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FOREWORD
At the invitation of the Government of the United States of America, the 58th Plenary Meeting of the International Cotton Advi-
sory Committee was held in Charleston, South Carolina, from October 25 to 29, 1999.

The International Cotton Advisory Committee is an association of governments having an interest in the production, export,
import and consumption of cotton. It is an organization designed to promote cooperation in the solution of cotton problems,
particularly those of international scope and significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

• To observe and keep in close touch with developments affecting the world cotton situation

• To collect and disseminate complete, authentic, and timely statistics on world cotton production, trade, consumption, stocks and
prices

• To suggest, as and when advisable, to the governments represented, any measures the Advisory Committee considers suitable and
practicable for the furtherance of international collaboration directed towards developing and maintaining a sound world cotton
economy

• To be the forum of international discussions on matters related to cotton prices

PREFACE
Sur l’invitation du Gouvernement des Etats-Unis, le Comité consultatif international du coton a tenu sa 58e Réunion plénière à
Charleston, Caroline du Sud, du 25 au 29 octobre 1999.

Le Comité consultatif international du coton (CCIC) est une association de gouvernements ayant un intérêt dans la production,
l’exportation, l’importation et la consommation de coton. C’est une organisation créée dans le but d’encourager la coopération
pour la solution des problèmes relatifs au coton qui présentent un caractère international.

Les fonctions du Comité consultatif international du coton, telles que les définit le Règlement statutaire, sont les suivantes :

• Observer et suivre de près l’évolution de la situation mondiale dans la mesure où elle intéresse le coton.

• Réunir et publier des statistiques complètes, officielles et à jour sur la production, le commerce, la consommation, les stocks et les
prix du coton dans le monde.

• Proposer, s’il en est besoin, aux Etats membres du CCIC, toutes mesures que ce dernier juge appropriées et réalisables pour
renforcer la collaboration internationale afin de développer et de maintenir une économie mondiale du coton qui repose sur des
bases saines.

• Etre le forum international pour toutes discussions relatives aux prix du coton.

PROLOGO
Por invitación del Gobierno de los Estados Unidos de América, la 58a Reunión Plenaria del Comité Consultivo Internacional del
Algodón se celebró en Charleston, Carolina del Sur, del 25 al 29 de octubre de 1999.

El Comité Consultivo Internacional del Algodón es una asociación de gobiernos que se interesan en la producción, exportación,
importación y consumo de algodón y tiene como finalidad promover la cooperación para solucionar los problemas algodoneros,
en particular los de alcance y significación internacional.

Las funciones del Comité Consultivo Internacional del Algodón, según se definen en el Reglamento son las siguientes:

• Observar el desarrollo que afecta la situación algodonera internacional y mantenerse al corriente de la misma.

• Reunir información estadística completa, oportuna y auténtica sobre la producción, el comercio, las existencias y los precios mundiales
del algodón y divulgar dicha información.

• Sugerir a los gobiernos representados, en la forma y oportunidad convenientes, cualquier medida que el Comité Consultivo estime
adecuada y factible para el progreso de la colaboración internacional con la debida atención a la manutención y desarrollo de una
economía mundial algodonera sana.

• Ser el foro de discusiones internacionales en materias relacionadas con los precios del algodón.
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STATEMENT OF THE 58th PLENARY MEETING
The International Cotton Advisory Committee met in Charleston, South Carolina, USA, from October 25 to 29, 1999, for its 58th Plenary Meeting
since the Committee was established in 1939. Representatives from thirty-four member governments, three non-member countries and four interna-
tional organizations participated in the meeting. The Committee welcomed the governments of Nigeria and Togo as its newest members. The member
countries are committed to working together to advance the interests of cotton worldwide. The challenges faced by the industry are many, including
inadequate demand for cotton, technical production issues, and government measures that distort markets. Cotton, as a renewable fiber resource, plays
a crucial role for an increasing number of countries, providing employment to hundreds of millions of farmers and processors and serving as an engine
of economic growth in both developed and developing countries. Cotton is simultaneously an agricultural product and industrial raw material and has
an important impact on the agricultural and industrial sectors of the world economy. The Committee approved the following statement:

1. World cotton production is expected to rise in 1999/00 and reach more than 19 million tons. However, demand for cotton remains weak, and world
ending stocks are expected to climb (Annex I). International cotton prices have fallen to the lowest level since the mid-1980s, and current estimates by
the Secretariat suggest that 1999/00 will be the fifth consecutive season in which average cotton prices have fallen.

2. Improved world economic growth during 1999 and 2000 is expected to lead to increases in cotton use. However, the demand for cotton is expected
to grow more slowly during the next five years than was recorded during earlier periods. Governments recognized that properly managed promotion
efforts increase the demand for cotton. The Committee was informed of national programs funded largely by their private sectors that are examples of
successful promotion efforts. Cotton industries were encouraged to begin promotion efforts based on best practices adapted to the specific conditions
in their countries. Some countries also expressed an interest in generic promotion efforts for cotton. The Secretariat was instructed to investigate the
net benefits of re-establishing the international cotton emblem, as well as efforts to raise consumer awareness of fiber content and to educate consum-
ers about the desirable properties of cotton fiber.

3. Many governments were deeply concerned that subsidies, particularly production and export subsidies, tariffs and trade barriers serve only to distort
the world cotton economy and thus are likely to interfere with the achievement of a sound world cotton economy. Numerous governments urged the
elimination of these practices throughout the whole cotton production, processing and marketing chain in 1999/00. The Secretariat of the Committee
was instructed to provide annual updates on government measures affecting cotton production, ginning and trade, and to provide a paper on arrange-
ments affecting trade in cotton textiles and apparel. Recognizing that these issues are more appropriately addressed in the World Trade Organization,
governments welcomed the forthcoming multilateral negotiations in the WTO, and expressed the wish that these negotiations result in a substantial
reduction in production and trade distortions and improvements in the global cotton economy.

