prohibited the private trade of cotton planting
seed and has entrusted the Agricultural Cooperatives to collect and
distribute the tested planting seed, which is produced in Breeding
Centers under the supervision of the Hellenic Cotton Board and the
Cotton Research Institute.

In order to facilitate the home trade and exports every bale
of the cotton crop is classed by experts of the Hellenic Cotton Board.
The classification is carried on according to the Universal Standards
for American Upland Cotton. The staple length is designated in mil-
limeters.

The cultivated varieties belong to the species Gossypium hir-
sutum (American Upland type). These are: Acala 4-42 with a staple
length of 28/29 mm. (1.3/32" -
ple length of 26/27 mm. (1.1/32" -

1.5/32"), Coker 100 Wilt with a sta-
1.1/16"), both of U.S.A. origin,

and IOE with a staple length of 25/26 nun. (1''- 1.1/32'') which was
developed by the Cotton Research Institute. In 1961 the variety A-
cala 4-42 occupied 10 percent of the area planted under cotton, the
variety Coker 100 Wilt 74 percent and the variety IOE 16 percent.
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Classification of 1960 and 1961 crops

Consumption. In the year 1961 the cotton industry consumed
29,862 metric tons of raw cotton of which 650 m. tons, extra-long
staple mostly of Egyptian origin, and 3,117 m. tons of rayon sta-
ple. The percentages of the cotton yarn production are as follows:

21s-26s 7,50%9s 11,66%up to
10s - 27s-40s15s 19,48%40,83%

- 41s-120s16s 20s 1,41%.19,12%

In 1960 consumption of raw cotton amounted to 27,625 m. tons
and of rayon staple to 2,695 m. tons. In 1961 the consumption of
cotton increased by 8 percent and of rayon staple by 15 percent.

The yearly consumption of raw cotton per capita rose to 3.6
kilos compared with 3.5 in 1960.

Cotton industry. The cotton textile industry includes to-day 50
spinning mills with 400,000 spindles, of which 310,000 in activity,
and 42 weaving mills with 6,000 looms of which 4,400 are active.

Exports and stocks of cotton. Exports of raw cotton during the season
August 1,1960-July 31, 1961 totalled 32,667 m. tons against 33,400 in
the season 1959-60. The exports during the present season are esti-
mated at 62,000 m. tons of which 43,825 have been already exported
in the seven first months of this season.

On August 1,1961 stocks of raw cotton in the country total-
led 7,008 m. tons. It is expected that on August 1,1962 stocks will
be of the same order.

Policy on cotton. To assist the cotton growing, according to the
programme of redistribution of the crops which provides for the ex-
tension of cotton and forage crops, and for the decrease of area
under wheat, the Government will grant this year also an aid of 800
drachmae (26,66 U.S dollars) per irrigated hectare, and 500 drachmae
(16,66 U.S. dollars) per rain-grown hectare of cotton cultivation.
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With the intensive culture of cotton and forage crops, the areas that
are going to be watered, through the land Development Projects will
be better utilized. Thus the profitable use of the underemployed
agricultural labour will be possible.

The Government grants to the cotton growers short term loans
for the performance of cultural practices, the buying of tested plan-
ting seed, fertilizers and chemicals, as well as medium term loans
for purchasing of agricultural machinery and digging of wells, as with
all other crops.

The imports and exports of cotton are free, without any quan-
titative or qualitative restrictions. There are no support prices
for the cotton growers. Home prices of cotton are freely formed in
line with the international prices, as the larger part of the pro-
duction is exported without any subsidy.

Table 1 Cultivated area and production of lint cotton in Greece

1 kilogram = 2.2046 lbs

Note :  1 hectare  =  2.47  acres.
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Table 2-Imports of raw cotton by countries of origin, in Greece

Metric tons

Table 3-Exports of raw cotton by countries of destination, from Greece

Metric tons
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Table 4 - Mill consumption of raw cotton in Greece

Note: 478 lbs = 216,82 kilos

Exports of Cotton Goods from Greece in m. tons.Table 5 -
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Table 6 - Imports of Cotton Goods in Greece, in m. tons.
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Table 7 Average prices of domestic cotton on the Piraeus

spot market, delivered at mills.

(1) 1 kilogram =2.2046 lbs.

Conversion rate: 1 U.S.A. dollar = 30 Drachmae
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Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): Is it true that your country is
experimenting on new methods of producing cotton which are not known any-
where in the world? Do these new methods have practical or economical means?

DR. BASIL CHRISTIDIS (Greece): Mr. Chairman, there is nothing
mysterious about the increase in the yield per acre in my country and there is
nothing not known in other countries as well. Of course, we are trying as hard
as we can to develop methods which are more suitable to our country and there
is a number of them which have already been applied--for instance, there is a
great improvement in the question of varieties. In Greece, the cultivation of
only three varieties is allowed and these are changing almost every year because,
although they bear the same name, they are not the same at all. They are con-
stantly improved by selection so that if we talk about Coker we do not mean the
original Coker which came from the United States. One very important factor in
the increase of our production is the fact that we are learning much more about
how to irrigate cotton. As it is well known, cotton in Greece is under irrigation
on a percentage of about 66. But it is not enough to supply the water--one must
know how to apply the water and when. One factor which seems to be very im-
portant and which is very often overlooked in various countries is when to stop
irrigation. We have found out that with cotton there is also a critical period
regarding moisture and this critical period is not at the beginning of the season
but at the end of the season, when the plant has already formed a considerable
number of bolls and it cannot afford suffering from draught. For instance, if
you withhold irrigation at the beginning of the season, it might not have any sub-
stantial effect on the final yield, but if you withhold it at the end of the season
then the results may be very disastrous. There are other methods as well which
are applied but particularly great care in fighting weeds and, of course, great
care infighting particular insects, but also fungus pests. I should say that Greece
seems to be the cotton growers' paradise. Particularly the northern part of the
country, where most of the cotton production takes place, is almost free from
various insects or diseases.  The other day we were talking about vertisilium
wilt--we have it in Greece but we have it in patches so that the damage suffered
is almost negligible. We have some other pests of minor importance, particularly
so with the methods which are taken to combat them. Another point is the quality
of our cotton. I hope that consuming countries importing Greek cotton will
testify that the quality of our production is really quite good. This is because
the farmers are very careful in picking cotton now that they have been taught
how to keep the various qualities separately. Also there is a whole system of
classing all cotton bales produced in Greece and being very strict about the
the various classifications which we give to them. I hope this will satisfy the
distinguished delegate from Brazil.

DR. JOSE GARIBALDI DANTAS (Brazil): It is all right, but I know that
Greece has something to reveal- -probably it is not the appropriate time--on new
methods of producing cotton, of planting cotton.
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DR. BASIL CHRISTIDIS (Greece): This is something which I have already
intimated to Dr. Dantas and everybody will read it, I hope, in a couple of months
time when it is published. It is about growing cotton, not by direct sowing but
by transplanting.  Of course,  it seems a very queer idea. It is a method which
is applied to tobacco or to vegetables or some other crops. In Germany, for
instance, they apply transplanting to sugar beets and to maize as well. So, you
see, if this method proves to be practicable and profitable, and I hope it will
because it can be completely mechanized, then I suppose that before long we
shall have in this room a different story as the production of cotton by trans-
planting will enable various countries to devote themselves to the cultivation of
cotton. The yield per acre in several countries, not only in the tropics, may be
increased tremendously.

MR. R. G. SARAIYA (India): I understand that in Greece production this
last year has been on the order of about 47 percent over last year's production.
We have heard similar stories of higher production from Brazil, from Sudan
and from other countries in the past few days. Many questions have been asked
on that and it was answered that a number of factors have contributed toward
increased production, factors relating to increased acreage under cotton, im-
proved seed, fertilization, adoption of plant protection measures, etc., and
perhaps some other agronomic treatments. Now, in this connection, my feeling
is that we should know what are the yardsticks by which the increased production
under each factor is assessed. For instance, just now we have learned from the
representative of Greece that due to transplantation of cotton crop, tremendous
increases in yield were secured. I would like to know in this connection to what
extent is that tremendous increase- -whether it is 50 percent of the crop sown
by seed,  or whether it is more or less.  It is essential to get a proper apprecia-
tion and assessment of the crop, to lay down in each country proper yardsticks
for the various factors that contribute towards yield.

DR. C. P. CARANICAS (Greece): Mr. Chairman, the method to which
our distinguished Indian colleague referred is not applied in Greece. It is a
vision of the future as Dr. Christides has explained. The increase in produc-
tion in Greece during the last year was due exclusively first to the increased
area under cultivation of cotton at the expense of other crops, and secondly to
improved methods of production, greater care, better seed and so on, that in-
creased the yield per acre. These two factors contributed approximately 50 /50
to the overall increase of production in Greece during the last year of approxi-
mately 48 percent.

MR. R. G. SARAIYA (India): Will the new method of transplantation
to which the distinguished delegate of Greece referred be distributed to all the
members of I. C. A. C. when it is published?

DR. BASIL CHRISTIDIS (Greece): With great pleasure. At any rate
probably the delegate from India would like to know that the difference in yield
which we have obtained experimentally for the last four years between direct
seeding and transplanting varies between 800 kgs. of seed cotton per hectare to
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1, 800 kgs. with an average of about 1, 000 kgs, and I reckon that after we pay
all the expenses, they do not amount to much more than 500 kgs. per hectare.
Therefore, even if we do transplanting by hand as is done in some countries like
Yugoslavia and Bulgaria, this seems to be quite profitable, not taking into
account the benefit which we get from an earlier crop. With regard to the yard
stick which was used for measuring the effect of different factors, of course it
is understood that it is clearly impossible because crop production depends on
such an infinite number of factors which interact between themselves, so that it
is futile to try to assess certain values on a certain crop unless of course it is
on an experimental basis for experiments, and not for the whole country.

DR. JOSE GARIBALDI DANTAS (Brazil): I would like to have that pro-
ject remain interred in the future. Otherwise we will have no market to sell
our cotton because all Europe will be producing cotton profitably.

MR. ZEKI SAYAR (Turkey): I would like to ask, if possible, a few
questions about transplantation of cotton. Of course, in the case of Yugoslavia
and Bulgaria as Dr. Christides has mentioned, where you have a relatively
short growing season, transplanting would more or less prolong the normal
period of growth and maturity, but if these experiments are conducted for
example in places where the growing season is long enough, would you secure
the same results, and furthermore I wonder if Dr. Christides has checked his
transplanting results with dates of planting. For example, supposing the trans-
planting by hand is done at a very early period in a short growing season per-
haps in the north of Greece, would you secure the same results in the southern
section with longer growing seasons. The increase in yields of 1, 800 kgs. per
hectare mentioned--that would mean 180 kgs. per decare--is a tremendous amount
amount. In fact, the normal yields in California and also in the U. A. R. are
about 60 kgs. of lint in normal years--perhaps the figures are a little higher in
California--so that that increase is truly remarkable and any further elucidation
of this thing would, I think, be greatly appreciated.

DR. BASIL CHRISTIDIS (Greece): Mr. Chairman, I will gladly reply
to my colleague from Turkey, although probably many of the distinguished
delegates will not want to take the time for such technical matters, but if they
do not mind, I am ready to proceed.

CHAIRMAN: Could we do this in about 4 or 5 minutes, Dr. Christides?

DR. BASIL CHRISTIDIS (Greece): Yes. The first argument that cotton
transplanting is not going to be as efficient in areas with a long growing season
as it has been in northern Greece is very sound. I am talking about possibilities
which will arise not in countries like Peru or Nicaragua, or Mexico or such
countries, but countries like Yugoslavia. In Northern Yugoslavia there is a
huge, wonderful area which has some of the most fertile land in the whole
world. Now suppose this country grows cotton--they may grow cotton there
almost to a million hectares if they are successful. And there are other coun-
tries like that, not only in Europe but in the United States because, of course,
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if you can transplant cotton profitably you will expand cotton cultivation further
north. Now regarding the dates of planting and transplanting. Of course, I am
trying to transplant on the earliest date that one can sow cotton. This happens
in Greece by the end of April-- sometimes around the 20th of April. That depend-
ing on the season. You see I like to give to direct seeding the greatest possible
advantage because in Greece the date of sowing is frightfully important for the
final yield. if you plant early, then you get very high yields. If you plant late,
the yields are necessarily bound to be low. Therefore, I choose the most fav-
able date for direct seeding and then I do transplanting at the same time. Of
course, the difference I got last year was really enormous but do not forget that
last year was an exceptional year for Greece because you see, what has happened
to our yield per acre. It jumped about 21 percent in one year. This test gave
me by transplanting about 4, 000 kgs. per hectare and without transplanting (by
direct seeding) it gave me only 2, 200 kgs. per hectare, so you see it is an enor-
mous increase which is very profitable. In Yugoslavia, of course, they get very
high yields. They only apply this method to about 1, 000 hectares or even less
because they have not been able to mechanize the process yet but when they do,
in Yugoslavia they will get such terrific yields as 4, 000 kgs. to the hectare.

MR. PATINO NAVARRETE (Mexico)- Mr. Chairman, I am not going to
ask any question of Dr. Christides on this possibility, but I would like to
comment very briefly on this as it represents a possible solution to various pro-
blems in the cultivation of cotton. In Mexico we experimented with transplanting.
This process was tested in a region which gave very little result, but the idea of
Dr. Christides brings to mind the possibility that we could use it in regions such
as that of the Northwest where it is not a problem of temperature (climate) which
shortens the cycle, but a problem of rains which ruin the crop when it is a little
late. With transplantation we could advance the time possibly more days which
with the precosity of the varieties, might enable us to obtain results we have not
had to date. In the Northwest region, especially in Sonora, which some of the
distinguished delegates have visited, we plant cotton in April and we have to be
picking under pressure in August. I also recall that in Japan they transplant
melons up to three times in order to avoid the damage done by nematodes and as
one of the problems in transmission of fungus diseases throughout the crop is
precisely due to nematodes this process would result perhaps in protecting the
plant against diseases which are causing very serious losses. I once again wish
to thank Dr. Christides for having reminded us of this good idea, at least for
the purpose of experimentation.
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GUATEMALA

Statement of the Guatemalan Delegation

Production

Favorable world demand, and the economic policy of the Government
of Guatemala of encouraging the use of raw materials produced in the country,
have stimulated production of cotton which has increased year by year since
1947.

Apart from the incentives given the textile industry to consume raw
material of domestic origin, production has been stimulated by loans to produ-
cers. The road construction program also has been a factor of great importance.

Technical assistance through the Ministry of Agriculture with help from
FAO technicians, has played an important part in the improvement in cultivation.
Large amounts of insecticides are consumed in order to avoid the considerable
losses of previous years.

The most recent harvest, 1960-61, rose to 440, 000 quintals with a
cultivated area of 36, 800 manzanas. Eleven years before the 1951-52 crop was
only 42, 700 quintals from an area of 11, 700 manzanas. As indicated, in the last
decade the area of cultivation has tripled and the volume of production has risen
about ten times. Most of the gain is from an improvement in the yield per cul-
tivated acre. Today the area of cultivation is smaller by about 3, 000 manzanas
than the area of 1958-59, nevertheless, actual production is higher than last
years by 90, 000 quintals, more or less.

Several of the marginal producers who occupied poor areas have van-
ished from the national production table. Instead, new lands with better possi-
bilities for farming on economically competitive basis have been provided.

Seeding in Guatemala begins in May and ends around August. The
Dirección General de Agricultura (Director General of Agriculture) issues
licenses for the cultivation of cotton in order to have a control that will enable
the Direction to estimate the production with accuracy.

The harvesting and ginning of cotton begin in November and extend
through March of the subsequent year. In staple length Guatemalan cotton is
1-1/16" 1 to 1-3/32".

The improvement of cotton farming began in Guatemala in 1956 with
the assistance of Mr. F. S. Persons, FAO specialist, who continues to supervise
the work at the Centro Experimental Agrícola, (Experimental Agricultural
Center), together with Guatemalan personnel.
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The objectives of this work are improvements in the strength, matur-
ity and quality of the fiber, to be used in cotton yarn, without sacrificing the
favorable conditions of yield.

Special attention has been given to the development of a new cross of
Upland cotton and Egyptian cotton. This combination produced resistent plants
and a longer fiber that is higher priced.

The new kinds of cotton which originated from the aforementioned
genetic research, have been divided into three groups:

a) Kinds with a staple length common to the popular varieties of the
U. S. A. that are now imported and distributed throughout Central America. The
Guatemalan varieties in group ''All give higher yields than those imported from
the U. S. A. Several statements from mills in England and other European coun-
tries have indicated the superiority of said varieties.

b) Varieties that produce an average of staple length of 1- 1/4".

c) Varieties that produce extra-long and extra-fine staples equivalent
to the best Egyptian cotton.

Efforts to improve cotton have tended to look for the following char-
acteristics in Guatemalan cotton:

1) Reduction in the height of the plants and the volume of vegetative
growth.

2) Reduction of monopodia.

3) Increase in yields.

4) Improvements in the raw cotton and in qualities for ginning, par-
ticularly those that refer to strength.

The most important qualities produced in Guatemala are classified
as follows:

Group ''C''Group ''B''Group ''A''
118-16414 67C. A.C. A.C. A.

93-69 118-173 118-164C. A.C. A. C. A.
93-125 08 E. F. - 19C. A. C. A.C. A.
93-84 93-107C. A.C. A.
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The authorized area for farming for the 1962-63 harvest was as
follows:

Manzanas
Escuintla 15,952. . . . . . . . .
Retalhuleu 21,911. . . . . . . .

5,050Suchitepquez . . . . . . .
Quezaltenango . . . . . .
Santa Rosa . . . . . . . .

1,810
90

1,223San Marcos . . . . . . . .
Total . . . . . . . 46,036

It is expected that by the close of the registration period the registered
area will be greater than the total indicated.

Consumption

The internal cotton consumption has been increased through the last
six years, primarily due to increased demands from the textile industry. It is
estimated that consumption in 1960-61 was approximately 100, 000 quintals of
lint.

The recent investments in the textile industry are creating favorable
perspectives for the internal consumption in coming years. Especially impor-
tant are the investments in mills for the production of finer yarns, which con-
sequently will bring a production of finer cloths and a greater demand for
domestic cotton. The expansion of factories engaged in the manufacture of
absorbent cotton and derived products, will also influence the demand.

Export

Large exports of Guatemalan cotton began in 1954, when more than 5
million kgs. of cotton with a total value of US$ 3. 6 million, were exported.

In 1960 cotton exports reached 11. 5 million kgs. with a total value of
US$5. 7 million; it is estimated that the export of 1960-61 reached 15. 6 million
kgs.

Approximately two-thirds of the cotton exports are sent to Japan and
the rest is distributed among Germany, France, Holland, Norway and the
United Kingdom.
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Cotton area in Guatemala by Departments

a/  Manzana equals 1. 722 acres and 0. 69874 hectares.
Source: D.G.A.

Production of seed cotton, lint, and cotton seed in Guatemala during
seasons from 1949-50 through 1960-61

l/ Estimated
Source: Ministry of Agriculture, Department of Statistics.
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Authorized area and estimated production for 1961-62 in regard to the
estimates of yield from the Insitituto de Fomento de la ProduCcion (INFOP)
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Export of ginned cotton linters  and seed 1952-1960
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Imports of seed cotton ginned and processed during 1941 through 1960

for medical use, absorbent cotton impregnated with any substance to polish.
1/  Ginned. 2/  Pressed, glued or not, absorbent sterilized , or not; waste for mattresses; absorbent cotton
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Loans conferred by the Guatemalan
Banking System for cotton farming

Guatemalan cotton prices compared

1/  Base: Middling 1'' U. S. cents
per pound
2/  Base: Middling 1-1/16" quetzales
per quintal.Note: The data for 1960 are up to

November; December information is
lacking.

3/  Prices  reached  at end of Feb-
ruary 1961.
4/  Average at end of January 1961.
Source: New York Times and
Algodoneras de País (Cotton Indus-
tries of the country).

Average prices of cotton sold by Asociacion Guatemalteca de
roductores de Algodon a/

(Prices per quintal of 100 lbs. net) b /

for internal consumption.a/ Prices FOB Guatemalan ports, and at gins
b/ In Quetzales equivalent to US dollars. c/ Preliminary average.
d/ SLM/PLUS.
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INDIA

Statement of the Indian Delegation

On behalf of the Government of India and the Indian Delegation, I thank
the Government of the United States of America for their kind hospitality and
assistance in connection with the Twenty-first Session of the International Cotton
Advisory Committee.

Indian cotton situation in 1960-61 (1st September to 31st August 1961)
(figures are in bales of 400 lbs. each)

The 1960-61 season started with a carry-over of 1.02 million bales of Indian
cotton and 0.40 million bales of foreign cotton making the total availability of
1.42 million bales. During the season, the cotton production touched the highest
on record during the last few years at 5.4 million bales. This, together with the
higher imports both under normal marketings and also under P. I. 480, to the
extent of about 1.05 million bales, made the position quite comfortable during the
season. Thus the total availability of Indian and foreign cotton together with the
carry-over mentioned above was 7.87 million bales. The consumption during
the year was 4.25 million bales of Indian cotton and 1.06 million bales of foreign
cotton, making a total of 5.31 million bales. The total export stood at 0.29 million
bales. Khadi and ex-factory consumption accounted for nearly 0.07 million
bales. Thus, the total disappearance was 5-67 million bales during the season.
The carry-over at the beginning of the season 1961-62 stood at 1.81 million bales
of Indian cotton and 0.39 million bales of foreign cotton, making a total of 2.2
million bales.

It will be observed that the higher yield at 5.4 million bales during the last
season together with the liberalised imports, enabled the country to partly
replenish its stocks of both Indian and foreign cotton which had stood at a very
low level at the beginning of the previous season. This position also enabled the
country to give a higher impetus to the production of cloth during the last season.
As a result, the consumption of cotton stood at 5.3 million bales as against 5.11
million bales during the previous season. In respect of foreign cotton of longer
staple, in addition to the import from U. S. A, imports from other global areas
like Egypt, Sudan, Uganda, Syria and also from Pakistan had been arranged.
Another notable feature was that during this season, the prices of almost all
the varieties of Indian cotton were ruling below or at the statutory ceiling
prices.

POSITION IN 1961-62
The expectations at the beginning of the season were for a good crop of about

5.3 million bales, but, as a result of adverse weather conditions during the currency
of the season in the major cotton growing areas in Gujarat, Madhya Pradesh and
Maharashtra at various stages, the crop is now estimated only at about 4.3 million
bales. During the current year, so far (up to 15th April 1962) an import of 0.553
million bales of foreign cotton has been provided for, which together with the
imports against the outstanding licenses at the end of the last season, is likely
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to result in a total import of about 0.72 million bales of cotton. Thus, the total
availability during the season will be as follows -

(In million bales of 400 lbs. gross)
Indian TotalForeign

Supply-
0.391.81 2.20(1) Carry-over with mills and trade

(2) Estimated commercial crop
(3) Estimated imports*

4.30†4.30
0.72 0.72

7.22Total Supply 6-11 1.11
Distribution-

4.71 5.71(1) Estimated mill consumption in 1961-62
(2) Exports

1.00
0.30 0.30
0.07 0.07(3) Ambar Charkha (Hand spinning)
5.08 6.08Total Distribution 1.00
1.03 0.11 1.14Balance as on 31st August 1962

† The latest revised estimates in some quarters place the crop at 4.2 million bales.
(*) Particulars of imported cotton—

0.43Estimated imports from global sources (inclusive of those under Tripartite
Agreements other than U. S. A. under P. L. 480),

Expected imports from global sources against licenses outstanding as on 31st 0.10
August 1961 (other than U. S. A. under P. L. 480).

0.06Imports under Barter from Pakistan .
0.13Imports under P. L. 480 (licensed last year but arrived this season)
0.72Total

COTTON PRICES
Official maximum and minimum prices for 1960-61 for M. G. Moglai Jarilla

Fine 25/32" were Rs. 693 and Rs. 417.00 per three quintals respectively, the
same as in the previous year. As from the 1st September 1961 the basic minimum
price for Moglai Jarilla Fine 25/32" was increased by Rs. 90 to Rs. 507 per three
quintals, the maximum price remaining the same as in 1960-61. The increase
on the basic minimum works out to Rs. 105 per candy of 784 lbs. Appropriate
prices have also been fixed for other varieties and staples.

The Government during this season, for the first time, fixed minimum prices
for the exportable and short staple varieties of cotton like Oomras, Bengal Deshi,
Mathias and Mungari, Dholleras and Pratap.

Andrews extra long staple (Sea Island) and Hybrid cottons and any other cotton
'' agmarked ''which may be certified by the State Department of Agriculture or

under the Cotton Grading and Marking Rules, 1939, indicating the varietal purity
and  further  certified  as  having  a  staple length above 11/8" by the Ad Hoc
Committee of the Textile Commissioner are exempted from price control.

The scarcity of cotton supplies experienced in 1959-60 had its repercussions in
the early months of 1960-61. As the season advanced, it became clear that
a record crop was more or less assured. The closing months of 1960-61 thus wit-
nessed an easy trend in prices which ruled below the ceiling levels. As a result
of a short crop again in the current season 1961-62 prices soon hardened and
have been ruling mostly at the ceiling levels, particularly in view of the poor
prospects of imports.

CONTROL MEASURES
One of the important control measures was the re-introduction of compulsory

survey system which had been removed in the beginning of the season in antici-
pation of a bigger crop.  Compulsory survey is applied to all Indian cotton
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marketed in the country, at the ginning or at pressing stage, for determining the
appropriate statutory ceiling price applicable to each lot. The survey of the crop
of the size of 5 million bales in an expeditious manner has necessitated the creation
of 27 Regional Committees in the cotton centres. There is a right of appeal on
the regional survey to the Textile Commissioner's Appeal Committee whose
decision is binding on both the seller and the buyer. It has also been provided
that no mill shall take delivery unless it is accompanied by a certificate of
survey. It is incumbent on the mills to scrutinize the survey certificates
of each lot and satisfy themselves that the survey relate actually to the lot
purchased and delivered to it. The object of these measures of compulsory
survey is to ensure that the price of cotton does not exceed the statutory ceiling
prices.

QUOTA SYSTEM
Owing to the extremely tight supply position of Indian cotton during the

current season, a scheme of varietal distribution of Indian cotton was introduced.
Under this scheme, the total availability of each variety of cotton was taken into
account and distributed to mills on the basis of its consumption of the particular
variety in the previous year.

For  the purpose of this distribution scheme,  Indian cottons have been
categorized into (1) medium and long staple cottons, i.e., cottons having a staple
length of above 13/16'' and (2) short staple cottons, i.e., cottons having a staple
length of 13/16'' and below. In respect of the former, the estimated crop has been
distributed only to the extent of 85 per cent. of the consumption of similar varieties
in 1960-61 as it was found that further quantity would not be available. In
respect of the latter, cent per cent. allocation was given as the estimate of the
crop approximated to the total consumption of such cotton in the last season.
This method of allocation has thus enabled equitable distribution of the available
cotton supply to the mills in the country.

REQUISITIONING
The scheme provides for requisitioning of cotton from stockists in order to

allow free flow of cotton to the consuming mills and prevent hoarding to push up
prices. The cotton so requisitioned is surveyed by the Textile Commis-
sioner's Appeal Committee whose award is binding on both the parties. Mills
have to deposit Rs. 25 per bale of cotton desired, before requisitioning proceedings
are initiated. The payment for such cotton is made by the mills at the ceiling
prices according to the stipulations of variety, staple and grade of the cotton
requisitioned, as awarded by this Committee.

COTTON AREA, PRODUCTION AND THIRD FIVE-YEAR PLAN
As a result of the various measures taken to augment domestic supplies of

cotton, the area under cotton steadily increased from 14.6 million acres in 1950-51
to 20 million acres in 1957-58. Later, the area dropped slightly and stood at
1.8-97 million acres in 1960-61. India continues to have the largest cotton acreage
amongst the countries of the world,  which accounts for 23 per cent. of the
world's total.  On  the basis of  the cotton acreage,  according  to  the  third
estimate of the season, the final area under cotton during the 1961-62 season
may be around 19.14  million acres. The area under irrigated cotton during
the 1960-61 season was some 2.5 million acres, about 13 per cent. of the total
cotton area.

Considerable improvements have been effected in the quality of the crop
during  the  past  decade. The production  of long, medium and short staple.
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categories constituted 45, 41 and 14 per cent. respectively of the total production
in 1960-61, the corresponding percentages for 1950-51 being 23, 49 and 28
respectively. The increase in overall production in 1960-61 was 81.5 per cent.
of that of 1950-51.

From the point of view of total cotton production India comes fourth after
U.S.A., U.S.S.R. and China. Cotton in India is grown mostly under rain-fed
conditions and except in areas of assured rainfall or in irrigated tracts, the yield
is very low. Much of the increased production of cotton during the First Five-
Year Plan period was achieved by expansion of area. During the Second Plan
period, efforts were concentrated largely on raising the per acre yield by the
adoption of intensive cultivation measures. But for the vagaries of the weather,
except in 1960-61 during which it was exceptionally good, the efforts would perhaps
have proved more fruitful. Nevertheless, the average yield per acre of cotton
increased from 83 lbs. during the First Plan period to 93 lbs. during the Second
Plan period. The area under cotton in the closing years of the Second Plan
period had shown some decline, while the spread of improved varieties and irrigated
area were more or less steady. Plant protection measures were adopted
on a larger scale and the use of fertilizers for cotton was becoming increasingly
popular but the offtake was limited due to inadequacy of supplies. Recognizing
the slow progress made in regard to the spread of improved varieties, a Model
Co-ordinated Development Scheme for cotton extension and seed multiplication
and distribution was approved by the Government for implementation during
the Third Five-Year Plan period. The objective of this scheme is to standardize
the methods of seed multiplication in a few well defined stages and to make pure
seed of approved varieties available for general cultivation in the different tracts
of the country.

The target of production of cotton for the Third Plan period has been fixed
at 7.0 million bales. This is proposed to be achieved through effective utilization
of new irrigated area that is likely to be available for growing cotton as a rotation
crop in the various project areas and by growing cotton as a second crop in single
crop paddy lands in certain States and mainly by raising the yield per acre through
the adoption of intensive cultivation measures. Some expansion of area is
envisaged through reclamation of waste and fallow lands but this is not likely
to be appreciable.

BREEDING POLICY
The main objective is for the country to attain self-sufficiency in respect of

all the categories of cottons. While the past work has resulted in the achievement
of self-sufficiency up to a staple length of 1-1/16" except in a season of adverse
weather conditions, the country is now obliged to import cottons of 1-1/16'' and
over, to meet the requirements of the textile industry for spinning higher counts.
The chief objective in the breeding work is, therefore, the evolution of strains
possessing staple lengths of 1- 1/ 1 6'' and over and capable of spinning 50's H. S. C.
and over. Concurrently, work is also in progress to explore the possibilities of
developing two extra long staple cottons, viz., Andrews (Sea Island) and a hybrid
(F1) to meet the needs in the superfine class of 70's to 90's.

Apart from the above, the breeding policy envisages the progressive replace-
ment of the existing short staple types with better quality strains to cope with
the demand for medium and finer styles.

Another factor that influences the breeding policy is the extremely low level
of yield obtained at present. While this situation should mainly be improved
by agronomic methods, attempts are also being made through breeding to introduce
genes  for  high  yield  potential and resistance to pests and diseases in the
existing improved varieties.
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PESTS  AND DISEASES
The important pests that infest the Indian cotton crop are jassids, aphids,

white flies, spotted bollworms and pink bollworms. While the major diseases
are blackarm, wilt, root-rot, grey mildew, anthracnose and stenosis. While
there is no authentic data on the annual loss sustained on account of the pest
and disease infestation, it would be a fair estimate to place the loss at about 15 to
20 per cent., i.e., nearly one million bales of cotton a year. Although the methods
for  controlling  the incidence  of most of  the above pests and diseases are
known, the adoption of such methods has not found large scale application due
to many factors. However, of late, an increased consciousness has been
observed as evidenced by the larger offtake of fungicides and pesticides.
A concerted drive appears necessary to minimize the loss on account of pests
and diseases.

Concurrently with the determination of chemical and other external methods
of control, attempts were also made to breed resistant varieties, the most out-
standing achievement in this field being the evolution of a series of strains (Vijay,
Digvijaiy, Vijapla, Jayawant, Jaydhar, Daulat, etc.). The rapid spread of these
strains in the concerned tracts reduced considerably the loss on account of this
disease and, in fact, wilt is no longer the menace it once was.

EXPORTS
The emphasis on the exports for earning foreign exchange cannot be effectively

applied in the case of cotton, as India is already short of cotton for internal
requirements. Only the short staple and roughish varieties which are surplus
to the requirements of the Industry and which cannot be increasingly used at home
are allowed for export. During the last season, it was possible to permit the
export of a small quantity of short staple varieties below 3/4'' but, with the reduced
crop during the current season, it has not been possible to allow the export of
any kind of such short staple cotton except Bengal Deshi, let alone any export
drive for cotton. The Bengal Deshi crop was of a record size this year and so far,
the export of 270,000 bales of Bengal Deshi cotton out of the surplus has been
announced. Further, Assam/Comillas, zodas and yellow pickings continue
to be freely permitted for export. The total expectations of export during the
current season is placed at 0.3 million bales.

PATTERN OF CONSUMPTION
A significant development is the marked change in the pattern of consumption

of cotton by mills. There has been an increasing tendency on the part of the
mills to spin finer to meet the increasing demands of the internal market and this
has necessitated the large-scale use of the better types of Indian cotton in the
medium and higher medium types (See table No. 9). This is one of the reasons
why there has been a shortage in cotton in the staple group of 7/8" to 1" which
has been partly covered up by the arrivals of 1" and below cotton from the U.S.A.
under P. L. 480. The demand for cotton in the 1" to 1- 1/16" group is met mostly
by indigenous growth which is on the increase. There have been consistent efforts
within the country itself to produce cottons of 1" and 1-1/16'' and above and
especially during the last 3 years, there has been a marked increase in the production
of such cotton.

IMPORT REQUIREMENTS
With the increasing tempo of consumption by mills, the need has arisen

for higher imports of long staple varieties of cotton and also of the short staple
varieties to replace the shortfall in Indian cotton. The consumption of long
staple varieties of 1- 1/16" and above may be reckoned at 0.7 million bales but
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in the absence of any imports under P. L. 480 during the current season, there
was a scramble for this type of cotton by mills to maintain their supplies of long
staple varieties of cotton. The Government of India have already permitted
a global quota for import of 0.493 million bales of cotton stapling 1-1/16'' and
above, a major portion of which is expected to arrive during this season. A
quantity of about 60,000 bales has also been made available for import under
the Indo-Pakistan Trade Agreement making a total of 0.553 million bales.
However, the wide gap between demand and supply of cotton has still to be
filled by further imports. Some efforts had been recently made to import addi-
tional quantities of about 43,000 bales by way of imports against additional
exports of Bengal Deshi cotton and 44,000 bales of U. S. cotton against the
export of sugar. If the latter quantity arrives during the season, the carry-over
would go up by that extent.

DEVELOPMENT OF RAYON AND STAPLE FIBRE
At present two units are engaged in the manufacture of staple fibre, six

on viscose rayon yarn and one on acetate rayon yarn. A few more units
have been licensed for manufacture of rayon and synthetic yarn and these will
go into production during the year. The following table shows the production
of rayon yarn and staple fibre during the last four years -

(Figures in million lbs.).
Rayon filament Yarn. Staple fibre.Calendar year
(Viscose and Acetate)

34 311958
36 451959
46 481960
52 571961

The import of staple fibre is not generally permitted for imports except small quanti-
ties allowed under the Cotton Textiles Export Entitlement Scheme. In addition, to
tide over the present shortage of cotton experienced by the industry, efforts are
being made to import staple fibre. As regards rayon yarn, substantial quantities
are imported to the extent necessary for supplementing indigenous production,
a major portion of which is imported under the Export Entitlement Scheme.
Attention is also given to the manufacture of chemical pulp suitable for rayon
and staple fibre industry within the country and a number of units have been
licensed for production of pulp, one of these with a capacity of 35,000 tons is
expected to go into production in the next few months.

The position regarding the capacity and production at the end of the Second
Plan and the targets fixed under the Third Plan are indicated below :-

1960-61 Targets (1965-66).
EstimatedEstimated Capacity Production
productioncapacity

140-047-0 140-052-3Rayon filament (Million tbs.)
Staple fibre (Million tbs.)
Chemical pulp (Thousand tons)

75-0 75-042-048-0
100.0 90.0

SUBSTITUTION OF MAN-MADE FIBRES
The production of these varieties has not been phenomenal as to make any

significant replacement of the already tight supply position of cotton. Therefore,
the use of man-made fibres has not made much headway in India because this
industry involves considerable foreign exchange outlay and foreign exchange is
not available. In many quarters, it is suggested that the production capacity of
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staple fibre in the country may be increased to meet the cotton shortage.
However, the target for production of man-made fibres has had to be limited
and provides for a consumption of only 1.3 yards per capita. The improving
standards of clothing for an expanding population in a country like India would
be better met by increased production of indigenous supplies of cotton, or by
higher imports of cotton.

TRADE IN COTTON TEXTILES
India with nearly 13.7 million spindles and 200,000 looms installed in her

479 Textile Mills has the largest textile industry in Asia. The industry holds
an important position in the economic life of the country and gives employment
directly to 0.92 million workers. The production of the mill sector is supple-
mented by production of the decentralized sector consisting of handlooms and
powerlooms. Cotton textiles constitute one of the basic requirements of any
country and since the employment potential of the industry is considerable relative
to investment, various newly developed countries commence their development
programmes by setting up cotton textile units. For various reasons including
competition from other countries India is hard put to develop further its exports
of cotton textiles. A target of 850 million yards for exports of cotton cloth has
been provided for in the Third Plan, which is a modest one having regard to
our previous levels of export.

Attention is invited to the previous report submitted by India in 1961, when
a reference was made to the Voluntary Price Control Scheme initiated by the
Industry to regulate the internal prices of cloth and yarn. The scheme has been
in vogue since September 1960 and continues to be in force.

PER CAPITA CONSUMPTION OF COTTON CLOTH IN INDIA
The Third Plan has provided for a production of 9,300 million yards of cloth.

This target would provide for a per capita consumption of 17.2 yards (15.7 metres)
at the end of the Plan period, namely, 1965-66. The progress up to 1961 in the
per capita availability of cloth is indicated in the following :-

IMPORTANCE OF COTTON IN INDIA'S ECONOMY
The economy of the country is essentially agricultural. Among the impor-

tant cash crops, namely, jute, cotton, sugar-cane, groundnuts and other oil seeds
grown in the country, cotton stands high occupying a little over one-third of the
total area covered by these crops. The total value of the cotton produced in
India amounts to over Rs. 2,000 millions annually. It provides the essential
raw material for one of the biggest industries of the country. The turn-over of
the organized industry alone works out to nearly Rs. 6,000 millions. The textile
industry is catering fully to the clothing requirements of the country.
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While the production of cotton sustains a large section, of the farm population,
the handloom sector of the cotton textile industry is an important source of
employment in the country's working population particularly in the rural areas.
The cotton handloom industry to-day is the foremost cottage industry in India
and occupies a place of prominence in the general economy of the country. As
a means of tackling the economic problems of unemployment and under-employ-
ment in the rural areas, the handloom industry has proved to be indispensable.
This sector of the industry provides livelihood to nearly 7 million people inclusive
of dependents in the families engaged in this work. The organized mill industry
further provides direct employment to over 0.92 million workers and the cotton
ginning and pressing factories employ additional labour to the extent of over
0.15 million workers. The cotton textile industry alone employs nearly 25 per-
cent. of the total workers employed by all the organized industries. Besides
providing large scale employment, the cotton industry provides the livelihood to
a vast number of persons engaged in the trade of cotton yarn and cloth and in
the manufacture and sale of textile auxiliaries. In fact, the industry touches
the economic life of the nation at so many points and is so interwoven with
economic fabric of the country that it would be difficult to assess the
exactly the actual number of people making their living from it directly or
indirectly.

From the point of view of consumption of cloth, several projects on market
research have been undertaken by the Cotton Textiles Fund Committee in colla-
boration with the Cotton Council International.   One of the projects is the
distribution study of sales in Greater Bombay where the cotton textile industry
has a major concentration. Two further distributive studies have been undertaken
in  the  eastern  parts  of  India  respectively  in  a  distribution  centre  and
a  consumption  centre.  The   main  objective  is  to  find  out  the  typical
distribution pattern in different situations of markets. The field work for all
this projects has since been completed.

A quantitative study is being contemplated to be undertaken on a continuous
basis, preferably year to year, on the position of cotton vis-a-vis competing fabrics.
In the future, it is also decided to take up qualitative study on retailers' opinion,
survey of ready-made garment industry at Calcutta and Bangalore and
survey of distribution pattern by ''hawkers." In the South, market research
surveys to study the prevailing marketing practices of handloom cloth and
suggest methods for increasing the volume and efficiency of sales are being
considered.

The population of the country is expected to move up to 480 millions by
the end of the Plan period and to provide for consumption by the increase in
population as also for the anticipated increase in the per capita consumption,
the cotton textile production has been targeted at 9,300 million yards, for which
the Third Plan provides a target indigenous cotton production of 7 million bales.
The consumption is closely associated with the availability of cotton and since
nearly 87 per cent of the Indian cotton crop is under rainfed conditions and
subject to the vagaries of the monsoon, it would be difficult to ensure an even
supply to the Industry unless the carry-over of cotton at the beginning of each
cotton season is raised to the level of 50 per cent. of the requirements of the
country.  The Indian Cotton Textile Industry is currently facing a shortage
of cotton due to the crop having failed and estimated only at about 4.3 million
bales. Attempts are being made to provide adequate supplies of imports of
cotton to the extent possible. The whole problem therefore before the cotton
and textile economy of the country is to ensure increased production of cotton
in India supplemented by imports with a view to build up a sizeable carry-over
and secure an even flow of cotton to the textile industry.
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TABLE I

COTTON ACREAGE IN INDIA

Third Estimate.

TABLE 2

PRODUCTION OF COTTON IN INDIA
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TABLE 3

COTTON AVERAGE YIELD PER ACRE IN INDIA

• Gujarat. † Maharashtra.

TABLE 4

CONSUMPTION OF DOMESTIC AND IMPORTED COTTON IN INDIA
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TABLE 5

EXPORTS OF RAW COTTON BY COUNTRIES OF DESTINATION
FROM INDIA

TABLE 6

IMPORTS OF FOREIGN COTTON BY COUNTRIES OF ORIGIN



171Indian Statement

TABLE 7

GROWTH OF THE COTTON TEXTILE INDUSTRY

• This figure excludes tape looms.

TABLE 8

PRODUCTION OF COTTON YARN AND COTTON PIECEGOODS
BY SPINNING AND COMPOSITE MILLS



In
d

ia
n

 S
ta

te
m

e
n

t
172

PRODUCTION OF NON-COTTON TEXTILES

Notes - (i) *For three months only—October  1957 to December 1957 as previous months' figure are not available.
(ii) †For seven months only (June—December ) as earlier months' figures were not received.

Table 9

(iii) N. A. = Not Applicable.
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Table 10

PRODUCTION OF YARN COUNTWISE DURING THE YEARS 1957-61

Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): I should be very much obliged
if the delegate of India can give us some information as to what methods the
Government of India uses to encourage the planting of new varieties. What kind
of a program does it have to see that certain varieties are expanded, such as
seed control or any other thing?

MR. R. G. SARAIYA (India): Mr. Chairman, in India we have a wide
diversity of climatic conditions. We have divided the different states into dif-
ferent cotton regions and for each cotton region we have a program for evolu-
tion of improved varieties. Once the breeder evolves a new strain, that strain
is tested against the one that is in common use by the farmers and having estab-
lished its superiority both in quality and yield, and income per unit, we have
then a seed multiplication and distribution program. We multiply the seed of the
improved variety to successive stages and then finally it is released to cultivators

EXECUTIVE SECRETARY: I note according to your report on Table 10
that there has been a very rapid rise in the production of rayon fabrics in India
and I note also plans for increasing imports of staple fiber. I wonder if there
is any particular reason why there is this rapid expansion going on in rayon at
present?

MR. R. G. SARAIYA (India): There is a demand for rayon products and
India has been importing large quantities of rayon yarn in the past. The idea is
to replace these imports with a local industry and this process is being helped
by the shortage of cotton and the difficulties of getting supplies.
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ISRAEL

Statement of the Israeli Delegation

= 40,000 acres1.   Area & Yield: In 1961 the planted area was 160,000 dunams
(in 1960: 25,000 acres).

Of these, 130,000 dunams were irrigated, while 30,000 dunams were raingrown
or maximum with one auxiliary watering.

The total yield of the combined acreage (irrigated and raingrown) was 70,000
bales - 1.9 bales per acre,  in comparison with two bales to the acre in 1960.
The decrease in yield was not universal throughout the country. Some areas
yielded the same as in 1960 or even more (up to three bales to the acre),
while other areas, especially the Beisan and Yezreel valleys obtained a much
lower yield than in 1960.

The reasons for the decrease in yield were:
a. insect damage;
b. unsatisfactory or insufficient irrigation, due to shortage of

water in the peak month of consumption;
c. climatic reasons.