4. Continued improvements in cotton quality and reductions in contamination are recognized as important contributing factors in the initiative to
increase the demand for cotton. While producing countries have made significant efforts to improve cotton quality and reduce contamination, the
Committee heard that polypropylene, stickiness and other forms of contamination continue to trouble cotton spinners. Cotton producers are encour-
aged to remain vigilant in their efforts to improve quality and reduce contamination.

5. The Committee held a technical seminar on the topic “Fiber Quality Needs of the Modern Spinning Industry and Advances in Ginning Research,”
where it was explained that with the introduction of high-speed spinning machinery, the requirements for fiber attributes have changed. The use and
potential of high-volume instrument testing equipment have expanded in recent years. The Committee noted that the repeatability of test results needs
to be improved, and that additional tests are needed for cotton characteristics not currently measured. Some governments suggested that it would be
beneficial to advance in the adoption of mechanical classification of cotton, within the practical limitations and realities of each country, as a basis for
the commercialization of fiber.

6. The Committee agreed to hold a technical seminar in 2000 on the topic of “Global Challenges: Environment, Field Production and Processing of
Cotton.”

7. The world cotton yield has not risen in the 1990s. The Committee heard from scientists who reported that in some countries further advances in
cotton yields are likely to be dependent on the development of new technologies. In other countries, gains from the classical contributors to yield
improvements, such as classical breeding, modern crop handling, integrated pest management and the use of fertilizers and pesticides are still possible.

8. While input costs are rising, the world average yield has not increased, such that the average cost to produce cotton has risen in the 1990s.
Agronomic practices that permit reductions in the use of inputs while maintaining yields have shown substantial benefits in reducing production costs.
The use of new technologies to control cotton pests, in combination with fewer applications of insecticides, could be a potential vehicle for reducing
production costs.

9. With a view toward strengthening linkages to the private sector, the ICAC formed a Private Sector Advisory Panel (PSAP) in 1999. Governments
expressed appreciation to Panel members for their contributions. The Committee looks forward to enhancing its partnership with the PSAP and to
considering recommendations from the Panel to improve the functioning of the ICAC (without changing its nature as an intergovernmental body), to
expand the resources available to the Secretariat and to focus the work of the Committee on matters of greatest strategic concern to those who produce,
market and process cotton. The Committee requested the Secretariat to present a business plan on this matter.

10. The Committee acknowledged the assistance of the Common Fund for Commodities in working towards the solution of a number of important
cotton problems. Since 1991, when the Fund became fully operational, a total of seven cotton projects have been approved involving nearly US$20
million in grants or loans from the CFC.

11. The 59th Plenary Meeting of the Committee will be held in Cairns, Queensland, November 5 to 10, 2000 at the invitation of the Government of
Australia. The Committee has accepted an invitation from the Government of Zimbabwe to host the 60th Plenary Meeting from September 17 to 21,
2001. The Committee has also accepted invitations from the governments of Egypt and Poland to host the 61st and 62nd Plenary Meetings, respec-
tively, in the years 2002 and 2003.
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SUPPLY AND DISTRIBUTION OF COTTON

Years Beginning August 1
1995 1996 1997 1998 1999 2000

Est. Proj. Proj. 
Million Metric Tons

BEGINNING STOCKS
 WORLD TOTAL 7.374 8.926 9.391 9.92 9.70 9.81
  CHINA (MAINLAND) 2.788 3.715 4.002 4.30 4.12 3.47
  USA 0.577 0.568 0.865 0.85 0.85 0.96
  NET EXPORTERS 2.954 3.609 3.908 4.05 3.97 4.53
  NET IMPORTERS 1/ 4.420 5.317 5.484 5.86 5.73 5.28
PRODUCTION
 WORLD TOTAL 20.352 19.607 20.072 18.66 19.24 19.27
  CHINA (MAINLAND) 4.768 4.203 4.602 4.50 4.00 3.80
  USA 3.897 4.124 4.092 3.03 3.58 3.80
  INDIA 2.885 3.024 2.686 2.71 2.80 2.80
  PAKISTAN 1.801 1.594 1.561 1.48 1.70 1.50
  UZBEKISTAN 1.254 1.062 1.139 1.00 1.05 1.10
  TURKEY 0.851 0.784 0.838 0.87 0.82 0.79
  OTHERS 4.895 4.816 5.155 5.07 5.29 5.49
CONSUMPTION
 WORLD TOTAL 18.615 19.369 19.275 19.03 19.13 19.40
  CHINA (MAINLAND) 4.500 4.700 4.700 4.60 4.40 4.30
  INDIA 2.576 2.864 2.684 2.76 2.85 2.95
  EU, C. EUR. & TURKEY 2.386 2.502 2.578 2.36 2.44 2.48
  USA 2.318 2.422 2.471 2.27 2.18 2.10
  EAST ASIA & AUSTRALIA 2.160 2.086 1.922 1.99 2.08 2.11
  PAKISTAN 1.540 1.524 1.543 1.53 1.56 1.60
  BRAZIL 0.817 0.830 0.773 0.86 0.89 0.90
  CIS 0.441 0.406 0.445 0.43 0.48 0.50
  OTHERS 1.878 2.036 2.160 2.24 2.25 2.45
EXPORTS
 WORLD TOTAL 5.972 6.049 5.911 5.30 5.78 6.00
  USA 1.671 1.495 1.633 0.94 1.30 1.60
  UZBEKISTAN 0.940 1.042 1.050 0.90 0.84 0.91
  FRANCOPHONE AFRICA 0.608 0.719 0.824 0.84 0.91 0.91
  AUSTRALIA 0.308 0.519 0.575 0.65 0.63 0.57
  GREECE 0.275 0.195 0.187 0.23 0.25 0.20
  ARGENTINA 0.266 0.290 0.220 0.16 0.11 0.06
  CHINA (MAINLAND) 0.005 0.002 0.006 0.15 0.30 0.30
IMPORTS
 WORLD TOTAL 5.842 6.118 5.738 5.42 5.78 6.00
  EAST ASIA & AUSTRALIA 2.137 1.992 1.786 1.93 2.06 2.06
  EU, C. EUR. & TURKEY 1.476 1.621 1.698 1.50 1.60 1.54
  SOUTH AMERICA 0.510 0.633 0.581 0.47 0.52 0.57
  CIS 0.224 0.206 0.273 0.24 0.29 0.29
  CHINA (MAINLAND) 0.663 0.787 0.399 0.07 0.05 0.05
TRADE IMBALANCE 2/ -0.130 0.069 -0.172 0.12 0.00 0.00
STOCKS ADJUSTMENT 3/ -0.055 0.159 -0.100 0.02 0.00 0.00
ENDING STOCKS
 WORLD TOTAL 8.926 9.391 9.916 9.70 9.81 9.68
  CHINA (MAINLAND) 3.715 4.002 4.297 4.12 3.47 2.72
  USA 0.568 0.865 0.846 0.85 0.96 1.06
  NET EXPORTERS 3.609 3.908 4.053 3.97 4.53 5.17
  NET IMPORTERS 1/ 5.317 5.484 5.863 5.73 5.28 4.52
ENDING STOCKS/USE 4/ 0.42 0.42 0.41 0.38 0.41 0.44
COTLOOK A INDEX 5/ 85.61 78.60 72.20 58.90 55* 58*

* 95% confidence interval extends 15 cents above and below the point estimate.

Annex 1

calculated stocks and actual; amounts for forward seasons are anticipated.  4/ World-less-China (Mainland) ending stocks minus China net exports,
quantity divided by world-less-China consumption.  5/ U.S. Cents per pound. The estimates for 1999/00 and 2000/01 are based on net China (Mainland) 
trade and world-less-China (Mainland) ending stocks to use. The ICAC price model is corrected for the average error.

29 October 1999

1/ Includes Brazil, China (Mainland), Colombia, Greece, Mexico, Turkey and traditional importers.  2/ The inclusion of linters and waste, changes in weight
during transit, differences in reporting periods and measurement error account for differences between world imports and exports. 3/ Difference between
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Inauguration
Monday October 25, 1999, 9:30 am
Mr. F. Ronald Rayner in the Chair

The SECRETARY GENERAL introduced Mr.
Ronald Rayner as Chairman of the plenary meet-
ing and said that Mr. Rayner was a third-gen-
eration Arizona farmer who produced cotton, al-
falfa and grains in partnership with two broth-
ers and a nephew. He said that Mr. Rayner was
also a stockholder and president of Farmer’s Gin
in Buckeye, Arizona and served as chairman of
the board of Electrical District No. 8. He said
that Mr. Rayner was serving this year as presi-
dent of the National Cotton Council of America.

In his welcoming remarks, the CHAIR wel-
comed participants to the 58th Plenary Meeting
and said that it was an honor for the U.S. to host
the meeting. He commented that the work of the
ICAC is important to the U.S. cotton industry
and all countries represented. He described the
importance of the cotton industry to the economy
of the USA, and noted that the industry is facing
serious economic difficulties, at least in part
because of the drop in demand caused by the
recent economic slowdown. He noted that many
governments encourage investment in polyester
production capacity, and that the increase in
polyester use is having a negative impact on
world cotton prices. He said that it is clear that
the number one competitor to cotton producers
is manmade fiber, not other cotton producers,
and that the success of two U.S. organizations,
Cotton Incorporated and Cotton Council Inter-
national, is clear evidence that consumer pro-
motion and advertising is effective. He said it is
time to explore how all cotton producing, trad-
ing and consuming countries can work individu-
ally and collectively to promote cotton. He said
that if each member of the ICAC carried out an
effective promotion campaign, cotton could re-
verse the downward trend in market share and
recapture market dominance.

The CHAIR also discussed government help in
his welcoming remarks. He noted that it is not
unusual for cotton producers to turn to their gov-
ernments for near-term help when market prices
are so low that productive capacity cannot be
maintained until economic conditions improve.
He said that profitability can be enhanced
through creative, mutually beneficial trading
arrangements, such as the relationship the USA

education program explaining the need for sound
science in the decision-making process. He also
reported on the benefits of trade agreements and
negotiations over China (Mainland)’s accession
to the World Trade Organization. Mr. Steel said
that the U.S. government would work during up-
coming WTO negotiations to mandate large new
cuts in tariffs, eliminate export subsidies, sig-
nificantly discipline state trading enterprises,
tighten rules on domestic support policies, and
clarify rules governing technical measures to
ensure that sound science is the only legitimate
basis for health and safety measures, such as
those in the area of biotechnology.

The CHAIR thanked Mr. Steel for the opening
address, which is a statement of the meeting.

The CHAIR recognized the delegate of ARGEN-
TINA who thanked the Government of the U.S.
for inviting the ICAC to hold the 58th Plenary
Meeting in Charleston, a city tightly linked to
the history of cotton. The delegate noted that
Charleston has lived the good and bad times of
the cotton economy and that in the early nine-
teenth century, cotton was already an important
source of economic strength for the city. He ob-
served that the Charleston Merchant Commis-
sion had noted that little attention was being
devoted to crops other than cotton in 1807, leav-
ing the economy of the city vulnerable to eco-
nomic depression. During the depression of the
1820s, overproduction of cotton resulted in a
dramatic decline in prices, and the place of
Charleston as the trade capital of the South of
the USA came to an end. However, after the de-
pression of the 1820s, agriculture in the South
changed. A new water control system increased
yields dramatically, and the use of the cotton gin
gave a strong push to cotton production. Cotton
was king in South Carolina, bringing prosperity
to the region, and later to what is now known as
the Cotton Belt of the USA. The delegate con-
cluded by reiterating his appreciation for the
hospitality of the U.S. government, the authori-
ties of Charleston and its people. His remarks
are a statement of the meeting.

The CHAIR observed that no other delegates
wished to speak and adjourned the meeting at
10:20 am.