In the completely raingrown fields, the average yield was 0.8 bale to the acre,
but here too, the distribution was uneven. In the Northern and Central areas
the yields were higher, while the South, which enjoyed less rainfall in the
winter, the yields were lower.

The limited area planted under auxiliary irrigation yielded an average of
over a bale to the acre. Again, the South obtained lower yields than the North

2.   Quality of the Cotton: The grade in 1961 was higher than 1960 by 2/10 of a
grade. Staple length, especially for Acala 1517 C, was also higher in 1961,
on the average by 3/10 of one staple difference (1/32'').

The fineness of fibre was practically the same as in 1960 (average 4,3 for
Acala 4-42 and 4,0 for Acala 1517 C). The strength of fibre in thousands of
lbs. per sq. inch was lower than in 1960.

Insects:  As usual,  these constitute an important factor affecting the yields.
Foremost among these is the Spiny Bollworm. Damage was also caused by the
American Bollworm. The Prodonia litura, appeared again this season, but its
activity was considerably lower than last year. In the later part of the
season, the Pink Bollworm appeared in some of the fields. In some areas,
several insecticide treatments during the season were sufficient to counteract
pests, while in other areas, especially the Beisan Valley,  a great many
repetitions of spraying were necessary to fight off the prolonged and heavy
attacks of the Spiny Bollworm. In some instances, the usual insecticides of
Cottonion and Guzatrion were insufficient, and the farmers had to use an
expensive but effective combination of Cottonion and Dipterex.

3.
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Much attention was paid this year to the biological balance in the cotton
fields with efforts to avoid unnecessary poisoning which would adversely
affect the useful insects, the natural enemies of the pests.

This was achieved by very careful and methodical reporting on the conditions
of infestation in the fields. In some instances, the growers failed to spray
in time, and the results were a much lower yield.

4.  Varieties: In 1961, acala 1517 C was planted in about half of the areas under
irrigation. The other half was planted by Acala 4-42. The ginning outturn of
Acala 1517 C was lower than that of 4-42. The yield was not lower and in some
cases higher.

The farmers who preferred 1517 C did so because of its higher staple length
and quicker ripening of the crop. On the other hand, 1517 C was found to be
more sensitive to detrimental factors such as insects, diseases, lack of
water, etc.

In 1962, both varieties were again planted. Also, a small area was devoted
to Deltapine Smooth Leaf, which gave a high yield on experimental plots in 1961.

5.   Mechanizational Progress in Cotton Cultivation: Due to lack of labor,
especially in season, and in an effort to further efficiency, much mechanization
was introduced in cotton cultivation, especially in harvesting.

For weeding purposes, the rotary hoe is widely used. Also chemical methods
are employed.   Insect control is done by tractor and airplane. Several
years ago the entire crop was hand picked, but from year to year the percentage
of mechanical harvesting of cotton is increasing.

This can be seen from the following table:

Number of picking units
(some of the mechanical pickers are double-rowed)

Year

11957
101958

1959 34
1960 71

1751961

Mechanical harvesting brought with it a need for additional cleaning equipment
in the gins. Also in 1961, 2 new sawgins were erected. For 1962, one additional
gin is planned.

Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): I would like to ask the distin-
guished delegate from Israel how the high yield, the highest in the world accord-
ing to the table in which Israel shows her cotton production, is obtained. It
seems to me that if not the highest, it is one of the highest, in pounds per acre
according to the table we had at the beginning of this meeting.
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MR. ARYE MANOR (Israel): Mr. Chairman, I cannot give you a techni-
cal, specific answer - only a general one. As you know, we started cotton pro-
duction in Israel about 10 years ago and have had the great advantage of experts
from friendly countries who showed us the most modern techniques. Also we
introduced machinery, and have a skilled labor force, which after learning these
techniques in the first few years when our yield was much lower, have improved
from year to  year. We are importing the necessary fertilizers and insecticides.
A few years ago, we had some bad experiences with our harvest. Our institutes
of technology are working closely with the farmers. Great efforts have been
made on behalf of the private, cooperative and collective farms. With the help
of our Ministry of Agriculture and others, we have been able to raise our yields
to the present rate.

CHAIRMAN: To help supplement, the large yields could be summarized
chiefly by saying very advanced scientific cultural practices against a back-
ground, I believe, of a cost of water delivery of about $70 per acre, not counting
amortization, and labor costs of $5 or more per day. Yields must be high.

DR. JOSE GARIBALDI DANTAS (Brazil): This brings up another ques-
tion. What is an efficient producing country. Is it the country that produces the
highest yield per acre or is it the country that produces less yield per acre but
where the cost of producing is not so high. I ask this question because many
times we have the problem here of efficient or non-efficient areas of producing
countries.

CHAIRMAN: If anyone wishes to answer that question, you may do so.
This is a rather involved question, of course.
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ITALY

Statement of the Italian Delegation

I - SITUATION IN THE ITALIAN COTTON TEXTILE INDUSTRY IN 1961

1 - General Remarks

Also in 1961 the Italian economy on the whole and the industrial
activity in particular could rely upon positive factors of development.

In keeping with the improvement in the national income, which rose,
in real value, by 7.9 per cent over 1960, private consumption, in real
terms, showed a gain of 7.8 per cent in value and 6.8 per cent quantita-
tively, percentages which are the highest registered in the last decade.

The expenses on clothing and other personal items rose, in monetary
terms, by 5.4 and represented, in 1961, 9.7 per cent of the total expen-
diture by consumers.

As regards the Italian cotton textile industry, it can be said that
1961 was a consolidation year. Favoured by the good overall economic
conditions and by the resulting improvement in the offtake capacity of
the home market, the trend in the cotton textile industry - although not
in all aspects - was a positive one. The output kept abreast with that
of the previous year and a pick-up in inventories of semi-products was
counterbalanced by a drop in those of fabrics.

Unfilled orders, at the end of the year, appeared on the increase as
cómpared with those on December 31st, 1960, and that portends well for
the activity in the first months of 1962.

The variations recorded for yarn selling prices were all negatives
ones, although of limited extent, whereas raw cotton prices, excepting
those for Egyptian types, were on the rise Owing to that, the already
reduced mill margins suffered a further squeeze.

In 1961 there was carried on the program of redeployment and improve-
ment of the manufacturing processes; mill capacity - reckoned on two
shifts per day - turned out to be utilized for 98 per cent in spinning and
78 per cent in weaving.

During the year the machinery in place in cotton mills decreased by
90,566 spinning spindles, 22,506 doubling spindles, and 4,270 looms.

In the last decade cotton textile equipment decreased by one fifth
of the spindles and one third of the looms; however, thanks to the vast
redeployment and reorganization work, the production capacity of this
industry remained practically unaltered.

As regards weaving there is to be remarked that only old machines
showed a drop (by 4,138 mechanical looms and 2,173 converted to auto-
matic operation), whereas the number of newly installed automatic looms
increased by 2,041 units, so that the percentages of automatic looms
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against the total number of those in place improved further to 70.7 per
cent at the end of 1961 as compared with 65.6 per cent in 1960.

In 1961 there were operated, averagely, 3,890,353 spindles and 83,211
looms, corresponding to 86 and 87 per cent, respectively, of the machi-
nery in place.

MACHINERY ACTIVITY

At the end of 1961 the total number of the workers on the pay-rolls
in the cotton textile industry was 151,747, of which 55,955 in spinning,
70,865 in weaving, and 24,927 in other processing sections. In compari-
son with December 1960 there was a decline of about 3,100 units. Tak-
ing into consideration the monthly averages, we note that 87.2 per cent
of the operatives on the books worked more than 40 hours per week, where-
as 2.4 per cent worked less than 40 hours, and 10.4 per cent remained
absent for various reasons.

2 - Consumption of Cotton and other Textile Materials

The consumption in spinning mills of textile raw materials amounted
to 277,662 metric tons, as compared with 276,573 in 1960. Raw cotton
consumption declined slightly, whereas the utilization of cellulose rayon
staple recorded a limited rise. As a consequence, the percentage rela-
tionship of cotton consumption against the aggregate consumption cot-
ton + staple fibres deteriorated slightly, sagging from 86 to 85.4 per
cent.

With regard to medium staple cotton, it should be noted that the
consumption of Russian cotton declined sharply (by 6,364 metric tons),
as well as that of home-grown and Syrian cotton (by 1,587 and 910 metric
tons, respectively), whereas there was an increase in the utilization of
cotton from Iran, Turkey, Greece, Mexico, and Brazil. The consumption
of U.S.A. and Central America cotton remained on the levels of 1960.

The consumption of national growths represent little more than one
per cent of the total quantity processed in spinning.

A gain of about 1,000 metric tons was registered in the consumption
of long stapled cottons, mainly to the advantage of Sudanese varieties
and, to a less extent, of Uganda growths, whereas the use of Egyptian
and Peruvian growths appeared to be on the decrease.
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CONSUMPTION OF RAW MATERIALS IN SPINNING

3 - Production

The manufacturing activity of spinning and weaving mills appeared
undoubtedly good in the first quarter of the year, but subsequently it
remained below the levels of 1960, as shown by the comparison between
the quarterly output figures for 1961 and the previous year:

It can be said that the output in 1961 was aggregately equal to that
in 1960; the production of yarns increased by 761 metric tons, whereas
that of fabrics declined by 1,079 metric tons.
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YARN PRODUCTION

As to the quality of the produced yarns we can say that no substan-
tial changes took place from one year to the other, excepting the yarns
of mixtures of cotton and staple rayon, which recorded a fair increase -
by around 16 per cent - and for which the demand has been on an upward
trend for same years now, Cotton yarns represented 80.7 per cent of the
total output, against 81.1 percent in 1960.

Again from the quality viewpoint, we notice that the production of
spinning mills is made-up chiefly of yarns of American and similar cot-
tons, the incidence of which in the total, however, represented 68.9 per
cent, as compared with 69.9 in 1960. Egyptian type yarns were 11.6 per
cent of the aggregate output, against 11 per cent in 1960 and 10.5 per
cent in the previous year, while the production of yams of Indian and
similar cottons suffered a further contraction, representing now only 0.2
per cent of the total production.

The average count produced was 25.1s, against 25s in 1960, and
24.4s in the two preceding years.

The output of doubled yarns by cotton spinning and weaving mills
in 1961 amounted to 66,827 metric tons, i.e. almost equal to the produc-
tion in 1960 (66,441 metric tons).

The decrease registered in weaving concerned specifically the pro-
duction of fabrics made of pure cotton, cotton and staple rayon, and
synthetic fibres; the production of the last mentioned fell to 294 metric
tons from 421 metric tons in 1960.

CLOTH PRODUCTION
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The production of gray fabrics, which is quantitatively the most
important, represented 59.1 per cent of the 1961 total, against 61.1 of
the previous year. In the other categories of goods, the output was better
sustained for terry fabrics, bedspreads, velvets, and for technical and
surgical articles, the demand for which has been expanding for some
years now.

CLOTH PRODUCTION

4. Stocks

Stocks of raw cotton on December 31st, 1961, were 69,741 metric
tons, as compared with 64,671 metric tons on the same date in 1960,
with an increase of 5,070 metric tons. Such a gain was accounted for
chiefly by U.S.A., Turkey, and Sudan cottons, which, aggregately, repre-
sent three fourths of the total stocks, whereas the inventories of Egyp-
tian, Mexican, and Russian growths showed a decline. The stocks avail-
able at the end of 1961 can be considered adequate to the rate of con-
sumption and Sufficient to cover mill requirements for about three and
a half months of activity.
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Regarding the yam inventories there was an increase of approximately
10 per cent; in fact they rose to 35,257 metric tons, against 32,003 metric
tons on December 31st, 1960.

On the contrary, there was a heartening contraction in the inventories
of fabrics, which, after reaching a peak of more than 56,200 metric tons
in July, decreased steadily later reaching 52,459 metric tons on December
31st, 1961, compared with 55,938 metric tons at the end of 1960.

INVENTORIES IN COTTON MILLS

5.  Developments in the Home Market

After the expansion which took place in 1960 there were concerns
that in 1961 the home market might show a certain sluggishness. The facts,
however, disproved those fears and the assessment that can be drawn
up of 1961 is undoubtedly a positive one.

According to the figures on production and variations in the inven-
tories of goods in the mills, it can be estimated that the deliveries of
products on the part of the cotton textile industry - both for the home
market and for export - increased, in comparison with 1960, by 0.6 per
cent for yarns and 3.5 per cent for fabrics.

The basic trend of the Italian market is towards an expansion in
the consumption of cotton textile goods on the whole, as can be gathered

must emphasize, however, that thefrom the figures given hereafter. We
market is more than anything else a functionwidening of the home textile

of the increase in population and not so much of the rise in the per caput
textile expenditure. The sustained rate of improvement in the national
income during the last few years permitted, in fact, to allocate increasing
shares of the available income for higher expenditures on secondary
needs, both through the development of new uses and the increase in
expense for traditional ones, whereas the primary needs, among which
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the textile necessities, tend to take up a share proportionally smaller
of the expenditures.

Between 1953 and 1961 the expenditure on clothing declined from
12.6 to 9.7 per cent of the aggregate expenses for private consumption.
In constant money values, the present per--caput textile expenditure is
not very far from that of 1938, in spite of the fact the average income
has improved remarkably.

Yarn deliveries are estimated to have slightly risen from 235,200
in 1960 to 236,700 in 1961, of which about 92-93 per cent taken up by
the home market. So far as fabrics are concerned - of cotton, artificial
fibres, or mixtures - deliveries rose, from 1960 to 1961, from 179,400 to
185,700 metric tons, of which around 88 per cent to the national market.

DELIVERIES OF PRODUCTS BY THE ITALIAN COTTON
TEXTILE INDUSTRY

The above figures include, of course, also the quantities of products
utilized directly by the producing firms.

During 1961 the prices for yarns showed a weak tendency, with losses
of 2-4 per cent, notwithstanding that the cost of raw materials and other
costs have been on the increase.

6 - Cotton Promotion and Market Research

The ‹Comitato Italiano per il Cotone› also in 1961 made its contri-
bution toward a larger and larger sales development and a better know-
ledge of the characteristics and possibilities of cotton for both apparel
and furnishing purposes.

The ‹Cotton Week› was the event on which the activity of the ‹Co
tato›, chiefly hinged. In it there took part 1, 194 textile retailers in 12
towns, who set up for cotton 1,639 shop-windows. As a support for the
cotton week, there was carried out an advertising campaign in local
papers and in women and fashion magazines.

During the same period of the cotton week there took place a ‹Cotton
Cruise›, through which model dresses made up according to the latest
fashion and exclusively of cotton were presented.

For the promotion of sales the ‹Comitato Italiano per il Cotone› con-
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ducted an advertising program in the leading fashion magazines and
distributed promotional and educational booklets for textile fabrics to
4,000 retailers.

On behalf of the ‹Comitato Italiano per il Cotone› there were pub-
lished the results of a survey of end uses for cotton and of shirts ma-
de from ‹no iron› or ‹easy care› cotton fabrics.

The movie newsreel ‹Cotton-Nature's Wonder Fiber› was screened
in 24 schools.

7 - Imports of Raw Cotton

Aggregately 240,258 metric tons of raw cotton were imported during
1961, i.e. 13. per cent less than the quantity imported in 1960 (275,800
metric tons). Arrivals from the United States showed, for medium staples,
the most noticeable drop (15,540 metric tons, corresponding to about
11 per cent). Also the imports from U.S.S.R. (- 12,710 metric tons) and
Mexico (- 8,556 metric tons) declined sharply, whereas there increased
those from Iran, Brazil, Greece, Argentina, and Eastern Germany. The
arrivals of cotton from Turkey and Syria remained approximately on the
high levels of 1960. As to long staple cottons, the set-back occurred
in the purchases of Egyptian cottons (- 9,380 metric tons, corresponding
to 38 per cent) was not offset by the higher imports 'from the Sudan
(+ 4,409 metric tons). The imports from Peru, Somalia, and Uganda,
aggregately, did not change much.

IMPORTS OF RAW COTTON
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8 - Imports of Cottons Yarns and Fabrics

In 1961 the imports of cotton fabrics amounted to 2,965 metric tons,
against 2,648 in the year before. Taking into account temporary imports
of goods for commission processing, we notice that the imports of cotton
fabrics destined for the home market increased by about one fifth, ex-
ceeding 2,100 metric tons.

Increments of a certain significance were registered in the imports
from the U.S.A. (462 metric tons, against 29 in 1960) and from Yugosla-
via (394 metric tons, against 108 in 1960). Among the other leading
exporters of fabrics into Italy there are to be remembered the E.E.C.
countries (with 1,085 metric tons in 1961), Switzerland (417 metric tons),
Great Britain (157 metric tons), Japan (152 metric tons), and China (93
metric tons).

In 1961, once exhausted the commitments for foreign commission
processing, the imports of cotton yarns returned to a normal level, 264
metric tons, While in the preceding year they had been 2,004 metric tons.

9 - Exports of Cotton Goods
The official data on the foreign trade in cotton goods show a fair

increase in exports of cotton yarns and artificial fibre cloths, while
those of cotton fabrics remained unchanged. As to cotton yarns, it is
reckoned that only a share - estimated at around 60 per cent - of the
official figure (26,145 metric tons) is accounted for by yarns delivered
by the cotton textile industry.

The exports of cotton yarns rose by 44 per cent quantitatively and
by 35 per cent in value, whereas those of cotton fabrics tapered off by
0.8 per cent in weight and 1.9 per cent in value.

Deliveries abroad of fabrics of artificial and synthetic fibres rose,
as compared with 1960, by 18 per cent in quantity and 21 per cent in
value. Two thirds of these exports are represented by fabrics of cellulo-
se rayon staple.

Slightly on the decline in 1961 were the exports of sewing threads
and manufactures, whereas those of sewn articles and particularly of
knitted clothing and made-up household linens rose. Altogether, these exports
amounted to 16.8 milliard line, against 14.5 milliards in 1960.

EXPORTS OF COTTON GOODS
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The Italian exports of cotton goods are by now crystallized towards
a restricted number of countries. With a few exceptions, particularly
for yarns, the leading buyers are always the same. In 1961 the European
Common Market countries took up 43 per cent of the volume of yarn ex-
ports, against 49 per cent in 1960; other five European countries, Yu-
goslavia, Great Britain, Eastern Germany, Switzerland, and Austria
received a share of 40 per cent (as compared with 25 per cent in the
year before) and, eventually, three African countries, the Rhodesia-
Nyasaland Federation, South Africa, and Morocco absorbed 6 per cent
of such exports (against 11 per cent in 1960). As can be remarked, about
nine tenths of Italian yarn sales abroad are directed toward not more
than twelve countries.

As regards cotton fabrics, 14 per cent of the exports are sent to
Community countries, 19 per cent to the United States, 25 per cent to
five European countries, Great Britain, Switzerland, Greece, Yugoslavia,
and Sweden, while other four countries, Australia, South Africa, Lebanon,
and Canada, received 16 per cent of them in 1961, against 18 per cent
in 1960. The sales to the above 14 countries represent three fourths
of the Italian exports of cotton fabrics.

In 1961 Belgium, both Eastern and Western Germany, Austria, the
the Netherlands, Yugoslavia, and Switzerland, increased their purchases
of cotton yarns from Italy, whereas those by Great Britain, South Africa,
Rhodesia, and Morocco showed a decline.

Fair improvements took place in the exports of cotton fabrics to the
United States, Yugoslavia, Canada, and, to a less extent, also Greece.
On the other hand, a sizable cutback was recorded in the exports to
Great Britain and Australia. Also the sales to the Federal Republic of
Germany, to Switzerland, South Africa,, France, Lebanon, Sweden, and
others, remained below the levels of 1960. The possibility to maintain
again in future a current of export toward the United States will depend,
to a remarkable extent, on the judgement that will be pronounced by
the Tariff Commission upon the applicability or non applicability of the
known charge on the imported cotton products.

Concerning the fabrics of man-made fibres, a sizable improvement
is observed in the exports toward the Common Market (from 5,754 to
9,542 metric tons) and the European Free Trade Area countries (from
4,381 to 5,960 metric tons).

In 1961 the Common Market took up 42 of the Italian aggregate sales,
comparison with 30 per cent in 1960 and 21 per cent in 1959. On the

contrary, there diminished the shipments to other countries, particularly
those to South Africa and the United States. The U.S.A. imports of Italian
fabrics of man made fibres fell off 64 per cent, and namely from 1,224
metric tons in 1960 to 438 metric tons in 1961.
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EXPORTS OF COTTON YARNS

EXPORTS OF COTTON FABRICS
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EXPORTS OF MAN-MADE FABRICS

II - ITALIAN COTTON GROWING SEASON 1961-62

In 1961-62 there were planted to cotton 21,941 hectares, which gave
a production of 5,310 metric tons of fibre.

As compared with the preceding season there was a contraction of
2 per cent in the area planted to cotton and of 9 per cent in the output;
however, in comparison with two seasons ago the regression becomes
impressive: the areas planted decreased by 38 per cent and production
by 54 per cent.

Also the national yield per hectare has shrunk from 325 kg. in 1959-
60 to 261 kg. in 1960-61 and to 242 kg. in the current season.

The setback in cotton growing which took place in the current season
and in the previous one depend mostly on the fact that in Sicily (which
produced eight tenths of the Italian crop) many farmers preferred to switch
over to other crops, neglecting cotton.
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PRODUCTION OF RAW COTTON

(1) Beginning August 1st.

Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): Mr. Chairman, concerning
the Italian statement, may I say to the distinguished delegate from Italy that I
regret that Italy is entering or initiating a policy that I do not believe is fair to
all of us. According to the Doc. 8, Government Regulations on Cotton - 1962, in
the chapter dedicated to Italy there are certain remarks like this ''Rate of custom
duties: Effective January 1, 1962 - duty 3. 60 percent ad valorem for cotton
from European Economic Community and 4. 20 percent from other sources. I
regret that such an important country is initiating a sort of preferential rate to
cotton from certain sources.

DR. FELICE GUSBERTI CAZZANI (Italy): You mean cotton from the
United States? Why should objections be made, since the Treaty of Rome allows
us to make use of a dual tariff system - on the one hand within the Common
Market and on the other, outside these countries. From the countries outside
the Common Market there is no discrimination; all cotton of any origin is im-
ported under the same conditions.

DR. JOSE GARIBALDI DANTA.S (Brazil): Mr. Chairman, there is, no
matter how small, a little discrimination of United States cotton or Brazilian
cotton in comparison to cotton coming from the ECC if the data published by this
Committee is right.
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JAPAN

Statement of the Japanese Delegation

1.   In the calendar year 1961 Japan imported 3,670,000 bales of raw
cotton. This was an increase of 13.5% over 1960. This also constituted
an increase of 29% over the annual average of the preceding five years.
A little more than half of 1961 import originated in the United States.
The rest came from various cotton producing countries such as Mexico,
India, Brazil, El Salvador, and Nicaragua,

2.  The reasons for such large imports of raw cotton last year are
threefold. First, there was strong expectation among the Japanese cotton
textile industry that the prosperous trend in the Japanese economy which
began in 1959 would continue, and consequently that the demand for cotton
textile goods would remain strong. Second, some importers anticipated an
advance in the price of raw cotton in the world market. Third, our
Government abolished foreign exchange control on the import of raw cotton
as of April first, 1961, as a part of a series of steps for import
liberalization. This institutional change made it possible for anybody
in Japan freely to import raw cotton as he sees fit.

3.   As is expected, the consumption of imported raw cotton through
the year 1961 held up well. Production of cotton yarn was 650 thousand
metric tons, which was 12% over the previous year. Production of cotton
piece goods was 3,382 million square meters, which was 5% over the pre-
vious year. Including non-mill uses, the overall consumption of raw
cotton in 1961 was 3,643,000 bales. Stocks of raw cotton at the end of
1961 were 815,000 bales, a slight increase of 27,000 over the level at
the end of the previous year.

4.   In the cotton manufactures market the general consumers' demand
in the domestic market remained brisk, reflecting the general rise in
the income, However, on the international side, as you are well aware,
our international balance of payment has deteriorated since the 2nd
quarter of the year. Our Government and financial circles have been
compelled to institute a tight money policy by steps. Since September
of last year, in particular, this policy has been further strengthened.
The impact of this tighter policy was felt first by distributors, who
began to adjust their inventories. Second, there appeared a decline
in demand from industrial users. Nor did the picture appear bright
in the export of cotton manufactures. Exports of cotton yarn declined
from 39,000 metric tons in 1960 to 22,000 metric tons in 1961. The
export of cotton Piece goods also declined to 1,180 million square meters
from 1,191 million square meters in 1960. Exports of made-up goods showed
some decline.
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5. As you can readily see, our production of cotton manufactures,
or consumption of raw cotton in 1961, was glutting both the domestic and
export markets. Stocks of cotton manufactures increased steadily all
through the year 1961 and the first quarter of 1962, Stocks of cotton
manufactures at the beginning of 1961 totaled 115,000 tons. By the end
of the year they reached 134,000 tons. At the end of March, 1962, the
figure was 142,000 tons. This increase in stocks of cotton manufactures
is clearly reflected in the declining trend in their price.

6. In view of the over-all unfavorable market situation, our
Government and the cotton textile industry took steps to curtail production.
They decided to make an operational cutback by law down to the level of
36.3% for the months of May and June of this year, whereas the cutback
rate for April was 33%, and for March 26.3%. Unless the difficulties in
our international balance of payment are overcome by next autumn, as we
hope they will be, and unless the monetary policies are changed or the
export of cotton manufactures increases remarkably, for which we cannot
honestly hold out much hope, the production of cotton manufactures in
Japan, with its resultant consumption and import of raw cotton, cannot be
expected to improve as much this year as it has in the past. We may
even witness a slight decrease compared with last year.

7. Now as regards the long term outlook, it is safe to say that
our total domestic consumption of cotton manufactures will continue to
grow steadily with the increase in population and the rise of national
income. Per capita consumption of cotton manufactures should also rise.
In 1960 per capita consumption* was estimated at 2-72 kg.; in 1961 at
3.07 kg. However the cotton share in the total textile fibre market may
continue to decline, as synthetic fibers show marked improvement in
production costs and quality. Statistical figures for 1961 reveal an
increase of 19.6% over the previous year in the production of man-made
fibers. In fact, the whole fiber production picture has seen a notable
shift from 1960 to 19161, Cottons decreased from 42.8% to 42.2% of the
total, while synthetic fibers (filaments and spun yarn) increased from
12.1% to 14.1%.

8. Concluding my remarks, I would like to report two things. First,
the Japan Cotton Promotion Institute, in conjunction with the All Japan
Cotton Spinners Association and the Cotton Council International in the
United States, continues a vigorous promotional campaign to stimulate
cotton consumption in my country. During the course of last year the
Institute has intensified a variety of its activities in this area, such
as market research, publicity, sales promotion in general and advertising
campaigns concentrated on specific items of cotton goods.

Second, a cotton futures market has been reopened in Japan. On the
occasion of the liberalization of cotton imports, trade in futures of raw
cotton was resumed on the Osaka Sanpin Exchange after an interval, of
more than twenty years. We are hopeful that the opening of this new
cotton exchange will contribute to a healthy development of cotton
transactions in my country.

* excluding industrial use
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Discussion

EXECUTIVE SECRETARY: Mr. Chairman, I would like to ask the
Japanese delegate a question regarding the statistics that they send us. We
understand substantially more cotton was consumed in Japan last year than was
at first reported to us.

MR. TETSURO OHATA (Japan): Since we liberalized cotton in April
last year, a considerable amount of raw cotton was imported by various impor-
ters and we could not compile the exact amount of the consumption of these im-
ports of raw cotton because it was the first year after the liberalization of the
imported cotton. As you know, in my country we have a system by which the
Government registers the spindles of the spinners. Usually the consumption of
raw cotton and also the production of yarn are reported periodically and we have
very exact figures. However, it is very regrettable for us to say that there are
some unregistered spindles which spindles could not use imported raw cotton
very much until imports of raw cotton were liberalized. After the import of raw
cotton was liberalized these unregistered spindles could use some amount of
raw cotton which was not reported to the Government strictly because the
spindles are not registered. We found that there was an additional consumption
of cotton which amounted to as much as 400, 000 bales in the last year and so we
reported to ICAC. We cannot tell you at the moment how the additional consump-
tion of raw cotton should be distributed by month in the year 1961.

MR. BENNO BUNGER (Germany): While we are discussing statistics,
it seems to me that there are two figures that are very difficult to reconcile also
and that is in the monthly statistics where there is shown a stock in Japan of
1, 400, 000 bales as per August 1st, 1961 and in the statement of the Japanese
delegate there is a stock as per the end of that year of only 800, 000 bales which
would be a decline in stocks of 600, 000 bales. That figure seems enormous.

EXECUTIVE SECRETARY: The Statistical Bulletin was published before
we received the revised figures from Japan and I am at a loss now to know just
exactly what the correct figure was on last August 1st.
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KOREA

Statement of the Korean Delegation

During the past year total raw cotton consumption has declined from about

123.4 million pounds to 108.8 million pounds (251,887 bales and 222,129 bales

respectively at 490 pounds net per bale), or approximately 12 percent. Mean-

while, cotton yarn production decreased from 108.5 to 97.4 million pounds.

Imports of man-made fibers increased from 35.5 to 40.6 million pounds, or about

14 percent. However) as the economy grows, prospects for the coming year are

bright and it is expected that there will be a considerable rise in demand for

raw cotton, leading to an increased consumption sufficient to cover the decrease

suffered last year.

The decline of the raw cotton consumption can be explained partly by the

increase in the relative domestic prices due to an adjustment of foreign ex-

change rate (increase from 650 Hwan to 1,300 per US dollar) as almost all raw

cotton (about 99.6 percent) is imported from the US. Unstable expectations on

the part of domestic consumers and producers may have also contributed to a

temporary decline in demand. It should be noted that a substitution to man-

made fibers may have constituted another factor in reducing demand for raw

cotton. However, it is believed that there has been an improvement in the

temporary conditions which have led to decreased consumption and that consump-

tion demand for raw cotton in the coming year will more than overcome the

decrease experienced last year, as a result of the stabilizing influence of new

governmental policies and official encouragement engendered through the declara-

tion of intent to energetically implement the projects and policies of the

First Five Year Plan.
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The reasons for an optimistic estimate of an increase of demand are the

annual increase in consumption arising from population growth, normal increase

in per capita income, new demand created by a new government policy to purchase

as much domestically produced cotton goods as is consistent with quality

standards for defense and reconstruction program purposes and an increase in

expected demand from the recent announcement of the First Five Year Economic

Plan 1962-1966, in which increases in per capita income are indicated within the

program period. Expectations are heightened further by the plans to increase

spindle capacity by 100,000 from a current total of 491,256 operating spindles.

Of the domestic production of raw cotton in Korea, 3.9 million Pounds of

spinnable raw cotton was processed during 1361 as compared to 1.3 million pounds

in 1960. (8,018 bales and 2,620 bales of 490 pounds net per bale). Relative to

total raw cotton consumption, however, domestic production in 1961 contributed

only .4 percent. Even though climatic and land utilization conditions precludes

the possibility of raw cotton self-sufficiency, attempts to alleviate a serious

disequilibrium in the balance of payments have lead to a proposal to increase

domestic raw cotton production to ease the pressure on foreign exchange demands,

through the increased use of fertilizers, better seed cotton, and improved

techniques. In addition, an adjustment of the foreign exchange rate which in-

creases the relative domestic price of raw cotton should be a further stimulus

to domestic production.

The sharp rise in the imports and consumption of man-made fibers together

with the announced plans to encourage the development of artificial fiber plants

for the purpose of reducing the demand for foreign exchange, should continue to

increase competitive conditions for the cotton trade.
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Table 2. Imports of man-made fibreTable 1. Production of cotton yarn

Table 3. Consumption of raw cotton

Table 4. Production of domestic seed cotton
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MEXICO

Statement of the Mexican Delegation

Cotton continues to be a crop of special economic and social im-
portance to Mexico. The areas devoted to cotton cultivation during the
last few years are considerably under those of previous years, as a direct
consequence of the lack of credit and other factors derived from present
market conditions, This situation has caused very serious difficulties
in the internal economy of Mexico, due to the decrease in export earnings
from the sale of cotton, inasmuch as cotton represents more than 24% of the
total exports of Mexico.

As a general rule, the cotton regions in Mexico, although located
in semi-desert zones, are densely populated, and their economy is based
entirely on cotton production.

The importance of this crop to Mexico may be appreciated also by
the fixed investments that have been made to efficiently produce, process
and industrialize cotton, as follows:

The areas under cotton cultivation average approximately 900,000
hectares (2,224,000 acres) , and the fixed investment necessary for their
utilization may be appraised at 5,000 pesos per hectare, (160 U.S. dollars
per acre). We have, therefore, an investment in the lands devoted at
present to cotton production, of 4.5 billion pesos, which are equivalent
to 360 million U.S. dollars.

To this investment mast be added the following ones:

Cotton gins with a value of one billion pesos, equivalent to 80
million U S dollars.

Cotton seed oil mills and textile plants with a value of 15 bil-
lion pesos, equivalent to 1 billion 200 million U.S. dollars.

Furthermore, other businesses connected with cotton production and
cotton industrialization have additional investments.

When market conditions bring about a paralysis, even though tem-
porarily, of the land and investments devoted to cotton, it causes a very
serious loss.

The figures just mentioned give a clear idea of the need that our
country has to continue its cotton production at the rate attained about
five years ago, when the maladjustments in the world market began to be
felt.

Cotton production has progressed with the application of better
modern agricultural technology which has permitted us to obtain considerable
increases in yields. It also has permitted a better utilization of those
zones which, by their ecology, irrigation resources, rainfall and low costs,
are capable of producing good-quality cotton in competitive conditions
within an organized market.
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During the last five years total production of cotton has been
maintained more or less within the same trend, even though there have been
decreases in the area under cultivation from 12 to 25% approximately.

In order to maintain these production levels, Mexican technicians
have been busy improving some commercial varieties of cotton and seeking
others with better characteristics for our soils and climates, and which
also fulfill the requirements of the textile industry that we supply.

In connection with the use of cotton varieties, we wish to say
that we have employed the different groups of commercial grades of pro-
ducers of seed, such as Delta-Pine; Acala; Empire; Stoneville and Cocker,
which are better adapted to the producing zones. The recommendations for
their use by farmers, are made by the technicians of the Mexican Department
of Agriculture, based on the results of tests conducted at agriculture ex-
perimental stations.

It has also been a preoccupation of the Mexican Government to in-
crease its campaigns against insects and diseases, so as to prevent that
the crops be diminished, or their quality impaired. The biological control
of plagues has received special attention and as a result we have been able
to importantly reduce the usual infestations, and the cost of fighting them.

Cotton in Mexico to produced principally in the triangle formed by
the North, Northwest and Northeast regions of the Republic, whose apex is
La Laguna in Southern Coahuila State. Cotton is also being developed in
the tropical regions of Southeast Mexico and in the semi-desert ones of the
State of Michoacán.

As a consequence, the sowing calendar is very wide, because of
the diversity of climates, We are in condition to produce high-quality
cotton almost the year-around, a situation which is advantageous to the
consumers,

The high-quality characteristics of Mexican cotton has given it a
privileged position in world markets, that we constantly endeavor to maintain.
The enclosed graph shows the mean qualities obtained in each region.

The Mexican textile industry has increased its production moder-
ately. The following table illustrates this situation by showing the in-
creases in domestic cotton consumption in the last few years;

DOMESTIC COTTON CONSUMPTION

% of increase over
the previous year.Cotton year (1) Bales

1958-59 475,000
1959-60 3.6492.000
1960-61 2.6505,000
1961-62 (2) 2.0515,000

(1) From August 1 to July 31 of the following year.
(2) Estimated.
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SECRETARIA DE AGRICULTURA Y GANADERIA

SUBSECRETARIA DE AGRICULTURA

CLASIFICACIONES MEDIAS PARA LAS PRINCIPALES ZONAS PRODUCTORAS DE 1956-1961 EN PACAS DE 230 KS
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We continue to promote cotton consumption within the country in
an effort to raise the per capita consumption.

The exports of Mexican cotton, which are so important to the e-
conomy of the country, have been hindered in the last two years by uncer-
tainty in  the world markets, which year after year, await the statement
of the United States Government on its export price, inasmuch as this price
serves as a basis for the sale of other cottons.

Discussion

SR. HUGO N. BATTILANA (Argentina): It pleases me greatly and I
wish to call attention to the frankness of the statement of the delegate of Mexico,
especially with reference to the price situation. I ask special consideration on
this matter from all delegations. I am sure I am not mistaken when I say that
this problem is heavily on the minds of the delegates and deserves special
attention.

MR. H. REIMER (Netherlands): Would it be possible for the delegate
of Mexico to give us some indication about the 1962 crop of Mexican cotton. I
especially would like to know what quantities of Matamoros, Mexicali, and
Sonora cotton can be expected in 1962.

MR. JESUS PATINO-NAVARRETE (Mexico): With great pleasure I
answer the question of the delegate of the Netherlands. The prospects of the
Matamoros crop, which is especially important to our distinguished clients in
Europe, is very good to date. We planted in good time, cultivation is going well
and we have had the help of occasional rains which complimented irrigation. Up
to now we have no reason to expect that the crop will be poor or of low yield, or
that it will be damaged. We hope for this reason that the Matamoros crop will
again take the place which it has held for many years in your desirable market.
Thank you.
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NETHERLANDS

Statement of the Netherlands Delegation

Raw materials

From the figures relating to the year 1961 it appears that the Dutch cotton industry maintained its con-
sumption of cotton in that year on the same level as in the preceding year, whereas the import of raw
cotton decreased by 41%. Some shifting appeared in the consumption pattern. The consumption of U.S.
cotton was maintained at the same percentage as in 1960, viz. abt. 50%. The supply of U.S. cotton
varieties was very favourable. As far as their dispositions allowed the Dutch spinning mills made use of
this situation.
As is well-known a substantial part of the quantities of Upland cotton required by the Dutch cotton
spinning mills is interchangeable. It mainly depends on the price conditions prevailing which Upland
varieties will be bought.
The Dutch spinning mills are not hampered in their purchasing policy by foreign exchange or other
restrictions.
The consumption of Mexican cotton decreased rather sharply.
The small supply of Congo cotton compared with other years caused a for this growth rather sharp decline
in the consumption, which is to be regretted, because there is a steady demand for Congo cotton for spe-
cial articles in the Netherlands. From sheer necessity Congo cotton is being replaced now by other
varieties, which appears from the higher consumption figures for these growths.
The statistics reveal the interest of the cotton spinners in various growths such as Brazilian, Columbian,
Iranian and Syrian cotton, which were offered at favourable prices. Of course the import figures are not
entirely equal to the consumption data. In order to be able to follow the trend of the development of the
cotton consumption in the Netherlands it is necessary to study the consumption figures as the import
statistics relate to the imports in the Netherlands, the trade as well as the consuming industries (spinning
mills, cottonwool factories).
A further analysis of the imports and the consumption of raw cotton is found in Table 1.
The consumption of viscose staple fibre by the cotton spinning mills fell from 4,690 tons in 1960 to 4,042
tons in 1961, whereas the consumption of non-cellulosic fibres rose from 535 tons in 1960 tot 800 tons
in 1961.
The total consumption of man-made fibres is only 6% of the consumption of raw cotton.
Finally mention should be made of the growing number of complaints about the packing of certain varie-
ties of cotton. Such complaints have been lodged several times but up to now they have never been met.
Insufficient covering causes the cotton to be soiled and results in unnecessary losses.
Difficulties have arisen during the spinning process when jute fibres and threads coming from the jute
wrapping used for packing were found in the cotton. The jute cloth, mostly from used bags, is sometimes in-
sufficiently cleaned. Marking ink sometimes permeates the jute packing causing colouring of the cotton,
which is of course disadvantageous.
There are also varieties of cotton the packing of which provides a better protection for the cotton, but
these bales are so unequal in volume and density, that extra expenses are made for freight, handling in the
port of destination and transit to the interior.
Consequently cotton industry and trade insist on an early solution of these problems.
Spinning section

As a result of the modernizing activities in the cotton spinning mills the number of cotton spinning spind-
les in 1962 was lower than in the preceding year.

Number of cotton spinning spindles

. . . . . . 1.063.4391 January 1961

. . . . . . 1.045.0691 January 1962

In spite of the otherwise slight reduction of the number of spindles the yarn production in 1961 remained
almost at the same level as in the year before. The yarn imports increased by 12%, whereas the yarn
exports which were mainly directed to the European markets (92%) declined by 7% as shown in Table II.
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Weaving section

In the cotton weaving mills the consumption of cotton yarns in 1961 remained at the same level when
compared with 1960. In the other sections some shifting may be observed.
It looks as if man-made fibres have gained a place in the cotton industry as raw materials for the manu-
facture of articles of more technical nature.
In the cotton industry the modernizing process is also being continued. The number of looms shows a
declining tendency on account of the replacement of old by new automatic looms.

Table IV shows a decline of 14% in the deliveries of cotton cloth on the home market in 1961 compared
with those in the preceding year. The imports of cotton cloth increased by 10%, whereas the exports
decreased by 9%.
For a part of the export imported cotton gray cloth is used which after finishing is re-exported to overseas
markets. The export of cotton cloth is mainly directed to the European markets (54.8%), whereas Africa
is a second important outlet, which took up 33.61% of the Dutch exports. Proportionally only relatively
small quantities are exported to Asia, America and Oceania.
At the moment when this statement is made, the Dutch cotton industry finds itself in a less favourable
situation than in the first half of 1961. The weather conditions which have been unfavourable so far, have
also influenced the present state of affairs. However, there are also factors which have played a part. After
three favourable years the West European cotton industry finds itself in the less favourable phase of the
textile business cycle, which appears periodically.
In the Netherlands, where the consumer as a result of the greater prosperity remains to show an interest
in textiles, a fine summer may make up for the less favourable results in the earlier part of the year.
However, it is a striking feature that the sale of products made of man-made fibres shows a more favour-
able picture than that of cotton textiles.
There are two reasons for it: fashion trends and a greater demand of the consumer for these man-made fibre
products. This demand is stimulated by promotional activities of the producers of man-made fibres which
are mainly concentrated on the direct promotion of the sale of the textile end-products made of man-made
fibres.
With a view to the promotion of cotton consumption we would suggest to try to find ways and means to
maintain and possibly to increase the cotton consumption, in cooperation with the Cotton Council Inter-
national, the stimulating work of which is highly appreciated in Dutch cotton circles. For these promotional
activities the cooperation of all producers of raw cotton is indispensable.

Closing remarks

In the Netherlands cotton industry several mergers have been carried out in the last few years in order to
try to increase the power of competition by the concentration of mills.
In the circles of the Netherlands cotton industry the maintenance of the dual price system in the largest
cotton producing country in the world is regretted. This is causing complications and creating uncertainty,
which could be removed by a return to the one price system at an earliest possible date.
We want to state that the Dutch cotton industry strongly objects to the plan devised in the United
States to impose an extra equalization fee on the import of cotton textiles and this the more so
when seen in the light of the intergovernmental negotiations that took place in Geneva in the first months
of 1962 regarding an international agreement, which should provide a guarantee against the disruption
of the world trade in cotton textiles.
We should like to express our hope that all producing and consuming countries will cooperate in fruitful
discussions within the frame of the ICAC, in order to find ways and means to promote the world cotton
consumption.
Finally we want to express our gratitude and appreciation for the excellent work done in the statistical
and documentary field by the ICAC secretariat.
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TABLE I. Consumption and Imports of raw cotton In 1960 and 1961

1) Mainly imports via Belgium and Western Germany, which have not been specified
as to growth.
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TABLE II. Production, imports and exports of cotton yarns

1) Including cotton yarns put up for retail trade.

TABLE III. Consumption of cotton yarns [III- and 11-cylinder yarns)

TABLE IV. Cotton fabrics statistics



204 Norwegian Statement

Discussion

MR. JESUS PATINO-NAVARRETE (Mexico): Mr. Chairman, I have
asked for the floor only to thank the distinguished delegate of the Netherlands
for what he said about materials used for covering cotton bales. We need
comments of this kind from our clients because we wish to serve them more and
more efficiently. I think that it is useful for the producing countries to know the
point of view of consumers in regard to anything which might damage cotton
which we wish to have reach their hands in the best possible condition. Thank
you very much.

MR. ZEKI SAYAR (Turkey): I should also like to express my full
agreement with the view of the Mexican delegation. If the cotton consuming
countries express a general wish that covers for bales should be made of cotton,
I am sure the producing countries would be only too glad to comply. Thank you,
sir.

DR. JOSE GARIBALDI DANTAS (Brazil): Mr. Chairman, if we could
go back 15 years, we would notice that the average staple length of the most
common cotton in the world was not even 1''. We producers have worked very
hard in the last 15 years to increase the staple of our production to meet the
needs of the consuming countries due to better and faster machinery they are
using so as to be able to say at this meeting that the average level of staple of
the Upland group is now a little above 1''. This has cost many hours of experi-
mental work and lots of money and Government assistance from so many
countries. I think we the producers, are filling the needs of the new textile
industry that requires longer, stronger and better staple.