Statements of the Meeting, which are an inte-
gral part of the full record of the meeting, are
published separately.

has entered into with Mexico and Canada. He
also reported his strong belief in the develop-
ment of new technology and the belief that ge-
netically enhanced products should not be feared
or shunned. He said that new technology offers
many solutions to many of society’s concerns,
and that genetically enhanced cotton offers sig-
nificant paybacks in productivity, efficiency,
environmental sensitivity and improved quality.
He concluded by encouraging each participant
in the meeting to search for innovative solutions
to mutual problems. Mr. Rayner’s remarks are a
statement of the meeting.

The CHAIR introduced Mr. Patrick Steel, As-
sociate Administrator of the Foreign Agricultural
Service of the U.S. Department of Agriculture,
and invited him to offer the opening address. Mr.
Steel thanked all elements of the U.S. cotton in-
dustry and, in particular, South Carolina’s pro-
ducers and ginners for sponsoring this confer-
ence. He noted that cotton is grown, ginned,
shipped as fiber and manufactured into textile
products in South Carolina, and that the famous
“Sea Island Cotton,” one of the finest varieties
ever grown, originated on the islands off the
Carolina coast.

Mr. Steel noted that U.S. agriculture has been
hurt by the effects of the Asian financial crisis,
by burgeoning commodity supplies, and by
sharply lower prices. He reported that U.S. cot-
ton production was 25% below the five-year
average in 1998/99, due largely to drought. He
added that the U.S. textile industry has faced a
flood of cotton textile imports, combined with
lower cotton textile exports. He also noted the
loss of cotton export sales to China (Mainland).
Consequently, the U.S. cotton industry has been
hit with the double whammy of a short crop and
low prices.

Mr. Steel noted that Cotton Incorporated has used
producer funding to boost cotton’s market share
in the USA and called on other countries to make
similar efforts. He also reported on ways in
which USDA is helping the U.S. cotton indus-
try weather the times.

Mr. Steel highlighted the importance of biotech-
nology and Bt cotton as a global issue. He em-
phasized that sound science must guide decisions
about the products of biotechnology and that it
would be appropriate for ICAC to assist in an

First Plenary Session
Monday October 25, 1999, 11:10 am
Mr. F. Ronald Rayner in the Chair

The CHAIR introduced Mr. Paul Morris, Chair
ad interim of the Standing Committee of the

ICAC, and invited him to present his report. Mr.
Morris noted that the selection of Terry
Townsend as the new executive director and the
establishment of a Private Sector Advisory Panel
were reshaping the ICAC. He thanked the Na-

tional Cotton Council of America and the orga-
nizing committee for the excellent arrangements,
and he thanked delegates and observers for their
participation in the meeting.
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Mr. Morris reported on the work of the Stand-
ing Committee during the past year. He noted
that the Standing Committee decided to approve
recommendations from the Private Sector Ad-
visory Panel to expand the educational role of
the ICAC and to develop project proposals for
submission to the Common Fund for Commodi-
ties to improve cotton infrastructure in develop-
ing countries. The Private Sector Advisory Panel
had specifically recommended that the Secre-
tariat work with the private sector to educate
cotton producers regarding the use of risk man-
agement tools, highlight concerns of textile mills
regarding the quality needs of the spinning in-
dustry, inform the consuming public that cotton
is an environmentally friendly product, and fos-
ter the education of the world cotton commu-
nity on the benefits of fair trade practices. He
reported that the Standing Committee accepted
the desirability of expanding the activities of the
ICAC in these areas and has committed to work-
ing with the Secretariat in developing a strate-
gic plan to implement this.

Regarding other recommendations of the Private
Sector Advisory Panel, Mr. Morris reported that
the Standing Committee agreed that there should
be improved communication with the private
sector, that the term of service for the initial
Panel members should be extended until (but not
including) the 2000 Plenary, that the changes in
arrangements for this plenary would be reviewed
and considered in developing the agenda for the
59th Plenary, that combining ICAC plenary
meetings and World Cotton Research Confer-
ences would be considered at an appropriate time
in the future, and that the Secretariat should de-
velop tow papers on expanding the revenue base
of the ICAC: one a statement of principles and
the other a business plan.

Mr. Morris also offered his personal endorse-
ment of recommendations from the Standing
Committee regarding proposed changes in the
Rules and Regulations of the Committee. The
Report of the Chairman of the Standing Com-
mittee is attached.

The CHAIR invited Dr. Terry Townsend to
present his report as executive director of the
ICAC. Dr. Townsend recounted the history of
discussions in the Committee, including discus-
sions in the 1960s that led to modern efforts to
promote cotton consumption. He noted that tech-
nical sessions had been included in the agendas
of ICAC meetings since 1963, and that there has
also been a long history of discussions of gov-
ernment policies affecting cotton supply, use and
prices. Dr. Townsend stated that the mission of
the ICAC is to assist governments in fostering a
profitable and healthy world cotton industry. He
felt that the Committee can achieve this mission
by serving as a forum for consultation and co-
operation on international issues related to cot-
ton, by providing transparency to the world cot-
ton market through accurate and timely statis-
tics, and by facilitating the exchange of techni-

cal information about cotton. He added that the
future of the ICAC lies in how constructively
the Committee can address the real-world prob-
lems faced by participants in the cotton indus-
try. Current objectives are to pursue additional
membership, to increase attendance at plenary
meetings, to expand the educational role of the
ICAC and to increase the distribution of ICAC
material. He urged that Standing Committee
delegates be empowered by their governments
and private industries to serve as part of the cot-
ton team. He concluded that for sixty years the
ICAC has provided transparency to the market
and has served as a forum for discussion of is-
sues. Contamination is less of a problem than
decades ago, partially as a result of increased
awareness brought during ICAC meetings. Cot-
ton yields are higher, the costs of producing cot-
ton are lower and cotton quality is better than if
the technical work of the Committee had not oc-
curred. The demand for cotton has been aug-
mented by promotion efforts, and the genesis of
those efforts, as well as some of the specific strat-
egies, was in discussions in the ICAC. Programs
and policies of governments that distort produc-
tion and trade in cotton are smaller in scope than
in previous decades, often decoupled from cur-
rent planting decisions and in most cases are
being reduced. The understanding of impacts of
poorly designed policies occasioned by discus-
sions in the ICAC over six decades are contrib-
uting to a more productive and efficient cotton
world. The Report of the Executive Director is
attached.