NORWAY

Statement of the Norwegian Delegation

I. Main development in the textile sector

The total supplies of textiles to the Norwegian market in 196 1 (by weight)
increased by approximately 1 percent as compared with 1960. The imports
increased by approximately 3. 5 percent, while total production rose by 1 per-
cent only. The textile exports increased by about 17 percent.

The retail sale value of textile goods and clothing in 1961 is estimated
to be 6 percent higher than in 1960. No significant increase in prices took place
in 1961, indicating that the total consumption of textile goods increased by ap-
proximately 6 percent in that year.
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The development in the cotton sectorII.

A. Imports. According to official import statistics the United States
supplied 77 percent of the total import of raw cotton in 1961, as compared with
85 percent in 1960. The following table shows the import of raw cotton in the
last three years:

Cotton production

The total import of raw cotton in 1961 was more than 12 percent higher
than in 1960. The increase in the import is slightly higher than the increase in
the domestic production of yarn.

The import of cotton yarn in 1961 decreased by approximately 10 per-
cent compared to 1960. The total import of cotton yarn in the last three years
has been:

1959: 3, 151 tons
1960: 3, 486 tons
1961: 3, 150 tons

Import of cotton yard goods, however increased in 1961 compared to
1960. The following table shows the import of yard goods made of cotton and of
short synthetic or artificial textile fibres in the last three years:
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Imports of yard goods

B. Production. The Cotton spinning mills increased their production
from 4, 901 tons of yarn in 1960 to 5, 072 tons in 1961. This increase is entirely
due to increased production of yarn of 100 percent cotton, while the production
of blended yarn shows a small decrease. The following table shows the produc-
tion of the cotton spinning mills the last three years:

The cotton spinning mills production

The domestic production of woven cotton goods increased from 5, 065
tons in 1960 to 5, 21 1 tons in 196 1, i. e. , by 3 percent, in spite of continued
strong foreign competition.

C.  Development in consumption and stocks of finished goods. Statistics
concerning supplies and retail sales indicate that the supplies generally cor-
respond to the current consumption and that no significant increase in the stocks
of finished goods has taken place.

D. The industry's raw Cotton stocks. The industry's stocks of raw
cotton as of December 31, 1961 was 965 tons, which corresponds to two months'
consumption.
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PAKISTAN

Statement of the Pakistan Delegation

Cotton is very closely linked with the economy of Pakistan. Out
of the total cultivated area of 61.3 million acres in the country, it nor-
mally occupies about 3.3 million acres. Till recently, cotton export
formed a major portion of foreign exchange earnings, but of late due to
consumption of raw cotton by the expanding local textile industry,
exports of raw cotton have dwindled, though still the foreign exchange
earnings from exports of cotton and cotton products as yarn and cloth
amounted to Rs. 272 million last year.

Area and Production (Appendix I):
2. On the average of 12 years ending 1960-61, there were 3,295,000

acres under cotton, with an average production of 1,582,000 bales of 400 lbs.
each. The area under American cotton averaged to 2,777,000 acres, out-
turn 1,470,000 bales and yield of lints 199 lbs. per acre. The corresponding
figures of desi cotton were 518,000 acres, 196,000 bales and 150 lbs. of lint
per acre.

3. The second estimate of the cotton crop of 1961-62 showed that there
was a slight decrease in production which was 1,702,000 bales as compared
to 1,711,000 bales of the preceding season. The decline in production was
mainly due to damage caused by untimely rainfall, pests and locusts
invasion.

4. The Government has been feeling concerned over the production of
cotton remaining static at about 16,00,000 bales during the past nine years,
with an average yield of American cotton lint at 199 lbs. per acre. Due
emphasis has, therefore, been laid in the Second Five Year Plan (1969 65)
on increasing the production and improving the quality of cotton which
is one of the few agricultural products which earn a major part of for-
eign exchange for the country. Out-put targets for various crops have
been fixed in relation to internal consumption, foreign demand, mainten-
ance of proper exportable surpluses and competition in the cultivation of
various crops. Thus, for cotton a production target of 2.3 million bales has
been set to be achieved by 1964-65, compared with the production of about
1.66 million bales, in 1959-60. At present 1.32 million bales (Appendix II)
are being consumed by the domestic textile industry and about 219,000
bales are available for exports.

5. With a view to achieving the cotton production target as well as
maximum production of all commercial and food crops, a Food and Agricul-
ture Commission was set up by the Government of Pakistan to suggest
ways and means for an over-all increase in agricultural production. Cot-
ton, being the most important cash crop in West Pakistan, was as much in
tjle picture as other crops. To achieve the object in view, the battle will
be fought on three fronts, namely, anti-salinity measures, increasing the
yield per acre and bringing more land under cultivation. Large areas are
being marked in the Ghulam Muhammad and Guddu Barrages for cotton
cultivation. Besides, plant protection measures have been intensified.

6. As a preventive measure against spread of vests and diseases an
Ordinance was promulgated by the Government in February. 1960, making
it incumbent upon cotton growers , to remove or burn all cotton sticks.
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cotton plants and stubles from the field by 31st of January in Hyderabad
and Khairpur Divisions and before 15th of February in other cotton grow-
ing areas of West Pakistan.

7. It is hoped that with all these efforts it will be possible to achieve
the target of production of 2.3 million bales by 1964-65 as set in the Second
Five-Year Plan.

Varietal composition and quality:

8. Cotton is grown in both the wings of the country. The bulk of
the crop (98%) is grown in West Pakistan, the remaining 2% being
grown on the slopes of Chittagong Hill Tracts in East Pakistan. About
85% of the total area under cotton in West Pakistan constitutes accli-
matised American Upland types and the remaining area is covered by
desi varieties (G. arboreum) known to the trade as Sind Desi, Bahawal-
pur Desi and Punjab Desi. These desi cottons are classed as short
staple with fibres length of about 5/8'' and spinning values of 8's to 10's
reelings. Besides, the old commercial varieties, i.e. 4F, L. S. S., 124F,
199F, 289F and M4, the new American cotton varieties, viz., AC. 134,
L. 11, 387F and 392F, have been evolved and released to growers for
general cultivation. At present 57% of the total cotton production com-
prices varieties of staple length from 15/10'' to 1'', 34% from 7/8'' to
31/32'' and 9% desis with staple length of 5/8'' and less. The Comilla
cotton grown in East Pakistan constitutes extra short-staple fibre from
3/8'' to ½''. This is the shortest and the coarsest cotton in the world and
is used in the manufacture of blankets, bedding, mattresses and up-
holstery. The general characteristics of the varieties of cotton grown
in Pakistan are given in Table I.
Research and Development:

9. Improvement and development of growing and research in
marketing and manufacture of cotton have been the assigned function
of the Pakistan Central Cotton Committee which in collaboration with
the Provincial Departments of Agriculture continued to promote
researches both in field and laboratory. During the period under report,
there were 30 schemes spread over 24 research stations and sub-stations
which were financed by the Pakistan Central Cotton Committee. These
schemes are mainly related to improvement of yield, quality and oil
content of cotton by plant breeding and agronomic methods,
multiplication and distribution of improved varieties, survey and control
of pests and diseases and study of causes of immaturity of seed in
American cottons.

10. With the evolution of Lassani-11 and AC. 134 varieties, the
objective in the production of long staple cotton sown in Lyallpur and
Multan has been raised to evolving strains which, while possessing yield
and ginning outturn of traditional varieties, should have staple length
of 1-1/4" or above. Some very promising cultures are in the process of
evolution. Strain 13—26 has been evolved in Bahawalpur area which it
is hoped, will replace 4F and 124F and thus remove the problem of
mixing of these varieties in this region.

11. Through preliminary studies carried out on the introduction of
American and Bahawalpur type in Lower Sind area and in East Pakis-
tan, very encouraging results have been obtained and there are good
prospects of introduction of these varieties in these areas.
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Institute of Cotton Research and Technology:

12. The Pakistan Institute of Cotton Research and Technology,
Karachi, during the course of the year, has made steady progress in
helping cotton breeders in the evolution of better quality cottons, assist-
ing the trade and the industry and conducting basic and applied
researches on the technological aspects of Pakistan cottons, yarn, cloth
and cottonseed. One of the foremost assignments of the Institute was
the assessment of the quality of Pakistan cottons so that their proper-
ties could be compared with similar growths against some interna-
tionally used methods. Of these, the foremost was the establishment
of standards for grades and staple. In this connection, the Institute in
collaboration with the Survey Sub-Committee appointed by the Pakistan
Central Cotton Committee has been able to establish tentative grade
standards in two sets of grade boxes , one set to cover 289F and NTR
cottons and the other set to cover 4F, LSS and AC. 134 cottons, each of
these sets having 4 boxes. The boxes prepared at the Institute will now
be under the scrutiny and examination of the Karachi Cotton Association
from the practical point of view of traders.

13. Another important point which the Institute has brought out as
a result of the study of the quality of mill yarns, is the overall steady
improvement in the quality of the finer counts, i.e., 30s, and 40s brought
about by increasing use of better quality cottons now being grown in
Pakistan. The country thus is fully husbanded with adequate raw
material both in quantity and quality for such counts.

14. During the course of the year the Institute has been able to
finalize successfully the studies on Optimum Test Length of Yarn for
uniformity and strength , Effect of Draft on the Speed Frame and number
of ends on the Rovings and spinning Frame on yarn quality, permeability
of cloth with special reference to Umbrella cloth and Possible Economic
Exploitation of Cotton seed Husks for Extraction of Furfural.

15. It has initiated new investigations on Cotton Mixings and the
Effect of Draft Combinations from blow-room to spinning, in addition to
those problems already in hand and which have reached a fairly advanced
stage of their execution.

16. The Institute has published during the period 20 technological
circulars which embody the fibre and spinning quality of commercially
grown varieties of cotton in Pakistan and has also published 185
Technological Leaflets on the Fibre Properties of Pakistani Cottons. It
may be mentioned here that the results contained in the leaflets were
sent with the advance of the season to the Karachi Cotton Association,
All Pakistan Mills Association and All Pakistan Ginners Association to
enable them to furnish copies of these reports to their respective members.
These reports have largely worked as harbinger to the crop quality and
have been appreciated by the trade and industry.

17. The primary object of the Institute is to help the cotton breeders
in Pakistan in their efforts to evolve better quality cottons by furnishing
them reports on the technological properties of their breeding material.
In this connection the services of the Institute have been increasingly
availed of in that, the Institute has issued 1250 reports on fibre, 345 on
spinning and 1085 on cotton seed to the Departments of Agriculture.
This indicates the close collaboration of the Institute with the breeding
programme almost from the very beginning.
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TABLE I

Characteristics of Pakistan Cotton

TABLE 11

Supply and Distribution of Cotton in Pakistan

• Expected till end of Season.

†Up to end of February.
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18. The Institute, as a matter of policy, continued to render assistance
to the trade and the industry by providing training facilities to the
members of the staff of these organizations. A particular emphasis has
been laid on training personnel who could take up work of quality control
in textile mills in the country. The Institute has further helped the
industry by providing Testing House facilities and has issued 86 reports
during the period.

19. In view of the facilities available at the Institute, the Government
'' Productivity and Efficiency of Pakistanhave directed that a study on

Textile Mills '' should be made at the Institute. The work on this project
has been initiated.

20. During the course of the year the Institute has published the
following bulletins and papers :—

1.  A Report on the Survey of Quality of some Commercially
Grown Cottons of Pakistan, by Iftkhar Afzal, B.Sc., B.S.,
Technological Bulletin, Series-A, No. 3 Jan. 1961.

2.  Manufacture of Spare Parts of Cotton Textile Machinery, by
Hafeez-ur-Rehman, B.Sc., (Tech-Man*, A. T. I. (Man.) Techno-
logical Bulletin, Series-A, No. 4, Jan. 1962.

3.  Studies in the Standardization of Spinning Technique Procedure,
by Dost M. Sandila, B.Sc. (Hons.), Technological Bulletin,
Series-B. No. 3, Dec. 1961.

4. Present Day Researches in the Chemical Modification of Cotton
by S. M. Nawaz, Ph.D. (Manch.), F.T.I., Jan. 1961.

5. Classification of Cotton by S. M. Nawaz and Aminuddin Ahmed,
Pakistan Cottons, Oct. 1961.

6. Fiber Friction by M. A. Faruqi. M.Sc., Pakistan Cottons, Oct. 1961.
7. A survey of Cottonseed Crushing Industry of West Pakistan by

M. B. Choudhri, I. Q. Qadri and S. A. Majid, Pakistan Cottons,
Jan. 1962.

Trade Trend:
21. Reversing the down-ward trend of last two years. the opening

stocks for the year 1961-62 increased to 84,000 bales, as against 28,000 bales
and 66,000 bales of 1960-61 and 1959-60, respectively. The main reason of
the increase in the opening stocks was the unsold stock of desi cottons
during 1960-61 season, estimated at about 30,000 bales, as against about
12,000 bales of 1959-60.

22. In the year 1960-61, the rate of domestic consumption was about
108,000 bales a month and it increased in 1961-62 by about 2,000 bales.
Thus the total annual consumption is estimated to be about 1.32 million
bales of American varieties against about 1.31 million bales of the year
preceding. According to the latest official estimate, the production of
cotton is placed at 1.70 million bales as against 1.71 million of last year.
The country expects to receive about 50,000 bales (487 lbs. each) of long
medium staple cotton from the United States under P. L. 480. The pro-
duction, carry over of last crop, and imports together make the total
supply to about 1.85 million bales against 1.75 million bales of the preced-
ing year. Discounting the estimated local mills consumption of 1.32
million bales, the exportable surplus is estimated to be about 528,000 bales
as against 438,000 bales of 1960-61. The statistical position of cotton in
Pakistan for the last four seasons is given in Table II.
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23. Exports of raw cotton from West Pakistan till the end of February,
1962, are 219,388 bales, as against 219,052 bales during the same period last
year. The overall pattern of disposal resembles that of last season.
Norway, Denmark and Hungary have shown no interest in Pakistan Cotton,
while slightly improved interest is visible in cases of the UK, West
Germany, France, Italy, Belgium and Czechoslavakia. India has, however,
stepped up imports to a much more appreciable extent. Japan, Hongkong,
China and the USA appear to have reduced their rate of imports.

24. As usual, Japan continued to be the biggest buyer of Pakistan
cotton, lifting 46,091 bales, although her off-take indicates a down-ward
trend. During the same period last year, and year before last, her off-take
was 80,215 bales and 104,847 bales, respectively. India has stepped up her
imports of cotton from Pakistan, amounting to 43,349 bales, a record off-take
after 1948-49. Hongkong and China have been other notable buyers, with
27,147 and 26,713 bales to their credit.

25. During the first half of the season, the rate of export on the
whole corresponds to that of last season. Due to large carryover
stocks and expected increased imports, the exportable surplus yet to be
disposed of is estimated at 309,000 bales, against 219,000 bales of last
year at the same time. Out of this 224,000 bales are of American up-
land types. Destination-wise exports are given in the statement at
Appendix III.

26. As would be seen from Appendix IV, the current year's spot
prices have had a rising trend in the first half of the season since
September. The monthly average price of N.T. (roller ginned) which
in September, 1961, was Rs. 84.92 a maund went up to Rs. 90.92 in
February. It has, however, come down to Rs. 80.50 in the early part of
April.

27. Prices of desi varieties have not quite followed the above trend.
Prices receded in October, and had a further down-ward trend after
December, 1961. The monthly average price of Sind Desi which in
September, 1961, was Rs. 71.41 a maund came down to Rs. 70.56 in Octo-
ber, whereafter it rose to Rs. 78.77 in December, and again started fall-
ing to Rs. 73.77 in February. It further declined to Rs. 62.00 by the
end of March but soon after showed signs of recovery. It may be
recalled that the Government reduced the export duty last August from
Rs. 40.00 to Rs. 25.00 per bale on all desi cottons except Comilla which
was altogether exempted from the export duty of Rs. 20.00 per bale.

PROGRESS IN THE TEXTILE INDUSTRY

28. In the beginning of First Five-Year Plan, i.e., 1955, the total
spindles and looms installed were 1,683,000 and 25,500  respectively.
The development in the cotton textile industry was planned on the
basis of 14 yards per capita consumption of cloth. The target of both
spindlage and loomage set in the Plan was achieved in time and at the
end of the planned period, i.e., 1960, there were 1,928,000 spindles and
30,000 looms. The Second Five-Year Plan set up a target of 2,500,000
spindles and 40,000 looms to be achieved by 1965, which was on the
basis of 14.5 yards per capita consumption of cloth.
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29. A steady progress has so far been made, and the present installed
capacity is 1,965,000 spindles and 31,000 looms. Only recently, the Gov-
ernment of Pakistan have reached an agreement under which the Gov-
ernment of Japan would provide 13 million dollar credit to Pakistan for
the purchase of textile machinery from that country. This loan is in
addition to the assistance of 25 million dollars which Japan had already
agreed before.

30. This credit facility would enable the country to establish 38 new
textile mills with about 735,000 spindles and 12,000 looms by the end of
the current year. The Government is also enabling the existing mills
to import such machinery as is essential to make their units economic
against the 3rd UK loan, and Preparatory Machinery against the German
Credit.

31. With an expanded capacity capable of producing much more than
the 412,603,000 lbs. of yarn and 699,035,000 yards of cloth it did in 1961,
the industry should now be in a position to reach the Second Plan per
capita consumption target of 14.5 yards of cloth.

32. The Ministry of Industries is now engaged in revising the Second
Plan target to 3,000,000 spindles and 60,000 looms. This would mean an
addition of 300,000 spindles and 17,000 looms to the sanctioned capacity
of 27,00,000 spindles and 43,000 looms. Furthermore, it is being felt that
the expansion of the textile industry would result in increased produc-
tion of cloth and yarn which would benefit the local consumers and
could also be exported to earn substantial foreign exchange.

33. The upward revision of the Second Plan target was perhaps
inevitable. Despite its phenomenal expansion over the last decade,
Pakistan's premier industry has not been able to satisfy the growing
demand of the country for cloth and to compensate for the loss of the
country's earning from the export of raw cotton. Expansion is also
necessary to introduce competition and to enable the country to convert
its export of cotton into export of textile products as far as feasible.
The country has certain natural advantages which in a broad sense
make it beneficial to specialize in textile production.

34. In the year 1960, the total yarn produced amounted to 408,709,000
lbs. and cloth to 628,705,000 yards, as compared to 392,090,000 lbs. and
618,534,000 yards of 1959. The cloth available for internal consumption
was 575,126,000 yards, as against 571,760,000 yards of 1959. The export
of cotton cloth in 1960 was 75,997,000 yards, as compared to 41,994,000
yards of 1959. (Appendices V, VI and VII).

35. For some time, Government have been concerned at the declining
trend in the export of cotton textiles. The All Pakistan Textile Mills
Association has since been advised to take necessary steps to boost up
exports, and the Association has agreed that its members in West
Pakistan who have composite mills will export in the calendar year 1962 an
initial total of 80 million yards of cloth. This quantity will be shared
by the mills on proportionate basis in accordance with the number of
looms in each unit.

36. It is proposed to expand exports of cotton textiles during the
next few years. The long Term Cotton Textile Arrangement recently
drawn up at Geneva is expected to open new outlets for export of these
goods from Pakistan. The targets of export laid down in the Second
Five-Year Plan are 50 million lbs. of yarn and 225 million yards of
cloth in 1964-65.
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APPENDIX I

Pakistan cotton acreage

* Second estimate.

APPENDIX I (A)

Pakistan cotton production

*Second estimate.
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APPENDIX I (B)

Area, production and yield of lint per acre

a/ Gross 400 lbs.)*Second estimate.

APPENDIX I (C)

(reproduced on the following page)

APPENDIX II

Cotton consumption

(1, 000 bales of 400 lbs. )

*Estimated   - Trade estimate.
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APPENDIX I (C)

Area, Production and Yield of Lint per Acre of Cotton of Desi (Indigenous) and American Varieties

* 2nd Estimate.
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APPENDIX III

Export of Cotton Prom Pakistan

Source.:—Karachi Cotton Association.

* Upto February, 1962.
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APPENDIX IV

Average Spot Prices in Pakistan

APPENDIX V

Exports of Cotton Yarn and Cotton Piece Goods

Source.: -Central Statistical Office.
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APPENDIX VI

Statement showing Cotton Textile Statistics.

Source.: -Central Statistical Office.

(C.S.Os' Bulletin march, 1962).

APPENDIX VII

Imports of raw cotton and artificial silk yarn

*Up to June 1960

Source: Central Statistical Office
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Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): I wish to place before the
distinguished delegate of Pakistan two questions. One - on Document 8, Govern-
ment Regulations, it is stated that prices for exports are checked by the Bank
of Pakistan. Are these prices checked by the Government of Pakistan on the
international market or on the basis of the internal market?

DR. A. M. SHAIKH (Pakistan): These prices are checked on the basis
of the internal market plus the shipping expenses and export duties.

DR. JOSE GARIBALDI DANTAS (Brazil): The second question is the
following: - It is stated that export is open to general license and that exporters
have to be registered. The quantities allocated to each exporter is based on a
certain tradition or is it open to anyone at any quantity?

DR. A. M. SHAIKH (Pakistan): At any quantity, Sir.

PERU

Statement of the Peruvian Delegation

The importance of cotton cultivation for Perú is

unquestionable and of vital significance.

The following are some of the principal reasons which

support the aforementioned statement:

45% of the cultivated area on the coast, which from an1 -

agricultural viewpoint, is the most important zone in the country

because of its dense economic output, is devoted to the cotton

activity.

2 It is the crop which better adapts itself to the conditions-

of this zone, since it is relatively less demanding as to water,

thus making it possible for the farmers to take better advantage

of the scarce and irregular water resources available in the

majority of the coastal valleys.
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3 The great social importance of cotton cultivation is-

evident, Around 120,000 laborers are engaged in this activity,

and it contributes to the support of 500 to 600 thousand people

who form part of their families; or, say, 13.4% of the labor

population in Peru. This activity is, thus, a decisive factor

In the distribution of wealth among the operators, employees, work-

men and country laborers, particularly, taking into consideration

that cotton represents an average of 8.14% of the national income

for the last five-year period.

4 It constitutes an important source of foreign exchange,-

inasmuch as cotton exports for the year 1961 represented an influx

of 76 million and a half dollars, thus occupying the first place

among the agricultural export products, in spite of the marked

decrease in prices during the last few years.

It provides more than 60% of the country's consumption of5 -

edible oils and fats, as a result of the industrialization of

cotton-seed.

The cotton cake used as cattle feed helps to increase the6 -

production of dairy cattle, which at present shows a deficit in

Besides, the volume of cake production allows for thePerú.

exportation of a surplus, which represents an additional influx of

foreign exchange.

Cotton cultivation gives rise to an active trade, in view7 -

of its high economic index resulting from the purchase of equipment,

It influencesmachinery and materials necessary to produce it.

many other economic activities, such as banking, the manufacturing

A lower volume of productionindustry and numerous services, etc.

and/or a decrease in the cotton quotations, reflect upon the normal

development of the various sectors, originating F general depression

in the economic development of the country.
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PRESENT SITUATION

and Production.Area

The cultivated area for 1960-61 is estimated at 255,000

During the period 1952-61 the annual rate of increasedhectares.

area devoted to this crop has been 5.6%.

In 1961 a record crop of 570,043 bales (2,850,217 quintals)

has been obtained, as compared with 567,387 bales (2,836,937

quintals) In 1960,9 which is explained by the higher yields obtained

thanks to favorable climatic conditions, water availability and the

general sanitary situation.

The Peruvian cotton production represents 1.25% of the

world production and 1.83% of the free world production.

The Tangûis type constitutes 74.27% of the cotton pro-

duction of the country, and the balance represents principally the

Pimp and Karnak varieties of extra-long fiber, as shown by the

following production figures for the years 1960 and 1961:

output.

The following are the yields according to varieties, for the

period 1956-1960:
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Yield according to varieties

As may be seen, the average yield according to varieties

as well as the average national yield of cotton have not experienced

any great changes, and it should be pointed out that they figure

among the highest in the world,

Cotton Trade.

a) Exports.

Cotton exports have exceeded those for the previous year

amounting to 474,856 bales (2,371,279 quintals) as against 449,109

bales (2,245.546 quintals) in 1960, with an increase representing

Therefore, export figures are25,747 bales (128,733 quintals).

among the highest that have been registered, only lower to those

for the year 1959 amounting to 490,694 bales (2,453,471 quintals)

and those for the year 1956 amounting to 480,110 bales (2,400,552

quintals), without considering the abnormal year of 1946 when the

surpluses accumulated during the war were exported, amounting to

520,367 bales (2,601,833 quintals).

Exports to Chile have about returned to their normal level

of 60,600 bales (303,000 quintals), while increases were registered
in exports to the Argentine Republic by 4,000 bales (20,000 quintals),

to Japan by 7,600 bales (38,000 quintals); and to European Continent

by 15,400 bales (77,000 quintals), compensating the lower exports

to Great Britain, amounting to 20,200 bales (101,000 quintals),
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In the process of marketing cotton, clpssification.is

technically determined by measuring the fineness of our cottons

with Micronaire and testing their resistance by means of the Press-

ley Strength Tester, which data is of evident importance to

merchants and millers. Our specialized reviews publish these

This tech-showing tables according to varieties and qualities.

nical control enjoys a rising demand, which is duly taken care of.

The following table includes data on the total exports

of cotton during the period 1958-61 as well as the export percent-

ages in relation to production:

(1) Actual Exports: Peruvian Cotton Chamber.

b) Domestic Consumption.

With regard to domestic consumption, the factories have

purchased the amount of 68,294 bales (341,472 quintals) during the

year 1961, maintaining the same level as in previous seasons.

The extra-long fiber cottons, particularly Pima, are enjoy

ing a rising demand for industrial use,  in yarns or textiles,  either

by themselves or mixed with synthetic fibers.

Cotton material is being utilized both in harvesting and

bailing, for the purpose of eliminating entirely extraneous matter

and contributing to a greater consumption of our cottons.
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c) Prices

Likewise, the following table shows the average price

during the last few years, for the Tangûis and Pima cottons, in

the local market:

Both government and private research entities are

engaged in a vast Programme for the improvement of cotton fiber, in

line with the quality which is demanded by the yarn and textile

industry, and this activity has acquired a stronger pace than in

previous years.

Likewise, during the last few years an intense campaign

has been taking place in order to free the content from extraneous

matter in cotton, and considerable progress has been made to this

effect. Improvement as regards packing is also showing very

favorable results through the use of cotton burlap.

The national cotton production has attained a stability

that can be proved in figures, since the 1961 crop has amounted to

570,042 bales (2,850,217 quintals), surpassing by a small margin

the 1960 record, which registered 567,387 bales (2,836,937 quintals).

The average output for the last few years (1958-1961) thus practical

ly amounts to 534, 000 bales (2,670,000 quintals), over an average

surface of 245 thousand hectares, which indicates a yield of 10.6

quintals per hectare.
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FUTURE PROSPECTS

The Memorandum submitted by our Delegation, under the

title: DECLARATION OF THE PERUVIAN DELEGATION REGARDING THE WORLD

COTTON POLICY, lists and emphasizes the factors which contribute to

give rise to a serious concern over the future of the cotton

industry, particularly to our farmers who, in spite of their

efforts and activity, do not obtain nor envisage any legitimate

profits to which they are entitled, due to the present mistaken

international policy in this field.

Discussion

EXECUTIVE SECRETARY: I want to ask just a brief question. In Peru
you have a new cotton variety, Del Cerro. What is the staple length of this
variety?

MR. GUILLERMO PICASSO (Peru): The staple length of Del Cerro is
1- 1/4". May I add that Del Cerro is a seed imported from the United States,
produced by Mr. Stahman, a farmer from, I believe, New Mexico. We are
trying the cotton in various valleys in the northern part of Peru but the charac-
teristics have not been established yet.

CHAIRMAN: Has any production been brought into the Piura valley?

MR. GUILLERMO PICASSO (Peru): That is actually the area where
this new variety, Del Cerro, is being tried. That is the zone in which Pima,
Supima and Karnak are being produced.

DR. B. L. SETHI (India): I have heard that this particular crop is of 9
months growth. What really matters is to what extent a particular cultivator
gets income or profit per unit area. Now if that crop is of longer duration, it
would naturally need more nourishment, and more care. I am not quite sure
to what extent plant protection measures are being adopted and to what extent
fertilization of the soil is being undertaken. We have heard a lot about giving
more price to the cotton this morning and there has been quite a lot of contro-
versy so my suggestion in this case would be that if better agronomic practices
are being adopted for this particular crop and if the cultivator gets more money
per unit area, then the question of raising the price of this cotton will not arise.
I am not also sure whether the area under this cotton has gone down or is
stationary. If it has not gone down, then it would indirectly mean that the culti-
vator finds this particular variety profitable to grow.
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MR. GUILLERMO PICASSO (Peru): Mr. Chairman, I understand that
the distinguished delegate of India is referring to Tanguis cotton and not Del
Cerro, which has a much shorter cycle. But this variety, Del Cerro, cannot be
cultivated in all valleys because it needs more warmth. Tanguis has special
characteristics which enable it to be cultivated only in the majority of the central
valleys where the climatic conditions are very different as we do not have great
heat and the nights are cool.  For this reason, Tanguis, originated in Peru, is
the only variety to date for those valleys, but it takes 9 months to be cultivated
and as such, it needs a greater quantity of work, cleanliness, etc. , perhaps
water as well.

As far as protection measures to which the delegate of India refers, I
do not know whether he refers to governmental measures or technical measures.
We apply the technique of fertilization, insecticide application, etc. which we
have learned through experience and through which we have managed to obtain
high yields, but in spite of all this, the actual price has been lowered by high
maintenance costs for the 9 months of production. The cost of our Tanguis cotton
is quite high, and the Peruvian producers, as has been stressed here, are not
obtaining an adequate remuneration for their work. Furthermore, because of
this long cycle, the fight against disease is much more costly because the fre-
quent application of the insecticides every 8 or 10 days, depending on the type of
disease, results in many more applications than to a cotton which matures
between 4 and 5 months, such as Upland, Pima and other extra-long staple
cottons.

PORTUGAL

Statement of the Portuguese Delegation

FIRST PART

1. PRODUCTION AND TILLED AREAS

The   tables n°. I to V, show the cultivated areas, number of pro-
ducers, production of raw cotton and average cotton yields per unit,

in Angola and Mozambique, during the last five years.

Both provinces of Angola and Mozambique have had, during the last
campaign (1960/61), the lowest production of raw cotton of this five
years period. This fact is explained, in Angola, by the severe events
in the North of this province, and, in Mozambique, by a drop in unit
productions, owing to unfavourable meteorological conditions.
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It must be foreseen, in the next future, an appreciable improvement
of unit productions, in both Angola and Mozambique and, consequently,
an increase in the total production, which will be facilitated by the
normalization observed in Angola.

The Cotton Institutes in Angola and Mozambique, which, from January,

1st, 62, have replaced the ''Junta de Exportaçño do Algodão" (Organi-
zation for the promotion of cotton exports), have their seats in the

chief towns of these two overseas Provinces.

They were assigned functions and means able to change the cotton far-
wing, in an appreciable way,

An increase of the areas by producer is foreseen and also of unit pro-
duction through an enlarged mechanization and a more intensive use of
insecticides. However, it must be foreseen that the total areas will
not increase in an appreciable way, owing to the elimination of the
less suitable grounds.

The Institutes aim to organize the small cotton producers into co-ope
ratives in order to be able, through them, to exercise their expansion
action more efficiently, as well as to cotton farming, to other cul-
tures of economic interest.

Through these co-operative organizations, we hope to achieve an appre
ciable improvement of the economic and social conditions of cotton
producers.

However, the increasing interest of new farmers towards medium and lar
ge scale cotton tilling, using the most modern production means, is to
be noted.

Table I. TILLED AREA, COTTON PRODUCTION AND AVERAGE YIELD
MOZAMBIQUE
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TABLE II

TILLED AREA, COTTON PRODUCTION AND AVERAGE YIELD

A N G O L A

TABLE III

NUMBER OF FARMERS, YIELD  OF COTTON STAPLE  BY FARMER
AND TILLED AREA BY FARMER

TABLE IV

NUMBER OF FARMERS, YIELD OF COTTON STAPLE BY FARMER
AND TILLED AREA BY FARMER

A N G O L A

MOZAMBIQUE
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TABLE V
TOTAL AREA AND PRODUCTION OF COTTON STAPLE

ANGOLA AND MOZAMBIQUE

SECOND PART

1.  IMPORTS OF RAW COTTON

The Raw Cotton Trade Regulating Committee, in its eminently coordina
ting function, controls, as an official organization, not only the im
ports of cotton in Metropolitan Portugal, but
sequently, the exports themselves.

also industry and, con

It is to be noted that the domestic textile industry, is not presen-
tly able to meet its own needs without resorting to imports of fo-
reign cottons, owing to the insufficiency of the Overseas cotton
production, that the Government is stimulating through suitable le-
gal steps.

Table n°, I gives us an idea of the amount of imports from 1957 to
1961. Variations in the imports of' Overseas and foreign cottons, du-
ring the last two years, were the following:

The increase of the imports of foreign cotton was a consequence of
the increased consumption by the industry, in 1961,

As to the source of the foreign cotton supplied in 1961, there was
a substantial increase of the imports of Syrian cotton (7,011 tons
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Table I. IMPORTS OF RAW COTTON
(In Metric tons)

in 1961 against 666 tons in 1960), which exceeded the imports from
the States (6 323 tons in 1961 against 4,805 tons 1960). These two
countries, together with Mexico (3,937 tons) have supplied about
90% of the foreign raw cotton consumed by our industry, in 1961.
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As to long-staple cotton, 1,558 tons were imported against 1,014 tons
in 1960. As previously, Egypt was the main supplier, with 1,034 tons
(923 tons in 1960).

Nevertheless, the imports of Overseas cotton have registered a light

decrease in relation to 1960 (- 1,474 tons); this decrease affects

the medium-staple cottons, which are the bulk of our Overseas pro-

duction,

2.  STOCKS OF COTTON

It can be said that the stocks of cotton in the mills and the ware-
31st 1961, reached 15 500 tonshouses of the importers, on December

against 14,100 tons registered at the same date, in the previous year.

The huge amount of these stocks is owed to the fact that the rhythm
of arrival of Overseas Cottons is always intensifying, at the end
of the year.

The amount of stock on 31.12.61, in comparison with that registered
at the same date, in 1957, 1958, 1959 and 1960, appears in the fol-
lowing table:

TABLE II Unit: metric tons

It must be pointed out that the above figures, on 31.12.61, do not
include the amounts existing in the customs warehouses. Adding up
these stocks to the previously mentioned, the total, on 31.12.61,
becomes 17,500 tons.

In order to allow a comparative study, we supply, hereafter, an-

other table including the stocks existing in the warehouses of customs.
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TABLE III

3.  COTTON PRICES

It behoves to the Government to set the selling prices to industry,
taking into account the cost of production and other charges.

The referred prices are the following:

TABLE IV

SELLING PRICES TO  INDUSTRY OF THE OVERSEAS COTTON

During  the 1961/1962 manufacturing campaign, the IV, V and VI cot-
variation of the imton types rose in price, mainly owing to the

port buying prices, themselves affected by the alterations brought
about in the taxes for the Cotton Exportation Fund and the Reserve
Fund.

4, EXPORTS ABROAD

Exports abroad, in 1961, amounted to 3 700 tons of the V and VI
types.
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These exports are made both from the Overseas Provinces and Metro-
politan. Portugal and represent a surplus in relation to the normal
consumption of such cotton types by a part of the domestic industry.

It must be noted that this export of 3 700 tons (cottons of the 1960
crop) was inferior to the export registered in 1960 (cottons of the
1959 crop).

5. TEXTILE EQUIPMENT

The number of existing spindles during the last three years was the

following:

on December 31, 1959 . . . . . . .
on December 31, 1960 . . . . . . .
on December 31, 1961. . . . . . .

1 089 000
1 105 000
1 114 980   *

The number of manual, mechanic and automatic looms, during the sa-

me years was the following:

*

From the 32 682 looms existing in 1961, 624 were manual, 24 020 me
chanic and 8 038 automatic.
6. CONSUMPTION OF RAW MATERIALS

The consumption of cotton and raw materials appears in the following tables:

TABLE V
COTTON CONSUMPTION

Provisional figures* -

on December 31, 1959 . . . . . . .
on December 31, 1960 . . . . . . .
on December 31, 1961. . . . . . .

32 628
33 044
32 682
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The increase in consumption registered in relation to 1960 (60 841
tons) had repercussions, in 19619 on the production of yarns and fa-
brics, which increased by 5 000 tons.
TABLE VI DATA ABOUT ARTIFICIAL FIBRES

Consumption by the Overseas textile industry amounted to 3 000 tons
of cotton locally grown.

7.  TEXTILE PRODUCTION

Under this heading, it is observed that the textile production in
1961, increased by 500 tons,, in relation to 1960, as it has been
already mentioned.

As it was said before,  this increase was the result of the enlarged
consumption of cotton and artificial fibres.

TABLE  VII
PRODUCTION OF YARNS AND FABRICS

* - Provisional figures
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8. EXPORTS OF COTTON PRODUCTS

TABLE VIII

The figures of this table show that the exports to the Overseas Pro-
vinces fell, which was a natural consequence of the events which have
taken place in our Overseas Territories.

As to foreign countries, the exports do not show a substantial increa
se, so that, the export of cotton products, as a whole, has diminis-
hed.

9.  DOMESTIC CONSUMPTION

Consumption of textile products, inside Portugal, continued at a le-

vel appreciably equal to that registered in the previous years.

10. EFFORTS TO PROMOTE CONSUMPTION

The Government carried on attempts in order to suppress the deficit
registered as to the overseas cotton production.

On the other hand, it must be emphasized that it has not neglected
the problem of consumption, on the contrary, since it has taken sta-
ps in order to have the consumption gradually increase. In fact, this
increase was registered as to artificial fibres.
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11. FINAL COMMENTS

The Government has paid a special attention to this branch of indus-

try, in order to raise its level, in spite of the innumerable diffi-
culties which arise in the present conjuncture,

So, the efforts of the Government are allied to those of private firms
which do not hesitate to make the necessary sacrifices, and they make
careful attempts in order to cover, in the most efficient way, the
backwardness of textile industry and to realize its revival on a world
scale,

it is true that many manufacturing units,, and we must admit it- -

without a sufficient size, are still existing. But, on the other hand,
industry itself, as we have already said, has introduced in a rather
accelerated rhythm, modern methods of production, so that the plants

have now a completely different aspect than a few years ago.

Besides this, the Government faced at once various problems either
about production, or about exports. It has recently issued some le-
gal decrees about the Overseas Provinces, in order to carry into ef-
fect the officially outlined plan. Decree n°. 43 639, issued on May,
2, 1961, that regulates the expansion of cotton growing and trade in
the overseas Provinces, shows that such is the case.

From the terms of this decree, the principle of freedom in growing
(art. 1), the interdiction to Administrative Authorities to interfe-
re in the cotton expansion, growing and trade (art, 3) and the
application of punishment for robbery to anyone who will injure the
producers are established.

So, some of the chief aspects of this sector come again into effect
and are actualized, and, for this purpose, the Government has revoked
various former legal steps.
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Discussion

MR. RATEB JABER (Syria): We understood the Government of
Portugal is going to impose a tax on all imports of cotton effective August 31st
from countries which do not have commercial treaties or bilateral treaties with
Portugal, Is that true?

MR. MANUEL BRAMAO (Portugal): Mr. Chairman, to my knowledge,
the answer is no.

MR. KARL HEINZ LANGE (Germany): Mr. Chairman, I would like to
ask the delegate of Portugal whether there are regulations concerning the prices
of cotton being exported to other countries'?

MR. MANUEL BRAMAO (Portugal): Domestic production is not enough
to meet our domestic consumption. We are, as you know, a net importing
country. We are now importing almost as much as we are producing and as a
matter of fact we have exported very little. We mention here in our report that
we export about 3, 700 tons of those types we do not need for our textile industry,
and that small amount is exported at the international price.

CHAIRMAN: Looking into the long-time future of Mozambique and
Angola, do you foresee any large scale development in cotton production in the
years ahead or is that too long a look to be realistic?

MR. MANUEL BRAMAO (Portugal): Mr. Chairman, we foresee that our
production in the years to come is going to increase and that is not only due to
better qualities and better methods but to better cultural procedures, like pest
diseases and some others. We foresee in the years to come a slight increase
in our production.

SPAIN

Statement of the Spanish Delegation

1. COTTON PRODUCTION.

At the Plenary Meeting held in Tokio last year it was stated that the Spanish production of cotton
for the 1960-61 season would be over 325,000 bales, and indeed, the exact figure turned out to be 327,000
bales of 220 kilograms each. As also stated, this production had never been obtained in previous years.

The land under cotton cultivation for the 1961-62 season has covered an area of 318,727 hectares, shar-
ed by non-irrigated and irrigated soil in the proportion of 60 and 40 per cent respectively. This area yield-
ed over 316,000 metric tons of raw cotton, which will amount to 480,000 bales after ginning operations,
of which 184,500 will have come from the non-irrrigated and 295,500 from the irrigated land. Prom the lat-
ter, almost 37,000 will be of the long fibre Egyptian type.

As may be gathered from the above mentioned, we must point out once again, that both the area
and Production of cotton in the 1961-62 season show the highest figures ever registered in Spain. As besi-
des this, weather conditions during this year were, in a general way, very favourable, production per
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unit also reached their maximum quantities, with an average of 333 Kilograms per hectare. Increase is
more remarkable on the irrigated land, because, as it is well known, in Spain, due to the lack of rainfall,
spectacular progress, in the yield of the non-irrigated crop cannot be expected, although its upward trend
is clearly marked.

Furthermore, thanks to the favourable weather characteristics of the year, and specially to the fact
that the Autumn rains began rather late in the season which permitted to carry the harvest under sunny
weather, cotton is turning out to be of magnificent quality, as much in grade as in length,

Although somewhat late, there has been steady rain during the second half' of Autumn up to the begin-
ing of Spring, as result of which, And in the same way as last year, many hectares of what should have
been wheat-lands have had to remain unsown and will come in increase the cotton acreage, which
would further extend the area under this crop

Taking into account the reserve of soil moisture in the non-irrigated land, prospects indicate that the
crop will not decrease, and if weather conditions are not unfavourable, there 'will be a new increase.

From the present season onwards, new legislation on the production of cotton, will come into force in
Spain, which main purpose is to give full liberty for the ginning operation, that up to the present was
exclusively in the hands of those firms which collaborated with the State in the initiation and promotion
of cotton production.

However this legislation does not affect official prices for farmers, which have remained unchanged for
several years.

2. IMPORTS OF COTTON.

The constant increase in the production, of home grown cotton made the decrease of cotton imports
foreseeable. This happened at the time of the great harvest impulse experienced during the 1956-57 sea-
son, which determined a sharp drop in the purchases of fibre abroad. However, the growing demand
of the industry and the considerable drop in home production during the 1957-58 season was responsi-
ble for the doubling of the amount imported as compared with 1957. Such a figure -95,838 tons- has
not been reached again, as can be seen in table No. 4, but the fact that over 67,000 tons were imported
during 1961 may lead to the misinterpretation of the reasons that were responsible for it.

At the beginning of the year, and taking into consideration the prospects for the home harvest, a com-
promise was reached for the import of 150,000 bales of U. S. cotton in a range of qualities that would
compensate the difference between supply of home grown cotton and demand of the industry. But the
actual composition of the Spanish crop altered all this, and besides, the increase experienced in con-
nection with the above forecast, gave the impression that such imports were in excess of the real natio-
nal needs,

A factor that strongly contributed to emphasize this impression was the fact of being obliged to take
over all this cotton at minimum time limits, that even caused storing and custom clearance problems.
Together with this source of imports we have the resupplying of cotton stocks at international price
levels, for the exporters of manufactured goods As in 1960, such exports reached figures which were
really outstanding -exactly 34,943 tons, which equivalent in cotton fibre can be estimated at close on
42,000 tons- the imports for that purpose were not excessive in any case, and that concept can be clearly
seen by the figures of other countries, as shown in table 4

In 1962, and for those months known to us imports reach the amount of 35,000 tons. However this
cannot be taken as a pattern for the estimate of the total for the whole year, because a considerable
share of these belong to the previously mentioned 1961 purchases. Consequently, we estimate that the
total imports for 1962 will be about 66,000 tons, which means a drop of 26 per cent when compared with
1961. Apart from the imports contracted at present, it can be estimated that for the rest of the year the
only imports which will take place will be strictly those covering the necessary requirements to comple-
te the demands of the industry for some of the qualities which are not available in the home market.
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Lastly, as derived from a Government regulation of February 15th 1962, it is necessary to register a
new factor that that will, no doubt, influence the future imports of cotton. The new tariff, in force since
1960, burdens imports of raw cotton with a 20 per cent tariff «ad valorem», but as it is considered as
«state Commerce», this tariff was provisionally substituted for that of 1 per cent. But the above regula-
tion of February 15th, although still considering cotton in the category of «State Commerce», abolishes
the provisional tariff and replaces the one of 20 per cent, to which the Fiscal Tariff of 3 per cent has
to be added.

Such a high tariff protection, imposed to offset the difference in price between Spanish and interna-
tional cotton, will turn out to be a great disadvantage for the procurement by the industry of cotton
from foreign origin, even though it will be absolutely necessary to turn to this kind of cotton when in need
of those qualities not available in the Spanish market of home produced cotton, but in demand for the
transforming industry.

3  CONSUMPTION BY THE INDUSTRY.

According to the provisional figures for the production of yarn during 1961, consumption of cotton
per transforming industry of this fibre rose to 103,500 tons in one year, to which 11,616 tons of cut ar-
tificial fibre must be added, which gives a total consumption of 115,116 tons. This figure shows an increa-
se of 9.3 per cent over 1960 and turns out to be the highest level ever reached by the Spanish industry
during the last 25 years.

The structure of this consumption shows an increase in the absolute and relative amount of cotton
consumed as compared with artificial fibre. In fact the amount of cotton consumed by the spinning in-
dustry in 1959 was 85 per cent of total fibre; in 1960, 88 per cent and in 1961, according to the figures
shown in table No. 7, 90 per cent. Bearing in mind the amount of cut artificial fibre used by the cotton
spinning industry, which has also dropped in absolute terms, it is understood that the 10,000 tons increa-
se in consumption of cotton has been translated to an 11 per cent rise in the relative consumption.

So the trend for de increase in consumption of cotton and decrease in artificial fibre, initiated five
years ago, still persists within the cotton industry. Such circumstances came to establish an argument,
although secondary, in favour of the fact that in Spain there is no problem of competition amongst fibres
which might strongly affect the cotton industry. There is no doubt that this competition would have a
much greater impact from outside the cotton industry itself, that is to say, from other textile sectors.
But the level reached by the production of artificial fibres as shown in table No. 9 indicates a rayon pro-
duction figure similar to that of last year, which confirms its stability since 1957. Cut artificial fibre ex-
perienced a considerable set back of almost 20 per cent as compared with 1960, which bring production
back to the 1958 and 1959 levels and places the 1961 production at the lowest level ever reached since
1955 inclusive. In the production of cellulose acetates, there is a slight increase that although it amounts
to about 14 per cent, it only represents a little over 100 tons when the real production is taken into con-
sideration. The advance shown last year in the man-made fibre sector continues in the same way and has
obtained a rise of 20 per cent over the 1960 figures.

As the imports of cotton are not controlled now, as they used to be before, at present it is not possi-
ble to specify the grades and lengths that have been distributed amongst the manufacturers when they co-
me from that source. That is the reason why, as in the report submitted to the XX Plenary Assembly,
we have to limit ourselves to show in table No. 6 the cotton grading of the home harvested cotton as
distributed amongst Spanish spinners.

An increase in consumption of this home-grown cotton may be observed in the data applicable to
1959, 1960 and 1961, which comes as a result of the rise in the cotton crop. There was a 65 per cent in-
crease in 1960 over 1959 and the rise shown in 1961 over the 1960 figures amounted to 34 per cent; that
is to say, the consumption of home-grown cotton by the Spanish industry has been more than doubled in
two Years.

Besides being absolute increases in quantity, 1961 has also shown a relative increase in lengths of over
1'' as compared with 1960. Therefore, in 1961, the distribution of cotton of fibre longer than the above
mentioned length, was more than 64 per cent of the total, while in 1960 it only amounted to 58 per cent.
Prospects for 1962 are that the percentage of home grown cotton with fibre length above 1» in relation
to the total distributed to the industry will be much higher than in previous years, when the result of the
1961-62 harvest is taken into consideration.
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4.  PRODUCTION OF INDUSTRY

According to what can be drawn from the figures for the consumption of fibre by the spinning indus-
try, which as a matter of fact, were obtained from the production of yarn, the Spanish cotton industry
has increased its level of production in 1961 compared to 1960.

This rise in production of yarn has amounted to 8 per cent; production has reached 102,408 tons and
is one of the highest obtained by this section of the industry. From this total, 88,836 tons has been pure
cotton yarn; 9,420 tons cut artificial fibre yarn, and the rest, 4,152 tons mixed yarns of both fibres. Alt-
hough the production of mixed yarn influences this distribution, there is no doubt that it shows a logically
similar trend to the one found in the consumption of fibre, also showing a predominance of pure cotton
yarn and a get back in the production of cut artificial fibre yarn, while mixed yarn keeps at the same
level as in 1960. The absolute and relative increase in production of pure cotton yarn has been constant
since 1956, and the decrease, both absolute and relative in the production of cut artificial fibre has also
been constant since 1956, a fact that is also registered in the mixed yarn of both fibres.

Class distribution of fibres used in the Spanish industry is very similar to that of the main cotton —tex-
tile— producing countries except in the case of cut artificial fibre which has a larger relative share of
the total in Western Germany, Belgium United Kingdom, Italy and —slightly—, United States, than it
has in Spain.

The 1961 production of textiles shows 11 per cent rise over 1960. This rise has been influenced by the
drop in the export of yarn that in 1960 prevented the weaving section of the industry from getting the in-
crease of production of yam that had taken place in the previous year. Even using provisional figures,
it must be emphasized that the rise registered in the knitted fabric group, that will probably keep its gro-
und and rise to higher levels in the next few years, unless a radical change takes place in consumption
trend. A possibility that must not be disregarded in the case of knitted wear, in which the importance
of outside garments is evident and its use and consumption are really influenced by fashion.

5. HOME MARKET

In Spanish economic and financial circles, 1961 war, considered as the year of the reactivation of eco-
nomy after the depressive phase brought about by the Stabilization Plan drafted in July 1959. In reality,
the above mentioned year did not materialize the hopes that were laid on it, because of the continuation
of the restrictive measures which contributed to check consumption in all sections. In spite of this, there
has been some increase in the textile section, specifically in cotton, where consumption per head has
moved from 277 kilograms in 1960 to 3.11 kilograms in 1961. This figures equals the 1959 consumption but
does not reach the 1958 level of 3.55 kilograms.

Bearing in mind the great oscillations that normally affect the Spanish home consumption of cotton,
the 1961 We means a very important recovery that has prevented, in view of the low level in exports,
serious disruption of the industry.

There is no doubt that the contraction experienced in 1960 has been overcome in a definite way, and
although a level that could be considered as normal has not been reached, we have got close to it and
stands open to the possibility that in 1962, a year in which the economic reactivation must inevitably, ap-
pear, we may succeed in obtaining a rise in cotton consumption until we reach a figure per head similar
to that of 1958.

Taking into account the degree of development of the Spanish economy, it is considered that the con-
sumption of cotton per head should reach an amount around kilogram per year. With this, the indus-
try would have to provide the home market with 125,000 tons of cotton, to which the requirements for
the export of manufactured goods must be added, if a normal level is assumed in accordance with Spa-
nish potential. Therefore, a total consumption of 150,000 tons a year should be considered a figure that
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is well within the theoretical capacity of our industry and that will allow us to make extraordinary pro-
gress on the roads to specialization and distribution of manufactured goods, overcoming many of the dif-
ficulties ruled at present by a small sized home market and which undoubtedly shows as its characteris-
tic a market apathy in consumption. on the other hand, this amount of cotton absorbed by the trans-
forming industry would offer greater possibilities to the production of home-grown cotton and to de im-
portation of raw material.

in consequence of the results obtained in 1961, it is understandable that the sale promotion campaigns
should have been continued to try and change that market apathy into greeter demand. In last year's
report to the Plenary Assembly we specified that as a result of one of the campaigns which were best re-
ceived by the retailer and consumer, that took place in February, an 8 per cent increase in demand was
experienced as compared with previous months. It was forecast that such an increase would consolidate
throughout the year, and indeed, final figures have confirmed and even exceeded this assumption, because
home consumption —except stocks in mills and warehouses— has been 13 per cent over 1980 figures.
That home consumption in 1961 was recorded as 95,121 tons.

Prospects for 1962, at least, maintain the figure obtained last year and it is expected that the pressu-
re placed upon demand, mainly through the above mentioned campaigns for the promotion of sales will
succeed in rising the consumption level in the sense we have expressed when dealing with that obtained
per head per year.

6. COTTON TEXTILES EXPORTS.

The export of cotton manufactured goods in 1961 has gone up to 23,974 tons, with value of $38,976,096.
The decrease of these exports as compared with 1960 is evident; the drop in value amounts to 22 per
cent. We have already indicated when dealing with the 1960 figures, the series of circumstances which
were responsible for the spectacular rise in the exports during that year. It was foreseeable that they
would drop due to the that some of the favourable juncture conditions had disappeared or would di-
sappear by 1961.

In any case we must insist upon the fact that the Spanish cotton textile exports have been based since
the entrance of Spain in the substituted O. E. E. C., on the same terms as the exports carried out by other
Western countries; that is to say, by the lifting of indirect taxation that is imposed on textiles for home
consumption, as well as de replacement of an identical amount of cotton, at international price levels
as the one used up by the industrialists in the manufacture of textiles for export at home market price.

It is expected that for 1962 there will be a further decrease in the export of Spanish textiles. This de-
crease may be as low as 25 per cent under the 1961 figure, specially when we take into account the fact
that the Spanish industry has not placed any obstacles in the way of official or private commitments to
help the development of other domestic cotton industries, which could be impaired if we intensified our
textiles exports.

In any case, it must be admitted that the cotton textile exports from Spain could not really have any
significance as a serious danger for so extensive markets of some countries which have put forward cer-
tain objections and complaints in connection with the amount of textiles imported from Spain. This
objection applies to all kinds of textiles, although as a general rule, it may undoubtedly have exceptions.
Bearing in mind that these facts, the Spanish industry has offered no resistance, not only as respect to-
wards international agreements, official or otherwise, but has also offered itself privately and voluntarily
to prevent any hampering of foreign markets, in benefit of industries similar to its own.

The main buyer in 1961 as well as in 1960 and 1959, has been the United Kingdom, followed by Germa-
ny, United States, Morrocco and Holland. The most important expert items have been constituted by gray
cloth and drills with $8.7 million; yarns with 5 million dollars; knitted underware with 2.5 million do-
llars; printed material; corduroys; curly cloth; vichys; poplins, etc.
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7. REORGANIZATION OF THE INDUSTRY

The Spanish cotton textile industry has directed its efforts to placing itself in every way, on a com-
petitive level in the international field. If already in 1959, as a result of the Economic Stabilization Plan
of the nation, it stated its troubles and submitted a Reorganization Plan to the Government, Which was
agreed upon and passed in 1960, at present, with the announcement of a petition to open discussion on the
possible integration of Spain to the European Economic Community, a favourable reaction has taken pla-
ce in, this industrial sector which is keen in speeding up procedures and necessary alterations so that the
national integration, if it is carried out, may have the maximum of favourable conditions for the tex-
tile industry.

This preoccupation unites the labour circumstances to the purely technical ones. The «Collective Agree-
ment of Labour» (Convenio Colectivo de trabajo) between the industry and the workers was published
in March 1962, which involves a completely new orientation in the system of wage earning, and which at
the same time as it rises the standard of living of the textiles worker, it becomes an essential instru-
ment for attempting to obtain larger industrial outputs, a fact that will allow, with the adequate machi-
nery, for a reduction in the cost of production.

Besides, the industry fully supports the policy of liberalization developed in an economic way by the
Government, considering it as an essential foundation, when it reaches the whole of the textile process,
for the elaboration of programs which will succeed in reaching a true stabilization in the functions of
the industry.

S  T  A  T  I  S  T  I  C  S

Cotton acreage in Spain

Data supplied by the «Instituto de Fomento de la Producción de Fibras Textiles».
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Cotton production in Spain

Bales of 220 net kilograms

Mean cotton yields

Kilograms per hectare

(1) These figures though a very close approximation, are not final as ginning is not completed.
Data supplied by the «Instituto de Fomento de la Producción de Fibras Textiles».
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Spanish imports of raw cotton

Data, supplied by the «Centro Algodonero Nacional», and the «Servicio Comercial de la Industria Textil
Algodonera».

Cotton imports by countries origin

Data supplied by the «Centro Algodonero Nacional» and the «Servicio Comercial de la Industria Textil
Algodonera».
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Spanish cotton distributed to the spinning mills

Data supplied by the «Sindicato Nacional Textil».

Raw material consumption by the Spanish spinning mills (1)

(1) Estimated from the yarn-production data supplied by the «Instituto Nacional de Estadistica».
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Production of the Spanish cotton spinning i

Data supplied by the ''Instituto Nacional de Estadistica''

Spanish production of artificial fibres

Data supplied by the «Instituto Nacional de Estadistica».
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Spanish exports of cotton manufactured goods

Data supplied by the «Servicio Comercial de la Industria Textil Algodonera».

Discussion

CHAIRMAN: Do you have any data, as has been given in past years, that
would bring up to date the price of cotton produced in Spain and the price paid by
textile mills for it as compared to world prices? This would be somewhat along
the line of the information supplied by the delegate of Colombia yesterday.

MR. ADRIAN MORALES (Spain): Mr. Chairman, I do not believe I can
add any information to that which appears in the general publications of the
Committee, which appears with data on all countries including Spain. The only
knowledge I have of the subject is that the domestic price effectively maintains
an approximate difference of 20 percent with the international price. That is to
say, the domestic price is 20 percent higher than the international price.
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SUDAN

Statement of the Sudanese Delegation

On behalf of the Sudanese Delegation I wish to thank the1.
Government of the United States of America for their kind
hospitality and assistance in connection with the 21st Plenary
Session of the International Cotton Advisory Committee,

2. Cotton Production:

Total Sudan cotton production in 1960/61 season amounted to
616,502 bales (of 420 lbs.) of which only 62,042 bales were American

staple of the Sakel and Sakel type
667,188 bales of the 1959/60 season

types, the rest being extra long
varieties.   This is less than
and some 43,000 bales less than estimated. The reason for this
decline was the very poor average yields per feddan in long staple
in the Gezira.   The direct factor responsible for the depression
of yield was the heavy attack of jassids.

The following table gives the statistical position of average
and production of Sudan extra long staple and American types cotton
for the last seasons :-

3. Cotton Sales & Exports:

The Sudan started its selling season for 1960/61 crop with a
carryover of about 20,000 bales almost all of which was from the
bottom long staple grades, in addition of 616,502 bales of 60/61
crop. Over and above this local exporters had in their hands
150,000 bales approximately.

Exports during 1961 amounted to 559,481 bales, Out of this
approximately 136,000 bales of the total exports represent shipment
from stocks held by the exporters from previous years,
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Table 2. Sudan Cotton Exports:

Estimated Production 61/62 Season:

The area under cultivation in 61/62 season compared with
the 1960/61 season was as follows :

These figures show that
a)  the total acreage under extra long staple

is about 47,9000 feddans more than that of
the 1960/61 season. This increase was
due to the completion of Part II Phase III
and Part I Phase IV of the Managil Extension.

b) The total area under short staple has increased
by about 181,000 feddans. This was due to the
exceptional flood at Tokar Delta and to an
increase in the area under rain cultivation,

The new crop is progressing most satisfactorily, The
estimates for production in the Sudan reached the highest level
ever recorded in the last five years.
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The following table gives the last estimates of production
for 1961/62 seasons compared with 1960/61 crop :-

It is worth mentioning that, we started this year to
produce Acala 4-42 on commercial scale. The Tekar Delta area
estimated to produce this year 55,000 bales has been diverted
from ''L'' type cotton to Acala 4-42 and Zeidab Private Estate
producing some 5,000 bales is growing it for the second season
with great satisfaction. Taking into consideration the facts
of the market and the prospects next season, and the fact that
there were no sufficient stocks of certain grades in the hands
of the Gezira Board out of the 60/61 stocks, the Board adopted
forward sales policy in February 1962.
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Further measures to encourage more consumption of cotton:

We are glad to report that the Sudan Cotton Publicity
Committee undertook this year a comprehensive and intensified
publicity programme using all methods available for promoting
the use of cotton textiles.

In addition to the daily publicity abroad the Sudan Cotton
Publicity Committee invited in February 1962, Cotton personal-
ities from foreign countries with the purpose of acquainting
then with the various aspects of cotton production.

Also this year the Sudan Cotton Publicity Committee has
participated in the three international fairs  -
Milano Fair and United States World Trade Fair -

Leipzig Fair,
and in the

meantime it has decided to send two delegations from Sudan -
one to visit the Far East countries and the other to Western
European countries.

A NOTE ON NEW VARIETIES OF COTTON IN THE SUDAN

Irrigated Cottons

Three varieties are grown commercially under irrigation
in the Sudan., BAR XLI,, BAR 14/25 and Domains Sakel, the first,
a Lambert type, is high yielding but of Slightly lower quality

It has been the Government'sthan the other two Sakel types.
policy to maintain these two styles of cotton and breeding work
has aimed at improving yields without changing quality.

Priority had been given to the solution of the bacterial-
blight problem and BAR X.LI and BAR 14/25, two varieties commere-
ially accepted, have emerged from this very extensive programme.
Strains carrying a gene called B6 in combination with B2 or B2
& B3 are virtually immune to bacterial blight under normal Gezira
condition.   Such lines are being filtered for yield and quality.

It has long been known that cotton plants which have hair
on the leaves and stem are less susceptible  to jassids than

Hairiness has been transferred to Sakels fromglabrous plants.
Gossipium. hirsutum, This has conferred adequate protection
against Jassid attack and there are good prospects of obtaining
a commercially acceptable hairy Sakel variety. The VS. VL and LM
series (improved Sakel and Lambert types from B2 B3 LXS crosses)
include Lambert strains of very good quality. LM 26, for example,
is better than the commercial strain XLI in both yield and qual-
ity, Sakel type G with lint quality far superior to Sakel have
also emerged from this cross, Their resistance to leaf curl is
being tested while work continues to improve their yield.
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An attempt has also been made to increase yield by inc-
reasing the ovule number. Crosses with G.auritum have produced
promising lines. Within the commercial types work proceeds in
the selection of earlied genotypes-

The very rapid expansion of the cotton crop in recent
years has made it necessary to reconsider the policy of growing
only two basic long stable types. Thus while these basic lines
of work continue attention is being paid to introduction, some
of which have been crossed with commercial types.

Rain Grown Cottons,

The two varieties, grown in the rainlands., are BAR 7/8.1
and a new strain which is replacing it. BAR II/7, the former
gives a high yield but is of low quality, while for BAR II/7
the reverse is true. The difference between them is 20% in
yield and 30% in yarn strength (40's count). The object of the
American breeding programme is to produce a variety with the
yield of BAR 7/3.1 and the quality f BAR II/7.

Two lines of approach have been successfully used :-

(A)  The commercial types  crossed with Hopi Acala, a type
with high intrinsic fibre strength, have given the high yielding
good quality strains BAR HOP 11 and Barhop 11 strain 9. These
are being multiplied and will be issued to farmers in the near
future.

(B) Crosses with Wilds  Sus 16/1 have given strains of
very high quality but they are not suitable for the short growing
season in the rain grown areas.

The possibilities of mechanical stripping have not been
ignored and lint retention. In the boll has been transferred
from Stormmaster. Barcling 11 which has resulted from this
programme is markedly superior in yield and quality to the
donor parent Stormmaster, but further improvements are sought
from crosses with Bar wilds.

The most promising introductions are Pima S1 (direct
importation from U.S.A.) and Ashmouni A34 which are barbadense
cottons while Acala 4.42 and Albar A(57) 12, both hirsutum types
also do well.  Work aimed at incorporating bacterial blight
resistance into susceptible strains proceeds*
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INSECT CONTROL IN COTTON.

In the Sudan cotton is sown during August and picked in the
period January-April. The crop 18 liable to insect attack soon

suffer further losses until
Apart from early control

after germination (fleabeetle) and may
late in the season (jassids, bollwarm.
measures against fleabeetle and thrips, two peats which rarely
occur over large area's routine spraying commences in October

either by groundmachine at a rate of 7½(whitefly and jassids),
galls./feddan (part of the Gezira) or by aircraft at a rate of 2

rest of Gezira and other cotton areas).galls./feddan

In the past one spray during October was considered adequate
and respraying was only carried out selectively when necessary.
Response to spraying in terms of reduction of insect numbers was,
generally satisfactory, although occasionally complaints were
reported about the resurgence of jassids after DDT spraying,

It has been suggested that insect population levels are
related to pre-sowing rainfall (July-mid-August) and especially
for jassids there are strong indications that low presowing
rainfall is associated with large insect numbers in cotton.    The
relationship has not been fully proved, nor has its nature been
elucidated but the two recent bad cotton years (1957/58 and 1960/61
were characterized by low pre-sowing rainfall and serious insect
infestations, thus fitting in the rainfall theory, Probably there
were many factors, including insects, which affected the low yields
in 1957/58 but there is little doubt that in 1960/61 jassids were the
major and probably the only direct cause of the crop failure.

Yields response to spraying is largely determined by locality
variety and season, and it has been shown that the response is
better in the Sakel areas in the Northern Gezira than in the
L-cotton areas in the South, where response is often nil and
sometimes even negative. Consequently for many years spraying has
been a routine practice in the North whilst it is done selectively
in the South. Yield response to spraying is likely to be greatest
in years of heavy insect attack. Thus in experiments in the G.R.S.
Yield response in the two bad season was markedly better than that
in normal years although spraying failed to raise the Yield to the
normal Gezira average. For example in 1960/61 the Yield of unsprayed
control plots was 2.07 k.p.f. whilst the response to spraying was
+0.77, +0.87 and +1.68 for DDT Endrin and Rogor respectively. It
also has been shown in small scale experiments that frequent
spraying might result in high Yields. In such an experiment in
1960/61 the Yield in plots sprayed five times was 7.07 k.p.f., i.e.
a response of 2.97 k.p.f, over control. In the private pump scherms
frequent spraying (up to 6 times) is now a standard practice. On
an average yields are markedly better than in the Gezira, but it
is almost certain that other factors also are involved.

The above findings and the serious crop failures in 1957/58
and 1960/61 have contributed to the present tendency to spray more
frequently. On the other hand it is felt that the factors affecting
yield response to spraying are insufficiently understood and need
further study.



Sudanese Statement256

Present work in the GRS consists of experiments on the
relative effectiveness of various insecticides, yield response
to spraying, timing of spraying, control measures in early sown
cotton and improvement of spraying techniques.

Discussion

CHAIRMAN: Last year, Mr. Karim, you said the low yield was attri-
butable to insect damage in part. What do you attribute the extra good yield
this year - to the weather or absence of insects or what?

MR. MUSA ABDEL KARIM (Sudan): It is due to both - good weather
conditions and we have taken a lesson from last year, we have prepared ourselves
beforehand for the control of these insects so when it appeared, we had sprayed
in time.

DR. B. L. SETHI (India): Mr. Chairman, I understand that about 25
percent of the total area under cotton is treated for insect and pest disease pro-
tection. (1) Is there any subsidy allowed by the government for the treatment
of the crop? (2) I would like to know whether they treat their crop for plant
protection from the very beginning or is it only when the insects or pests are
observed that treatment is started?

MR. MUSA ABDEL KARIM (Sudan): It is not only 25 percent of the crop
which is sprayed. All the cotton except the Upland cotton which is under rain
conditions is sprayed. But 75 percent of the crop has been sprayed by the Central
Crop Protection Board. The remaining 25 percent has continued to be sprayed
by the private growers themselves. As to the subsidy, there is no subsidy.
Only the Central Crop Protection Board is a sort of agent on behalf of the people
or on behalf of the semi-governmental schemes. They do the spraying at cost.
They made contracts with the spraying companies in the area to be sprayed,
they buy the insecticide and then make the farmers pay for the actual cost of
spraying.

CHAIRMAN- The second question was, I believe, does the spraying
begin before the insects show up or do you apply it when the infestation begins
to get heavy?

MR. MUSA ABDEL KARIM (Sudan): This is one of the main reasons for
the creation of this Central Crop Protection Board. Before the creation of the
Central Crop Protection Board, the farmers used to wait until the insects
started, and probably they did not have the insecticides ready. The Central Crop
Protection Board, according to the advise of entomologists, prepared them-
selves long beforehand and they have the insecticides ready, the airplanes ready,
and as soon as the field inspectors detect insects, then the airplanes will start
spraying in 24 - 48 hours at the most, and they finish the whole area in about 15
days.
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MR. MANUEL BRAMAO (Portugal): May I ask a question of the
Sudanese delegation as to whether blackarm disease is still very important in
Sudan'?

MR. MUSA ABDEL KARIM (Sudan): Blackarm in the Sudan was first
detected in 1930 and it did raise havoc with the crop. In fact the crop that year
was reduced to 1 cantar per feddar or even less. Since then, the plant breeders
have tried to work resistance into the varieties and it took them about 10 years
to produce extremely resistant varieties to blackarm. The commercial varie-
ties which are now growing are very resistant to blackarm.

SWEDEN

Statement of the Swedish Delegation

prac-Keen demand and a stream of orders characterized
tically all sectors of commodities on the Swedish textile market
during 1960. This continued during 1961, although a slowing
down was beginning to be found within certain commodity sec-
tors, for example, in the domain of cottons during the latter
part of the year. The total production of the Swedish textile
industry of all kinds of textiles increased, on a volume basis,
by 2 to 3%. The imports, however, decreased correspondingly.
When at the same time a certain increase in the export of tex-

tiles took place, the result was that the supply of all kinds

of textiles to the Swedish market decreased somewhat compared
with the year before. The decrease is estimated at 1.5%.

Only in the cotton textiles sector was the production
of the Swedish factories during 1961 unchanged on the whole,
both in cotton-mills and in weaving-mills and processing-mills.
The development was, of course, different in varying lines of
goods, and particularly within the clothing industry there
were production cutbacks. The production of shirt mate-
rials for example fell sharply by about 50%. This drop was
caused mainly by the competition from knitted shirts of syn-
thetic fibres. The import of cotton fabrics decreased rather
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considerably (13%) and also in respect to cotton yarn the im-

port decreased, while the Swedish export, which, however still

is comparatively modest, increased.

The total result was that the supply of cotton fabrics
to the Swedish market decreased during 1961 by about 7%. The
decrease of supply is probably to a certain extent connected

with the reduction of consumption within certain textile sec-
tors, where the synthetic fibres aided by extensive propaganda
from the big foreign fibre producers have gained ever more
vigorous footings in the traditional cotton sector. Further, a
certain consumption from stocks may probably have taken place
within different sectors of the branch.

Even though the Swedish cotton industry has maintained
to judge from availableits position rather well during 1961 -

the development of the cotton textile market hasstatistics  -
given cause for some worry within the industry. The influx of
orders, which in the beginning of the year could be described
as bigger than normal, decreased sharply during the second
half of the year and at the turn of the year the orders in
hand had dropped from a more than normal to a normal level.
During the first months of 1962 the market for cotton textiles
became even slower and the decreasing tendency of incoming
orders continued. Because of the delayed spring and the chilly
weather the retail sales of spring commodities decreased seri-
ously during the traditional spring season, and as a result of
that, almost no orders came in to the cotton industry during
March. This slack period will probably be succeeded by gra-
dually increasing demand, but the fact remains that a reduc-
tion of sales, that cannot be compensated for, has taken place.

The consumption of raw cotton by Swedish industry was
about 1% lower in 1961 than the year before. The imports of
cotton, above all cotton from the U.S., increased a little,
however, thus increasing slightly the stock in the spinning
mills. About 90% of the 1961 imports came from the U.S.; most
of the remaining 10%, from Brazil.



259Swedish Statement

As matters now stand it is difficult to predict to what
degree the synthetic fibres are going to gain ground at the
expense of cotton this year. If cotton, in the long run, is to
be able to keep its position, however, creating confidence in
the raw cotton market is of great importance. This is an indis-
pensable element in allowing the cotton textile industry to make
long-range plans and to concentrate all its efforts to this raw
material. The Swedish textile industry is not satisfied with the
insecure circumstances determining the cotton market recently
due to, among other things, the two-price system applied in the
U.S. Sweden would like to see this system abandoned, so that
future-markets can function effectively again.

More detailed information in respect to consumption, pro-

duction, etc. may be found in the attached tables 1-4.

Cotton imports and. consumption in Sweden 1957-1961 (m. tons)Table 1.

1) The U.S. figures are probably including some thousand tons of
Mexican cotton imported via an American port.
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Table 2. Production of yarns in cotton spinning Mills in Sweden 2) (m. tons)

(Index: Corresponding period in 1956  =  100)

2) The figures for 1959, 1960 and 1961 are not fully comparable with
those of the previous years due to altered nomenclature.

Table 3. Production of cotton fabrics, including pure and mixed
rayon fabrics in cotton weaving mills in Sweden  1)

(Index: Corresponding period  in 1956 = 100)
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Table 4. Supply (production+imports-exports) of certain textiles l/
(quantities, 1956=100)

l/ The figures for 1959, 1960 and 1961 are not fully comparable with those of
the previous years due to altered nomenclature.

SWITZERLAND

Statement of the Swiss Delegation

Owing to a high order-balance in all sections, the cotton con-

sumption of the Swiss cotton industry during the cotton year

1960/61 further increased from 38,524 metric tons in the pre-

ceding year to 41,604 tons. Remarkable is particularly the highly

accelerated consumption of cotton of United States origin, which

amounted to 40% of the total consumption. The figures also show

an increase with regard to qualities from Peru and Syria, while

the usual or minor quantities of fibres of other origins have

been used. The satisfactory sales possibilities and the protracted

times of delivery particularly as far as new orders for short-

staple yarns and average staple-yarns are concerned, were also

reflected by the spinning mills' stocks which reached a total of

28,857 tons compared with 27,307 tons the year before.

Imports of raw cotton into Switzerland amounted to 44,333 tons,

representing a very high level that even exceeds the figures of

the preceding year. The United States maintained the prevailing

position among the supplier countries with a quantity of 20,215,

tons compared with 19,089 tons the year before. Peru kept its

traditional second position with 8,831 tons (7,631 tons).
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As to imports of cotton of the other principal origins, the
usual fluctuations can be observed. Mexico was third with 6,189

tons of Egyptian cotton. Imports oftons, followed by 3,744

cotton of all Latin-American origins have grown, while on the

other hand imports of Congolese cotton receded considerably from

300 tons to 24 tons.

During the first half of the cotton year 1961/62 the consumption

remained on a high standing without any fundamental shifting

among the origins. Cotton of Mexican, of Central- and South

American origins was consumed in slightly increased quantities,

while the consumption of United States and Peruvian cotton re-

mained on about the same level as the year before. The use of

fibres from Egypt has diminished. Imports have risen and espe-

cially United States cotton was purchased in larger quantities.

Cotton stocks were in excellent condition in the middle of the

cotton year 1961/62 and there was no fundamental shifting among

the origins at that time.

The selling prospects of to-day are characterized by a weakening

demand. The order-balance is recurrent and therefore the times

of delivery for yarns and fabrics have become shorter. As a re-

sult of rising imports of cotton goods into Switzerland, the

competition on the domestic market is intensified. On the other

hand export possibilities are decreasing and it is not taken for

granted that the high level of the cotton consumption during the

cotton year 1960/61 and the first semester of 1961/62 can be

maintained. The industry is endeavouring by means of mutual

publicity campaigns to draw the public's attention to its pro-

ducts. The support of the United States is greatly appreciated

and the Swiss cotton industry would welcome that in the interest

of maintaining and increasing the consumption of cotton the

other countries exporting raw cotton could support these actions

in the form of financial contributions, as well.
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S YR IA

Statement of the Syrian Arab Republic Delegation

INTRODUCTION

Cotton has played an important role in the agricultural, economic and

industrial evolution of the country during the last decade. As a result of the

efficient cotton development in Syria, national income increased and standard

of living improved for all individuals.

Nowadays, cotton is considered as the main Syrian crop securing the

foreign currencies necessary to the country. The value of exported raw cotton,

cotton yarns and textiles as well as of cotton-seeds, cotton-seed oil and cotton-

seed cakes amounted to about 250 Million of Syrian Pounds ( equivalent to 70

Million of U. S. Dollars ) during the Year 1961, such commodities sharing nearly

60% of the total Syrian exports.

Though the area of the arable lands in Syria totals about 8 Million

hectares, only less than 600.000 hectares are presently under irrigation and the

cotton acreage does not exceed 250.000 hectares.

Enacted laws now in force authorize farmers to plant cotton, but in a

limited area not to exceed 50% of fields irrigated by abundant rivers, 25-33% of

fields irrigated by surface wells and 50% of dry land farms where rainfall is

above an average of 250 millimeters, up to the end of February of each year.

These dispositions have been taken in order to encourage farm rotation, to find

a balance between demand and supply and to avoid any carryover from one

season to another.

lo.- STATISTICAL SITUATION REVIEW OF THE SYRIAN COTTON :

The 1961/1962 season opened with a carryover of only 540 tons and

the output thereof, according to the final estimate, totaled 124.436 tons, thus

bringing the total supply to 124.996 tons.
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Domestic consumption of local spinning-mills reached 16.000 tons since

the beginning of September 1961 until the end of April 1962. Total tenders on

cotton for export amounted to 104.239 tons up to the end of April 1962. The

tons and it is expected that the nextremaining stock is estimated at 4757

season would start without any carryover.

Table I is showing the statistical situation of cotton in Syria during

the last five years.

2o.- COTTON ACREAGE, YIELDS and PRODUCTION

Weather conditions were favourable for cotton production in Syria
during the season 1961/1962, with the exception of some damages which lowered

the grade of cotton obtained from the last picking operations.

The execution of the al-Rastan Dam over the Orontes Valley and the
starting of water storage therein were of good omen for the increase of cotton

production all around the River's basin.

Cotton acreage in Syria during the 1961/1962 season was of 249.109

hectares ( about 615.000 acres ), compared with 212.326 hectares for the previous

season, out of which 202765 hectares in irrigated fields or 81.40% of the total

acreage and 46344 hectares in non-irrigated fields or 18.60% of the total acreage.

Nevertheless, total cotton acreage in 1961/1962 season remains lower

than that of the 1956/1957 season which represents the greatest acreage ever

reached with 272241 hectares.

Cotton yields in Syria are increasing year after year, especially in
irrigated fields, owing to increased technical knowledge and experience in

cotton production, to Government's wise and constructive policy, to cotton

Bureau guidance, to good selected seeds and to the awareness of farmers who

devote all efforts and care to cotton cultivation and pest control.

In 1961/1962 season, yields per hectare in irrigated fields averaged

586 kilos of seed cotton (520 pounds / acre ), compared with 608 kilos for the
previous season.
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The final estimate of cotton output in Syria totaled 124.456 tons in
1961/1962 season, compared with 111.270 tons for the previous season.

Table II shows cotton acreage, yields and output during the last nine
seasons.

3o.- COTTON VARIETIES IN SYRIA

The system adopted in Syria since 1956 provides the planting of only

one cotton variety. The upland variety now authorized is that of "COKER 100

A WILT", which proved to be the most suitable and successful variety all over

the grown cotton areas of the Syrian Arab Republic, as a result of experiments

carried on several varieties during the period comprised between 1952 and 1955.

Therefore, said variety is locally bred, tested and confirmed under

the close control of the Ministry of Agriculture through the Cotton Bureau at

Aleppo. The Agricultural Cooperative Bank of Syria is the sole official insti-

tution authorized to deal with the purchase and sale of the agricultural cotton-

seeds necessary to planting.

There is also a narrow area located at Abu-Kemal, eastwards of
"PALMYRA''Syria, at the Iraki border, where the Syrian long staple variety

is cultivated over an acreage not exceeding 2500 hectares. The production of

said variety is still below the required quantity for domestic consumption of

long staple cotton.

Breeding work in Syria always dim at the production of new strains

characterized by a high yield and good properties. Nowadays, some of the

experiments are reserved to test three strains selected by breeders and whose

growing will be achieved in the near future in the various propagation fields,

in order to be certain that their qualitative and quantitative productivity remain

stable under different surroundings.

On the other hand, the main goal of cotton experiments is to find the

most convenient methods of cultivation suitable to the country, the best kind

of fertilizers and the appropriate quantity thereof, as well as the required mini-

mum of water for irrigation.
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All such experiments have been hitherto conducted in a successful

way which forecasts a continuous progress in cotton development.

Due to the current system of breeding and experiments, to the best

suited methods of cultivation, as well as to the availability of water in irrigated

lands, the properties of the Syrian cotton is improving steadily year after year,

as far as the staple length is concerned.

Tables III A&B show the production of Syrian cotton during the last

three years classified according to grades and staple lengths.

4o.- PEST CONTROL The Ministry of Agriculture has always given a great

care in this field and all cotton insects have been

controlled.

During the season 1961/1962 the following insects have appeared

a.- Leaf worm and green worm (Agrotis Ypsilon and Laphygma Oxygua)

These two insects have been seen at the beginning of the season and

controlled successfully by the use of Cotton Dust.

b - American Bolt Worm ( Heliothis Armigera).

It appeared in limited area and was controlled by the use of either

Cotton Dust, Toxafene or Gosathion, sprayed by airplanes and the resulting

control was 100% successful.

c - Pink Boll Worm ( Platyedra Gossypiella ).

The damages caused by this insect were very limited due to seed

sterilization immediately after ginning.

d- Spiny Boll Worm (Earias Insulana).

This insect is still not serious in Syria for it appears only late in

the season during the last cotton pickings.

The use of either Gosathion or Toxafene by Airplane spraying or by

mechanical sprayers have controlled this insect efficiently.
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e.- Red Spiders ( Tetranychus Telarius ).

Was found in limited areas and controlled by the use of Tedion or

Sulphur.

f.- Thrips Tabaci.

Was found on a very little scale and controlled by spraying with

Nicotine.

5o.- COTTON CONSUMPTION IN SYRIA

Cotton consumption in Syria at the spinning and weaving mills is
increasing year after year owing to the development of yarn and textile indus-

tries according to the industrial long-term planning.

Quantities of cotton which are expected to be consumed locally during

the year 1962 will reach about 17.000 tons of ginned cotton, compared with

15.813 tons for the previous year 1961.

Table IV shows the quantities of cotton processed in the Syrian

spinning mills during the last six years.

6o.- SYRIAN COTTON TEXTILE INDUSTRY

In comparison with the major cotton textile producing countries of

the world, Syria is not an important producer. Nevertheless, Syrian textile

industry, though of recent date, is well equipped with modern machinery of

high level production.

Table V shows the number of spindles and looms operating in the

Syrian Arab Republic and their quantitative production of yarns and fabrics
during the last five years.

The average qualities of cotton yarns produced vary between 12 and

20's count. Table VI shows the different qualities of cotton yarns produced in

Syria during the last three years.
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7o.- EXPORT & IMPORT MOVEMENT OF COTTON YARNS & FABRICS

IN SYRIA

Syria sells yearly a part of its production of cotton yarns and fabrics,

especially to its neighbouring countries of the Middle East, and imports almost

equal quantities of fine cotton yarns and fabrics made of fine cotton yarns.

Tables VII and VIII show respectively exports and imports of cotton

yarns and fabrics ( including knitted fabrics and underwears ) during the years

1957/1961.

8o.- COTTON PRICE POLICY

The Syrian Arab Republic under a constructive socialist policy is by

all means seeking the protection of cotton farmers' interests and at the same

time is taking the necessary measures to facilitate cotton trade by adopting

schemes which rest on a fair and sound basis.

For that purpose, the Syrian Government secures to farmers fair

guaranteed minimum price and to exporters all credit facilities.

Regarding cotton price policy, Syrian Government guarantees to

producers the purchase of their crop on the basis of 150 Syrian Piastres per

kilo of ginned cotton, for grade 1, staple length 1,1/32", such price representing

the average costs of production plus a reasonable benefice. For the season

1960/1961 the minimum fixed price was 5 Syrian Piastres lower, i. e. 145 Syrian

Piastres. By such a mean, farmers are actually protected against any price

fluctuations. If the Syrian Government has not been obliged to purchase the

farmers' stocks during the current season, it is because demand on cotton was

active and prices did not fall below the minimum fixed price.

As for exporters, Syrian Central Bank and other local authorized

Banks do accept to grant credits on all contracts of cotton purchases entered

into with foreign countries. The rate of credits is equal to 90% of the Fob

prices.
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Since 1952 Syrian Government has imposed an export tax on cotton.

Nowadays, said tax is of about 37 Syrian Piastres per kilo, or the equivalent

of 4.5 Cents per lb.

9o.- COTTON PROMOTION

Cotton promotion in Syria is undertaken by Government as well as
by private enterprises.

Apart the usual ways of publicity and propaganda such as booklets,

films, radios and television through which every problem of cotton cultivation

is developed, Syrian Government has instituted an annual national feast of

cotton. Inaugurated six years ago the SYRIAN COTTON FESTIVAL consecrates

this feast. Celebrated annually at Aleppo in the first half of September under

the sponsorship of the Ministry of Agriculture, the Cotton Festival which lasts

about one week, is a thanksgiving ceremony for the bounteous blessings which

accrue from the successful raising of the cotton crop and is held, appropriately,

during the harvest. The Festival has become famous for its various Exhibitions

and fashion parades at which mannequins display garments woven from yarns

spun from Syrian cotton and mixtures. The end of the Festival is marked by

the election of the Syrian cotton " Queen ".

As  for the role of private enterprises in cotton promotion, it is

assumed by '' The Cotton Textile Industries Promotional Fund ", an institution

established since 1956 and grouping most important Syrian spinning and weaving

Mills under the supervision of the Ministry of Industry. Said institution grants

bounties on cotton yarns ( per kilo ) and cotton fabrics ( per metre ) exported

abroad. The Fund is financed by a special tax levied on every bale of raw cotton

consumed by its members and also by annual subsidies granted by the Ministry

of industry for the promotion of cotton yarns and fabrics export.

10o.- COTTON EXPORTS

Syrian cotton has found its way steadily into all the International

markets, Western Europe has been the principal outlet. During the last four

years, however, an increasing amount of Syrian cotton has been imported by

Eastern European countries.

Table IX shows Syrian cotton exports and their different destinations

during the last five seasons.
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TABLE I

Statistical situation of the Syrian Cotton during

the years 1957/1962

The above table, as for the Season 1961/1962, is showing
the statistical situation up to April 30, 1962.

(1) Remark :
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Acreage, yield and production of cotton in Syria during the Years 1953/1962

TABLE II
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Table III(A). Grades distribution of Syrian Cotton During the last
three seasons (1960-61 and 1961-62

Table III(B). Staple lengths distribution of Syrian cotton during the
last three seasons 1959-60 and 1961-62
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TABLE IV

Raw Cotton consumed in Syrian Cotton Spinning
Mills during the years 1957/1962

TABLE V

Number of spindles and looms existing in Syria
and their quantitative production during

the years 1957/1961
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Table VI. Qualities and quantities of cotton yarns produced
during the years 1959-1961

Quantitative exports of cotton yarns and fabrics during
the years 1957-1961

Table VII.

Table VIII. Quantitative imports of cotton yarns and fabrics during
the years 1957-1961
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TABLE IX

SYRIAN COTTON EXPORTS
1957 1962-
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Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): The distinguished delegate
from Syria said the minimum price paid to farmers was 109 Piastres per kilo
of lint cotton. What is the equivalent price in terms of U.S. cents per lb. ?

MR. RATEB JABER (Syria): It is 150 Syrian Piastres per kilo, not 109.
This is about 42¢ per kilo but we have export taxes of about 10¢ per kilo, which
would bring it altogether to about 52¢ per kilo.

DR. JOSE GARIBALDI DANTAS (Brazil): What is the long staple variety
that was produced in Syria called Palmira? Is that variety being planted or has
it been abandoned?

MR. RATEB JABER (Syria): The Syrian long staple variety Palmira is
a hybrid between Egyptian cotton and Upland cotton. It started in 1951 between
Locket 140 and the Karnak variety and the new variety Palmira has a staple
length of 38 mm. The characteristics of the new variety is equal to or above
Karnak in quality, but the quantity is still for local use and our program is not
to export this variety for the time being.

MR. R. G. SARAIYA (India): As regards the minimum price the dele-
gate of Syria has stated - it is obligatory for the Government of Syria to buy at
this minimum price all the cotton that is offered or is it only a minimum price
below which export cannot be placed?

MR. RATEB JABER (Syria): The Government is obliged to buy the
cotton at this price if the farmers want to sell their cotton but actually in these
last 3 years the Government has not bought any cotton because the world price
has been higher.

DR. JOSE GARIBALDI DANTAS (Brazil): With regard to this minimum
is it paid at interior points or at the ports or f. o. b. ?price -

MR. RATEB JABER (Syria): It is paid at the warehouses in Aleppo.

DR. JOSE GARIBALDI DANTAS (Brazil): But farmers do not live at
Aleppo so I would like to know in the place where they do produce the cotton how
much they get.

MR. ZEKI SAYAR (Turkey): The area producing cotton is sometimes
about 300 miles away from Aleppo but all the cotton gins or 90 percent of the
cotton gin factories are in Aleppo. So all the farmers bring their seed cotton to
Aleppo as the important market is in Aleppo and in Aleppo only.

DR. JOSE GARIBALDI DANTAS (Brazil): Is it not expensive to bring
cotton from such a long distance - 300 miles. What would be more or less the
expense in terms of percentage of the total Aleppo price because 300 miles by
railroad or by any other means seems to me to be very expensive.
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MR. RATEB JABER (Syria): As we grow our cotton in the northern
part of Syria and export through Latakia and Aleppo which is in the middle, first
of all the cotton has to be transferred to Aleppo, then to Latakia and all of the
cotton traders have built their factories in Aleppo since 1951. The cost of cotton
transportation from, for instance, Gezira to Aleppo is about $4 per ton of seed
cotton.