The CHAIR remarked that the organization has
a very ambitious agenda and he wished success
to the member governments in the implementa-
tion of this program.

The CHAIR adjourned the First Plenary Session
at 11:50 am.

ATTACHMENTS

Report of the Chairman of
the Standing Committee

Paul Morris
Australia

During the past year, we have entered a new era
for the International Cotton Advisory Commit-
tee—one which I believe will significantly
strengthen the organisation and result in an
organisation which delivers substantial addi-
tional benefits to member countries. There have
been two changes this year which were the re-
sult of decisions made at the 57th Plenary in
Santa Cruz, Bolivia in October 1998 that are
already reshaping the organisation—the selec-
tion of Dr Terry Townsend as the new executive
director and the establishment of the Private
Sector Advisory Panel.

I will discuss these two changes a little more in

a minute, but let me say now, that having made
these two pivotal decisions, it is the task of this,
the 58th Plenary, to carry these decisions for-
ward and build on the foundation that has been
laid.

And what better place to do this than one of the
bastions of innovation, independent thinking and
growth in cotton—the United States. Let me con-
gratulate the Government of the United States
as well as the organisers of this conference—
the National Cotton Council—for establishing
a program and series of events that will help
advance the agenda for the ICAC, will compli-
ment the U.S. domestic industry and will enable
us all to enjoy some good South Carolinian hos-
pitality at the same time.

While I am thanking people, let me also thank
the delegates to the conference, particularly those
who have travelled long distances to be here with
us. I trust that both the content of the formal
meetings and the informal interactions at the side
of the meetings will be of great value to you.

Let me reiterate, there were two significant de-
cisions from last year’s plenary that will shape
our future.

• First, the 57th Plenary appointed Dr. Terry
Townsend as the new executive director.
Having worked closely with Dr. Townsend,
I have the utmost respect for his abilities to
move the ICAC forward to meet the chal-
lenges which member countries expect to
be met by their representative body. As Dr.
Townsend will explain in his report, he has
spent a part of the year laying the ground-
work for a rebalancing of the output of the
Secretariat and its inputs to meet the chang-
ing needs of members.

• The second significant decision of the 57th
Plenary was the decision to establish the
Private Sector Advisory Panel. Early in the
year, the Standing Committee worked dili-
gently to ensure that the arrangements were
put in place to enable the Private Sector
Advisory Panel to become operational this
year. These arrangements are spelt out in
the Memorandum for Implementation of the
Private Sector Advisory Panel, which is in-
cluded in the plenary papers. Nominations
for the Panel were called for by April this
year, with members nominated and ap-
proved from 14 different countries, includ-
ing developing and developed countries.
The members of the Panel represent a strong
array of skills, experience, and knowledge
of the cotton industry and all have interna-
tional respect in their fields of endeavour
in the cotton industry. I wish to compliment
in particular the Chair of the Panel, Mr. Nick
Earlam from the United Kingdom, for his
efforts in leading the efforts of the Panel.

The first meeting of the Private Sector Advisory
Panel in June of this year resulted in a substan-
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tial set of recommendations, many of which were
supported by the Standing Committee. Whether
or not any or all of these recommendations are
accepted, I believe that a new process of coop-
eration, consultation and collaboration has been
established between the private sector and the
ICAC. I hope that members of the Panel will
accept this as an on-going process of coopera-
tion which will enable the ICAC to continue to
operate as a government-to-government forum,
but which is responsive to the needs of the cot-
ton industries in member countries.

In the spirit of the new era that we have entered,
I have decided not to provide the administrative
details of the operations of the Standing Com-
mittee as has been done by past Chairs, but rather
to focus on the decisions that we have made.
These decisions can be divided into two main
categories:

1.  those that present new outcomes of benefit to
member countries; and

2.  those that underpin the operations of the ICAC
to enable the outcomes to be achieved.

Outcome-oriented Decisions
Let me talk of the outcome-oriented decisions
first. These decisions were formed directly as a
result of the advice and recommendations of the
Private Sector Advisory Panel and are provided
in the Response to the Private Sector Advisory
Panel provided in the plenary papers. There are
two main decisions here:

1.  an expanded education role for the ICAC;
and

2.  development of infrastructure projects with
the Common Fund for Commodities.

On the first of these, the ICAC is the recognised
commodity body for the world cotton industry
and, as such, is the premier source of interna-
tional cotton market data and forecasting of cot-
ton markets. It also provides assistance to re-
searchers with interest in the cotton industry,
sponsors technical conferences and provides in-
formation on technical issues through a variety
of avenues, including publication of  THE ICAC
RECORDER. However, the Private Sector Ad-
visory Panel recommended that the ICAC ex-
pand its information extension activities, both
in areas of existing expertise as well as in new
areas of importance to the world cotton indus-
try. Specifically, the Panel recommended that the
Secretariat work with the private sector to:

• educate cotton producers and cooperatives
regarding the use of risk management tools;

• highlight the concerns of textile mills re-
garding the quality needs of the spinning
industry;

• inform the consuming public that cotton is
an environmentally friendly product; and

• foster the education of the world cotton
community on the benefits of fair trade
practices.

On the last of these, I would note that the Secre-
tariat has prepared a paper on government poli-
cies directly affecting cotton production and
trade. This paper, which was reviewed by the
Standing Committee in two separate meetings
this year, provides a useful input to future work
on this issue and a useful information source as
we enter new negotiations on agriculture in the
World Trade Organisation. I hope that this pa-
per can become a “living document” which is
regularly updated and extended to include gov-
ernment policies affecting other parts of the cot-
ton marketing chain.