DR. JOSE GARIBALDI DANTAS (Brazil): Why are the gins not located
right in the producing areas or centers instead of in Aleppo?

MR. RATEB JABER (Syria): In Syria we have a different system. We
do not have ginners as such, we have ginners and exporters at the same time
so all the exporters have their own gins. We do not have gins like in the United
States all over the country. The exporters build their own gins and they are the
only ones who are ginners. As a matter of fact you hardly find in Syria an
exporter as such. Probably 2 percent of the whole production of Syria is sold by
individuals which is insignificant. It is always the ginner and exporter who at
the same time sells and gins the cotton. Because the farms are scattered all
over the country the farmers do not have the possibility of having gins. They
are concentrated in Aleppo in the hands of the exporters. By the way, I would
like to point out that our gins are mostly roller gins, not saw gins, and with
roller gins a great number of these machines are required to be able to export.
Each saw gin is equivalent to 10 roller gins to have the same production.

MR. HUGO N. BATTILANA (Argentina)- I note in the data recently
given by the delegate, it is stated that the producers receive a fair and reasonable
price. It would then appear that the cost of production is below the price at which
the cotton is sold. I would like to know if this is correct because there are very
few countries which enjoy this position, and we would then like to ask their advice
to see if we cannot approach this situation.

MR. RATEB JABER (Syria): The guaranteed price, 150 Piastres per
kilo, is exactly the average cost of production plus a reasonable profit. We are
calculating the price from about 500 different farmers and we find out that
64 Syrian Piastres for seed cotton is the cost that is equal to about 150 Ppiastres
for ginned cotton.
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TURKEY

Statement of the Turkish Delegation

Cotton acreage in Turkey for the period 1961-1962 amounted to 649, 000
hectares, compared with 621, 000 hectares for the previous season, representing
an increase of 28, 000 hectares or 4. 4 percent, comprising 377, 337 hectares in
the Adana region, 192, 779 hectares in the Aegean region, 29, 287 and 49, 597
hectares in the remaining cotton growing areas.

Growing conditions during the 1961-1962 season were generally favor-
able, and plantings were completed without undue delay. Harvesting was carried
out under suitable conditions with limited lowering of grades. Wider irrigation
and continuous planting of cotton in some sections have helped to create a more
favorable atmosphere for the multiplication of injurious cotton pests. All the
gins are required to install sterilizers in accordance with government regulations
and only sterilized seed is used for planting. To keep the pink boll worm under
control additional cultural practices such as cutting and ploughing under cotton
stalks are carefully carried out. Pest control measures against the cut worm,
the spiny worm, the boll worm, the leaf worm and the red spider are in general
application. During the last season there has been a marked increase in the use
of insecticides. At present, insecticides are imported duty free. A number of
factories are also starting to make insecticides.

Irrigation and Soil Conservation Stations of the Ministry of Agriculture
are continuing their experiments on such subjects as methods of irrigation, soil-
water relations and salinity. Parallel to the completion of irrigation projects,
artesian wells are also coming into greater use.

Our Agricultural Research Institutes are keeping up their work to main-
tain the uniformity and quality of fiber and to develop strains adapted to local
conditions. Yield tests with many upland commercial varieties are being con-
ducted. Greater attention is paid to early maturing varieties. In the past few
years Coker 100 has been widely planted.

A local adapted strain (Deltapine 15/21), which has gained favor among
cotton growers in trial plantings is being increased in state farms and will be
distributed on an extensive scale in 1963. Work on a number of hybrids is also
progressing satisfactorily. Pure seed production in cooperation with farmers
under contract has been organized on a wider scale, and the distribution of cer-
tified seed has greatly increased. A comprehensive seed certificate program is
being implemented.

Production and stocks:

According to final figures, estimated cotton production for the 1961-62
period is 212, 000 tons. Of this total 99, 742 tons belong to the Adana region,
90, 000 tons to the Aegean region, 8, 862 tons Antalya region and 13, 136 tons to



280 Turkish Statement

the remaining areas. Compared with the previous season, cotton production
increased 20 percent or 36, 500 tons. Average per hectare lint yield for the given
period is 311 kilos. Total production and average yield for 1961-1962 represent
an all-time high for the country. This development, while noteworthy, in com-
parison with previous results, is nevertheless far from being satisfactory in
view of the rich resources potentialities of the country.

Cotton acreage in Turkey has fluctuated between 600,000 and 700, 000
hectares, the upper range representing a near maximum. Thus, any significant
increase in production will have to be effected through higher yields rather than
increased acreage. While cotton acreage in the near future will probably register
only minor changes, yields may be expected to increase through such measures
as pest control, mechanization, seed improvement, irrigation, and the extensive
use of fertilizers.

Stocks of raw cotton as of August 1, 1961, representing the carryover
from the previous season were estimated at 18, 000 tons. Together with the
1961- 1962 crop of 212, 000 tons, total available raw cotton for the period will be
230, 000 tons, During 1961- 1962, total disappearance of raw cotton, including
mill and domestic consumption is estimated at 110, 000 tons. Actual exports of
raw cotton from August 1961 to date amount to 86, 000 tons, in addition to which
engagements have been made for the export of 17, 000 tons. With the fulfillment
of these engagements, exports from this season's crop will come to an end. The
carryover as of August 1, 1962 will be in the neighborhood. of 17, 000 tons, which
represents the minimum needs of mills covering the period until the new crop is
marketed.

Raw cotton exports:

Exports of raw cotton for the calendar year 1961, by countries of desti-
nation are given in Table 1.

Raw cotton exports for the calendar year 1961 amount to 80.58 thousand
tons with a value of 502. 66 million Turkish Liras. Of this total, over 83 thousand
tons were exported to E. M. A. countries and 6 thousand to other countries with
bilateral trade agreements. Compared with the previous year, exports of raw
cotton increased 11. 8 percent. Average export price of cotton for the entire
period was 62. 4 cents.

During the calendar year 1961, 6, 110. 4 tons of linters were exported
with a value of 7, 829, 369 Turkish Liras.

Cotton goods exports during 1961 amounted to 960. 6 tons with a value
of 10.020. 608 Turkish Liras.
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Exports of raw cottonTable 1.

Developments in the spinning industry :

The number of spindles and looms in operation in state-owned and
privately-owned mills, and in mills under construction, together with their
years and cloth production capacities are given below:
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Our cotton textile industry is fully equipped to meet internal needs for
all types of cotton manufactures. Since 1958, imports of yarn and cotton cloth
have practically come to an end. Preparations are being made to increase the
exports of cotton goods.

The cotton policy of the Government:

The cotton policy of the Turkish Government is based on two principles,
firstly, to produce cotton in quantity and, secondly, to maintain cotton exports
at a level which will ensure sufficient foreign exchange necessary for our
balance of payments.

Turkey's population is increasing at an average annual rate of 3 per-
cent. With the improvement of economic conditions in the country, a reasonable
rise in the per capita consumption of cotton may be expected. In view of these
general trends, total cotton consumption in Turkey will probably exceed 200, 000
tons by 1970. To maintain our annual exports at present levels, our annual
production must reach 300, 000 tons. Our longtime cotton policy is directed to
this end.

Discussion

EXECUTIVE SECRETARY: I note that Turkey had the highest produc-
tion this year it has ever had and I wonder if Dr. Sayar could give us any idea
what we might expect this coming 1962-63 season.

DR. ZEKI SAYAR (Turkey): With respect to your first observation,
that is perfectly true. It was the highest production we have had. With respect
to 1962 of course the growing conditions this year were not very favorable - cool
rainy weather. When I left the country, planting was continuing so I am not in a
position to say what the crop will be this year, but I think the general trend from
year to year would tend to increase somewhat.

DR. JOSE GARIBALDI DANTAS (Brazil): May I ask Dr. Sayar what is
the trend in cotton production in Turkey insofar as irrigation is concerned?
How much of the Turkish cotton crop is now cultivated under irrigation? What is
the present situation of cotton production on irrigated lands - do the farmers pay
for the water they get or does the Government give the water free to the farmers?

DR. ZEKI SAYAR (Turkey): With respect to irrigation at the present
time between one-third and 40 percent of Turkish cotton is irrigated and the rest
is grown under rain. Now yield under irrigation is much higher and with proper
fertilizers and use of insecticides and so on, yields are much higher than the
general average. I think in many places under irrigation it varies anywhere
from 35 to 60 kilos per decare. Of course, the irrigation projects are continuing
and also great use is made of artesian wells. In some sections of the country
especially where I am situated, the subsoil water level is quite suitable. once
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you have your wells opened, the water comes up almost to the surface and I
think that source would occupy an important place in increasing yields. As to
charges made for water used for irrigation, at the present time I could not give
you the exact figures but they are quite cheap. Of course, with increased irriga
tion, I think in the course of 5 or 10 years our production will increase by 50
percent without any important change of acreage and the tendency now in the
country is to increase production without increasing acreage.

DR. JOSE GARIBALDI DANTAS (Brazil): If I understood correctly, 40
percent of the cotton production now in Turkey is irrigated more or less and I
hear also from Dr. Sayar that yields on irrigated lands are much higher than
yields on non-irrigated land. What is the situation of the farmers on the non-
irrigated lands are they making more money in spite of the lower yields on- -
non-irrigated lands or are they not in such a good position as far as profit is
concerned as to the farmers in the irrigated lands?

DR. ZEKI SAYAR (Turkey): Under raingrown conditions, you do not
have the same yields - they are pretty low. The general average under dry
conditions would be anywhere from 20 to 30 kilos per decare. Now, of course,
under irrigation you get much higher yields but the big trouble there is actually

that you irrigate for a number of years and there is an accumulation of very
injurious insects. Then, of course, you apply the insecticides and from year to
year there is good evidence that the resistance of the insects is increased.
Furthermore, for example, in the beginning you have the pink bollworm, the
spiney worm and so on, and you apply certain types of insecticides and then you
have the red spider, for example, for which you have to use a great deal of
sulphur and some other very expensive insecticides. I think with increased pro-
duction on the whole, you do increase your income, but the expenses go up so
much that the net profit to the farmer is in no way proportional to the increase
in production.

CHAIRMAN: There is a problem of build-up of salt in land under
irrigation, is there not?

DR. ZEKI SAYAR (Turkey): In some parts of Turkey there is that pro-
blem of salinity but in the new irrigation projects they do have drainage canals
too and also when subsoil water is used the danger of salt is not so great, as
when gravitation water diverted from big canals and rivers is used. Then the
farmers have a tendency to flood their fields, the water stays on for a long time
and you have this problem of salt. When you use wells, the water level goes
down somewhat and while that is a little more difficult to handle and takes
longer to irrigate, on the whole it is safer.

DR. JOSE GARIBALDI DANTAS (Brazil): Are export prices fixed or
established freely by the Government?
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DR. ZEKI SAYAR (Turkey): There is a license, but that license is a
pure formality. Any trader who wants to sell cotton to a free currency area is
able to do so and he will receive permission provided, of course, that his selling
price is in line with the prevailing world price, or even a little lower. For
example, if the price of cotton is 61 cents, of course he will not be allowed to
sell his cotton at let us say 50 cents because that might result in an escape of
capital from the country, but if he sells at 60 cents or 61 cents there will be no
difficulty in shipping the cotton. Most Turkish cotton is really sold in small
lots of a few hundred tons, except the cooperatives which sell in bigger lots of
thousands of tons. Cotton is exported regularly and in the past two years we
have not had any problem of stocks; in fact the carryover at the end of the year
usually does not exceed a month's supply. There is some difficulty of credits
and most of the mills, private mills, do not have supplies on hand exceeding a
month's consumption.

DR. B. L. SETHI (India): It has been stated that some of the insects
develop tolerance against the application of insecticides. One method to avoid
that is to use a variety of insecticides. For instance, for any one particular
pest, DDT or BSC or Endril may kill the insect and if in all the different sprays
that are used periodically, the same chemical is utilized, then there is a tendency
of the insects to develop tolerance against that particular chemical. One method
to avoid that is for the first spray, possibly DDT could be used, for the second
possibly BSC could be used and for the third, Endril could be used. This would
be a good method of attack against spray resistance.

DR. ZEKI SAYAR (Turkey): The observations of the Indian delegate
are perfectly true but you must also consider the fact that the most prevalent
and cheapest insecticide which is built on DDT and so forth has been used for a
long time and once you change to Endril, for example, it is much more expen-
sive. All these newer insecticides that are developing seem to be getting more
and more expensive. I do not know what results they give in other countries and
one has the feeling sometimes that the cotton farmers are working for the insec-
ticide firms because a tremendous amount of money goes to that destination.

DR. JOSE GARIBALDI DANTAS (Brazil): I would like to put another
question to Dr. Sayar. How do you get your insecticides? Do you produce them,
or do you import them?

DR. ZEKI SAYAR (Turkey): Part of it is produced within the country.
We have some firms. The original producers established plants in Turkey and
I think they import some of the effective material from outside. On the other
hand, a great deal of it is imported but there are no import duties on insecticides
and that way they are cheaper also. All machinery used for applying insecti-
cides is also imported duty free and then I think the Government helps by spraying
some of the insecticides by airplanes at cost. Even with all these aids, the
biggest complaint under irrigation no doubt is centered on that very problem -
the cost of insecticides, because from year to year the number of applications
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increases. For example, many firms have to apply the insecticides anywhere
from 3 to 6 to 7 times during a season and that takes away almost all the profit.
Some farmers are suspicious that these firms producing the insecticides are not
very sincere in producing the most effective insecticide, which, of course, is
not true.

UNION OF SOVIET SOCIALIST REPUBLICS
Statement of the U. S. S. R. Delegation

In 1961 cotton planted area, production of seed-cotton
and yield in the Soviet Union were the following:

The total production of raw cotton in the USSR? accor-
ding to preliminary data, amounted to 1528 thousand tons in
1961.

The production of man-made fibres, cotton yarn, cotton
piece goods in 1961 was as follows:
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Imports of cotton by the USSR in 1961 amounted to

141,6 thousand tons.
Purchases were made from the following countries

(thousand tons):

Exports of cotton from the USSR in 1961 amounted to

382,6 thousand tons.
The USSR exports by countries of destination were

as follows (thousand tons):
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Imports of cotton-piece goods in the USSR in 1961
were 60.9 mill.m.

Purchases were made from the following countries
(mill.m):

(Preliminary data)

Hungary 17.2
Poland 9.0

Exports of cotton piece goods from the USSR in 1961
amounted to 197.1 mill.m.

The USSR exports by countries of destination in 1961
were as follows (mill,m):

(Preliminary data)

Bulgaria 35.7
Indonesia 33.5

22.8Mongolian Peoples Republic
Federation of Malaya
Afghanistan

15.9
12.8

Thailand 10.9
Guinea Republic 9.9
Sudan 9.6
Burma 6.9

6.8Iraq
Iran 6.4

3.2Morocco

Denmark 2.2
Tunis 2.2
Great Britain
Netherlands

1.9
1.8

300/ld



Union of Soviet Socialist Republics Statement288

Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): May I ask the distinguished
delegate of the Soviet Union - (1) what percentage of the Soviet Union crop is
irrigated; (2) what percentage of the Soviet Union crop is machine-picked; (3)
what is the average price paid to farmers? These are the 3 points which I would
like to ask.

MR. VASILI ALEKSANDROVICH KAMENSKY (U. S. S. R.): With regard
to question (1) - what percentage of the cotton crop is irrigated - the answer is
100 percent. (2) A very small percentage of the cotton crop is machine-picked.
We are working very hard to mechanize and I hope this will be very soon as it is
the main problem now in the cotton industry. '(3) The price, as you know, in
our country has no relation with the price on the world market. Our Government
determines the price for our farmers partly from taking into consideration the
personal interest of the farmers in order to stimulate the growing of cotton.

CHAIRMAN: Cotton in the U.S.S.R. is produced on cooperative or
state farms or something of this kind, and it creates a different situation to that
existing in some other countries with regard to payments and settlements and
such as that.

DR. JOSE GARIBALDI DANTAS (Brazil): I realize that, but I under-
stood, according to publications distributed by the American technical experts
who had been in the Soviet Union, that the farmers were paid, after making all
the changes between rubles and American money, a very high price. That is why
I want to know if this has been changed.

MR. VASILI ALEKSANDROVICH KAMENSKY (U. S. S. R.) - I do not know,
unfortunately, because it is my first time in this cotton business, about the
report of the American delegation of 1958. As I explained to the distinguished
delegate of Brazil, we try to pay not only for cotton but for each kind of produc-
tion, a maximum price to stimulate and increase the production and to make it
more economical and that is why I do not think there are any changes since 1958
in this respect.

MR. JACQUES ROBAGLIA (France): Mr. Chairman, I would like to
ask the delegate of the U. S. S. R. if he could tell me approximately what percen-
tage of rayon staple fiber is used in the cotton spinning industry in comparison
to cotton. If I refer to the written statement and to the figures which are men-
tioned on production of rayon staple fiber and yarn, I can deduct grossly that
there is about 10 percent of staple fiber that goes into the cotton spinning industry
But I do not know if my conclusion is correct because it is possible that there is
a not unimportant proportion of rayon staple fiber that goes into the woolen
industry and also, that there is possibly an important amount of imported rayon
staple fiber, of which I am ignorant, which is in addition to that which is men-
tioned in the statement, which could result in substantially less than 10 percent
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or perhaps a great deal more than 10 percent. I would be happy if the delegate
of the U. S. S. R. , if I am not being indiscreet, could give me a brief indication
on this matter.

MR. VASILI ALEKSANDROVICH KAMENSKY ( U.S.S.R.): Besides the
production of approximately 120 thousand tons of staple fiber the Soviet Union
imports rather large quantities of this commodity- -about 60 thousand tons. At
the same time a certain quantity of staple fiber is used in the wool industry and
it is very difficult to calculate now the percentage of staple fiber used in textile
industry in comparison with cotton.

MR. MUSA ABDEL KARIM (Sudan): Would the distinguished delegate
of the U. S. S. R. tell us if they are breeding new varieties of cotton with a
greater number of seeds, etc.

MR. VASILI ALEKSANDROVICH KAMENSKY (U.S.S.R.)- Of course,
there are new varieties of cotton bred in our country, but not being a specialist
in the field of cotton breeding I regret that I cannot be specific and describe
these new varieties.

CHINA, MAINLAND

Discussion

DR. JOSE GARIBALDI DANTAS (Brazil): A survey of the world cotton
production would not be complete, to my understanding, without some ideas as to
how the cotton crop is progressing in Mainland China. Last year, we had some
interesting reports at the Tokyo meeting. One was from the All-Japan Spinners
Association, I believe, and the other was from a former agricultural attache in
China. At this time I see no signs, no indication about a country that is really
the second producer and consumer of the world. It seems to me that we should
find a way to get information from Mainland China. At this meeting we have no
information at all. Probably some of the delegates who are here, possibly the
Japanese, who for many years have sent missions to Mainland China, could tell
us a little about the situation in that country.

MR. TETSURO OHATA (Japan): Mr. Chairman, I am very sorry to say
that we do not have any new information this year.

DR. SHAMSHER SINGH (Secretariat): Mr. Chairman, the Brazilian
delegate inquired about a statement regarding China. As most of you recall, at
the time of the Tokyo meeting, India and Japan had prepared statements which
were submitted there and this year the Secretariat requested authorities in India
and in Japan if they could write a paper but unfortunately nothing new was
available. However, the Secretariat has prepared a small paper on textile ex-
ports from China which will be distributed at a later date.
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UNITED ARAB REPUBLIC

Statement of the United Arab Republic Delegation

The year 1961 for the U.A.R. was a year of outstanding economic development

and organizational measures which were taken to achieve the targets of the overall

plan for economic and social developments. As regards cotton a new policy was

adopted involving the complete overhauling of the marketing system. However, our

production policy is still within the framework of its traditional concepts.

Statistical Review

The 1961-62 cotton season in the U.A.R. started with a carryover of 1,305,263

metric kantars; total production of 6,713,160 m.k. brings the total supply to

8,018,420 m.k. As against this, local mill consumption and exports of the whole

season are estimated to be 2,600,000 and 4,700,000 m.k., respectively; thus the

total estimated distribution comes to 7,300,000 m.k. approximately. The result

is an estimated closing stock of about 720,000 m.k., that is 580,000 m.k. less

than season's opening stock. However during the first 7½ months of this season

September 1st to April 18, 1962 total distribution reached 4,821,104 m.k.- - - -

out of which local mill consumption was 1,526,344 m.k. and exports were 3,294,760

m.k. Stocks therefore on April 18, 1962 were 3,197,324 m.k. The total commit-

ments for export (engagements) from the beginning of the season to April 15,

1962 amounted to 4,323,180 m.k.

Production

General cotton production conditions in the U.A.R. were unfavourable during

the year 1961. The cotton acreage of 1,986,252 feddans yielded a crop of

6,713,165 m.k. of ginned cotton (including 158,360 m.k. Scarto or 2.4% of the

crop) averaging 3.4 m.k. per feddan. Long staple (Karnak, Giza 45, and Menoufi)
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accounted for 2,768,000 m.k. or 41.2% of the crop, averaging 2.8 m.k. per feddan;

long medium staple (Giza 30, Giza 47, Dandarah and Bahtim 185) 1,660,000 m.k. or

24.7% averaging 3.7 m.k. per feddan; medium staple (Ashmouni) 2,127,000 m.k. or

31.7%, averaging 3.8 m.k. per feddan.

Because of excessive damage by the cotton leaf worm and other unfavourable

weather conditions, there has been a reduction of 32% in the overall yield per

feddan, and of 27% in total production in 1961-62 season as compared with the

three previous seasons.

The U.A.R. still follows its traditional long term cotton production

policy of restricting acreage of cotton of each farmer to one-third of his

land tenure. The percentage of the cotton acreage to the total cultivable area

was 33.1% during the last three seasons as compared with 32.5% during the 1935-

39 period. In the present 1962 season this ratio is also expected to be 32.8%.

Furthermore, the Government regulates the production of each of the three

categories of staples of the Egyptian cotton but setting aside at the beginning

of each season the specific zones where each of these staples can be grown.

This practice has been in effect since 1958 when our whole cotton production

was put on a one-variety community system and the country was divided into 8

varietal zones corresponding to our present varieties. It is in this way that

we have limited our production of extra-long staple cotton in compliance with

the recommendations of the I.C.A.C. and as a measure of control over the world

supply of extra-long staple necessary for stabilizing prices.

The area planted to extra long staples in 1958 comprised 60% of the total

cotton area, whereas these staples accounted for 50% of the cotton area during

the last two seasons. During the present season, our extra-long staple varie-

ties will be grown on 935,000 feddans, equivalent to 49% of the total expected
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This represents a reduction of 200,000 feddans in the areacotton area.

allotted to these staples as compared with the 1958 season. It is our sincere

hope that similar measures my be followed by other countries producing extra-

long staple cottons.

The new program for the improvement of Egyptian cottons, which was put into

effect since 1958, is being carried out, and we are already witnessing a steady

improvement in the properties of our cottons.

Production research programs, aiming at improvement of quality of present

commercial varieties and breeding new varieties with better yields and fiber

properties, have been intensified. Several new promising varieties are under

propagation for future distribution to farmers. Prominent among these are new

Gizas 66, 67, 68 and 69, as replacements to Ashmouni, Bahtim, menoufi and

Giza 30, respectively.

Local Mill Consumption

The consumption capacity of the U.A.R. mills is Still On the increase in a

steady manner. The average annual consumption during the five seasons 1950-51

through 1954-55 was 70,000 m.t. or 19% of the average crop during these five

seasons. During the next five seasons (1955-56 through 1959-60) the average

annual consumption was 99,000 m.t. or 25% of the average crop. In 1960-61 the

annual consumption was 121,000 m.t. or 25% of the crop. The average increase in

local mill consumption is then almost 6,000 m.t. a year, or 1-21% of the annual

average crop during the last decade.

During the 71 months (September through April 18, 1962) consumption

amounted to 76,317 m.t. which is very near to last season's level for the same

period.
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These consumption figures also denote that the U.A.R. cotton manufacturing

industry has a steady tendency for using increasing quantities of cotton on the

whole and extra and medium long staples in particular. Consequently, enough is

manufactured to satisfy our home textile needs, and to release yarn and textiles

for exportation.

The extent of this expansive trend can be better expressed in terms of the

quantities of yarn and piece goods manufactured and of the number of working

spindles and looms during the last five years: in 1961, 110,743 m.t. of cotton

yarn and 77,150 m-t- of cotton piece goods were manufactured, against 75,008 and

46,090 respectively, in 1956; the working spindles and looms in 1960-61 numbered

1,407,298 and 21,970 respectively, when in 1956-57 spindles were 968,742 and

looms, 18,543 only.

Marketing Policy

The basis of the U.A.R. cotton marketing policy during the season 1961-62

was to create suitable circumstances for the disposal of the major crop of the

country and to insure stability in the cotton market, by fixing suitable prices

according to natural circumstances of supply and demand.

The Alexandria Cotton Futures Market has failed in its technical and

economic function of fixing suitable prices reflecting international levels,

due to the attitude adopted by certain buyers who concluded big deals, thus

putting pressure on the market with, as a result, unreal prices and an inability

to undertake straddling operations with foreign markets. The suspension,

therefore, of the Cotton Futures Market was essential in as much as its existence

under these circumstances did not serve the purpose of insuring and balancing

prices, but, instead, seriously harmed the internal cotton trade.
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Meanwhile the Government announced its readiness to purchase all cotton

offered through the Egyptian Cotton Commission at fixed prices. In fixing

these prices the Government considered the interests of the growers to an

extent which would realize for them a reasonable return. Furthermore, the

Egyptian Cotton Commission took over the sale of all cottons, be it for export-

ing firms or for local mills. The prices at which the E.C.C. will sell cotton

for export have been established according to world cotton values and are liable

to modifications each Sunday; but as a matter of fact they have been slightly

changed only twice during this season and thus export price stability is main-

tained.

Furthermore, a law was promulgated relating to the organization of cotton

export firms and implementing that any establishment engaged in the cotton

export trade must have the form of a U.A.R. limited liability company, provided

one of the public Organizations or Authorities of economic character subscribes

to it by at least 50% of the capital. The Egyptian General Organization for

Cotton Trade was established to coordinate the efforts of cotton exporting

companies, and foster exports. This organization and the E.C.C. are now en-

trusted with the task of meeting the needs of our local mills as well as

enabling our exporters to supply their customers spinners abroad with the tra-

ditional selected types they require in the quantities they need and at compe-

titive world prices.

Measures taken during this season are apt to work towards smoother and more

stable marketing of Egyptian cotton, and to guarantee the foreign spinners'

satisfaction as they can carry on their transactions on Egyptian cotton on a

firm and sound basis, quality wise and pricewise,

Last, but not least, spinners are guaranteed the continuity and maintenance

of the private types of Egyptian Cotton.
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To facilitate international trade transactions the metric system was

adopted, and the unit of weight is now the metric Kantar of 50 Kgs. Therefore,

a metric ton equals 20 metric Kantars. This change was made effective as from

September 1st, in conformity with the metric weights in common use.

Promotion

Promotion programmes for our cotton are at present carried out on our behalf

by some of the well known publicity centers. These famous centers being among

the best qualified firms in this field have well established connections with

the important cotton consuming centers.

Furthermore, contacts are being made to obtain the collaboration of the

Institute of German Cotton Industry in Frankfurt, the International Federation

of Cotton and Allied Textile Industries in Manchester and the Cotton Council

International in Memphis, Tennessee.

In 1959 the Egyptian Cotton Promotion Committee established our Zurich

office, which acts as deputy of the Committee in all respects. It collaborates

with these centers in the study and execution of promotion programmes; it keeps

all Egyptian Cotton spinners and consuming centers supplied with up-to-date

information and statistics, it establishes connections with spinners and con-

suming centers. Among its important assignments the office studies cotton

price trends in general and those of competitive varieties in particular.

Two new offices similar to the Zurich one are being established at present

in Bombay, India and Milan., Italy.

The Egyptian Cotton Promotion Committee sends from time to time promotion

missions abroad and invites foreign spinners to visit the U.A.R. cotton produc-

tion and manufacturing centers. During these visits the guest spinners are

acquainted with all the improvements we make in all fields related to cotton.
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Coloured short reels are taken of all stages of cotton production and

manufacture, to be projected in Egypt and abroad on the screen and television.

Illustrated articles and news-releases are published in magazines and newspapers

The U.A.R. also exhibits cotton products in world fairs and since 1958 has

collaborated in the International Agricultural and Industrial Fair annually held

in Cairo. The Committee will participate this year in four world fairs and

exhibits: the Dornbirn exhibit, Austria; the Bari fair, Italy; and the Chicago

and Zagreb fairs.

The Committee spares neither effort nor money to participate in technical

and scientific research work which aims at solving problems that arise from

time to time. Some of the foreign spinners have complained because black spots

appear on cotton products after the bleaching process. No definite proof has

yet been found as to their cause. The Committee however seeing in this defect

a depletion of its efforts, has formed a sub-committee to investigate the

problem.

Research is being carried out on our Giza 45 variety in two research

laboratories, one in Italy and the other in Germany in conjunction with the

spinning test laboratory of the Egyptian Testing House at Alexandria. The

results of these researches are being submitted to the Shirley Institute for

further evaluation.
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the Same Period of the Previous Season
TABLE No. 1.- The Statistical Situation of Egyptian Cotton on 11th April 1962 Composed with 
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TABLE No. 2. - Supply And Distribution of Egyptian Cotton.
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TABLE No. 5.- Egyptian Cotton Carry-over at August 31st By Varieties and Staple Length
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TABLE No. 11--Egyptian Cotton Production Classified  by Staple Length.
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TABLE No. 22 Ginned Cotton anti the Percentages of Grades for each Variety
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TABLE No. 26. Total Exports of Egyptian Cotton
Classified by Staple Length

Unit : Metric  Ton
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TABLE No. 29.-Exports of Egyptian Long Staple Cotton over 1-3/8"
By Countries of Destination
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TABLE No. 30.-Exports of Egyptian Long Medium Staple Cotton over it''
By Countries of Destination
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TABLE No. 31. Exports of Egyptian Cotton Medium Staple over I-1/8"

by Countries of Destination.
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TABLE No. 42. -Local Consumption of Cotton Classified by Staple Length.
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TABLE No. 45-- Production of Cotton Yarn
And Cotton Piece Goods in Egyptian Region

TABLE No. 46.-Of Spindles and Looms in the
Egyptian Region
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and Cotton Products and Percentages to Total ExportsTABLE No. 47 Exports of Egyptian Raw - Cotton
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UNITED KINGDOM

Statement of the United Kingdom Delegation

The Raw Cotton Trade in the United KingdomI .

1 . Stocks of raw cotton, after an initial build-up during the first four
months of the year, fell to an extremely low level by the end of 1961. A
general decline in business activity prevented mills from maintaining their
level of consumption from rnid-summer onwards. Buyers were cautious, with

spinners merely securing their immediate requirements without endeavouring
to fix up contracts far ahead. Incoming supplies during the first half
of the current season showed a reduction of about 16% compared with the
corresponding period of last season and imports over the whole season are
likely to be smaller than in the previous twelve months. Over 1961 as
a whole total imports showed a fall of 18% compared with 1960 and were
exceeded by consumption; stocks were lower than ever previously recorded
for the end of a year. Shipments during 1961 were four times as large
from the U.S.A. as from any other country, although supplies from that
source fell by 24% compared with 1960. Imports from other countries were
generally much lower than in the previous year. Argentina, Brazil, India
and Iran being exceptions.

(over 7/8'' and loss than ¼") cotton in2.   Purchases of medium staple
1961 were lower than in 1960 by about 13%, imports from the U.S.A. by
fir the United Kingdom's largest supplier in this category, were down by
24%.   Prices in the U.K. for American medium staple cotton fluctuated
within relatively narrow limits during 1961.

3.  Purchases of long staple (1¼" and over) cotton in 1961 showed a
reduction of 36% compared with those in 1960. Imports from Sudan, the
largest supplier of long staple for United Kingdom spinners, were over a
third lower than in 1960 although they accounted for over 73% of total
imports of long staple. The only major supplier to increase its exports
to the United Kingdom in 1961 was Aden. In comparison with American
cotton prices, these of Sudanese cotton fell steadily and substantially
until the summer but thereafter steadied.

4.   Imports of short staple (7/8'' and less) cotton in 1961 were lower by
about a half compared with the previous year. Burma continued to be
Britain's main supplier although the amount was considerably less than in
1960. India was the only major supplier to increase her exports to the
United Kingdom during the year.

The United Kingdom Cotton Textile IndustryIi.

5. By the end of 1960 it was apparent that the boom conditions which had
coincided with the Reorganization Schemes for the elimination of excess
capacity had come to an end.  Order books beg an to reflect a fall in
demand, although it was not until the middle of 1961 that the decrease
became marked. From then until the end of the year a prolonged shortage of
new business shortened order books to such an extent that activity had to be
curtailed, machinery made idle, and shift-working reduced. The present
recession differs from earlier recessions in that the stock-building which
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preceded its onset was brought about not by an increase in United Kingdom
production but by a large expansion in imports, which have caused acute
difficulties.  Imports reached a peak in the first quarter of 1961 and
since than have fallen substantially. Some increase both in imports and
in domestic activity may, however, be expected as soon as the effect of
replacement buying begins significantly to outweigh any further reduction
in stocks.

6.      Cotton and man-made fibre yarn production during 1961 showed a decrease for
every quarter compared with the previous year, the fall being particularly heavy
in the fourth quarter. The rate of output was highest during the first half
of the year with April having the best figures for any month after allowance
has been made for seasonal variations. Over the year as a whole there was a
drop in production of 90% compared with 1960. In the weaving section the
position was better, largely owing to an increase in activity in filament
weaving. The rate of cotton and man-made fibre cloth production in 1961
averaged 4% lower than in 1960. The best monthly performance was recorded in
June.
7. During 1960 the general picture was of production being hold back only by
a shortage of labour, and the problem of a dwindling labour force has remained
with the industry. At that time the fear was that not enough operatives
would be available to make a big extension of multiple shift working possible,
but during 1961 many firms found that they had not enough work on hand to keep
their workers fully employed.  As a result workers left (it is feared for good)
in quite large numbers, and this may cause further difficulties when trading
conditions improve and an extension of shift working is required. Throughout
1961 there was a total contraction of about 20,000.

8.. Following the trend in recent years cotton textile exports continued to
decline in 1961. Exports of woven cotton piece goods, at 287 million square
yards, were about 12%. lower than in 1960, while those of man-made
fibre   fabrics fell by about 10% to 48.9 million square yards.   Cotton yarn
exports at 14.7 million lbs. were just over 30% below the 1960 level; and
even exports of finished cotton thread showed a slight drop from 8-7 million
lbs. in 1960 to 8.3 million lbs. in 1961.

9.   Imports of woven cotton piece goods exceeded the 1960 level by a further
3 million square yards and reached their highest level yet at 731 million square
yards in 1961. Cotton yarn imports continued to increase from nearly 39
million lbs. in 1960 to almost 44 million lbs. in 1961. Although the inter-
industry arrangements between the United Kingdom and Hong Kong, India and
Pakistan fixed the level of cloth imports from those countries, there were
also heavy imports of cotton yarns and fabrics from these and other sources.
In view of rapidly increasing imports from Formosa, Her Majesty's Government
introduced in November 1961 restrictions in respect of Formosan cloth for
retention in the United Kingdom at a level corresponding to that for the year
ending 30th June, 1961 (12.56 million square yards). The Cotton Board also
concluded in December 1961 an agreement for the twelve months 1st October,
1961 to 30th September, 1962 with the Spanish industry restricting exports
of cloth and yarn to Great Britain at a level 30 per cent below that for
1960.

10. + The Schemes referred to in paragraph 5 for the Re-organization of the
Spinning, Doubling and Weaving sections of the industry were brought into effect
in July 1959 under the Cotton Industry Act. Schemes for the Woven Cloth and
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Yarn Processing sections of the Finishing section were introduced in August 1960.
Under this legislation the Government undertook to assist the industry in two
ways. It provided for the payment out of public funds of two-thirds of the
cost of compensation, at the fixed rates laid down in the Schemes, for firms
closing down production units and scrapping equipment, provided the amount
submitted for scrapping reached a minimum total figure for each section of
the industry, and secondly it made available a grant of 25% towards the cost
of approved modernization and re-equipment programmes submitted by individual
firms.

11.  The scrapping phase of the schemes has now been completed end has resulted
in the elimination of about 48% of the spinning spindles, 34% of the doubling
spindles and 38% of the looms installed in the industry at the beginning of the
Schemes, Although the. response in the finishing. sections was not so favourable
as in the other sections, about 20% of the installed capacity has been
eliminated.

12. The second phase, involving  re-equipment, is now well under way but firms
still have until July, 1962 in which to submit applications for approval in
principle of re-equipment plans. Up to the 13th April, 1962, such plans had
been submitted for approval in principle representing a proposed total
expenditure of about £41.7 millions, of which £10.4 millions approximately
would be repaid by the Government if the plans were approved and carried out.
The total effect on the industry will not be apparent until July, 1964, the
date by which purchase and installation of new equipment must be completed in
order to qualify for the 25% grant.

III. Cotton Promotion

The Cotton Board has continued the promotion of cotton in the United
Kingdom in association with Cotton Council International of America.

Special promotions have been arranged with leading magazines for men
and women and these have been related to retail store displays throughout
the country. Showcards and other display material produced by the Board have
been supplied in support.

The Cotton Board's Colour Design and Style Centre has arranged a number
of parades of the latest fashions and styles in cotton wear for men and women.
In addition, exhibitions of the use of cotton, especially in the home, have
been staged. An example was the ''Living in Cotton'' Exhibition hold in Manchester
at the end of' 1961, demonstrating suggested room treatments using cottons in
the home which had boon created by four of the leading British interior designers.

Press Shoots and photographs publicizing the promotions have boon
issued throughout the year to the press in all parts of the country.

The film library has continued to receive heavy demands for the loan of
the 200 prints of films in stock. Film shows wore given to schools, colleges
and to large public audiences in different parts of the country. Visual
aids, film strips and booklets on cotton have been provided for the use of
teachers and pupils.

The Board has continued the promotion of cotton by moans of exhibitions
and retail store displays in overseas markets, particularly Australia, New
Zealand, South Africa and Rhodesia. In May 1961 the Board had a stand at
the British Trade Fair, Moscow, showing women's apparel fabrics and
furnishings.
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IV. Cotton Production in the U.K. Dependent Overseas Territories

Cotton production in the dependent overseas territories in 1960-61 was
much the same as in the previous season. Indeed, as the table shows, total
production and figures for the individual territories have been remarkably
steady for the last six years.

Of the overseas territories which are still dependent on the United
Kingdom only Uganda (which is duo to become independent in October 1962) is a
major cotton producing country. Here, although the acreage planted to cotton
in 1960 was the lowest since 1952, production showed a small increase of
10,000 bales over the previous year, and the yield per acre was the highest for
some years. This was due to a number of factors, the efforts of the Department
of Agriculture and growers, the spread of the new and higher yielding strains,
and favourable weather at the middle and end of the season.

In Kenya the Cotton Lint and Seed Marketing Board's programme of
extension work has developed further, and in view of the urgent need for
suitable cash crops it is hoped that cotton production will increase steadily
in the next few years. A scheme for encouraging farmers to sow early end look
after their cotton well has made a good start. Farmers who do this can
qualify to have their cotton sprayed free of charge.

In Nyasaland, in spite of increased jassid damage, the crop was almost
equal to the 20,000 bales of the previous year.

In Aden, on the other hand, a combination of poor floods and bollworm
attack reduced the crop by one-third, though the cotton itself was of the
high quality usually associated with the territory.

In the West Indies the decline continued and production of Sea Island
Cotton totalled loss than 2,000 bales.

The Cotton Textile Industry in Hong KongV.

The textile industry, mainly cotton, continues to hold its position as
Hong Kong's largest industry.   In 1961 the weaving section increased its
capacity to over 19,300 looms. Production exceeded 550 million square yards,
most of which was exported although there is a continuing tendency for the
Colony's garment makers to use more local cloth as the quality improves. A
relatively new development in this sector has been the weaving and finishing
of cotton corduroy.

The spinning industry increased its capacity to over 618,000 spindles in
1961. Cotton yarn counts range from 10s to 60s carded and combed in single
or multiple threads. Production of all counts in 1961 was over 200 million
pounds, the greater part of which was used by local weaving establishments.
Development of the finishing industry continued in 1961. It now includes
multicolour screen and roller printing, preshrinking by several processes
under license, and polymerizing for the production of drip-dry fabrics.
There are a total of 26 factories engaged in this industry with an annual
capacity in excess of 400 million yards.
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Raw cotton imports totalled 538,000 bales of 478 lbs. in 1961, 43% of
which came from the United States of America and 32%  from Commonwealth
countries. Imports of cotton cloth in millions of square yards totalled
92 grays, mainly from China, and 156 finished cloth, mainly from Japan.
of this cloth was used by local industries but 42 million square yards of
finished cloth was re-exported. Exports of cotton cloth of Hong Kong origin

Most

amounted to 216 million square yards of grays, of which the principal
recipients were the United Kingdom and the U.S.A., and 161 million of finished
cloth, sent chiefly to Asia, the United Kingdom and Africa. During 1961
exports of all typos of garments including silk, wool, knitted wear etc.,
were valued at £54 million, 29% of which went to the United States, 23% to
the U.K., 9% to Western Germany and 7% to Malaya.

During 1961 total exports of cotton cloth of Hong Kong origin remained at
the 1960 level, while exports of all types of garments declined from the 1960
figure of £63 million to £54 million in 1961, a decrease of 14%. The
additional productive capacity of the spinning and weaving sectors of the
textile industry was largely channelled into manufacture of cloth to displace
imported fabrics hitherto made up into garments for export.

UNITED KINGDOM IMPORTS OF RAW COTTON BY STAPLE LENGTHTABLE I
AND COUNTRY OF CONSIGNMENT AND RE-EXPORT OF RAW COTTON

(1) Imports from the United States include Mexican cotton trans-shipped
through United States ports.

(2) In the case of 1937 the figure relates to imports from British West Africa.
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TABLE 2   STOCKS AND CONSUMPTION OF COTTON
IN THE UNITED KINGDOM

N.B. Revised average bale weights for the various growths have been
used in calculations from September 1958.

-
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(1)   Yarns wholly of cotton waste and/or raw cotton spun in the condenser and other waste spinning systems.

(2)   Including other synthetic fibres and spun man-made fibre waste.

(3)   Including mixture yarns.

(4)    53 weeks.

TABLE 3

AVERAGE WEEKLY YARN PRODUCTION AND CONSUMPTION
IN THE UNITED KINGDOM COTTON INDUSTRY
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COTTON PRODUCTION IN THE UNITED KINGDOM

DEPENDENT OVERSEAS TERRITORIES

TABLE 4
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UNITED STATES

Statement of the United States Delegation

PRODUCTION AND SUPPLY

The latest report of ginnings from the 1961 United States cotton
crop indicates a production of 14,315,000 bales, which is only
slightly larger than the 1960 crop. The 1961 production of 14.3
million bales plus the August 1, 1961, carryover of 7.2 million
bales, and imports and city crop of approximately 200,000 bales,
gives a supply of about 21.7 million bales. This is about 400,000
bales less than the supply of 22.1 million bales for the 1960-61
season. The carryover on August 1, 1962, is expected to be close
to 7.7 million bales, 500,000 bales larger than for 1961. This
increase results primarily from sharply reduced exports for the
current season.

The average yield per harvested acre for the 1961 crop is estimated
at 438 pounds, or 8 pounds less than the average yield of 446 pounds
for the 1960 crop. This is well above the 10-year average yield
for the 1950-59 crops of 362 pounds per acre. The quality of the
1961 crop was only slightly changed from that of 1960. The grade
index (Middling white equals 100) for the 1961 crop was 95.6, or
slightly higher than the 95.4 for the 1960 crop. The 1961 crop
contained 44.3 percent Middling and above white grades, compared
with only 35.1 percent for the 1960 crop. The average staple length
of the 1961 crop was 32.9 thirty-seconds inch. This was the same as
for the 1960 crop and is the longest average staple length on record.
The grade index of the supply for the 1961-62 season is 96.3,
slightly higher than the 96.2 for last year and the highest since
the 96.5 for 1940-41. The average staple length for the supply
this season is 33.0 thirty-seconds of an inch. This is the longest
since records became available. Results of recent spinning tests
show that the fiber properties and spinning performance of the 1961
crop varied only slightly from results of recent years. The yarn
appearance of the 1961 crop was slightly improved, skein strength
was about the same, with micronaire (fineness) and fiber strength
slightly lower. This is indicative of the fact that the quality of
U. So cotton is being well maintained.

On April 6, 1962,, the Commodity Credit Corporation held in its inven-
tory 1.4 million bales of upland cotton from the 1960 and prior crops.
Through the same date CCC was carrying producer loans outstanding on
about 3.9 million bales of 1961-crop upland cotton. At the same
time, CCC had in inventory approximately 22,000 bales of extra long
staple cotton (including 7,257 bales which were released from the
government stockpile in 1957 pursuant to an act of the Congress),
and loans were outstanding on 8.,708 bales of such cotton from the 1961
crop. The CCC's inventory and loan stocks of all cotton as of April 6,
1962, totaled around 5.4 million bales, which were about 2.6 million
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bales above a year earlier but about 8.8 million bales below the
record high of 14.2 million bales reached on January 20, 1956. The
increase of 2.6 million bales in CCC holdings is largely offset by
a reduction in the commercially owned stocks compared with a year
ago,

PRODUCTION ADJUSTMENT PROGRAMS

Under the Agricultural Adjustment Act of 1938, as amended, the
Secretary of Agriculture is required to proclaim a national ma -
keting quota for upland cotton when he finds that the total supply
exceeds the normal supply, ''Normal supply'' is defined in the act
as the estimated disappearance during the current marketing year
plus 30 percent to provide for reserves.

The 1962 quota is based largely on the estimated domestic consump-
tion and estimated exports (less estimated imports) for the marketing
year for which the quota is proclaimed, with consideration given to
carryover stocks., the quantity required to make available a normal
supply of cotton as determined by the Secretary of Agriculture, and
the qualities of expected cotton stocks.  The total 1962 allotment
available nationally for upland cotton is 18,101,718 acres, which is
356,706 acres less than for 1961.

The national acreage allotment for the 1962 crop of extra long staple
cotton is 100,293 acres, which is 36,553 acres more than for 1961.
The increased national marketing quota for the 1962 crop reflects
the increased demand for domestically produced extra long staple
cotton for domestic consumption. The statutory provisions under
which the 1962 national marketing quota for extra long staple cot-
ton was determined requires that such quota be established at not
less than the amount obtained by subtracting from estimated domestic
consumption and exports for the 1962-63 marketing year the estimated
amount of imports, adjusted for any additional number of bales for
adequate working stocks.

The national referendums on marketing quotas for the 1962 crops of
upland cotton and extra long staple cotton were held December 12,
1961. Of the 280,499 farmers voting in the upland referendum, 96.9
percent approved the quota; and of the 1,175 farmers voting in the
extra long staple referendum, 88.7 percent approved the quota.

COTTON BREEDING ACTIVITY IN THE UNITED STATES

Cotton is produced from coast to coast in the United States across
the southern tier of States from the high rainfall areas of the
Southeast to the irrigated valleys of the West. The basic task of
cotton breeding work is to develop those varietal characteristics
which meet the particular complex of problems in the different areas
of production. Breeders approach this broad objective by breeding
for specific plant and fiber characteristics which contribute
either directly or indirectly to yield and quality.
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Changing farming practices create new emphasis in breeding. The in-
creased use of irrigation and fertilizer has tended to cause rank
growth, lodging, and boll rot. Breeders now are beginning to select
for more compact, rapid fruiting plant types which will stand up
better under high water and fertility levels. The increasing use
of mechanical harvesters is causing breeders to emphasize rapid
fruiting types and to select for tighter locked bolls to reduce
preharvest storm losses.

Fiber quality, as measured by the instruments of modern fiber labora-
tories and by manufacturing performance tests, is a basic breeding
objective. Shifts in the uses of cotton, faster processing-rates in
the mills, and competition with other fibers give this objective
greater emphasis. Cotton quality higher than that in commercial pro-
duction is available in breeding strains, and breeders are trying to
develop the total complex of characters which will make high quality
cotton economically feasible.

Fusarium wilt, Verticillium wilt, nematodes, bacterial blight, and
the seedling disease complex are problems in many areas. Breeders
continue to make advances through research leading to a better under-
standing of the inheritance of resistance to these diseases. With
the seedling diseases in particular, seed and soil fungicide treat-
ments coupled with research on seed quality indicate that losses can
be reduced.

Glandless seeded (essentially gossypol-free) experimental strains
have been available for several years. There is an active program
under way to develop glandless seeded varieties possessing all the
yield, quality, and disease resistant features of a successful com-
mercial variety.

Cotton harvested from strains with non-pubescent leaves is cleaner
and has a slightly higher grade than cotton from comparable pubescent
strains. Certain smooth-leaf varieties are in commercial production,
and others axe in various stages in the breeding program.

The recent discovery of heritable male-sterility in cotton has
stimulated an interest in the possibility of hybrid cotton.
Combing ability experiments are being conducted to determine the
best sources of heterosis. Also, efforts are being made to find
cytoplasmic-genetic male-sterility, and schemes for partially
exploiting hybrid vigor are being evaluated. No hybrid cotton-
seed comparable genetically to hybrid corn is available commercially.

The extra long staple crop in the United States is produced largely
in Arizona, New Mexico, and Texas. The major breeding objective
is to develop and maintain staple length, tensile strength, and
manufacturing performance at high levels in this specialized product.
Yield and ease of harvest have been improved in the Pima S-2 variety
over that of Pima S-1.
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The applied breeding work is supported by a large program of more
basic work concerned with the collection, description., and preserva-
tion of the germ plasm of Gossypium; with the cytogenetics of species
hybrids and aberrant upland types; with the inheritance of economic
characters and of spontaneous mutants; with the effects of irradiat-
ing seed and pollen with x-rays and gamma rays; and with improved
techniques for measuring agronomic performance and fiber character-
istics.

PAW COTTON MARKET PRICES

Spot market prices for Middling 1-inch cotton advanced during the
period August-March 1961-62. The average price in the 14 designated
spot markets ranged from 33.11 cents per pound in August to a high
of 33.75 cents in March, or 2.7 cents above the March 1961 average of
31.07.

Premiums for the grades of White cotton above Middling have remained
about the same during the period August 1961 through February 1962.
The discounts for the lover grades of White cotton and most Colored
qualities have narrowed considerably. For example., the discount for
Strict Low Middling 1-inch narrowed from 179 points in August 1961
to 124 points in February 1962. In general, the discounts for these
lower qualities narrowed as much as 25 to 75 points during this
August-February period. This resulted from the strong demand for
these qualities during the harvesting period. Consequently, a
relatively small proportion of these lover qualities has entered
the Commodity Credit Corporation cotton loan program.

Demand was strong for shorter lengths during this period. The dis-
count for Middling 7/8-inch in the 14 designated markets narrowed
from 252 points in August to 216 points in February. Premiums for
the longer lengths widened during this period. The premium for
Middling 1-1/8-inch cotton in the 14 spot markets widened from 259
in August to 270 in February and the premium for 1-1/4-inch cotton
widened from 487 points in August to 612 points in February. The
premium for Middling 1-1/16-inch cotton changed only slightly.

The demand for American-Egyptian cotton has been strong during the
current season. The monthly average price for American-Egyptian
cotton, Grade 3., Staple 1-7/16 inches, on the El Paso and Phoenix
markets advanced sharply from 54.40 cents per pound in August to
an average of 62.55 in December, an increase of about 8.0 cents per
pound. In February 1962 this average had declined about 1-cent per
pound to 61.63 cents. The demand for this growth was good, and
most of the crop moved into trade channels with negligible quantities
entering the CCC loan program.
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PRICE SUPPORTS

Price support was available to producers of the 1959 and 1960-crops
of upland cotton through the alternate choice programs provided in
the Agricultural Act of 1958. The Choice (A) and Choice (B) pro-
grams terminated on July 31, 1961. The Agricultural Act of 1958
provides also that, beginning with the 1961 crop, price support will
be available at levels of not more than 90 percent of the parity
price for upland cotton nor less than the minimum level of 70 per-
cent for the 1961 crop and 65 percent for subsequent crops. Effec-
tive also with the 1961 crop, the minimum level of support was based

rather than an Middling 7/8-inch. Aon the ''average of the crop"
minimum average support price of 31.88 cents per pound was announced
for 1961-crop upland cotton, and the support level for Middling 1-
inch cotton, gross weight, at average location, for the current mar-
keting year which began August 1, 1961, was established at 33.04
cents per pound, or about 0.62 cent above the 1960-crop Choice (A)
support price for such cotton.

On January 8, 1962, a minimum national average support price of 31.88
cents per pound was announced for 1962-crop upland cotton. This
level is the same as that in effect for the 1961 crop and reflects
about 82 percent of the December 1961 parity price of 38.96 cents
per pound. On February 15, the 1962-crop minimum support rate for
Middling 1-inch upland cotton at average location was announced as
32.47 cents per pound, gross weight, which rate is 0.59 cent per
pound above the announced minimum national average support price of
31.88 cents per pound for all 1962-crop upland cotton.

The parity price for upland cotton has ranged during the 1961-62
season through March from a low of 38.83 to a high of 39.22 cents
per pound. For extra long staple cotton during the same period,
the parity price has ranged from 79.6 to 81.8 cents per pound.
Legislation enacted in 1958 provides for establishing price support
for extra long staple cotton at a level between 60 and 75 percent
of the parity price. On January 8, 1962, it was announced that
the minimum level of price support for the 1962 crop of extra long
staple cotton will average 53.17 cents per pound, net weight,
reflecting 65 percent of the December 1961 parity price of 81.8
cents per pound for extra long staple cotton.

CCC MINIMUM SALES PRICES

The provisions of the Agricultural Act of 1958 relating to sales
of upland cotton by CCC during the period beginning August 1, 1959,
and. ending July 31, 1961, terminated on July 31, 1961. The Agricul-
tural Act of 1958 also amended the Agricultural Act of 1949 to pro-
vide that effective with the beginning of the marketing year for
the 1961-crop, CCC shall not sell any cotton for unrestricted use
at less than 15 per centum above the current support price plus
reasonable carrying charges.
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In line with this legislation, all cotton in CCC inventory is being
offered for unrestricted use during the 1961-62 marketing year at
not less than the higher of (1) the market price as determined by
CCC, or (2) 115 percent of the 1961 support price for the quality
and storage location of the cotton, plus reasonable carrying charges.
The carrying charges were 130 points in August 1961, 70 points in
September, and 10 points in October. Such charges have increased
20 points per month since October 1961, and will reach 190 points
in July 1962. No change has been made in the CCC pricing policy
for cotton offered for sale for unrestricted use during the 1962-63
marketing year.

COTTON CONSUMPTION

Mill consumption of cotton in the United States from August 1, 1961,
through February 1962 was about 5,378,000 bales. This was 593,000
bales more than was consumed during this same period a year earlier.

Consumption of cotton by United States mills during the 1961-62 season
is expected to be about 9 million bales. This would be about 700,000
bales larger than for 1960-61. The daily rate of consumption during

the period August through February has been well above that for
last season for all months except August. This higher consumption
is expected to continue as a result of a favorable level of economic
activity, and lover inventories of cotton broad woven goods, as indi-
cated by the ratio of stocks to unfilled orders. Fabric values have
also been rising during recent months and are at a level well above
that of a year ago. The average cloth price of the 20 constructions
used in computing mill gins was 60.76 cents in February 1962 com-
pared with 57.78 cents in February 1961.

COTTON TEXTILE PRODUCTION AND PRICES

Cotton broad woven goods production in calendar year 1961 totaled
9,156 million linear yards, about 2 percent less than in 1960, and
4 percent below the average of the preceding 5 years.

The monthly average value of the quantity of unfinished cotton cloth
(average of 20 constructions) obtainable from one pound of raw cot-
ton reached a peak of 64.92 cents in February 1960. Subsequently
it declined rather consistently until April 1961 when it stood at
57.46 cents, the lowest value since November 1958. Following April 1961
the value rose steadily, reaching a level of 60.76 cents in February
1962. The monthly average mill  gin reached a high of 31.47 cents
in February 1960, then declined to 23.43 cents in July 1961. Sub-
sequently it advanced to 24.99 cents in November, and in February
1962 it was 24.94 cents.
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IMPORTS AM EXPORTS OF COTTON MANUFACTURES

Imports of cotton manufactures in 1961 were estimated to be the
equivalent of approximately 394,000 bales of raw cotton. This
is about 25 percent less than imports of 525,000 bales cotton equiva-
lent in 1960, but still the second highest of record. Exports of
cotton manufactures in 1961 were the equivalent of approximately
497,000 bales, about, 2 percent more than the 486,000 in 1960.
With decreased imports and increased exports the United States in
1961 again became a net exporter of cotton manufactures.

RAW COTTON IMPORTS AND IMPORTS,

Exports of raw cotton from the United States during the first seven
months of the 1961-62 season totaled about 3.0 million bales, compared
with 4.3 million bales in the same period a year earlier. Exports
for the entire 1961-62 season are expected to reach about 5.0 million
bales.

Imports of cotton into the United States during the 1961-62 market-
ing year are expected to be around 140,000 bales. About 60 percent
of the total imports will probably consist of extra long staple cot-
ton, mostly from Egypt and Peru. Imports during 1960-61 totaled
129,483 bales, while total imports during the 1959-60 season were
135,503 bales.

COTTON EXPORT PROGRAMS

Section 203 of the Agricultural Act of 1956 directs the Commodity
Credit Corporation to encourage the export of cotton by offering
to make cotton available at prices not in excess of prices at which
comparable qualities of cotton are being offered in substantial
quantities by other exporting countries. Beginning in January 1956
the Department of Agriculture conducted export programs under which
upland cotton acquired under price support program by CCC was made
available to United States exporters at reduced prices for export.
In the 1958-59 marketing year, the export sales program was supple-
mented by a payment-in-kind program to encourage exports from com-
mercial stocks. The export sales program was discontinued beginning
with the 1959-60 marketing year. The payment-in-kind program has
been continued and expanded.

Under these programs, the annual average export sales prices by CCC
were about 6.0 to 8.6 cents per pound less than the average of
domestic prices, and the payment rates under the payment-in-kind
programs have ranged from 6 to 8.5 cents per pound. Under the 1961-
62 program, the rate of export payment is currently 8.5 cents per
pound, and registrations since the beginning of the program on
April 29, 1961, and through April 13, 1962, cover 3,995,166 bales.
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On February 15, 1962, the Department announced that the Cotton
Export Program would be continued in substantially the same form
for the marketing year which begins August 1, 1962. The initial
rate of export payment of 8.5 cents per pound was announced for cot-
ton shipped on or after August 1, 1962. No similar export sales or
payment programs are in effect for extra long staple cotton.

COTTON PRODUCTS (TEXTILES) EXPORT PROGRAM

The Department of Agriculture also conducts a cotton products export
program covering cotton textiles, cotton yarns., and spinnable cotton

waste. This program was initiated in 1956 to offset the cotton price
disadvantage under which United States exporters of cotton products
were operating as compared with foreign manufacturers. Under this
program, equalization payments generally reflect the difference between
the domestic market price and the export price for cotton. Payments
are based on the average amount of raw cotton required to manufacture
the product that is exported, and are made to the exporter of the cot-
ton products. From August 1, 1956, through July 31, 1961, equalization
payments of about $74.1 million had been made on about one billion
pounds of cotton products exported under the program. During the
1961-62 marketing year through February 1962, equalization payments
totaled about $9.8 million and covered about 114.0 million pounds of
cotton products. The comparable figures for the first 7 months of
the 1960-61 marketing year were about $9.4 million and 130.9 million
pounds.

UNITED STATES GOVERNMENT EXPORT AIDS IN 1961-62

In addition to the export sales programs described above, the United
States Government has several other programs that are contributing
to exports of cotton in the 1961-62 marketing year. They axe described
below.

Sales of upland and extra long staple cotton for foreign currency are
made under Title I of Public Law 480. The Agricultural Trade Develop-
ment and Assistance Act of 1954. Sales under Title I are in addition
to usual marketings of cotton to the importing country. From the
beginning of the Title I program in July 1954 through March 1962,
agreements for the purchase of $1,055.6 million worth of cotton, equiva-
lent to about 6.5 million bales, had been entered into between the
United States and the following 24 countries:

FranceAustria Netherlands
Iceland PakistanBurma
India Philippine RepublicBoliva
Indonesia PolandChile
Israel SpainChina (Taiwan)

Colombia Italy Uruguay
Japan VietnamEcuador
KoreaFinland Yugoslavia
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As of March 27, 1962, ten countries had entered into agreements with
the United States in the current fiscal year to purchase cotton under
Title I. A total of $202.6 million was available as of that date for
the purchase of approximately 1.5 million bales of cotton this fiscal
year .

Textile products manufactured from upland and extra long staple
cotton may be financed under Title I for the portion of the
estimated sales price equal to the value of the raw cotton con-
tent of such products. Up to this time., there has been only one
program (Indonesia) for cotton textile products approved under
this authority during the current season.

Emergency assistance through grants of cotton to friendly peoples
are occasionally made under Title II of Public Law 480. As of
March 31, 1962, 256 bales of cotton had been shipped during the
current fiscal year under Title II authorizations.

Exports financed under the Mutual Security Act of 1954, as amended,
consist largely of sales for foreign currency under Section 402.
These sales need not be in addition to usual marketings. Cotton
exported in 1961-62 is financed from $8.9 million carried over
from 1960-61, and it is not no-yr anticipated that cotton will be
included in this program in the future.

Loans are made by the Export-Import Bank to finance exports of cot-
ton. These are short-term loans repayable in dollars.

Cotton owned by CCC is exchanged for strategic and other materials
from foreign countries under the CCC barter program. Exports of
cotton under barter during the last half of the calendar year 1961
were about 25,000 bales, valued at approximately $3.7 million.
During the same period a year earlier, barter exports were about
56,200 bales, valued at $6.9 million.

Under these programs, exclusive of the barter program, $275.5 mil-
lion 1/had been made available as of March 27, 1962., to finance the
export of cotton during the fiscal year that began July 1, 1961.
The total funds available from these sources for the current fiscal
year, if completely used, would finance about 2.0 million bales of
cotton for export. During the fiscal year that began on July 1,
1960, about 2.0 million bales of cotton valued at approximately
$265.8 million were exported under these programs. The total of
$275.5 million for the current year is divided among the four pro-
grams as follows:

1/  includes some funds authorized prior to 1961-62 and carried over to
the current year. 2/  Less than $50,000.

3/   Funds remaining from authorizations made in fiscal year 1960-61.
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FOREIGN MARKET DEVELOPMENT ACTIVITY

Public Law 480 provides that a portion of the foreign currencies
received from the sale of United States surplus agricultural com-
modities may be used to help expand existing markets and to develop
new markets for cotton abroad. The Cotton Council International
(a nonprofit organization) is cooperating with the Foreign Agricul-
tural Service of the United States Department of Agriculture in
the development and operation of cotton market promotion programs.
These programs are not confined to the promotion of United States
cotton. The objective is to expand cotton consumption through
intensive work on sales promotion, public relations, and market
research to help create a greater demand for all cotton products.
The attainment of this objective offers an opportunity for the
United States and other cotton producing countries to participate
in the expanding market.

Cooperative cotton market development programs axe producing results
in a number of important cotton consuming countries. The local
trade associations match, on a dollar equivalent basis, the funds
contributed by the United States Government. The Cotton Council
International makes an additional contribution in the form of
personnel and technical assistance in operating the programs. Most
of the projects are in the major cotton importing countries of
Western Europe and the Far East, while promising activities are
under way in several cotton producing countries. Market research
usually conducted in the early stages of the program is designed
to serve as a guide to industry associations in these cotton produc-
ing countries in developing domestic sales promotion program . The
ultimate goal is for all cotton producing and consuming countries
of the world to cooperate in a program to promote greater cotton
consumption internationally.

Cotton market development projects are now in operation in the fol-
lowing 16 important cotton using countries, through the cooperation
of the United States Government, the Cotton Council International,
and cotton trade groups and interests in these countries: Japan,
France, Austria, Germany, Switzerland, Italy, Spain, Belgium, Holland.,
Finland, the United Kingdom, India, Sweden, Norway, Canada., and
Denmark.

PRESIDENT KENNEDY'S 7-POINT PROGRAM FOR THE TEXTILE INDUSTRY

The president announced on May 2, 1961, a 7-point program aimed at
solving or alleviating some of the serious and deep-rooted problems
of the U. S. textile industry. This announcement followed recommenda-
tions made to the President by a special Cabinet Textile Advisory Com-
mittee appointed by him in February 1961.

Some of the most important considerations that emerged from investiga-
tions of the textile industry were (a) expenditures by textile firms
for research were well below the national average in other industries
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and depressed earnings made an enlargement of the research program
difficult; (b) the need for aggressive modernization was hampered not
only by poor earnings, but also by the outdated depreciation schedules
then in effect; (c) the industry has been handicapped in competing
with imported products in the American market because of the two-
price cotton system; and (d) as a result of many contributing factors,
there has been a substantial increase in textile imports into the
United States. The following information summarizes the impact of
the President's program on the U. S. cotton textile industry.

The first point of the President's program directed the Department of
Commerce to launch an expanded program of research covering new prod-
ucts, processes, and markets, and requested that this program be carried
out in cooperation with both labor and management groups. In pursuance
of this directive, the Department of Commerce entered into an arrange-
ment with the National Academy of Science to study and report on the
feasibility of a textile research program. The Academy has met with
representative members of industry and labor, and has prepared a report
that is now the subject of intensive study.

Point 2 of the President's program related to depreciation schedules
covering mill machinery and equipment. In carrying out this point, the
Treasury Department has reviewed the schedules covering depreciation
allowances for various types of equipment used in spinning and weaving
mills and in the hosiery and knitwear segment of the textile industry.

Last fall, the Internal Revenue Service completed its detailed revision
of depreciation guidelines for machinery and equipment used in the
spinning and weaving mills. This general revision by broad categories,
covering about 90 percent of the equipment used in the spinning and
weaving mills, was put into effect last October. In February, new
depreciation schedules were announced for machinery and equipment in
the hosiery and knitwear segment of the textile industry. On the aver-
age, the new depreciable lives will be more than 40 percent shorter
than those which have been used as guidelines since 1942.

These two actions were designed to bring depreciation schedules into
line with present-day rates of obsolescence, and will enable the
industry to speed modernization of its equipment to meet competition
and provide more jobs for American workers.

In order to accelerate the modernization of textile equipment, the
President directed the Small Business Administration to assist the
industry in obtaining the necessary financing for new equipment.
This directive has resulted in a considerable increase in the utiliza-
tion of the facilities of this agency.

One of the most important causes of the difficulties of the textile
industry in the United States is the two-price system for cotton,
which permits mills outside the United States to purchase cotton at
a price substantially below the prices paid by the U. S. domestic
mills. In recognition of this problem the President under Point 4
of his program, directed the Department of Agriculture to explore and
made recommendations to eliminate or offset the cost of U. S. mills
resulting from this price disparity.
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The price disparity results from agricultural programs designed to
protect the incomes of U. S. cotton producers by making it possible
for them to meet world prices in the export market. In order to
protect these programs, Congress enacted, in 1935, Section 22 of
the Agricultural Adjustment Act, which provides that the Secretary
of Agriculture may ask the President to cause an investigation by
the Tariff Commission if the Secretary has reason to believe that
imports of agricultural commodities, or the products thereof, are
interfering with these agricultural programs or are substantially
reducing the quantity of products processed from any agricultural
commodity for which a program is being undertaken. Therefore,
although this legislation was obviously intended primarily to
protect the programs of the Department of Agriculture, the Congress
apparently recognized that factors adversely affecting the U. S.
textile industry, which is the best ''customer'' for U. S. raw cotton,
could do serious injury to the welfare of the farmers and reduce the
effectiveness of the agricultural programs.

At the request of the Secretary of Agriculture, the President trans-
mitted to the Tariff Commission on November 21, 1961, a request for
an investigation to determine whether an import fee equal to the
per pound export payment on raw cotton should be imposed on the cotton
content of all imported articles the chief value of which is cotton
and which have been processed to or beyond the stage of yarn. The
Tariff Commission has been making a thorough investigation of this
subject and concluded hearings in the matter some time ago. All
interested parties were given an opportunity to appear before the
Commission at these hearings, including attorneys and other repre-
sentatives of both domestic importers and foreign exporters. It
is not known when the Commission will complete its investigation
or what its findings and recommendations will be.

Point 5 of the President's program indicated that the President would
send to Congress a proposal to permit industries seriously injured,
or threatened with serious injury, as a result of increased imports,
to be eligible for assistance from the Federal Government. The Trade
Expansion Bill that has now been submitted by the President to the
Congress provides specific assistance to firms and individuals in
meeting difficulties resulting from increased imports as a result
of tariff concessions.

One of the most important points contained in the President's program
was a directive to the Department of State to arrange an international
conference for the purpose of seeking an understanding with other
countries that would avoid the disruption of markets of established
industries in countries such as the United States, and, at the same
time, provide for an orderly absorption of the exports of textiles
from the lesser developed countries. Negotiations concluded in
Geneva last July resulted in an agreement that became effective for
a 12-month period beginning October 1, 1961. An Inter-Agency Textile
Administrative Committee was established under instructions of the
President on October 18, 1961, to carry out the rights and obligations
of the United States under this agreement.
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Negotiations were later concluded with respect to a long-term arrange-
ment that would come into effect on October 1, 1962. This long-term
arrangement was negotiated on an ad referendum basis, and has been
submitted to the various governments for approval. The February 1962
issue of the ICAC's monthly review contains a summary of the long-
term arrangem.nt.

Point 7 of the President's program directed that careful consideration
be given to any application by the textile industry for action under
existing statutes, such as the Escape Clause or the National Security
Provision of the Trade Agreements Act. The textile industry filed
on May 15,  1961, an application with the Office of Civil and Defense
Mobilization (now the Office of Emergency Planning) for an investigation
under Section 8 of the Trade Agreements Act of 1958 to determine whether
textiles and textile manufactures were being imported into the United
States in such quantities or under such circumstances as to threaten
to impair the national security. This application is still being
studied by the Office of Emergency Planning.
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Table 1. Cotton: Acreage harvested, supply, and distribution,
United States, by years, 1920-61

I/ Running bales.
2/ in equivalent 500-pound bales.
* Preliminary

United States Department of Agriculture, Agricultural Marketing Service, Cotton Division.
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Grade Index . . . . . 97.6
Average staple . . . . 33.3

Table 2.  Grade and staple of upland cotton in the carry-over, August 1, 1961

1/  As  reported by the Bureau of the Census.
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Grade Index . . . . . . .97.4
Average Staple . . . . .  33.3

percentage of Rough Preparation . . . . . . . .     .2
Tenderable  . . . . . . . 90.6

Table 3.  Estimated grade and staple of upland cotton ginned in the United States prior to December 1 1961 1/

1/   Preliminary.
2/   As  reported by the Bureau of the Census.
*   Less than 0.05 percent   
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Table 4. Consumption of domestic and imported cotton, by specified growths, In the United States,

(U. S. cotton in running bales; other growths in 500-lb. equivalent gross bales)

by months, 1960-61 and 1961-62  1/

Reporting periods are four and five-week "months"
2/   Egyptian includes Sudan and Indian includes Mexican.
1/   Preliminary
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Table 5.  Per capita domestic cotton consumption 1/, United States, 1920 to 1961

1/  U. S. Mill consumption of cotton adjusted for cotton equivalent of trade
balance in cotton textiles. 2/  Exports minus imports.  3/  Includes raw
cotton equivalent of picker lap imports.
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Table 6. Cotton Spindles in place and active, and
cotton consumption per working day,
United States, for specified periods.

1/   All cotton system spindles.
2/   Spindles consuming 100% cotton.
3/   Preliminary

Source:   Based on reports of
Bureau of Census
U. S. Department of Commerce
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Table 7.  Export's of raw cotton by countries of destination, United States, annually for seasons 1947-48

Compiled by the U. S. Department of Agriculture from reports of the Bureau of the Census.

through 1960-61, with five-year average 1935-39, and by months 1/for 1961-62

(Running bales)

1/  Monthly data are preliminary.
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1/  Imports for consumption.  2/  Includes Sudan.  3/  Preliminary.  4/  Does not include picker lap

Compiled by the U.S. Department of Agriculture from report of the Bureau of the Census (Cotton
Production and Distribution Bulletin No. 195, p. 46) except preliminary data, which are from current

(In equivalent 500-lb. gross weight bales)

Table 8.  Import's of cotton by countries of origin, United States, annually from 1938-39
through 1960-61, and by months for 1961-62  1/

totaling 29,814 bales from Mexico and Canada.

reports.
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Table 9. Raw cotton equivalent of United States exports of domestic cotton
manufactures and imports for consumption of cotton manufactures,
1920-1961

1/  480 Pound net weight bales.  2/ Preliminary.
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Table 10.

1945-1961United States Exports of Cotton Cloth,

1/ Does not include cotton tire fabric.
Preliminary.2/

Source: Department of Commerce
Bureau of the Census

1/
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Table 11.  Parity prices, farm prices, average prices in designated markets and
landed Carolina Group 201 Mill Points (Group B). in cents per pound
United Staves, 1953-61

1/    Year beginning August 1.
2/   Annual averages are crop year average prices, by states, weighted by sales, including

an allowance for unredeemed loans at estimated average loan value.
3/   The spot markets currently designated are as follows: Greenville and Charleston, S. Car.;

Augusta and Atlanta, Ga.; Montgomery, Ala.; New Orleans, La.; Little Rook, Ark.;
Memphis, Tenn.; Greenwood, Miss.; Dallas, Houston, Galveston, and Lubbock, Tear., and
Fresno. Calif.

4/    Memphis territory growths, Middling 15/16", through July 1956; thereafter averages
for Middling 1" of Southeastern, Memphis territory, Texas-Oklahoma, and California
growths.
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Table 12. Annual and monthly averages in designated spot markets of prices per pound
for Middling 1-inch cotton, premiums and discounts for other grades of
1-inch cotton, and prices as percent of Middling 1-inch cotton price.

• Averages for August 1961-February 1962.
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Table 13.   Annual and monthly averages in designated spot markets of prices per pound
for Middling 1-inch cotton, discounts and premiums for other staple lengths
of Middling cotton, and prices as percent of Middling 1-Inch cotton price.

*    Averages for August 1961-February 1962.
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Table 14.   United States production, cotton pledged under the
Government loan programs, average loan rate, average
farm prices, and parity prices, 1933-1961

1/  1959 and 1960 data for Choice (A) cotton reflects purchased cotton in column
headed ''Pledged'' and sales by CCC in column headed ''Redeemed by Producers. "
2/  Average loan or purchase rates for Middling 15/16-inch cotton, gross weight.

3/  Parity at beginning of season. 4/  Running bales. 5/   Preliminary.  6/  Through
march 16, 1962.    7/  Simple average of the first seven months of the 1961-62
season.
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Table -15.  Unfinished cloth prices, cotton prices, and mill margins, 1957-61 1/2/

1/    Cloth prices are the average value of cloth (20 selected constructions) obtainable from a pound
of cotton, adjusted for non-cotton content and salable mill waste. Cotton prices represent
prices for the average quality of cotton used in the 20 constructions.

2/  The Department has revised this series and worked back to provide at least a three
year overlap. This revision was necessary due to a shift in the constructions being
manufactured.
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Table 16    Rayon and Acetate production by processes,, United States, 1940-61

Compiled from reports of the Textile Economics Bureau.

2/    425 pounds of rayon and acetate equivalent to 1 bale of cotton.
3/    Estimated.

1/    Includes viscose and cuprammonium.
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Table 17.  Rayon and cotton: Actual prices of yarn and equivalent prices
of raw fiber, United States, average 1930-34, and 1935-39, 1940 to date

1/   Wholesale price of Viscose on skeins first quality yarn, 150 denier until June, 1947,
since July 1947  "on cones.''  2/  Wholesale price of single 40's carded until July 1946;
August 1946, through December 1951, twisted carded; January 1952 to date, carded, knitting,
singles 30, 3/  Wholesale price of viscose, 1-1/2 denier. Assumes net waste multiplier of
1.04. Y Price of Memphis Territory growths, landed Group B mill points and assuming net
waste multiplier of 1.12. 5/ Average for 5 months.

Compiled from data from Bureau of labor Statistics and Cotton Division, AMS.
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Table 18.  cotton Purchase Authorization  under Title I, Public Law 480:  Status through April 5. 1962

1/   For Upland cotton unless otherwise noted.
2/  Unless otherwise noted, includes 50 percent of ocean transportation.
3/   Through march 30, 1962, reported by A.S.C.S.
4/   Partly estimated by using bookings for export, for sales to Japan since sales were over registered.
5/  For extra-long staple cotton.
6/   Separate PA issued for 50 percent or ocean transportation.
7/   upland cotton (1-1/16", and longer)
8/   For emergency cash purchases by Korea which CCC agreed to reimburse.
9/   For extra-long-staple cotton to be shipped at rate of $3.2 million each year during FY 1963,

1964, and 1965.
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YUGOSLAVIA

Statement of the Yugoslavic Delegation

Production of cotton in 1961 showed further downtrend
as a direct consequence of decrease in areas under cotton
cultivation and the decrease in yield which was caused by
adverse weather conditions during the summer and the fall
of 1961. Area under cotton, yield achieved, and the total
production of cotton in Yugoslavia, is given in the following
table

Remark: 1 ha  =*) Preliminary estimates for 1961 2.47   acre
2, 2046  lb1 kg  =

According to the preliminary estimates for 1961 cotton
area was 8,900 ha or 25 per cent less than in 1960. Nevertheless
the total yield of 6,070 tons of raw cotton was only 17 per
cent lower than 1960 crop, mostly due to the application of
agrotechnical measures. Of the total harvested cotton in 1961
about 1,800 tons or 30 per cent of cotton was obtained, while
in previous year the quantity of cotton fibre was nearly
2,200 tons.

In 1960, 1,998 tons were sold to the industry against
1,800 tons in 1961 what represents a decrease of 13 per cent.

Selling prices for raw cotton with seeds went up from
Dinars 143 to an average of 177, while the maximum price for
the best quality cotton of the first harvest went up from
Dinars 150 to 280. This considerably increased the interest
of cotton growers.

The quality of domestic cotton does not still meet the
international standards.
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A temporary classification, according to the length
of yarn, color and purity is now used in Yugoslavia. The
quality is marked with numbers 1,  11 and 111. A work on the

will be based on American standardsYugoslav standards which
is underway in the Yugoslav Institute for Standardization in
close cooperation with the Cotton Institute of Strumica and
the Maribor Textile Institute.

Of the total purchased cotton in 1961 85 per cent came
from the private and 15 per cent from the social sector,
while this ratio was 73 per cent from the private and 27
per cent from the social sector.

Major cotton regions are situated in Macedonia, with the
approximate of 90 per cent production of the total Yugoslav
cotton. American and Greek types are grown, but also the
home hybrid types produced by the Cotton Institute of Strumica
are being introduced. To a lesser degree cotton has been
grown in the eastern and northern parts of Serbia. There also
exist climatic and soil conditions for cotton growing in some
parts of Montenegro, Herzegovina, Dalmatia and Istria. However,
the early spring vegetables are more attractive and offer better
income to producers of these regions than cotton.

The plan of economic development 1961 - 1965 envisages
considerable increase in cotton growing areas in Macedonia
and with the introduction of hydrotechnical measures and
application of artificial irrigation and improvement in
agrotechniques the total annual production of cotton in
Yugoslavia is expected to reach 20,000 tons by 1965.

Out of the total quantity of home produced cotton in
1961 900 tons was consumed by domestic spinning mills
while the remainder of 900 tons was consumed by local
artisans and handicraft manufacturers.

The domestically produced cotton supplies the industry
with less than 2 per cent of the cotton needed, and the rest
has to be imported. The import of cotton by countries is
shown in the following table:

*) Egypt and-Syria combined.
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besides cotton, spinning mills consume considerable
quantities of staple fibers, mainly of domestic production.
The mixture of synthetic fibers are increasingly being
introduced also.

The production of staple fibers (cotton and wool types)
amounted to 17,956 tons in 1960 and 15,967 tons in 1961.
Synthetic fibers are not at present produced in Yugoslavia,
but a plant is currently being built for the production of
3,000 tons of polyacrolinit yarns, out of which 1,000 tons
will be consumed as a mixture in cotton spinning mills.

Import of staple fibers by countries:

Owing to the. limited capacity of cotton spinning mills
there is considerable imports of cotton yarn as is shown in
the following table

Import of staple yarn
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On the basis of quantities of imported and domestically
produced cotton and staple fibers, cotton spinning mills
consumed in the last two years the following quantities of
fibers :

The production of main groups of cotton and staple goods
is shown in the table given below:

On the basis of data on production of cotton and on the
fact that the domestic production is not sufficient to satisfy
the demand of the textile industry, Yugoslavia does not export
cotton.

On the other hand there is relatively permanent level
of exports of cotton and staple fabrics as well as cotton
threads and a certain amount of staple yarns that cannot
be consumed by the local industry. The export of these goods
is shown in the following table:



STATEMENTS OF NON-MEMBER GOVERNMENTS

CENTRAL AFRICAN REPUBLIC

Statement of the Observer of the Central African Republic

The economy of the Central African Republic continues to depend
heavily on cotton production, which represents, from 50 to 60 percent of total
exports.

However, it does not seem that the volume exported compares to the
true production potential of this country. For the last three seasons 1959-60,
1960-61, and 1961-62), production data indicate an annual average of about
11, 000 tons of lint; this represents a setback from the five preceding seasons
when production averaged about 14, 000 tons of lint.

Production for the 1960-61 season is slightly in excess of the results
anticipated at this time last year; 11, 500 tons (or 33, 000 tons of seed cotton)
have now actually been marketed, although a production of 10, 500 tons of lint
had been foreseen.

It is not possible as yet to tell definitely the size of the present crop.
Nevertheless it seems that it will be less than last year's figure. Production
will probably not exceed 30, 000 tons of seed-cotton, or 10, 500 tons of lint. This
would be the lowest level of production for the last ten seasons.

It is true that the Central African Republic had very unfavorable
weather--a statement that applies to most of the cotton producing regions of
Africa. However, there are probably some other reasons for this reduction
in cotton production: for example, cotton growing is widely spread over vast
areas; these regions have a low density of population and such circumstances
are surely impairing the effectiveness of technical services and control.

Another possibility is that the farmers are not as interested in this
crop as might be expected; we have to admit that returns are not very satis-
factory, and it is hard to make farmers understand that weather and soil con-
ditions would not be the best to grow more attractive crops, such as coffee.

The Government of the Central African Republic is determined not to
give up because of these failures, or semi-failures, on the contrary, the Govern-
ment is planning to take advantage of recent experiences and predicts that within
a few years, cotton production will expand to reach the annual average figure of
50, 000 tons of seed-cotton, or 17, 500 tons of cotton lint. According to most
observers, this volume represents the country's capacity in cotton growing. It

352
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is also expected that such results can be obtained without much extension of the
cultivated area, rather through a better productivity resulting from better cul-
tural practices--that is, education of the farmer--and research and extension
services concerning better varieties: varieties that are adapted to the ecological
conditions of the country and varieties that yield a fiber of high quality.

The Institut de Recherches Cotonnières is continuing here, as well as
in the Tchad, the programs undertaken to that effect.

Marketing of the Central African cotton is controlled by four private
companies; they enjoy exclusive privileges concerning this business but, in
return, they have to conform to a set of rules applying to the methods of mar-
keting, the dates they have to buy and the price level; they are also solely
responsible for the preparation and appearance of the product.

Most of the cotton produced in this country is sold in the French market,
with small quantities to other countries that are part of the Common Market.

We think it is of some interest that the Central African Republic has a
spinning and weaving mill where approximately 400 tons of lint are processed
yearly; this represents roughly 10 percent of the local requirements in textiles.

NIGER

Statement of the Observer of the Republic of Niger

The Republic of Niger is a new cotton producing country. It is true that
cotton has been grown for many years for family consumption and handicrafts,
but there had been no official endeavor to regulate this crop and make it export-
able until 1956-57. Actually, in this first season, only 38 tons of lint of the
Allen variety were exported, but relatively rapid progress has been made
ever since as indicated by the production data showing 438 tons for 1960-61, the
most recent year for which this information is known.

As to exports, the available date indicate that 2, 330 tons of seed-cotton
(approximately 800 tons of lint) have made the way to the export market during
the 1961-62 season.

The producing area is widespread- -over the whole southern region and
all along the Nigerian border. Control and marketing is handled by the Compagnie
Française. According to an agreement with the Government, this company is
responsible for the development of textile fibers, the contract implies a per-
manent control of the transformation at every stage. The company operates its
own gins: one at Maradi, and the other--which was just set up during the last
season--at Madaouh.
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One of the special features of cotton production in Niger is that it does
not depend so much on rain as on water availability. Most of the crop is planted
after water subsides in areas that are flooded during seasonal inundations, and
in valleys where a few narrow rivers run that rise easily. Under such circum-
stances it is evident that the importance of the area planted under cotton depends
on the extent of the flooded area. For these reasons the Government of Niger
is planning to improve some of these valleys, namely, Madja or Goulbi, and to
build small dams, according to water levels, that will retain the needed water
for a longer period, especially on higher land. The result will be a better use
of natural irrigation and better yield from the land. An experiment of that kind
is presently being conducted at Birni-Koni. If the results prove satisfactory
and if there is any possibility of expanding this system throughout the country,
production could reach 15, 000 tons of seed-cotton--5, 000 tons of cotton lint--
within the next five years. On the other hand if there is no chance to carry
out this project, 3, 500 tons of cotton-lint is as much as this country could be
expected to produce.

It is estimated that 5, 500 hectares have been planted to cotton during
the present season, Accordingly, yield per hectare is expected to be 420 kgs.
of seed-cotton or 140 kgs. of lint. This is a very good result, with the climatic
conditions prevailing in Niger.

In reality, the main problem concerning cotton production in this coun-
try is encountered in the delivery of the crop to the shipping ports. There is
one single road--via Niamey--to reach the Cotonou port, and a railroad is
built only on half of the way. A number of loads are breaking off en route and,
naturally, this represents higher costs.

Cotton produced is of a good quality and sells easily in the French
market where there are always plenty of regular buyers looking for Allen cottons

REPUBLIC OF SOUTH AFRICA

Statement of the Observer of the Republic of South Africa

The following information regarding cotton production has been supplied
by the Secretary, Agricultural Economics and Marketing, Pretoria, Republic
of South Africa

Cotton situation in the Republic of South Africa, 1962

Production 27, 000 (500 lb) bales lint
120, 000 (500 lb) bales lint
250,000

Consumption
Spindles

Quality of cotton produced - 1- 1/ 16 to 1-3/16 inch average.
Middling - American upland type.
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No survey made yet
No survey made yet

Yields . . . . . . . .
Acreage . . . . . . .

93, 000 bales from all cotton exporting countries. The
United States of America and Brazil are the largest
suppliers.

Imports

Limiting factors in dryland areas are bollworm and erratic rainfall.
In irrigated areas production will probably increase as Orange River Scheme
develops.

TAIWAN

Statement of the Observer of Taiwan

A. Current and prospective trends in acreage, yields and production of
cotton, changes in varieties and quality of cotton produced,
increasing efficiency in cotton production, and government actions
and other factors affecting cotton production:

1. Cotton Production in Taiwan

2. Prospective Trend

The textile industry in Taiwan has made considerable progress after
World War II. It has, at present, over 400,000 spindles and
consumes upwards of 200,000 bales of raw cotton annually. Of this
amount, long staple cotton amounts to about 10,000 bales, for which
10,000 to 15,000 hectares of cotton plantation is required. However,
the total acreage of cultivated land in Taiwan is very small and
amounts to only 846,562 ha., including both irrigated land, mainly
devoted to the plantation of rice, and non-irrigated land, generally
for sugarcane, sweet potatoes, peanuts, soybeans and other miscellaneous
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crops. Cotton is only interplanted with upland crops, and the acreage
used for cotton constitutes a very small portion of the non-irrigated
land. Consequently, it is not possible for Taiwan to produce
enough raw cotton to meet its domestic need in the near future. The
present varieties under cultivation are Kwantung 119 (a delfos
strain) and Empire; the latter, now replacing the former at a fast
pace, is of long staple length (30-32 m.m.), and can be spun into
20-40 count yarn. It is the hope of the Chinese Government to
produce enough long staple cotton (10,000 bales) to meet the demand
of the local textile industry.

Factors Affecting Such Trend3.

Considerable progress has been made during the past decade both in
variety improvement and cultural practices. These account for the
steady increase of unit yield production of cotton in Taiwan. The
Chinese Government has in recent years placed emphasis on the
following in cotton production:

a.   Variety improvement: Promising and new cotton varieties were
introduced; pure line selection and regional testing were
conducted. All these efforts have been aimed at acquiring now,
promising and adaptable cotton varieties for local growing.

b.   Establishment of seed multiplication system: The established
system for seed multiplication consists of foundation, stock
(equivalent to registered seeds), each being operated by
agricultural organizations or contracted farmers. The system
may be illustrated by the following:

Seed farms are inspected during the seed growing period according
to the proclaimed regulations and seeds produced therefrom are
analyzed at the Provincial Seed Testing laboratory of the Taiwan
Provincial Government in conformity with established standards.
Only certified cotton seeds are supplied, at cost, to farmers
for planting.