On the four areas recommended by the Private
Sector Advisory Panel for further efforts by the
ICAC, the Standing Committee accepted the de-
sirability of expanding the activities of the ICAC
in these areas and has committed to working with
the Secretariat in developing a strategic plan to
implement this. Of course, positions taken by
the ICAC in these areas would need to broadly
reflect the consensus of opinion among member
countries. In developing the strategic plan, we
hope to receive further advice from the Private
Sector Advisory Panel as to how to maximise
the net benefits from involvement of the ICAC
in these activities.

On the second main outcome-oriented decision,
the Private Sector Advisory Panel recommended
that the Secretariat work with the Common Fund
for Commodities (CFC) to develop cotton in-
frastructure, particularly in cotton-producing
developing countries. The Standing Committee
accepted this recommendation and, as a starting
point, has decided to review the list of ICAC
Common Fund priorities to increase the empha-
sis on cotton infrastructure projects. As mem-
bers would know, the Secretariat is active in pro-
moting the development of projects for the Com-
mon Fund and has been extraordinarily success-
ful in this. At present there are six Common Fund
projects involving cotton which are bringing a
total of $8 million into cotton research. A change
in priorities to reflect the desire to invest in in-
frastructure projects will enable the Secretariat
to extend its efforts to encourage projects in this
important area of need for the cotton industry.

Operational Decisions
As mentioned, the Standing Committee also
made decisions on a number of operational ar-
eas that will enable the implementation of the
outcome-oriented decisions, or will improve the
operational efficiency of the ICAC. Five of these
decisions were in direct response to recommen-
dations by the Private Sector Advisory Panel,
while two others, that are in the form of recom-
mendations for approval of the plenary, arose
from issues which confronted the Standing Com-
mittee in the past year.

The five decisions relating to the Private Sector
Advisory Panel recommendations were as fol-
lows:

1.  First, it was agreed that there should be im-
proved communication with the private sector.
Member governments were encouraged to de-
termine the most appropriate means of doing so
in their own countries, and the Secretariat re-
quested to ensure that appropriate industry rep-
resentative bodies in each member country re-
ceive ICAC documents.

2.  Second, it was decided that the term of ser-
vice for the initial Private Sector Advisory Panel
members be extended until (but not including)
the year 2000 Plenary.

3.  Third, it was decided that the changes that
have been made to the arrangements for this Ple-
nary (which were supported by PSAP) be re-
viewed and considered in developing the agenda
for the 59th Plenary.

4.  Fourth, it was decided that combining of
ICAC plenary meetings and World Cotton Re-
search Conferences be considered at an appro-
priate time in the future.

5.  Fifth, it was decided that the Secretariat de-
velop two papers on expanding the revenue base
of the ICAC—one relating to principles for do-
ing this, and the other on a business plan ex-
ploring opportunities to do so.

The final decision is extremely important in
terms of making viable the expansion of activi-
ties that is envisaged for the ICAC under the
outcome-oriented decisions, which I outlined
earlier. It is difficult to envisage a significant
expansion of the ICAC activities without an
appropriate expansion in the resources available
to the Secretariat to do this. There was no desire
expressed to reduce the role of the Secretariat in
its existing areas of activities. Again, the Stand-
ing Committee hopes to receive further advice
from the Private Sector Advisory Panel on ways
in which the revenue base for the ICAC can be
expanded.

Let me now briefly mention the two sets of rec-
ommendations for changes to the ICAC Rules
and Regulations. On the first of these, in accor-
dance with the ICAC Rules and Regulations, the
Standing Committee commissioned a special
audit in 1998 at the end of the tenure of the pre-
vious executive director. While the finances of
the Committee were found to be in good order,
the auditors recommended changes to the pro-
cedures for the handling of checks written on
the ICAC accounts and on withdrawals from the
Reserve Fund that would make the financial
operations of the Secretariat more prudent. I
would encourage you to endorse these recom-
mended amendments to the Rules and Regula-
tions.

The second financial issue arose due to the in-
terest of a former ICAC member country in re-
joining the Committee, and the inflexibility of
the Rules in relation to repayment of past debts.
At present, all past arrears must be repaid be-
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fore a member can rejoin. It is recommended
that the Plenary change the Rules and Regula-
tions to allow some flexibility in repayment of
past arrears and hence encourage past members
to rejoin us. The Standing Committee also rec-
ommends more stringent adherence to suspen-
sion of membership rules to avoid the situation
which has arisen where some past members have
many years of accrued arrears. I would encour-
age you again to support these recommendations.

Conclusion
In closing, let me thank Dr. Townsend and the
staff of the Secretariat for their efforts over the
past year and for the support that they have pro-
vided me. I have the highest confidence in Dr.
Townsend’s leadership and vision for the
organisation and I look forward to seeing the
progress of the ICAC over the coming years. I
would also like to thank Mr. Alfonso Pino, First
Vice Chair of the Standing Committee, who did
the job of two in the past year given that we did
not have a second vice chair. I will personally
miss the lunches the three of us had before each
of the Standing Committee meetings where we
reviewed the agenda for the coming meeting as
well as reviewing the menus of a number of
Washington restaurants. I hope that the new
Chair will carry on this new tradition. In this
regard, I add my personal support to the recom-
mendations by the Standing Committee on the
Standing Committee officers for 1999-00 and
wish the new officers well in the coming year.

Report of the
Executive Director

Terry P. Townsend

Sixty Years of Success
It is fitting that this 58th Plenary Meeting of the
ICAC is occurring in the USA, for 1999 is the
60th anniversary of the founding of the Com-
mittee at an international cotton meeting in Sep-
tember 1939 in Washington DC, just a one-hour
flight north of where we meet today. Further,
many of the problems that beset the world in-
dustry in 1939 continue to trouble cotton pro-
ducers and consumers in 1999. World ending
stocks at that time amounted to a near-record
4.8 million tons and represented 77% of world
use. World prices were near the lowest point in
history, and world trade in cotton was declining
and had fallen to the smallest amount in fifteen
years. World cotton consumption was rising, but
not as rapidly as producers desired, and price-
depressing surpluses seemed to stretch far into
the future, without end.

In his welcoming address to the international
cotton meeting, the U.S. Secretary of Agricul-
ture, the Honorable Henry A. Wallace, who
would later become vice-president, said, “Some
may think it strange at this time of world tur-

moil when the guns are thundering again, that a
meeting should be held to consider international
collaboration in economic affairs. Actually there
is nothing strange about it, either from the point
of view of the particular commodity situation
with which we have to deal or from the point of
view of the broad principles of international
cooperation.”

At the 1939 meeting, the delegate of the USA
observed that subsidized production, barriers to
imports and export subsidies had contributed to
the decline in world trade during the 1930s and
the problems faced by the industry. The delegate
of Egypt added that competition with artificial
fibers reduced the demand for cotton. The rep-
resentative of the British Cotton Exporting Colo-
nies reported on the technical work of the Em-
pire Cotton Growing Corporation in developing
a properly balanced agricultural rotation to con-
serve soil fertility. The representative of the
French Cotton Exporting Colonies reported on
the contributions of the private sector toward
the development of cotton infrastructure in Af-
rica, noting that French industrialists had insti-
tuted a self-imposed tax of two francs per 100
kilograms of cotton to finance research and the
improvement of production. The delegate of Peru
criticized export subsidies offered by other pro-
ducers, and the delegate from Brazil noted the
problem of contamination caused by cotton bales
being covered with other fibers.

The meeting in 1939 agreed to create the ICAC.
Plenary meetings of the Committee continued
after 1944, with discussions focused on meth-
ods of preventing surplus production and main-
taining prices while competing against chemi-
cal fibers. Plenary meetings between 1952 and
1954 considered detailed proposals for the es-
tablishment of a world cotton buffer stock and
methods of expanding world cotton consump-
tion.

Demand Enhancement
Throughout the 1950s and 1960s, there were
concerns about the loss of market share to chemi-
cal fibers and the need to increase demand for
cotton, and the International Institute for Cot-
ton (IIC) was formed out of discussions within
the ICAC. The IIC was an international organi-
zation supported by assessments paid by the
governments of cotton producing countries. The
IIC was initially successful in helping to boost
cotton’s market share in Europe and Japan, and
many of the strategies and techniques employed
to promote cotton today were first developed by
the IIC. But many cotton producers were not
willing to fund promotion efforts outside their
countries, consuming countries were not will-
ing to support efforts at increased use of cotton,
and attitudes toward public sector involvement
in commodity market promotion changed in
many countries. As a consequence, the Institute
could not sustain government support and ceased
to function in 1994.

The experience of the IIC, combined with expe-
riences in the 1980s and 1990s, has demonstrated
that cotton promotion can be effective, but pro-
motion efforts need to be organized nationally,
and funding for promotion efforts will need to
come primarily from the private sector. The pre-
sentations and discussion to occur during the
Fourth Plenary Session of this meeting will be
consistent with the lessons learned from the IIC.

Plenary Topics
Also during the 1960s, the Committee consid-
ered the impacts of new methods of cotton test-
ing, and there were proposals to establish uni-
form international cotton quality standards.
Technical seminars were added to the agenda of
each plenary meeting in 1963. This year’s tech-
nical seminar on the Fiber Quality Needs of the
Modern Spinning Industry, and the Sixth Ple-
nary Session on Reducing the Cost of Cotton
Production, represent a continuation of more
than three decades of support by the ICAC for
technological improvement in the world cotton
industry.

During the last three decades, discussions in the
ICAC have concerned the work of the United
Nations Conference on Trade and Development
(UNCTAD) and ways to reduce commodity price
fluctuations. Studies were conducted on the spe-
cial circumstances in the long-staple market,
costs of production, bale packaging, the impor-
tance of contract sanctity, the role of cotton in
economic development, the importance of cot-
ton quality and reducing contamination, changes
in market structure to emphasize a growing role
for the private sector, and changes in quality
measurement. The Committee has recognized the
need to address environmental concerns about
cotton growing. The Committee agreed to serve
as the International Commodity Body to repre-
sent cotton before the Common Fund for Com-
modities (CFC) in 1990.

Discussions in plenary meetings have frequently
brought to light government policies that affect
cotton production, consumption and trade, and
the Committee noted at its 51st Meeting that sub-
sidies, tariffs, trade barriers and dumping prac-
tices prevented the achievement of a sound world
cotton economy. The discussion during the Fifth
Plenary Session of this meeting on the topic of
government measures affecting cotton will be
consistent with our sixty year heritage of illu-
minating the impacts of government policies
affecting cotton with a view toward improving
the working of the world cotton market.

Role of ICAC
The object of the 1939 international cotton meet-
ing, as stated by Secretary Wallace, was to gather
and exchange information about the international
cotton situation, to give sympathetic attention
to the problems in each country and to see
whether, by cooperative international action,
market conditions could be improved. There is
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a saying that the more things change, the more
they stay the same. As the similarity between
the problems of 1939 and 1999 shows, while
the specific issues before the cotton industry
today may be new, their underlying nature is the
same, and the objectives of that first international
cotton meeting (to observe, to understand and
to cooperate) remain central to the role of the
ICAC today.

The mission of the ICAC is to assist govern-
ments in fostering a profitable and healthy world
cotton industry. The Committee can achieve this
mission by serving as a forum for consultation
and cooperation on international issues related
to cotton policies and cotton production, con-
sumption, trade and prices, by providing trans-
parency to the world cotton market through ac-
curate and timely statistics, and by facilitating
the exchange of technical information about
cotton.