Improvement of cultural practices: Improved cultural practices
of cotton are extended to farmers through meetings as well as
publications which are distributed to farmers. Emphasis has been
placed on cotton pest control and the remedial measures required
after typhoon damage, because these are two most important
factors affecting cotton growing. However, the frequent
application of pesticides and the laborious work required to

c.
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attend to the crop after typhoon damage are both costly.
Farmers may not resort to these practices as instructed unless
the price of cotton is very attractive and much higher than that
of the competing crops.
In Taiwan the government renders all sorts of assistance to the
farmers who plant cotton. A farmer makes his own decision whether
or not to plant cotton according to his skill of planting, prices
of competing crops, soil condition, etc.

B. Current and prospective trends in cotton consumption; factors
affecting cotton consumption; market research and promotional
activities to stimulate consumption of cotton goods, increasing
efficiency in cotton manufacturing:

Current and prospective trends in cotton consumption:1.

a. Cotton consumption in Taiwan

b. It is estimated that cotton consumption will gradually increase
due to development of sales and increase of population.
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2. Factors affecting cotton consumption:

a. The domestic and export demands for textiles are listed as follows:

The above table shows that the export of cotton textiles
has greatly increased since 1959 due to development of the
East Asian market.

b. Per capita annual consumption of textile fibres (lbs.)

It may be seen from the above table that the consumption of
both man-made fibre and wool has been characterized by an
upward trend.
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Government actionsc.

(1)  Refund of import duty and commodity tax and surtaxes
levied on imported raw materials for manufacture of
export goods.

(2) Preference to cotton mills in the allocation of raw
material on the basis of their export performance.

(3) Provision of low interest foreign exchange loans for
importing raw materials for export processing.

market research and promotional activities to stimulate
consumption of cotton goods.

3.

Cotton mills have organized among themselves an improvement and
cooperation committee for studying and developing the market and
improving the quality of cotton goods.

Increasing efficiency in cotton manufacturing.4.

All mills have been encouraged to work toward the following direction.

Rationalization of cotton spinning and weaving equipment.1.
2. Replacement of obsolete equipment.
3. Improvement of cotton dyeing and finishing equipment.

Increase of inspecting and testing apparatus for quality control
of textile products.

4.

C. The present and prospective situation regarding cotton trade, stocks
and prices, and government actions affecting them:
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Import of cotton in 1961 by countries of origin (unit: US$ 1,000)1.

* Including US$12,029,000 financed under U.S. aid programs.

2. The cotton stocks of cotton mills have always been kept at
60,000 bales and up, about three months' consumption of the
mills. However, the mills have been urged to maintain six
months' cotton stocks in the future.

3. The price of U.S. cotton went up in the past two years and
began only recently to come down slightly. For example, the
price of U.S. cotton of strict low middling grade and 15/16"
in length was once US$28.50 per pound, but is now US$26.50
per pound.

4. For increasing cotton stocks in the mills, the government
provides foreign exchange loans to them for importing raw
cotton.
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REPUBLIC OF TCHAD

Statement of the Observer of the Republic of Tchad

Cotton is practically the only product exported from the Republic of
Tchad. In true value, it represents 80 percent of the returns from exports.
That is to say, this crop is very important for the country and the Government
has a real interest in its development. A few background notes might be useful
to appreciate the situation.

Cotton has been grown for many years by the farmers of this area,
mostly for their personal use, and not before 1930 did the fiber become the
object of marketing for export. It reached some importance in quantity in the
year preceding World War II and, without interruption, continued to expand
quite steadily, despite a few poor crops. From 14, 000 tons of seed-cotton sold
in 1937-38, cotton entering the market reached a figure seven times that big
within 25 years. In fact total results for the 1960-61 season represent 98, 000
tons.

has been noted both in the way of productivity andOther progress
quality.

For example, 60, 000 tons of seed-cotton had been harvested in 1951-52
on 206, 000 hectares, but in the season 1960-61, the 98, 000 ton crop was obtained
on 273, 000 hectares; in other words the increase of 68 percent in production
was the result of an increase in acreage of 32 percent only. Meanwhile, yield
jumped from 291 Kg/Ha to 359 Kg/Ha, that is, 24 percent during the same period

The analysis of the results in lint cotton shows that the increase over
the years mentioned is even more important, since lint yield also improved
from less than 33 percent to 35. 5 percent. In other words, yield per hectare,
estimated at 97 kgs. of lint cotton in 1951-52, reached 127 kgs. in 1960-61, an
increase of 30 percent.

Some other improvements, less spectacular, because they are not
easily expressed in statistical data, ought to be mentioned. They are related
to the quality of the fiber, its staple length, its technological characteristics.
its appearance, etc. , factors that are the result of the combined efforts of the
research station, the technical assistance, the personnel in charge, and better
choice of seed by way of selection, extension services, and also the education
of the farmers.

As mentioned above, the Republic of Tchad in the 1960-61 season pro-
duced 98,000 tons of seed cotton or 34, 790 tons of lint cotton.

Unfortunately prospects for the present season are far less encouraging,
weather conditions have been especially unfavorable --too much rain, rain
untimely distributed, inundations, etc. Psychological factors might also have
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influenced the situation. In brief, from the most recent figures available, 45, 000
tons of seed cotton or 15, 000 tons of lint cotton only have been sold.

This net decline is surely fortuitous and we believe that cotton produc-
tion will again reach the high level obtained in the preceding season, and possibly
exceed it. The Government of the Republic of Tchad has already taken various
measures to remedy the situation.

In the meantime, the program of research undertaken for the improve-
ment of productivity and quality is carried on with special attention given to
genetics, control of diseases and agronomy.

The variety Allen from Tchad has gradually won faithful customers in
France; they regularly buy about 90 percent of the crop. The balance is easily
sold in other European markets, such as Germany and particularly Belgium.
Though anxiety had been felt over the size of the preceding season's large crop,
we can happily report that all the cotton was sold without any difficulty at normal
prices.

REPUBLIC OF UPPER VOLTA

Statement of the Observer of the Republic of Upper Volta

The volume of cotton produced in Upper Volta is not very important in
net value, nevertheless, it represents for this country one of the main exports.

In fact, export data do not truly reflect the situation; there is in Upper
Volta quite an important handicraft industry that produces hand-spun yarns and
hand-woven cloth for local consumption with additional sales in the neighboring
countries. It is very difficult to estimate the volume of cotton that enters con-
sumption for this industry, since it represents essentially family enterprises
and, even for the portion that is sold, it would not be an easy task to trace all
of the channels the merchandise is traded through. As to exports to neighboring
countries, here again, the transactions are made in most cases on a traditional
exchange level rather than on regular trade basis.

Nevertheless, local requirements are roughly estimated at 2, 000 tons
of lint per year. In general terms, local growing provides for these needs, at
least for most of it, and especially with low grade cottons. So, if it so happens
that production of these inferior varieties is not sufficient to meet local require-
ments, a certain percentage of Allen cottons that are basically grown for export
purposes disappears from export markets and is sold to local industry. In some
years substantial quantities of cotton have been shifted from regular channels
and it is impossible to determine exactly how much.

In the 1960-61 season, Upper Volta exported 933 tons of lint cotton; this
is a record. The poor climatic conditions that affected the whole Allen producing
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area in Africa in the summer of 1961 should be reflected in the production figure
for this season which, according to experts, will not exceed 800 tons.

The Société d'Economie Mixte has been granted the exclusive rights
to market cotton in this country. In return it assures technical aid to the
farmers. The crop is sold within the Franc zone , in France, or in Ivory Coast.
In this country the important spinning and weaving mill of Bouake depends
largely on Upper Volta to fill its needs in raw cotton.

Upper Volta has two modern gin installations (at Ouagadougou and at
Bobo Dioulasso) the capacity of which, at present, exceeds production by a
large margin. It is generally estimated that production could be increased
threefold within the next five years.
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Statement of the Observer of the

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

The Director-General of FAO presents his compliments to the Interna-
tional Cotton Advisory Committee. May I say on his behalf how much we
appreciate this opportunity to participate in a meeting concerned with a
commodity of such economic importance as cotton.

There are many FAO activities which involve consideration of or have
a bearing on cotton. I will however confine myself to those recent develop-
ments which seem to be of particular current interest.

The FAO has recently published the second in its series of annual
commodity reviews (FAO document CCP 62/4). This review consists of two
parts. Part I contains a general survey of developments in international
commodity markets during 1961 and early 1962 and of the outlook for the
remainder of the current season and for 1962/63. It also includes sections
on intergovernmental agreements and consultations and developments in the
European Economic Community. Part 2 presents a more detailed analysis of
the current situation and outlook for all major agricultural commodities
including cotton and other fibres.

In addition, a Special Supplement to this year's annual commodity review,
published under separate cover (FAO document CCP 62/5), presents the findings
of a study on projections for 1970 for agricultural commodities. This study
although of a preliminary character - is the most comprehensive attempt made
by FAO to examine the major problems likely to arise a decade hence in the
field of agricultural commodities and I should like to draw attention to
certain aspects and conclusions.

Perhaps I should start by stressing that projections are not forecasts
nor are they 'targets' in the sense of desirable objectives. The projections
for 1970 in FAO's study are reflections of assumptions which are stated as
explicitly as possible. This is done advisedly so that the likely impact
of changes in the assumptions can be evaluated. It is also the virtue of
projections of this kind that they reveal the possible imbalances or diffi-
culties which may arise in a future situation and thus allow changes in
policy to be made in time to prevent such difficulties from arising. The
assumptions made are partly general applying to all commodities, for example
those relating to population and gross national product, and partly specific
relating to the particular circumstances of each commodity or group of
commodities studied.
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Because of the importance and complexity of their inter-relationships
cotton, wool and man-made fibres are studied together. The most striking
development in recent years in these fibres has been the technological
progress and the extremely rapid growth in the production in the industrial-
ized countries of synthetic fibres, that is non-cellulosic man-made fibres
as distinct from cellulosic man-made fibres or rayon. Because of this, any
projection of the demand for cotton in the industrialized countries in 1970,
can only be very tentative, since it depends on the assumptions made about
substitution by synthetics within the major end-uses, and substitution will
be largely affected by the technological advances in the sixties, by changes
in the relative prices of the various fibres and notably by the U. S. price
policy for cotton. On the basis of the changes which took place in the fifties
In the United States and Japan, it was generally assumed that in the high-
income countries the share of cotton would decline sharply in Industrial uses.
It was also assumed that the proportions of cotton used in clothing would
decline slightly and the proportion used in some household and other consumer
uses would decline substantially. On the basis of these somewhat arbitrary
assumptions,  and taking into account an expansion of demand for major end-uses,
it was found that consumption of cotton could increase moderately in North
America and Western Europe, say by about 1 percent a year and more rapidly
in Japan (by about 2 percent a year). In most low-income countries, on the
other hand, the consumption of synthetics is likely to grow but to remain
low during the sixties, and while demand for rayon is likely to expand cotton
is expected to retain its share of the market. Since the demand for clothing
and household textiles is far from saturation in most low-income countries,
consumption will be limited by the availability of supplies and the latter
will depend on the increase in production of raw materials and on the develop-
ment of domestic textile industries. In view of the limited increase
visualized in the import requirements of cotton in Western Europe, the
exportable supplies of raw cotton on the world market are expected easily
to keep pace with import demand during the sixties and there will also be
scope for shipments of U. S. cotton under concessional terms to several low-
income countries.

The FAO has also prepared certain documents for an African Meeting on
Commodity Stabilization which is to be convened by the United Nations Economic
Commission for Africa in Lagos, Nigeria, in June. One of these relates to
cotton. In this document special emphasis is laid on the distinct sets of
marketing conditions affecting African producers of extra-long and long staple
cotton on the one hand and short and medium staple on the other. African
countries - the United Arab Republic, Sudan and Uganda - are of course the
principal suppliers of the world market for extra long staple cotton and
important suppliers of the world market for long staple and these countries
sell their cotton in a competitive world market. The prospects for exports
of cotton from these African countries are therefore the general prospects
in world markets for these staple lengths of cotton and their problems are in
many respects the same as those of producers in other parts of the world. In
the case of short and medium staple cottons, however, African countries account
for only a small part of world exports and in many cases sell their cotton in
virtually guaranteed markets in Europe. It seems therefore that the problem
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of stabilization for African producers of long and extra long staple cotton
price fluctuations in which have been severe - can only be solved in a world
wide context, although as leading producers and exporters the African countries
are in a position to play a leading role. On the other hand, because of the
smaller importance of the cotton exports of these countries in international
trade and because of existing market integration, stabilization appears
easier to achieve for individual African countries producing short and medium
staple cotton.

Two other FAO documents prepared for the FAO Committee on Commodity
Problems but also intended for the meeting of African countries may be of
some interest to you. The first of these (FAO document CCP 62/22) is concerned
with commodity stabilization funds in the French Franc Area and examines,
inter alia the stabilization funds affecting cotton in eight African countries.
The second of these (FAO document CCP 62/21) is concerned with the role of
marketing boards for export crops in developing countries. This document
contains a series of descriptive notes on the organization and operation of
a number selected marketing boards in different countries - of which one is
the Uganda Lint Board - together with general comments and conclusions to
be drawn for the experience the boards studied.

Finally, I should like to say a few words about technical assistance.
There are few single crops for which more FAO assistance is sought than
for cotton. FAO experts are at work only on production aspects in ton
different countries. These experts are mostly concerned with the improvement
of agricultural practices and selection of varieties and breeding, though
some work is also done on physiological problems. A number of fellowships
have also been granted in connection with the different aspects of cotton
production. Several countries have also requested advice and assistance on
the protection of the cotton crop against pests and diseases and cotton
production is also involved in several Special Fund projects of a general

or developing andnature such as surveying the agricultural potentialities
diversifying the agricultural production of various areas of the world.
Assistance is also given in the technology of cotton and there is at present
one Special Fund project in that specific field. There is also a program
for developing protein rich food in which cottonseed flour plays an important
part. Some products containing cottonseed flour are already being used
commercially in Central America and there are large acceptability trials in
the Near East. As regards economic questions the FAO continues to give
advice and assistance on marketing problems and on the formulation and
implementation of agricultural development plans in a number of countries
and a good deal of this work is concerned with cotton.

From what I have said, Mr. Chairman, it will be apparent that FAO takes
an active interest in the problems of cotton and in the activities of the
International Cotton Advisory Committee. We look forward to continued
fruitful collaboration with your Committee in the future.
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Statement of the Observer of the

INTERAMERICAN COTTON FEDERATION

Since our last meeting in Japan the level of prices in the world
cotton market has remained stable. Since we are obligated to make some
negative observations concerning the system in force in the country that
in effect fixes the international price, we shall begin by recognizing
that we owe this very convenient stability to the United States.

Stability has been achieved at a level which was considered
satisfactory in other years. However, the slow but constant increase
in production costs all over the world is bringing them inexorably up
to the level of prices.

The Interamerican Cotton Federation considers that it is its duty
to repeat, as it has done in previous years, its point of view regarding
the intervention of the American Government in the cotton market.

Considered as a whole and within the framework of the present
legislative programs, the cotton economy of the United States cannot
freely compete with the producers of other countries. The solution that
the United States authorities have given to this problem in the direction
of artificially stimulating production and then getting rid of the result-
ing surpluses through an export subsidy does nothing but unjustly displace
an internal problem to poorer, friendly countries.

We accept that these measures are of a transitory nature and that
the desideratum of the United States is to return to the one price
system. We must point out, however, that it is not presently possible
to observe progress toward the establishment of a permanent and equitable
system or toward the single price.

We recognize that the problem is not of easy solution for the United
States due to the complexity of the technical, economic, political and
social factors involved. Nevertheless, we have the firm hope that before
the present Administration finishes its term, the first firm steps will
have been taken toward a permanent and equitable solution of the problem.

In the meanwhile, we wish to appeal to the high sense of responsi-
bility of the United States authorities so that they will continue to
measure with great care the volume of cotton that they can place on
the world market and the prices at which they sell it, as a function of
its effect on friendly countries for which cotton is a fundamental part
of their economic life.

It is true that our direct and immediate interest is limited to
the volume of cotton exported by the United States. However, the volume
of production of this country does not cease to preoccupy use.
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It has been announced that the American Executive will propose a
law that would permit a considerable increase in United States production.
If this law were to be passed, additional surpluses would be created
that some day would have to be offered for sale. Buyers are conscious
of this and consequently the market would discount its effects. Buyers
would limit their purchases to their immediate necessities and would
offer lower prices. The other cotton producing countries, that do not
have the financial capacity to retain their crop, would be forced to
accept the lower prices, The cycle would be completed when the American
Government would raise its export subsidy in order to compete with the
new price level provoked by its own increased production.

We ask the United States to consider its new projects in the light
of the above considerations.
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Statement of the Observer of the

INTERNATIONAL FEDERATION OF COTTON
AND ALLIED TEXTILE INDUSTRIES

1. First of all we should like to thank the Government of the United States
of America and the International Cotton Advisory Committee for their kind
invitation to participate in this meeting. As in the past, we welcome this
opportunity to work with the ICAC on a basis of friendly, mutual co-operation
and reciprocity. Vie are indeed gratified by the excellent and close relations
which exist between our two organizations and which, we believe, have been of
considerable benefit to our respective members.

2. The past twelve months have been of great significance for the cotton trade
and industry, especially on account of the short- and long-term GATT Arrangements
on international trade in cotton textiles. These arrangements, with all their
shortcomings, might well provide order and some degree of stability on the
world's textile markets over the next five years. Thus, they might help to
sustain the regular flow of raw cotton into consumption, in both traditional
and new manufacturing countries.

3. The GATT Arrangements provide for an increasing share in the world's textile
markets by developing countries. We must point out in this connection that
these larger markets cannot be taken for granted, but that the demand for the
additional offtake must first be stimulated. It will therefore be necessary
to intensify cotton market development programmes in the chief consumer areas,
if the targets set by the GATT Arrangements are to be reached.

4. We cannot help but express concern about the lack of active interest shown
so far by the major cotton producing and exporting countries - with three
notable exceptions - in the cotton market development programmes. In the
other fibre sections, particularly in man-made fibres, extensive promotional
programmes have been-carried out, almost entirely financed by the fibre
producers themselves. If this competition is to be met, it will be essential
and urgent to broaden and intensify cotton market development programmes and
to obtain additional finance from all cotton growing and exporting countries.
The cotton textile industry together with the makers-up and the retail trade
are already contributing their share; it is now up to the cotton growers and
exporters to join them in their efforts.

5. It must be borne in mind that man-made fibres are a complementary raw
material for the cotton industry. If the man-made fibre producers offer
suitable fibres at attractive and stable prices, backed up with heavy promotion,
then the temptation is great for the spinner and manufacturer to switch over to
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them, especially if in the public's mind the image of man-made fibres, thanks
to promotional efforts, is more deeply imprinted than that of cotton. Moreover,
research and new processing developments in man-made fibres, such as for
example the flat-knitting process for shirtings, have made a spectacular inroad
into markets hitherto predominated by cotton.

6. We should now like to make a few observations on aspects of raw cotton
quality. We have the impression that quality maintenance and improvement
should be given greater attention. Experience made during the last two
seasons has shown what may happen, if breeding, seed selection, planting,
growing, harvesting, ginning and baling are not carried out with sufficient
care. Particular attention should also be paid to the modification of ginning
methods, which may become necessary because of the spread of mechanical
harvesting.

7. Proper baling of cotton is equally important and the general deterioration
of baling for many growths is causing concern. On the other hand, certain
growths have distinguished themselves as being particularly well baled. The
experiment made by one of the large cotton growers and shippers. in the United
States of wrapping their bales in cotton cloth has met with great interest
from spinners abroad. Russian bales, neatly wrapped in cotton cloth, have
also been known to arrive at mills in excellent condition. Whilst cotton cloth
may not technically be the best available covering, it has proved to make a
very neat and highly satisfactory bale package. Serious consideration should
therefore be given to the possible use of cotton cloth as a bale covering.
This might not only improve the present standard of baling, but might also
create a new outlet for cotton and provide additional work for many spindles
and looms, especially in the cotton producing countries.

8. We should now like to comment on matters of policy in general. The
technical improvements which we have suggested will be of little use, unless
they are accompanied by cotton marketing and export policies that encourage
the flow of cotton into consumption. Cotton exporting countries should
therefore adopt such policies as are basically sound and do not subsequently
call for corrective measures. Whatever policies are eventually adopted, these
should be announced at an early date, at least one season ahead; the aim
should be to arrive at long-term policies which would not differ from one
season to another. Any arbitrary, short-term changes or corrective measures,
especially after a policy has been announced, should be avoided.

9. As far as the United States cotton marketing policy is concerned, we need
hardly repeat our plea for an early return to a one-price system. we
appreciate the efforts made so far in this direction by the United States
Administration; however, we doubt whether the newly proposed, so-called
''blended price plan'' for American cotton would bring us nearer, in useful time,
to this goal. We therefore urge the United States Government to explore
all possible ways and means to achieve without further delay, a basically new
and long-term cotton policy, based on one price, in accordance with the
general objectives set out by President John F. Kennedy in his message on
agriculture early this year.
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10. We wish to add a few comments on the subject of price. Speaking for the
textile industries, we must state that the price relationship between cotton
and man-made fibres, as well as the price-level of cotton as such, has a
decisive influence on consumption. Considering the present state of trade
in the textile industries, we must warm most emphatically that any arbitrary
price increase for cotton at this stage would have severe consequences upon
the consumption of cotton and cotton textiles.

11. The cotton trade and industry are at present faced with several promising
opportunities. There are good prospects for increasing consumption and some
order is likely to be created on the world's textile markets through the
GATT Arrangements. However, these opportunities will be missed unless positive
action is taken by all concerned in the field of market development, and unless
such policies are adopted as will enable the textile industries to seize the
chances that lie ahead of them.

Statement of the Observer of the

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

The membership of The International Bank for Reconstruction and Development
comprises seventy-five countries and covers all of the countries which are
members of the International Cotton Advisory Committee except one. The fact
that there is such a high correlation between the membership of the two organiza-
tions is no accident.

Exports of cotton contribute substantially to the foreign exchange earnings
of many of our member countries. Cotton textile industries are important to
the internal economies of others, and textile exports are important items in
international trade for still others. Under such circumstances, the Bank
follows developments in the cotton and textile industries quite closely.

The Bank is, of course, interested in the prospective supply, demand,
and prices for cotton. We must properly evaluate cotton's position in
international trade when analyzing the economies of many countries applying
for loans from the Bank and its associated organizations. Cotton exports
account for a large part of the foreign exchange earnings of many countries
and, therefore, are most important to the economic welfare of such countries.

Cotton textiles are important to internal economies of many of our
members. In some countries developing textile industries stimulate the con-
sumption of additional fiber and higher standards of living for much of the
population. In still other countries, cotton textile exports are becoming
a significant source of foreign exchange earnings.
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The activities of the International Cotton Advisory Committee are important
to the Bank for two reasons:

1. As a source of valuable economic data and analysis and,
2. As a forum for consultation on problems of mutual interest to cotton
producing and consuming countries.

The International Bank for Reconstruction and Development welcomes this
opportunity to express its appreciation of the work and activities of the
International Cotton Advisory Committee.

Statement of the Observer of the

INTERNATIONAL RAYON AND SYNTHETIC FIBERS COMMITTEE

My first duty is obviously to thank I. C. A. C. for the invitation
it extends to our International Committee to attend these yearly plenary
meetings and to make a statement before the assembled delegates.

With your permission, there will be two parts in this statement.
First, a brief survey of the position of man-made fibres with regard to
cotton. Second, a short account of the Second World Congress of Man-
Made Fibres which was held in London a fortnight ago.

In Tokyo last year I attempted an assessment of the relative posi-
tions of natural fibres,  cellulosic man-made fibres, and entirely syn-
thetic fibres;  I was driven to the conclusion that,  in particular, cotton
and cellulosic staple largely shared the same destiny, both presenting
chemical and physical properties which were entirely different from those
of the purely synthetic fibres.

I also called your attention to the fact that, although purely syn-
thetic fibres did not seem to affect cotton immediately, they were, in
fact, obtaining a larger share of the total textile market than was
apparent from poundage figures, and this because of the notion of
"utility poundage'' based on fabric weight and durability.

In the last few years, however, one development has taken place
which I believe to be important because of its manifold implications and
because it brings synthetics in direct competition with cotton. I am re-
ferring to flat-knitted fabrics made of continuous-filament synthetics.
This novel approach has made itself felt essentially in the sector of
men's shirts. As you very well know, a first inroad into this field had
been noted immediately after the war. But the woven fabric, basing its
popularity on ease of washing, did not follow on its original success,
owing to its uncomfortable lack of porosity. New finishes on cotton
fabrics showed an attempt on the part of cotton to meet some of the easy-
care requirements called for by this first appeal of the synthetics.
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Now, however, through substitution of flat-knitting for weaving,
synthetics, particularly of the polyamide (nylon) type, have been staging
a spectacular comeback.

Flat-knitting has given synthetics the needed porosity and various
heat finishing treatments have improved opacity, and are helping the
spread of knitted synthetic fabrics into quite a number of fields where
cotton woven fabrics were supreme: Heat-setting of knitted fabric has
introduced synthetics into the dress-shirt sector to a surprising degree.

In Europe it was estimated that the proportion of the market taken reached
more than 50 per cent in Germany, was somewhat lower in Switzerland and
Benelux, and apparently only some 10 per cent of the market in Italy--I
have no knowledge of the position in the U. S. Figures in England are
distorted by imports from sources like Hong Kong. The position in France
is not very clear either. However, notwithstanding their sketchy nature,
I think these indications deserve consideration, both by the cotton trade,
and also by the weaving industry which may find itself undercut by the
cheap massive production, in very great width, of the flat knitting
machine.

The Second World Congress of Man-Made Fibres passed a series of
resolutions which is probably too early to discuss. Most of them call
for closer cooperation, both between all textiles, and also between the
successive stages of industry and trade reaching down from the producer
to the final consumer. The need for better statistics was again empha-
sized. Governments and industrial organizations should furnish better
data in the field of international trade, and in that of end uses. I
feel confident that these resolutions would have been endorsed by all
present here!

There is, however, a subject of much wider scope which I would like
to dwell upon at greater length. Introduced, in fact, by the opening
speech of M. Jean Monnet, it was expressed in the First Resolution.

M. Jean Monnet, universally known for his untiring activity, since
the war, in favor of an integrated Europe, showed how trends had be-
come modified in international politics. Until recently all important
changes were revolutionary, brought about by war and conquest, or at
least the threat of such disasters. But the birth and growth of the
European Economic Community show what can be and is being achieved in
an entirely peaceful manner. Burning issues between European countries
are simply being forgotten. Collaboration is obtained without the
creation of an over-all authority. Governments keep their own respon-
sibilities, within a framework which is gradually being completed, and
which, whilst respectful of autonomy, renders sudden reversals of trade
policies impossible.

The fact has not escaped the attention of the great powers outside
the Common Market. Great Britain is on the threshold, and President
Kennedy has clearly shown how much interest the U. S. was bringing to
bear on the subject. This supports M, Monnet's hope that what is being
done in Europe may one day apply to the whole world.
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Resolution No. 1, therefore, welcomes the progressive removal of
obstacles to international trade. But it sets as an essential condition
the elimination of unfair competition which threatens markets with dis-
ruption. This led our President in a closing speech to allude to Presi-
dent Kennedy's plan, where the intention was clearly shown of being
mindful both of the preservation of the textile industry in highly de-
veloped countries, and of the legitimate desires of the countries in
course of development to achieve industrial expansion and secure channels
for their trade.

But this generous and reasonable attitude could be defeated and the
ultimate end compromised if a brutal irruption of imports from low-wage
countries were to destroy established industry. Advantages based on
low wages are unfair to all, not least to the countries themselves where
they are still prevalent, since they would practically close the door,
if tolerated, to the rise in living standards. A gradually increasing
share of a continuously increasing world market should provide gradually
increasing prosperity the world over.

The gradual organization of Europe, the improved understanding be-
tween the great economic entities of the world, are also the prerequisites
for a better utilization of the resources of the Earth to feed, but also
to clothe and shelter an expanding human race which will before long put
before us problems and responsibilities hitherto undreamed of.

Surely, it shall not be said that the producers and users of tex-
tile fibres are not able to rise to the challenge and that they are unable
to see the forest of future textile activities because their view is ob-
structed by the too many trees of their particular lines of activity.



CLOSING PLENARY SESSION

11:00 a.m., Wednesday, May 23, 1962

Chairman: Mr. E. D. White, United States

In response to a request from the Chairman, Mr. Musa Abdel Karim
(Sudan), Chairman of the Committee on Extra-long Staple, introduced his report,
which had already been circulated, and made the following comment:

''I wish to mention only the serious points of it here. The report refers
to a severe loss in production this season in the United Arab Republic but this
loss has largely been made up by a record crop in the Sudan. The supply of
extra-long staple this season is moderately larger than 1960-61. The carryover

next August 1st in the producing countries is likely to be larger than a year ago.
In normal years production could possibly be around two million bales and
unless it is matched by an equally marked upswing in consumption there will
continue to be a surplus of these cottons. Current premiums for extra-long
staple over medium staples were at present the lowest since 1959. Delegates
from importing countries emphasized the importance of price in competition for
markets with other fibers. Delegates from producing countries emphasized
that the cost of production was rising and that low prices would have very
adverse effect on the balances of payments and programs for development. The
Committee considers that in view of present demand prospects, producing
countries should exercise prudence in planting additional acreage. The Committee
endorsed the proposal that the Secretariat ask exchanges, and importers
associations, in importing countries, to publish, if they could, more c.i.f.
quotations. The Committee endorsed the proposal from the Standing Committee
that a detailed study should be made for the market of extra-long staple cotton
and proposes the resolution which is appended to the report. Mr. Chairman, I
would like to move adoption of the report.''

CHAIRMAN: ''Is there a second to the motion? The delegate from the
U. A. R. is recognized.''

DR. H. A. EL-TOBGY (United Arab Republic): ''Mr. Chairman, I would
like to second the report submitted by the Chairman of the Committee on Extra-
long Staple Cotton.''

CHAIRMAN- Is there discussion of the motion? The Chair hears none.
All in favor of the adoption of the motion let it be known by raising your right
hand. Those who oppose it, the same sign. The motion is unanimously adopted."
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CHAIRMAN: 'The Chair now gives the floor to the Chairman of the Com-
mittee on Information and Statistics. It

DR. W. T. KROESE (Netherlands) presented the following report:

''Mr. Chairman, Delegates, Ladies and Gentlemen, the Committee on
Information and Statistics had five meetings during the Twenty-first I. C. A. C.
Session in Washington. Many items were discussed at length. However, in or-
der not to take too much of your time, Mr. Chairman, I should like to follow the
usual procedure and will refrain from reading the whole report of our Committee
as it has already been approved, yesterday, by the Steering Committee. With
your permission, I will only touch upon a few points of importance in order to
introduce the Resolutions which are now in writing and before you. As the first
point on the Agenda--The Status of Reporting of Member Governments to the
Secretariat--was discussed, measures to improve the procedures were re-
commended and the results will be found in the first of the five Resolutions which
have been forwarded by our Committee. The Committee, furthermore, com-
plimented the Secretariat on the splendid way in which, among other things, the
Statistical Bulletin was published. Regarding other publications, it was resolved
that the Secretariat would prepare the following documents for the next Plenary
Meeting: A new statistical base book, a summary breakdown of 1961-62 produc-
tion- -subdividing the medium staple into categories--, a list of governmental
and semi-governmental institutes which are working in the field of cotton utiliza-
tion research, and, if other work permits, the study of the current status of
competition from the man-made fibers. The problem of uniform international
cotton standards was studied again. Also, the scientific aspects of determining
cotton quality were discussed in detail. The Committee took note of the fact that
universal standards prepared by the United States Department of Agriculture are
used in many countries for classing a large proportion of the production of saw
ginned medium staples of upland cotton. Moreover, there is still a considerable
amount of scientific work to be done before the various instruments now in use
to class cotton could be used for purposes other than checking manual classing.
Great attention was attached to cotton production research. In order to guide the
Secretariat in the preparation of a report on major new developments in cotton
production research, recommendations were made in one of the Resolutions which
are now before you. Finally, during this Twenty-first Plenary Meeting much
time was devoted to the problem of the promotion of cotton consumption. It was
recommended that cotton growing and exporting countries should join forces with
the cotton textile industries in the major consumer markets to extend textile
market development programs. Mr. Chairman, all these five major subjects
which I described m our report are laid down in the Resolutions with which you
are already familiar. May I now move the adoption of the Report of our Committee
and the Resolutions numbers II, III, IV, V, and VI as put before you. Thank you.

CHAIRMAN: ''Its there a second to the motion?'' The Chair recognized
the Delegate of Mexico, Mr. Jesús Patino-Navarrete, who seconded the motion.
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CHAIRMAN: ''Thank you. Is there discussion on the motion? The
Chair hears none. All in favor of the motion let it be known by raising your
right hand. Those who oppose it, the same sign. The motion is unanimously
adopted.

''The Chair now gives the floor to the report of the Committee on
Finance. Is the Chairman ready to report?''

MR. KIYOAKI KIKUCHI (Japan) presented the following report:

''Mr. Chairman, the Committee on Finance had three meetings and
passed four Resolutions, and Mr. Chairman with your permission I would like to
explain very briefly the four Resolutions. Resolution I: the Committee on
Finance adopted the Auditor's Report and also the Secretariat's Statement of the
Financial Position of the Committee as of March 31, 1962. Resolution II relates
to the approval of expenditures by the I. C. A. C. for the coming fiscal year. The
first category of the expenditure items contains the regular items such as sala-
ries, printing, etc. , which amounts to $142, 700. The second category is the
contingency fund of $12, 200 which is established with respect to possible increases
in the salaries of the Secretariat and I. C. A. C. contributions to the Retirement
Fund and also possible purchase of duplicating equipment or any other expendi-
ture deemed by the Standing Committee to be in the best interest of the Committee.
The third category is a contingency fund in the amount of $5, 000 which is to take
care of the Resolution by the Committee on Extra-long Staple Cotton in the event
the I. C. A. C. decides to undertake this study on the long staple cotton in coopera-
tion with other international organizations. Resolution II-F also provides for such
shifts of funds from one item to another within the regular budget items. Reso-
lution II also contains a new feature which provides that the interest from the
Reserve Fund during the 1962-63 fiscal year shall be credited to the Reserve
Fund pursuant to the recommendations by our auditors. This year, the budget
excludes any provision for a 10 percent leeway for expenditure over the approved
budget because we now have a contingency fund which could take care of such
cases. Therefore, Mr. Chairman, the total budget will be $159, 900, plus
$1, 600 which is the interest from the Reserve Fund, amounting altogether to
$161, 500, and deducting the estimated income of $4, 900, the total financial needs
to be raised by assessments for the coming fiscal year will be $156, 600 which
represents an increase of about 20 percent over the current fiscal year. Resolu-
tion III concerns the contributions by the member governments. As you know,
at the Tokyo meeting last year, we adopted a formula for fixing the contributions
by the member governments, which is more or less automatic once the total
size of the budget is approved. In assessing the contributions, we included Syria,
and also Tanganyika, whose membership will become effective on July 1, 1962.
Finally, Mr. Chairman, Financial Resolution IV is a customary one which fixes
the amount of the Reserve Fund at $40, 000 as of July 1, 1962. Resolutions are
attached to the report, and, Mr. Chairman, I would like to move adoption of the
report."



Closing Plenary Session378

CHAIRMAN: ''Is there a second to the motion? The delegate from
Portugal is recognized. ''

MR. MANUEL BRAMAO (Portugal): ''Mr. Chairman, I have the honor
to second the motion for the approval of the report of the Finance Committee.''

CHAIRMAN: ''Thank you. Is there discussion on the motion? The
Chair hears none. All in favor of the adoption of the motion let it be known by
raising your right hand. Those who oppose it, the same sign. The motion is
unanimously adopted.

''The Chairman now gives the floor to the Chairman of the Evaluation
Committee. Is the Chairman of that Committee ready to report? The delegate
of Mexico is recognized.''

JESUS PATINO-NAVARRETE (Mexico) presented the followingMR.
report:

''Mr. Chairman, I wish to explain that actually this Committee was
headed by you; you were unanimously elected Chairman of it, but I am very
happy to be able to present the report and the resolutions. A group was created
made up of representatives of France, Greece, Mexico, the United Arab Repu-
blic, the United Kingdom, and the United States, to study the desirability of
making an evaluation of the functions, the organization, and the results obtained
by the International Cotton Advisory Committee during the many years of its
operation. A comprehensive discussion of this matter was undertaken, and
finally draft resolutions were prepared, which I take the liberty of submitting to
this Plenary Session for consideration and adoption. The resolutions contain
provisions for the establishment of a group composed of representatives of
Brazil, France, Greece, India, Japan, Mexico, the United Arab Republic, the
United Kingdom, and the United States, to examine, and, in the light of the
information furnished it by the Standing Committee, to evaluate the work of the
Committee.

''I take the liberty, Mr. Chairman, of requesting the delegates to adopt
these resolutions."

CHAIRMAN: ''Thank you. Is there a second to the motion? The dele-
gate from the United Kingdom is recognized.''

MR. P. HARRIS (United. Kingdom): ''I have pleasure in seconding the
motion proposed by Mr. Patino. ''

CHAIRMAN: ''Is there discussion on the motion? There is none. All
in favor of the adoption of the motion let it be known by raising your right hand.
Those who oppose it, the same sign. The motion is unanimously adopted.
Thank you, Mr. Chairman.
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''The Chair now gives the floor to the Chairman of the Committee on
Policy. Is the Chairman of the Committee ready to report?''

MR. EDOUARD J. SENN (France) presented the following report:

''Mr. Chairman, this statement on cotton policy, which I have the honor
to present for this Committee, was prepared by a working party who held three
sessions and then submitted to the Steering Group which advised and approved
this document. I think it is rather difficult perhaps to make a resume of this
document as it is more or less a meeting of the minds of many people and in
doing a resume I might perhaps not quite be able to present the highest common
denominator to which we have arrived, so I think it would be better if you would
agree that I would read the document. ''

CHAIRMAN: ''Would you proceed, please.''

MR. EDOUARD J. SENN (France) read the statement on cotton policy
reproduced on page 396 and said:

''Mr. Chairman, may I move the approval by the Committee of this
statement and its transmission for consideration to the member governments.''

CHAIRMAN: ''Thank you. Is there a second to the motion? The Chair
recognizes the delegate of Greece.''

DR. COSTA P. CARANICAS (Greece): ''It gives me great pleasure to
support the motion presented by Mr. Senn. "

CHAIRMAN: ''Thank you. Is there discussion on the motion? If there
is none, all in favor of the adoption of the motion let it be known by raising your
right hand. Those who oppose, the same sign. The motion is unanimously
adopted. Thank you, Mr. Chairman.

''Our next item of business is the election of a Chairman. As delegates
know, it is the duty of the delegates to elect a new Chairman this year. The
Chair will now give the floor to a nomination for Chairman of the International
Cotton Advisory Committee. The Chair recognizes the delegate from Japan."

MR. TETSURO OHATA (Japan): ''Thank you, Mr. Chairman. I have
the honor to nominate Mr. John P. Duncan, Jr. , of the United States as the
next Chairman. ''

CHAIRMAN: ''Thank you. Is there a second to the nomination? The
delegate of the Netherlands is recognized.''

MR. W. KATS (Netherlands): ''Mr. Chairman, Ladies and Gentlemen,
on behalf of my delegation I have the honor to second the motion put forward by
the distinguished delegate of Japan. I am very glad, Mr. Chairman, that the
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honorable Mr. John Duncan, Assistant Secretary of Agriculture, of the leading
cotton producing. country of the world, who has such outstanding qualities, will
serve our organization as Chairman. I sincerely hope that Mr. Duncan will hold
this important office for many years. Thank you, Mr. Chairman.''

CHAIRMAN: ''Thank you. Are there any other nominations? The Chair
hears none. All in favor of the motion let it be known by raising your right hand.
All opposed, similar sign. The Chairman is unanimously elected. (Applause).
Mr. Chairman, would you come forward, please.''

MR. JOHN P. DUNCAN, JR. (United States): ''Mr. White, delegates,
observers,  friends of cotton, this is certainly a distinct honor for me. The
United States Government for some time has held this great organization in high
esteem and I think it is not only an honor for me but also an honor for the United
States that you have honored one of its citizens as Chairman of this organization.
I want to confess to you though that I am not as well versed on the cotton situa-
tions in each individual country as Mr. White is. He has had several more years
of experience at this than I have, but I do want to assure you that with hard work
on my part and cooperation on your part, we can go forward in the I. C. A. C. in
improving the situation of cotton throughout the world. Mr. White has rendered
a tremendous service to this organization. He has been a lot of help and he has
given a good leadership and I think that with you and I and each of us working
together we can go forward in this great field of cotton. Let me say again that it
is an honor to me and I appreciate this privilege of serving as your Chairman
for the coming year.  Thanks.  I recognize the delegate of Brazil.''

DR. JOSE GARIBALDI DANTAS (Brazil): ''Mr. Chairman, may I be
allowed to depart from normal procedures and to speak standing? Thank you.

''Mr. Chairman, distinguished delegates, observers, members of inter-
national organizations, ladies and gentlemen, it is always painful when time
comes to say good-bye to those who have been together for so many days at the
I. C. A. C. meeting. Of course, many of us may have the chance to meet again
in further meetings. This sentiment is accentuated when we realize that some
of us are attending the I. C. A. C. meetings for the last time. This, unfortunately
applies to Mr. E. D. White. For such a long time his able chairmanship has
been an almost indispensible fact of our organization - a permanent source of
inspiration. We regret to see him leaving, though we all know that our new
Chairman, Assistant Secretary Duncan, will follow, I'm quite sure, the proce-
dures by which Mr. E. D. White raised this organization to such a prominent
role. Distinguished delegates, even if Mr. E. D. White cannot be with us any-
more, we earnestly desire that he may always be a part of the organization that
he competently helped to come to maturity. It is, therefore, my great pleasure
to move the establishment of a new position in this Committee, a position esta-
blished especially for Mr. E. D. White, that of Chairman Emeritus, and to
move the election of Mr. White to this position, and I request the Secretariat to
take all necessary measures to keep Mr. White fully informed of future activi-
ties of this Committee. Thank you."
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CHAIRMAN: ''Is there a second'? I recognize Mr. Robaglia of France.''

MR. JACQUES ROBAGLIA (France): ''Gentlemen, the French delega-
tion is happy to support the motion which is put forward by the delegate of
Brazil, for this motion reflects the high consideration and friendship that we all
feel for Mr. White.''

CHAIRMAN: ''Thank you. I will now put this motion to a vote. All in
favor, please indicate by applause. (Applause)

SECRETARY GENERAL (Mr. Evans): ''I think it would now be appro-
priate to call on our Chairman Mr. White for whatever he would like to say at
this time."

MR. E. D. WHITE (Chairman): ''I feel compelled to arise and in this
way show my very deep appreciation of the high honor that you have accorded to
me. Last year in Tokyo you also accorded me one of the highest honors that
could come to any person who has served an organization in what I then thought
would be my last service with you, but honor and the occasion of it still rings
clear in my memory and will be treasured for the rest of my life. Here again
today you have accorded me a high honor and I accept it with the greatest of
appreciation and with a real feeling of humility to the organization that has been
so kind to me. It has now been fixed that there shall be no divorce between the
organization and myself. This, of course, is indeed pleasing. You have cap-
tured my heart and you have captured my spirit and I am pleased to leave it with
you. Thank you very much. ''

CHAIRMAN: ''We now move to the next item of business. It is the
election of the Vice Chairman. The election of the Vice Chairman was contained
in the Resolution that is before you and was adopted by the Committee on Evalua-
tion. We now give the floor to the nomination of a Vice Chairman. The delegate
of Portugal is recognized. 11

MR. MANUEL BRAMAO (Portugal): ''Mr. Chairman, I have the honor
and the pleasure of nominating our distinguished colleague from Greece,
Dr. Costa P. Caranicas, to be the Vice Chairman of the Standing Committee
for the forthcoming year. Dr. Caranicas has been the representative of Greece
in the Economic and Financial Committee of the General Assembly of the United
Nations since 1946. He was the representative of Greece in the Economic and
Social Council of the United Nations from 1955 to 1958. He was Vice President
of the Economic and Social Council and Chairman of its Economic Committee in
1958. He was also the representative of Greece to the United Nations Committee
for International Commodity Trade and Chairman of the Commission in 1958,
1959, and 1960. As we all know, he is Economic Minister of the Greek Embassy
and the Executive Director of the International Monetary Fund. Dr. Caranicas
has served his government on the I. C. A. C. Standing Committee for the past
fourteen years. During this time he has earned the greatest respect from all of
us and his cooperation has been most appreciated. Therefore, I feel that the
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Committee would be making the best possible choice in selecting Dr. Caranicas
for this office. Thank you, Mr. Chairman. ''

CHAIRMAN: ''Thank you. Is there a second to the nomination? The
delegate of Pakistan is recognized. ''

MR. WAZIR ALI (Pakistan): ''Mr. Chairman, on behalf of the delega-
tion of Pakistan and on my own behalf, I take particular pleasure in seconding
the motion for the election of Dr. Costa P. Caranicas as Vice Chairman of the
organization. Dr. Caranicas is a distinguished international authority on the
subject of economics and, if I may add, also on cotton. I have had the pleasure
of being associated with Dr. Caranicas for some years and I know that with his
distinguished record in international organizations and his knowledge of econo-
mics and the subjects that we are concerned with here, he will be a great credit
to the office to which I propose he be elected. Thank you, sir. "

CHAIRMAN: ''Thank you. Are there any other nominations for Vice
Chairman? The Chair hears none, and asks all that are in favor of the motion
for the election of Dr. Caranicas as Vice Chairman let it be known by raising
your right hand. All opposed, the same sign. Dr. Caranicas is unanimously
elected." (Applause)

DR. COSTA P. CARANICAS (Greece): ''Mr. Chairman, distinguished
delegates, ladies and gentlemen, I am really moved by this honor that has been
bestowed upon my country. I am sure that it will be fully appreciated by my
government, the more so as cotton has become a vital element in our balance of
trade during the late years. In fact, during 1961 cotton jumped to the second
line of our exportable items. I wish to thank particularly the distinguished repre-
sentative of Portugal and my colleague from Pakistan for their flattering words
which I do not deserve. However, having had experience with the Standing
Committee I shall try to serve it to the best of my ability. I am honored to
serve under the distinguished Assistant Secretary of Agriculture, Mr. Duncan,
as Chairman of the Committee and I am sure that under his Chairmanship and
with the help of the able Secretariat we can be sure that the International Cotton
Advisory Committee will continue to serve the interests of both the producing
and consuming countries. ''

CHAIRMAN: ''The next item of business is the date and place of the 22nd
Plenary Meeting. The Chair recognizes the delegate from India.''

MR. R. G. SARAIYA (India):'' Mr. Chairman, distinguished delegates
and observers, I have great pleasure in extending, on behalf of the Government
of India, a very cordial invitation to the International Cotton Advisory Committee
to hold its next Plenary Meeting in India in the second half of April 1963. I find
from the Rules and Regulations of the Advisory Committee that it should hold
the Plenary Meeting every three years at its seat in Washington unless it decides
otherwise. In the intervals between such meetings at Washington and upon the
invitation of member governments, one Plenary Meeting should be held in another
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exporting country and one in an importing country, whenever possible. Fortu-
nately, India is a cotton exporting as well as importing country, with the largest
cotton acreage and having the fourth largest production among the countries
of the world. It is, therefore, fitting that the next meeting of the Advisory
Committee be held in India.

''I realize that the month of April in New Delhi, which would be the venue
of this meeting, may be somewhat warm for many of you who are not accus-
tomed to the tropical sun in these months. We may assure you, however, that
this climatic discomfort will be minimized by the greater warmth of our sincere
welcome to you in that ancient city of India. The meetings of the International
Cotton Advisory Committee will be held in the 'Vigyam Bhavan' in New Delhi which
is fully air-conditioned. Provision for air-conditioned hotel rooms will be made
in the best hotels in the city and we hope that by and large you will find your
stay quite enjoyable.

''India abounds in places of historical and cultural interest. Those of
you who would like to extend your stay in India after the Conference may also
avail of this opportunity to visit places of historical interest showing the cultural
heritage of India, like the 'Taj Mahal' known all the world over for its poetry in
marble. They may also avail themselves of seeing many monuments of modern
development like the Bhakra-Nangal dam and the modern city of Chandigarh.
Tours can also be arranged for visiting our cotton growing regions in the State
of Punjab in the north, Maharashtra and Gujarat in the West and Madras in the
South of India.

''India is a country of many languages, different social habits and
varying traditions and customs. You will find a good blend of the traditional
bullock carts on the one hand as well as the modern jets on the other, and it may
be worth spending a little of your time to see such contrasts in many spheres of
Indian life, amidst an atmosphere of growing zeal and enthusiasm of her people
towards a happy evolution in their economic life.

''Those who have known India earlier but have not visited the country
since the last 15 years, will find a radical change in the outlook and conception
of values in life. India is developing industrially, and developing at a rate which
had not been witnessed ever during the past. You will find that many rural
places which were leading a much less active life only a few years back, are
throbbing today with industrial activity. There is a great awakening in India
for all-round development in order to raise the living standards and we invite
you to observe this transitional process and cheer us with your good wishes and
your guidance on our march of progress.

''I hope that the invitation of the Government of India will be acceptable
to the Advisory Committee and that we will have the honor and great pleasure of
extending to you our hospitality in the coming year. On behalf of the Indian
delegation, I would like to convey our sincere appreciation and gratitude to the
Government of the United States, as the host, for the various facilities that have
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been provided and for the generous hospitality extended which have contributed
so splendidly to the success of this meeting. I fear, we in India will not be able
to compete with our American friends but if the Advisory Committee honors us
by accepting the invitation, I assure you on behalf of the Government and the
people of India that no effort will be spared to make your stay worthwhile and
interesting.  ''Thank you, Mr. Chairman.''

CHAIRMAN- ''The Chair recognizes the delegate of the United Kingdom.

MR. P. HARRIS (United Kingdom): ''Mr. Chairman, it gives me great
pleasure to propose on behalf of the United Kingdom and our delegation the
motion that the I. C. A. C. should accept the kind invitation of the Government of
India to hold the next Plenary Meeting in their country. India is a most impor-
tant producing country and she always sends to our discussions the most distin-
guished delegations whose contributions are invariably constructive, pertinent,
and if I may add, given in a most warm-hearted and friendly spirit. Acceptance
of this opportunity to visit India will give us a chance of seeing for ourselves
the tremendous efforts which are being made to further the economic develop-
ment of India and to raise her living standards and to enable us to express the
support and sympathy we all feel for the success of these efforts. What is more,
I am sure we shall all welcome the opportunity of becoming more fully acquainted
with the great and varied cultures and traditions of India, its religions with their
roots so deep in the history of humanity with her art treasures, her historical
buildings, as well as, as Mr. Saraiya has reminded us, with her newer
constructions and achievements. I cannot describe as well as he has done the
range of varied interests which India holds out. I would only like to say that
against this tremendous background of past and present, the possibility of
occasionally getting a little hot will hardly disturb us. And I would also like to
say that once you have visited India, it is an experience you will never forget
for the rest of your life. Mr. Chairman, I have very great pleasure in proposing
this motion.''

CHAIRMAN: ''The Chair recognizes the delegate of the Soviet Union.''

MR. VASILI A. KAMENSKY (U.S.S.R.)- ''Mr. Chairman, on behalf
of the U. S. S. R. delegation, I would like to second the motion which has been
presented by the delegate from the United Kingdom. Thank you, Mr. Chairman."

CHAIRMAN: ''Thank you. You have heard the invitation and the motion
is now before you. All in favor of the motion let it be known by raising your
right hand. Thank you. All opposed, the same sign, and all who abstain the
same sign. The Chair takes due note of the vote. Accordingly, the motion is
adopted. The Chair thanks the Chairman of the Indian delegation and feels sure
that all delegates will look forward to visiting your beautiful country next year."
(Applause).

''The Chair now recognizes the delegate from Peru, the chief of the
delegation."
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H. E. FERNANDO BERCKEMEYER (Peru): ''Mr. Chairman and
delegates, I am very happy to move that this meeting express its appreciation to
the Government of the United States of America for the generous hospitality
it has extended to the Twenty-First Plenary Meeting of the International Cotton
Advisory Committee. The reception accorded us by that Government included
not only the facilities for conducting our work, but-- and this is more important
--the expression by the Government of the United States and its delegates of
friendship, understanding and cooperation, which we appreciate in all their value
and significance.

''We all agree that this meeting has had very satisfactory results, and
we want to stress the fact that the participation by the United States delegation,
headed by the Honorable John P. Duncan, Jr. , was a special contribution to the
success on which we, the members of the International Cotton Advisory
Committee, congratulate ourselves. The Delegation of Peru was especially
pleased at the unanimous election of Mr. Duncan, and we wish to extend to him
at this time our congratulations. Our delegation also congratulates Mr. White
on his appointment and Dr. Caranicas, an old friend and colleague of mine in
several United Nations agencies, on his election.

''Special comment should be made regarding the Committee's work,
since following our practice of speaking frankly and cordially about our delicate
problems, this meeting has been most constructive and effective. The results
achieved give us the assurance that a current of understanding and cooperation
has been established between the member countries in resolving our common
problem and overcoming inevitable differences. My country is pleased to state
that it is bound to the United States by democratic precepts and a long-standing
close friendship. With regret we leave Washington, this lovely city that once
more has charmed us, and we hope to meet again in an atmosphere of such
warm hospitality with our good friends. We are also pleased to express the

and I am sure this is also the feeling of mythanks of the Peruvian delegation - -
for the efficient cooperation we have received at allcolleagues present here - -

times from the Committee's Secretariat, which has contributed so much to the
success of this Conference, and to the personnel of the Department of State, the
interpreters, and all those individuals and friends who have participated so
effectively in our work at all times. Thank you, Mr. Chairman. "

CHAIRMAN: ''Thank you. On behalf of the delegates, the Chair would
especially like to thank the chief of the Peruvian delegation for his kind and
constructive remarks of the progress of work in the Committee and the
constructive work at this 21st Plenary Meeting. Thank you.

''The Chair recognizes the delegate from the United Arab Republic.''

DR. H. A. EL-TOBGY (United Arab Republic): ''Mr. Chairman, on
behalf of the United Arab Republic Government, I take great pleasure in second-
ing the motion of appreciation for our host, the United States Government which
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has been kindly put forward by the very distinguished delegate of Peru. I would
like also, Mr. Chairman, in the name of my delegation, to express to you per-
sonally, our sincere thanks and special admiration for the way you handled this
meeting and presided over our organization for so many years. Also, we would
like to extend to our new Chairman, Mr. Duncan, Assistant Secretary of the
United States Department of Agriculture, our heartiest congratulations upon his
election to the post, and our hope that under his chairmanship, this Committee
will continue to flourish and achieve its objectives. We would also like to thank
the Secretariat and the interpreters for their kind and valuable help, and
Mr. Chairman, in the end, we would like to pray that all of you would reach
your destinations happily and safely. Thank you, sir."

CHAIRMAN: ''Thank you. Is there any other unfinished business to
present to this final, closing plenary session? The Chair would like to ask
the Secretary General for any announcements.''

SECRETARY GENERAL (Mr. Evans): ''Mr. Chairman, I would like to
ask all heads of delegations to go immediately to Committee Room B so we can
have a Press Conference immediately following this meeting."

CHAIRMAN: ''If there is no further business to come before the
Committee, and if there are no further announcements, the Committee stands
adjourned. Thank you."



RESOLUTIONS OF THE TWENTY-FIRST PLENARY MEETING

RESOLUTION I

Considering:

The tendency for production of extra-long staple cotton to outrun
demand, and the importance of this type of cotton in the economies
of some of the important producing countries belonging to the
International Cotton Advisory Committee,

It is Resolved that:

1. The Secretariat be requested to make a study of the market for
extra-long staple cotton, if possible with the cooperation of
other international organizations, to include such items as:

a.    End uses with information an influencing factors, competi-
tive situation, and prospective market in the future;

b.   Factors influencing decisions of mills to use or not use
extra-long staples;

c.   Whether changes in processing equipment and techniques have
influenced the market for extra-long staples favorably or
adversely;

d.   Whether changes in the location and structure of the
textile industry are influencing consumption;

e. Possible new markets for extra-long staples;

f. Possible improvements in the quality and marketing of
extra-long staples that might influence consumption
favorably;

Survey of (a) current promotional efforts, and (b) extent
that promotional efforts for extra-long staple cotton
might favorably influence the market, with recommendations
as to how these efforts might be organized and coordinated
among producing and consuming countries;

g.

2.   A reserve of $5,000 be included in the 1962-63 budget for
costs incidental to this study;

The Secretariat move as rapidly as possible, considering the
availability of funds, toward completion of the study;

3.

The cooperation of other international organizations in making
this study on a joint basis; and,

4.

The assistance of the governments and textile interests of
both producing and consuming countries, whose cooperation is
essential to the successful completion of this study, be
solicited.

5.

387



388 Resolutions

RESOLUTION II

Considering that:

1. The availability of complete, authentic, and timely statistics
is vital to a proper evaluation of the world cotton situation;

2. Statistical series on cotton consumption and stocks are not
now collected in some member countries;

3.   There is urgent need in some instances for improvements in
national statistics;

It is Resolved that:

1. Coordinating agencies be urged again to supply the Secretariat
with all relevant cotton statistics as expeditiously as
possible and on a regular basis;

2. Member Governments which are not now collecting the basic
cotton statistics required by the ICAC Rules and Regulations,
be requested to take immediate steps toward the regular
collection of such data;

The Secretariat shall continue to report regularly to the
Standing Committee on the status of reporting of member
governments.

3.

RESOLUTION III

Considering that:

The work program of the Secretariat in 1962-63 should be established
within the limitations of availability of personnel and financial
resources,

It is Resolved that:

The Secretariat undertake the following assignments:

Prepare a new statistical base book to include summary tables
in both bales and metric units.;

1.

Continue to make the annual survey of government regulations
affecting cotton;

2.

Prepare a tri-lingual glossary of cotton terms in the three
official languages of the Committee;

3.
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Continue to study the problem of subdividing the medium staple
category, and again prepare a summary breakdown of 1961-62
production on the basis of United States standards for staple
lengths for further consideration at the 22nd Plenary Meeting;

4.

5. Prepare a list of governmental end semi-governmental institutes
which are working in the field of cotton utilization research;

6. If other work permits, give attention to the subject of the
current status of competition from the man-made fibers.

RESOLUTION IV

Considering:

The importance of accurate and economical means of determining
cotton quality in cotton production, marketing and utilization,

It is Resolved that the Committee:

1. Acknowledge with appreciation:

a. The excellent statement on scientific aspects of determining
cotton quality given by Mr. S. C. Mayne, Jr., to this
Plenary Meeting;

b. The interesting exhibit of standards used for classing
cotton in the various countries prepared by the United
States Department of Agriculture in cooperation with the
ICAC coordinating agencies;

c . The informative ''Survey of Standards Used for Classing
Cotton'' (Doc. 14) prepared by the Secretariat in coopera-
tion with the coordinating agencies; and

2. Take note:

a. Of the increasing use of mechanical tests in all parts of
the world as a supplementary means of determining cotton
quality and particularly of the International Cotton
Calibration Standards Programs and

b. That the universal standards prepared by the United States
Department of Agriculture already are used for classing
in many countries a large proportion of the production
of saw-ginned medium staples of upland cottons, and are
available to other countries if they wish to use them,
and believe they would be suitable for their cottons.
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RESOLUTION V

Considering that:

1. The Secretariat's report on cotton production research (Dec. 7)
has been a most useful contribution;

A free exchange of views and data on cotton research problems
would lead to better mutual understanding and avoid costly
duplication of effort;

2.

It is Resolved that:

The Secretariat prepare a report on major new developments in
cotton production research, using the following procedure:

1.

Invite the cooperation of the United States Department of
Agriculture in preparing an outline to be used for reports
from the various countries;

a.

b.    Ask the coordinating agency in each producing country to
send a report to the Secretariat on major new developments
in the last two years; this report to be approximately 2 to
3 Pages, single space, in length;

Request the coordinating agency also to add a short list to
this report of the most important publications on cotton
production and research problems subject wise which have
been published in their country in the period under review;

c .

Prepare a report containing these statements for mailing to
member governments three months before the 22nd Plenary
Meeting;

d.

Governments again be asked to include in their delegations to the
the next Plenary Meeting, as was done in Resolution XI of the
20th Plenary Meeting, a technical authority on cotton problems
in order to facilitate discussions on the subject of cotton
production and research problems.

2.

That time be allowed prior to the general session of the 22nd
Plenary Meeting for discussion of the report on major new
developments in cotton production research to be produced by
the Secretariat,

3.

4. Governments of producing countries are invited also to send
suggestions to the Secretariat as to major common and applied
research problems on which concentrated attention is needed.
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RESOLUTION VI

Considering that:

1.   The study on long-term fiber consumption prospects revealed
possibilities for a substantial increase in the per capita
fiber consumption in many parts of the world;

The producers of fibers competing with cotton, particularly man-
made fibers, are increasing their already great promotional
efforts to gain a share of this market potential;

2.

3. The cotton market development programs so far carried out by
the cotton textiles industries in the chief consumer markets,
with the support of certain cotton growing and exporting
countries, have been highly successful;

4.   These efforts will have to be widened and intensified, if cotton
is to maintain and improve its position in the over-all textile
market;

It is recommended:

That all cotton growing and exporting countries should join in these
efforts and should provide financial and other resources for an
expansion of cotton textile market development programs. To this
end, they should examine ways and means by which they could join
forces with the cotton textile industries in the major consumer
markets, through the services of and in cooperation with the competent
national and international cotton textile industry associations.

It would be appreciated:

If the national and international organizations conducting cotton
promotion programs would keep the Committee informed of developments
in this field.

It is recognized, however,

That in many of the developing countries the present low level of
per capita cotton consumption is associated with low levels of
purchasing power and that increased attention needs to be given to
this problem by governments and international agencies.

RESOLUTION VII

It is Resolved:

That the Auditor's report of Price, Waterhouse and Company, for
the fiscal year ended June 30, 1961, be accepted together with
the Secretariat's statement of the financial position of the
Committee as of March 31, 1962.
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RESOLUTION VIII

It is Resolved:

That the Standing Committee be authorized to approve expendi-
tures in the twelve months ending June 30, 1963, in the
following amounts:

1.

U. S. Dollars

Salaries 103,800
Printing 16,000
Communications 9,000
Office Expenses 3,400

10,500Transportation

142,700

2. That a contingency fund of $12,200 shall be established for the
1962-63 fiscal year with respect to possible increases in
salaries of the Secretariat and contributions to the Retirement
Fund, and possible purchase of duplicating equipment, or any
other expenditure deemed by the Standing Committee to be in the
best interests of the Committee;

That the Standing Committee be authorized to make such shifts
of funds from one item to another within paragraph 1 as it
shall find in the best interest of the work;

3.

4.   That the interest from the Reserve Fund during the 1962-63
fiscal year be credited to the Reserve Fund;

That a contingency fund in the amount of $5,000 be included in
the budget to defray possible expenditures in the event that
the ICAC decides to undertake the proposed study on extra-long
staple cotton in cooperation with other international organiza-
tions.

5.

RESOLUTION IX

It is Resolved:

That the total amount to be contributed by member governments for
the fiscal year ending June 30, 1963 shall be $156,900, and that
contributions of member governments shall be as follows:
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Contributions of member governments for 1962-63
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RESOLUTION X

It is Resolved:

That the amount in the Reserve Fund, as defined in Section 2 of
Article VII of the Rules and Regulations, shall be $40,000 as of
July 1, 1962.

RESOLUTION XI

Considering that:

1. The International Cotton Advisory Committee has been in
existence more than twenty years end during this period has
experienced continued growth; and

2. The work program of the Committee has become more complex;

It is Resolved that:

I.    An over-all appraisal of the work of the ICAC shall be conducted
with a view to determining whether any changes would be bene-
ficial, in the light of developments during recent years, in
the objectives, functions, organization and procedures of the
ICAC, including procedures of the Standing Committee and the
Plenary Meeting, and the work of the Secretariat;

2. For this purpose a group composed of representatives of the
following countries is hereby constituted and shall assemble
a few days before general sessions of the 22nd Plenary Meeting
to make a report to this Meeting on its work:

Brazil United Arab RepublicIndia
France Japan United Kingdom
Greece Mexico United States

In order to assist the work of this group, the Standing
Committee shall invite the views of governments on the
matters in question and prepare such other information as it
may consider desirable. It shall assemble, coordinate and
analyze all this information and submit it to member govern-

3.

ments at the earliest possible date but not later than
January 15, 1963, with such comments as the Standing Committee
may think fit to offer;

4.   While the responsibility for making the report rests with the
group named in paragraph 2, any member government of the
ICAC is invited to send representatives.
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RESOLUTION XII

It is Resolved:

That Section 3 of Article V of the Rules and Regulations shall
amended to read as follows:

a. The Vice Chairman shall in the absence of the Chairman
preside over meetings of the Standing Committee. He
shall be elected at the annual Plenary Meeting.

b. In the absence of both the Chairman and Vice Chairman,
the Chairman of the Subcommittee on Information shall
preside over the Standing Committee or if he also is
absent, the Chairman of the Subcommittee on Finance
shall preside.

UNNUMBERED RESOLUTIONS

For unnumbered resolutions on the following subjects see minutes of
the Closing Plenary Session:

Mr. John P. Duncan, Jr. elected Chairman of the Standing Committee.1.

Mr. E. D. White named Chairman Emeritus.2.

Dr. C. P. Caranicas elected Vice-Chairman of the Standing Committee3.

Twenty-second Plenary Meeting to be held in India.4.

Motion of appreciation to United States for holding Twenty-first
Plenary Meeting.

5.



STATEMENT ON THE WORLD COTTON SITUATION

Approved by the Twenty-first Plenary Meeting

1. The over-all statistical situation in raw cotton remains
strong. Acreage has risen to a new peak; cotton consumption is at
a record high level; there has been a reasonable degree of price
stability in world cotton markets; and most countries will probably
dispose of the bulk of their exportable supplies. The basic fact is
that disappearance will exceed cotton production by a fair margin
and world stocks are likely to decline to their lowest level since
1953. The Committee recognizes, however, that the over-all
reduction in cotton stocks this season has been brought about mainly
by reason of partial crop failures in certain countries and that, with
normal yields in these countries, the relationship between supply and
demand could well have been reversed.

2. Moreover, the Committee realizes that cotton problems,
some transient in nature, but others much more fundamental, still
exist and there is no room for complacency.

3. The meeting of the extra-long staple group has drawn the
attention of the Committee to the less favorable situation prevailing
in respect to these cottons and the resulting downturn in prices in
recent months. The situation calls for continued prudence in
matters relating to the production of these cottons, and for price and
export policies that will ensure the expansion of the market.

4. Cotton production is a vital segment of the economies of
many countries and is destined to increase in importance in future
years. Producing countries have social obligations to maintain and
improve farm incomes and provide a higher standard of living for
cotton farmers. Cotton has to face a well organized man-made fiber
industry whose expenditures on research and promotion are many
times higher than those for cotton. To the extent possible, therefore,
but consistent with the need to maintain and improve cotton's
competitive position vis-a-vis
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these other fibers, prices should be at a level that will provide a fair
return to cotton farmers. Scientific research into all phases of cotton
production to increase yield, improve quality, and lower cost will also
contribute to higher incomes.

5. It is noted that in some countries, particularly in India, stocks
were at a critically low level and that unless steps were taken to restore
them to normal, consumption was likely to suffer. While short term
measures to rebuild stocks were necessary, there remains a pressing need
to achieve a permanent improvement in yield per acre, if only to meet the
needs of internal consumption.

6. Cotton consumption continues to break new records with each
successive season but undue optimism here must be tempered by the intense
competition from the man-made fibers which has brought about a decline in
cotton's share of the total textile market. The Committee recognizes that,
although price is only one factor influencing the consumption of raw cotton,
it is nevertheless an important one, particularly in the competition between
cotton and rayon staple fiber. In certain end uses technical factors are
also important in explaining the increase in demand for man-made fibers.

7. Along with producers, the profit margins of cotton textile manu-
facturers are also limited by rising costs and by the highly competitive
nature of the textile industry.

B. The Committee is aware that the United States, as the largest
producer and consumer of raw cotton, continues to exert a profound
influence on the world cotton economy, both in its price policy and in
its control of acreage. Consequently, much attention was devoted to these
two aspects of U. S. cotton policy. In the opinion of the Committee there
was no doubt that the restriction of acreage in stabilizing production in
this country had been a major factor in the orderly liquidation of the
cotton surplus and in the return to a better balance between world
cotton supply and demand. The Committee is unanimous in its appreciation
of the responsible way in which the United States had carried out its
cotton policies during the last few difficult years. The Committee
recognizes that the United States, along with other producing countries,
considers it necessary to support the income of its cotton farmers.
Nevertheless, it is generally felt that the present policies of the
United States Government have not been completely successful in finding
a solution to some of cotton's basic problems. These problems are well
known and have often been examined in meetings of the ICAC. This season
a sizeable increase in the domestic price required a further increase in
the subsidy rate, partially offsetting the former in order to preserve
stability of export prices. However, some delegates maintain that such
stability had been achieved at too low a level and that export prices
should be higher. At the same time, the increase in the domestic price
of United States cotton has adversely affected cotton's competitive
position even though consumption in this country has risen this season.
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9. Delegates from certain countries expressed concern over the
proposal to impose an equalization fee on cotton textile Imports into the
United States. The Committee considers it appropriate to record this
fact because of its connection with the two-price system.

10. The Committee realizes that the United States has continued to
act as a residual exporter and that there will be a marked contraction in
United States cotton exports during the present season by comparison with
last season.

11. Cotton stocks available for export at the beginning of the
1962-63 season will be concentrated mainly in the United States. although,
in total, stocks will be adequate under normal circumstances to cover
anticipated demand, a large volume of cotton will be in the hands of the
Commodity Credit Corporation. Cotton owned by the C.C.C. cannot be sold
for consumption in the United States at less than 325 percent of the
current domestic support level - plus carrying charges. However, these
stocks may be sold for export at the "world price'' if free supplies should
be found inadequate. Also, it would be possible for the C.C.C. to extend
the loans on the 1961-crop cotton, which might be redeemed by producers
at the approximate loan level plus carrying charges. Should the United
States decide to introduce a sales for export program, the Committee
expresses the hope that the United States will clarify its position on
this matter at the earliest possible moment.

12. The Committee also makes certain longer term observations. The
present United States policy involves the making of unilateral decisions
relating to production and prices - decisions which affect not only the
United States but other countries as well. This aspect of United States
policy has been the source of much of the uncertainty in the cotton
situation in the past, with all the harmful effects of such uncertainties,
and may have, unfortunately, led at times to a certain amount of mis-
understanding on the part of other producing and consuming nations con-
earning the real aim and aspirations of the United States authorities.
The Committee,  therefore, notes with considerable interest the statement
by the Delegation of the United States that consideration is currently
being given to a number of plans to introduce a greater element of
freedom in the matter of cotton production and to reduce or eliminate the
differential between domestic and export prices in the United States.
This course of action would provide a sounder basis for determining the
true relationship between supply and demand.

13. The Committee also welcomes the reassurance by the United States
Delegation that in formulating its cotton policy the United States would
always have in mind the interests of other nations and seek to avoid any
dislocation of the world cotton market.

14. The Committee believes that barter transactions on any exten-
sive basis may have serious repercussions on cotton trade and the price
structure, are undoubtedly detrimental to the long term interest of
cotton, and are incompatible with normal practice of international trade.
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15. Finally, the Committee stresses the need for expanded programs
of research and promotion to improve the market for cotton and cotton
textiles.   It is highly gratifying to witness the successes being
achieved by the promotion programs of Cotton Council International that
are being carried out in cooperation with the United States. Department
of Agriculture and with local trade associations in the countries where
such programs are being operated. It is also noted that several indi-
vidual countries are operating promotion programs. Such efforts must be
extended if cotton is to maintain its place in the family of fibers.

16. The rapid growth in populations, together with economic
expansion, particularly in the newly developing countries, holds out
tremendous potentialities for cotton which realistic and workable policies
can help to realize. In this, the Committee, by providing a forum for
open and frank discussion in a spirit of goodwill and mutual understanding
of each other's problems, can make a valuable contribution.

STATEMENT ON EXTRA-LONG STAPLE COTTON

The United Arab Republic suffered a severe loss in production this
season from adverse weather conditions and heavy insect infestations but
this loss has been largely made up by a record crop, arising from
increased acreage and record yields in the Sudan. With somewhat larger
carry-in stocks, the supply of extra-long staple cotton this season is
moderately larger than in 1960-61 although not as large as in 1958-59 and
1959-60.

The demand situation has not been favorable. Exports of extra-long
staple cotton from the major producing countries declined substantially
in 1960-61 and there is little to indicate an increase this season. Thus
the carryover next August 1st in the producing countries is likely to be
larger than a year ago.

Present plans call for some increase in the acreage planted to
extra-long staple cotton next season in the United States and the Sudan,
little change in Peru and a moderate decline in the United Arab Republic.
In the aggregate, acreage should show little change but at normal yields
production could be considerably higher, possibly around 2 million bales.
Unless this is matched by an equally marked upswing in consumption,
there will continue to be a surplus of these cottons.
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Consideration was given to whether the prospective supply of extra-
long staple cotton could be moved into consumption at price levels that
would be fair and reasonable to growers. It was noted that in 1959, when
prices for extra-long staples were temporarily as low as for medium staples,
this, coupled with an upswing in the textile cycle, had been associated
with a rapid increase in demand. Current premiums for extra-long staples
over medium staples were at present the lowest since 1959. Delegates
from importing countries emphasized the importance of price in competition
for markets with other fibers, and that the amount that could be con-
sumed was directly related to price.

Delegates from producing countries noted, however, that the cost of
producing cotton was rising and that low prices would have very adverse
effects on their balances of payments and programs for development. They
pointed out that the extra-long staples are high quality cottons with
usually a lower yield per acre than other cottons grown under comparable
conditions. Consequently they should command a reasonable premium over
the medium staples.

The Committee considered that in view of present demand prospects,
producing countries should exercise prudence in planting additional
acreage. The importance of shifting to other staples or finding alter-
native crops, so that the economies of some of the producing countries
would not be so highly dependent on the market for extra-long staples,
was emphasized, and research for this purpose was endorsed.

The Committee gave considerable attention to the cotton pricing
mechanism in producing countries. The importance of stability in price
and marketing arrangements as a means of promoting consumption of extra-
long staples was stressed.

The Committee endorsed the proposal that the Secretariat ask
exchanges and importers associations in importing countries to publish,
if they could, more c.i.f. quotations. The cooperation of importing
countries not now providing separate statistics on stocks and consumption
of extra-long staples in providing these data was solicited.

All members of the Committee agreed on the desirability of pro-
motion programs to foster increased consumption. It was noted that same
countries are expanding their programs.

The Committee gave its support to moves being made internationally in
the direction of greater liberalization of international trade in primary
commodities and reminds all countries of the desirability of directing
their policies as far as possible in furtherance of this aim.

The Committee endorsed the proposal that a detailed study should be
made of the market for extra-long staple cotton.
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PROGRESS IN THE SCIENTIFIC ASPECTS OF DETERMINING
COTTON QUALITY

S. C. Mayne, Jr.
Anderson, Clayton and Co. Fiber and Spinning Laboratory

Long ago, cotton grew wild in several isolated parts of the world. History
records that primitive man discovered the usefulness of cotton, and learned to
spin and weave it, thereby producing fabrics for clothing and blankets. As civi-
lization developed, artistic fabrics requiring a high degree of skill were produced
in India and in western South America. Over the centuries that followed, the
need for cotton increased, and there was some cultivation and a gradual increase
in production. The invention of textile machinery in the early part of the
eighteenth century which enabled the manufacture of cotton products in large
volume, and the later invention of the cotton gin, resulted in a rapid increase in
cotton production.

As cotton growing spread to new cotton land and to new growing areas, it was
soon learned that cottonseed which produced fiber of good quality in one location
would not always produce fiber of equal quality in another location. This factor
together with agronomic considerations, led to the development of the art of
seed breeding as applied to cotton. Cotton breeders learned to develop new
strains and new varieties by careful plant selection, and by crossing different
strains in order to impart in a new strain certain desirable characteristics of
the parent strains. Some varieties in commercial production began somewhat
accidentally.  For example, it is said that Sr. Tanguis, a cotton grower in Peru,
observed an unusually fine plant in one of his fields which was different from the
surrounding plants. He saved the seed from this plant for replanting in an iso-
lated plot. This was the beginning of Peruvian Tanguis cotton, which is known
throughout the world for its excellent spinning characteristics. Most varieties,
though, are the result of hard work by breeders who discard hundreds of strains
because of agronomic or fiber deficiencies before a new variety can be released
for production planting.

In the early days of scientific seed breeding, fiber quality evaluation had to
wait until a new variety or strain had been produced in quantities large enough
for full-scale spinning. It was natural, then, that scientists engaged in breeding
improved cottons should first study what happens within the cotton boll as the
fibers develop. Then they sought methods to measure the fiber characteristics
of small samples of cotton, so that strains having undesirable characteristics
could be discarded without wasting the time and money required to produce large
quantities of cotton for spinning evaluation. This was the beginning of cotton
fiber technology.

The following events listed chronologically cover some of the more important
occurrences leading to the development of currently used scientific test methods:
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Starting about 1900, Dr. W. Lawrence Balls did a considerable amount of
research concerned with basic fiber properties and fiber growth charac-
teristics at the fiber and spinning laboratories of the Fine Goods Spin-
ners Association, Bollington, England 1/.

1.

2.  Initial work to study cotton fiber properties was begun by Dr. N. A. Cobb
in the U. S. Department of Agriculture from 1907 - 13  1/.

3.  Work by Mr. Fred Taylor, U. S. Department of Agriculture, 1914-18,
which resulted in the development of cotton fabrics suitable for covering
airplane wings and control surfaces. This represented an early fiber to
fabric engineering approach for designing a critical-use material 1/.

4.  New and extensive work by the Shirley Institute, which was established
in 1919-20 at Didsbury, England, on the fundamental structure and pro-
perties of cotton fibers 1/.

5.  Microscopical studies by Professor E. R. Schwarz of the Massachusetts
Institute of Technology, 1924-33, which resulted in fiber microscopy
methods still in current use 2/.

6.  Work by Dr. E. E. Chandler of Pomona College, California, starting in
1924, which led to the development of the Chandler bundle method for
fiber strength. Dr. Balls in England had previously measured the
strength of single cotton fibers, but tests using the Chandler bundle me-
thod established the high correlation between fiber strength and yarn
strength 1/.

7.  Establishment of a cotton fiber testing laboratory in the U. S. Depart-
ment of Agriculture in 1927, which was headed by Dr. Robert W. Webb,
a leading contributor to cotton fiber technology in the United States 1/.

8.   The invention by Dr. Webb in the early 1930's of the Suter-Webb Sorter
for measurement of fiber length and length distribution. This instrument
is still used for basic length measurements in many laboratories 1/.

By 1940, test methods and instruments were available for measuring fiber
length, fiber strength, fiber fineness, and fiber maturity, but these methods
were time-consuming, and could not be used for routine tests on large numbers
of samples.  At about this time Professor E. H. Pressley,  a prominent seed
breeder at the University of Arizona, invented the Pressley tester for measuring
the flat bundle strength of cotton fibers. This was the first of what might be
termed ''rapid'' test instruments which would make possible the routine testing of
large quantities of cotton.

The Pressley tester (Figure 1) is ingenious in design, but it requires a
highly trained technician in order to obtain accurate results.  Test results are
expressed as a Pressley index, which then may be converted by formula to
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Figure 1. The Pressley tester with precision balance.

pounds per square inch, which is the figure commonly used in commerce. The
Pressley strength of cotton is primarily a varietal characteristic, but it is also
affected by environmental factors.

Research involving the use of X-ray techniques and the electron microscope
have shown that the cotton fiber is made up principally of crystalline and amor-
phous cellulose (Figure 2). Alternate layers of crystalline and amorphous cellu-
lose form well organized fibrils in the central layers of the fiber. These fibrils
form a spiral angle with the long axis of the fiber and the direction of the spirals
reverse at regular intervals. The correlation between the X-ray angle of the

Figure 2. Diagram of cotton fiber showing details of
secondary thickening.
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fibrils and the Pressley strength of cotton is very high 3/. Water stress in the
plant due to the lack of available water, or stress due to temperature high
enough to cause wilting, cause the X-ray angle to be smaller with a correspond-
ing increase in fiber strength.

It should be borne in mind that the Pressley test is made using a bundle of
cotton fibers--it is not made using single cotton fibers. For this reason, a bundle
of fine fibers may have a higher Pressley strength than a bundle of coarse fibers
even though the individual fiber strength of the coarse fibers may be higher.

Pressley strength is important to the mills because the stronger the fiber,
the stronger the yarn, and there is evidence that strong fibers offer more resis-
tance to fiber breakage during mechanical processing than do weak fibers.

Figure 3 shows the effect of seed variety planted on Pressley strength when
a number of different varieties are planted in the same general production area
during the same crop year. From this figure, it may be observed that the
Pressley strength ranged from 67, 000 p. s. i., which is very weak, to 88, 000
p. s. i. , which is very strong.

FIBER STRENGTH BY VARIETY
(WEST TEXAS-OKLA., 1957 CROP)

Figure 3.  Pressley strength by variety.

Figure 4 shows the relationship between area of growth and Pressley strength
when the same variety is planted in widely different. locations. In this case, the
Pressley strength ranged from about 78, 000 p. s i to 85, 000 p. s. i. These
were average results for a large number of tests made on samples from each
location.
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FIBER BY AREASTRENGTH
(DPL-15, 1957 CROP)

Figure 4.   Pressley strength by area.

Figure 5 shows the relationship between crop year and Pressley strength
when the same variety is planted at the same location year after year. In this
case, the Pressley strength ranged from 78, 000 p. s. i. to 85, 000 p. s. i. , re-
flecting changes in environmental conditions, such as weather, from year to
year.

STRENGTH BY CROP YEAR

(MEMPHIS AREA, DPL-15)

FIBER

Figure 5.   Pressley strength by crop year.
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Figure 6 shows another rapid test instrument, the Fibrograph, which was
invented by Dr. K. L. Hertel of the University of Tennessee about 1940, but
this instrument was not generally available for purchase by laboratories until
after World War II due to a wartime shortage of electronic components. The
Fibrograph first appeared as a manually-operated instrument, but this model
was followed by an automated instrument called the Servo Fibrograph, and the
currently produced further automated model is called the Digital Fibrograph.
The manual Fibrograph and the Servo Fibrograph provide an index of length
known as the ''upper half mean'' length, which is closely related to the classers'
staple length. The Digital Fibrograph provides an index of length known as the
2. 5 percent ''span length, " which for all practical purposes is the same as the
upper half mean length. The Fibrographs provide an index of fiber uniformity,
but the reliability of these uniformity measurements has not been established to
the satisfaction of many laboratories. Since the skilled cotton classer is usually
just as accurate but much faster than the Fibrograph, the Fibrograph is not
used in the commercial testing of cotton to the same extent as some of the other
rapid test instruments.

Figure 6.  The Fibrograph.

The Micronaire for measuring the fineness (or coarseness) of cotton was in-
vented by Mr. W. S. Smith of West Point Manufacturing Co., and was manufac-
tured for sale by The Sheffield Corporation beginning in 1946 (Figure 7). The
Micronaire is the best known and most universally used rapid test instrument.
The Micronaire measures the rate of flow of air through a specimen of cotton.
Coarse or mature cotton will allow greater air flow than fine or immature cotton
since coarse fibers are heavier than fine fibers, and it takes less of the coarse
fibers to make up the test specimen, thereby leaving more space for air to flow
through the specimen.
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The fineness of cotton is basically a
varietal characteristic, but within a
given variety, differences in Micronaire
readings are caused by differences in
the maturity of the cotton. In order to
better understand this relationship, it
might be well to review the manner in
which cotton fibers grow and develop
from a seed within a boll of cotton. On
the day of blooming, lint fiber initials
appear on the surface of the tiny cotton
seed (Figure 8). The fibers grow in
length for a period of about 14 to 20 days,
depending upon the variety and environ-
ment (Figure 9). The extra-long
Egyptian-type cottons have smooth seed,
but American upland type cottonseed
have both linter or fuzz fibers, and the
lint fibers which are used for producing
yarn (Figure 10).

Cotton fibers grow as hollow, in-
flated tubes which are tapered to a point
at one end and are slightly tapered at
the other end where the fibers are
attached to the seed. After the cotton

Figure 7. The Micronaire

LINT FIBER INITIALS

Figure 8. Lint fiber initials on a cotton seed.
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DAYS AFTER BLOOM

Figure 9. Growth curve of cotton fiber.

fiber has attained its full length, the secondary thickening begins. This requires
from 30 to 45 days, again depending upon the variety and environment. During
the secondary thickening process, twenty-four hour growth rings of almost pure
cellulose are deposited inside the fiber (Figure 11). The growth rings continue
until growth has stopped and the boll is ready to open (Figure 12). Upon boll
opening, the fibers dry and collapse, leaving the crimp and convolutions which
are typical of mature cotton.

Figure 10. Diagram of young cotton seed several days after
flowering, showing development of lint and fuzz fibers.
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Figure 11. Diagram showing deposition of cellulose in
inflated fiber.

Figure 12. Diagram of the fine structure of a cotton fiber.

The amount of thickening that takes place before the boll opens determines
the Micronaire reading of the cotton (Figure 13). Immature cotton has thin walls
with a large, flat space in the center of the fiber, which is known as the lumen
(Figure 14). Mature cotton has thick walls and a small lumen in the center of
the fiber. A change in the variety planted or a change in environmental condi-
tions during the secondary thickening stage of fiber development may cause a
significant change in Micronaire reading. In some areas of Texas, for example,
a hot, dry season will produce cotton having relatively low Micronaire readings,
whereas a rainy season will produce cotton that has relatively high Micronaire
readings. The Micronaire is important to the mills because it provides an in-
expensive test to avoid using too many bales of immature cotton which would
produce neppy yarns and fabrics, and it provides a means of controlling the
average Micronaire reading of each mix, thereby eliminating day-to-day varia-
tions in this characteristic which would affect processing efficiency. Figure 15
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Figure 13.  Fiber convoluting as it dries.

Figure 14.  Cross sections of fiber at different stages
of maturity.

shows the effect of variety on the Micronaire reading of cotton planted in the
same general area.  From this figure, it can be observed that the Micronaire
reading ranged from about 3. 2 to about 5. 0.

Figure 16 shows the effect of area of' growth on Micronaire reading when the
same variety of cotton is planted m widely separated locations. In this case,
the Micronaire reading ranged from 4. 0 to 4. 9.

Figure 17 shows the effect of crop year on Micronaire reading when the same
variety of cotton is planted in the same area over a 10-year period. In this case,
the Micronaire reading ranged from 4. 1 to 4. 6.

This discussion would not be complete without reference being made to the
Cotton Colorimeter which was developed by Miss Dorothy Nickerson of the
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FIBER FINENESS BY VARIETY
(WEST TEXAS-OKLA., 1957 CROP)

Figure 15. Fiber fineness by variety.

FIBER FINENESS BY AREA
(DPL-15. 1957 CROP)

Figure 16.  Fiber fineness by area.

USDA and offered to the industry about 1950 4/. Although the Cotton Colorimeter
for measuring brightness and color of cotton, may be classified as a rapid test
instrument, it is used primarily as a direct aid to the cotton classer for making
precise color measurements and for maintaining the same level of color percep-
tion throughout the classing season.
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FINENESSFIBER BY CROP YEAR
(MEMPHIS AREA, DPL-15)

Figure 17.  Fiber fineness by crop year.

The Scott Clemson Flat Bundle Tester and the Stelometer have been deve-
loped in recent years as possible replacements for the Pressley Tester.  The
Fibronaire developed by Motion Control, Inc., Dallas, Texas, and the W. I. R. A.
Tester developed by the Wool Industries Research Association in England are
used by many laboratories instead of the Micronaire to determine the Micro-
naire reading.

The development of rapid fiber testing instruments resulted in the establish-
ment of a large number of fiber testing laboratories in textile plants, by private
and governmental institutions, and by cotton merchants. It has been estimated
that there are now over 300 laboratories equipped for one or more fiber tests.
This increase in the use of scientific quality determination has in no way de-
tracted from the value of the skilled cotton classer for determining cotton qua-
lity, because the classer and the laboratory work hand-in-hand to supply the
mills with the qualities of cotton fitting today's exacting requirements.

There are certain serious limitations in the Pressley test and the Micronaire
test as these tests are being used in the industry. Cotton is a heterogeneous
material, and studies have shown that the amount of variation within each bale
can vary considerably, depending upon area of growth and the harvesting method
used. In the case of the Micronaire, for example, from two to twenty deter-
minations per bale would be necessary to arrive at the ''true'' Micronaire read-
ing for that bale. Obviously, a single determination per bale, which is common
trade practice, does not always give the true Micronaire reading although the
average Micronaire reading for a 100-bale lot should be reasonably accurate in
most  cases.  The accuracy of Pressley tests are subject to the same error,
possibly to an even greater degree. Another limitation in determining cotton
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quality by scientific means is the lack of instruments needed to accurately mea-
sure such factors as the extent of fiber breakage that occurs during ginning,
and other characteristics that may have an important bearing upon the spinning
value of the cotton.

In order for progress in the scientific evaluation of cotton quality to continue
there is a need for more accurate, rugged, rapid test instruments that may be
operated by semi-skilled technicians. Since modernized gins are providing
cleaner cotton, and since there will probably be a smaller range between the
lowest and highest grades in the future, there will also probably be a continua-
tion of narrow price differences between qualities of cotton. This means that
for rapid test methods to be used to any large extent, they must be ''penny''
tests--not ''dollar'' tests on a per bale basis. Reduction in the cost of testing
may be accomplished by adopting assembly-line techniques which are already
being used to some extent by a number of large cotton handlers. Reduction in
cost may also take the form of testing blended samples representing a number
of bales. Finally, the rapid advances being made in automation and in elec-
tronic data processing may enable scientific evaluation at low cost, thus helping
cotton compete with synthetics. This would benefit all who are concerned with
cotton.
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