The strengths of the Committee are the quality
of the work of the Secretariat, the good will and
support of private sector and government offi-
cials, and the potential for constructive influ-
ence within the world of cotton. One of the pur-
poses of the Committee is to represent the broad
interests of the world cotton industry, and
through its meetings, the Committee can create
a sense of industry unity of purpose among gov-
ernments, the private sector and cotton and tex-
tile industry associations in the pursuit of com-
mon goals.

Current Goals
The future of the ICAC lies in how construc-
tively the Committee can address the real-world
problems faced by participants in the cotton in-
dustry. Current goals for the ICAC, shared by
the Standing Committee and the Secretariat, are
to pursue additional membership in the Com-
mittee, to increase attendance at plenary meet-
ings, to expand the educational role of the ICAC
in the fields of risk management, cotton quality,
and the benefits of free and fair trade in cotton
and to increase the distribution of ICAC mate-
rial. Working with the Common Fund for Com-
modities and other development agencies, the
Committee will work to improve cotton’s mar-
keting and production infrastructure.

Membership
Membership in the ICAC rose from 22 coun-
tries in 1949 to 49 in 1981. However, member-
ship has fallen in the years since because of bud-
get constraints, reduced production, political
upheaval and perhaps in some cases a lack of
interest. Since its founding in 1939, 22 coun-
tries have left the Committee but 38 more have
joined and four that left later rejoined, leaving a
current membership of 42. While the Commit-
tee includes almost all important cotton produc-
ing and consuming countries, there are another
40 countries with significant cotton industries
that are not currently members, including nine

with annual production or consumption of more
than 100,000 tons.

To increase membership in the Committee, the
Secretariat, the Standing Committee and the ple-
nary meeting must work as a team to insure that
discussions in the Standing Committee and at
plenary meetings are focused, constructive and
relevant to the concerns of governments and the
cotton industry so that all countries have an in-
centive to join. It is a pleasure and honor to wel-
come the Government of Nigeria, which acceded
to membership this year. Nigeria is an impor-
tant cotton producing and consuming country
in West Africa, and the lessons of Nigeria in
adapting to a changed world cotton economy
with an increased emphasis on the role of the
private sector can be important for all countries.
I also extend a welcome to countries participat-
ing in this meeting as observers and hope that
more will choose to join the ICAC this year. The
benefits of membership in the Committee are
considerable and tangible, and membership
avails national industries of the collegial em-
brace of the world cotton community.

A special note on the relationship between the
Standing Committee and the plenary is appro-
priate. Just as a sports team needs all its players
on the field to win, the ICAC needs to fully uti-
lize all its components to be fully effective. A
strong and robust Standing Committee is neces-
sary to insure that discussions at the plenary are
focused on cotton. The Rules and Regulations
of the Committee give responsibility over bud-
get and administration, including the work pro-
gram of the Secretariat, to the Standing Com-
mittee. The Standing Committee also has respon-
sibility for determining the agenda for each ple-
nary meeting. This means that Standing Com-
mittee delegates must be empowered by their
governments and private industries to serve as
part of the cotton team, communicating fre-
quently with government officials and industry
in their home countries and being engaged in
the discussions of strategic cotton issues. Since
the last plenary meeting, the Standing Commit-
tee has approved the formation of the Private
Sector Advisory Panel, provided initial feedback
to the Secretariat on a study of government mea-
sures and handled issues of budget and admin-
istration effectively and with discretion. It has
been a pleasure to work with Mr. Morris, Mr.
Pino and other members of the Standing Com-
mittee this year, and as a consequence of their
efforts, a minimum of time during this 58th Ple-
nary needs to be devoted to administrative mat-
ters.

Plenary Meetings
The plenary meetings of the Committee are im-
portant and increasingly well attended, and cur-
rently four countries have extended invitations
to the Committee to host plenary meetings
through the year 2003: Australia, Zimbabwe,
Egypt and Poland. The ICAC plenary meetings

provide a forum for the discussion of interna-
tional issues of importance to the world cotton
industry, and provide opportunities for industry
and government leaders to consult on matters of
mutual concern. Campaigns of targeted outreach
are needed to inform countries of the benefits of
membership in the ICAC and to encourage par-
ticipation in plenary meetings of the Commit-
tee. Increased membership and attendance at
meetings will enhance the status and value of
the ICAC as a forum for the discussion of cot-
ton issues of international scope and significance
and will ensure the future of the ICAC.

Secretariat Activities
In discussions with people around the world
about the ICAC and the benefits of membership,
a common theme is the value of the work of the
Secretariat. Representatives from both developed
and developing countries, importing and export-
ing countries, the public and private sectors, all
report that the statistics and production research
provided by the Secretariat are a cardinal rea-
son for the existence of the ICAC. Statistical
and technical reports from the Secretariat have
figured prominently in the agendas of every ple-
nary meeting since 1946.

The ICAC Secretariat is the premier source of
international data on the world cotton industry.
The Secretariat forecasts cotton supply, use and
prices, estimates cotton supply by type, and
tracks exports by destination and imports by
origin. The Secretariat measures and forecasts
cotton consumption and cotton’s share of fiber
demand in the world and by region and is the
primary source in the world for statistics on fi-
ber demand.

Since the 57th Plenary Meeting in Bolivia, the
Secretariat has commented on the world cotton
situation with a daily update on the web (en-
titled COTTON TODAY), a monthly report avail-
able on the web and by fax (COTTON THIS
MONTH) and with a bi-monthly report avail-
able on the web and in hard copy (COTTON:
Review of the World Situation). The Secretariat
produced a CD with a complete history of cot-
ton statistics back to the 1920s in June. In a joint
effort with the Food and Agriculture Organiza-
tion of the United Nations (FAO), the Secretariat
produced a report on The World Cotton Mar-
ket: Projections to 2005, and papers were pre-
sented for cotton meetings in Asia, Latin
America and Europe. Reports on cotton trade,
consumption and supply were completed for this
plenary meeting. The Secretariat welcomed
Ioannis Kaltsas as its newest member in May of
this year. Ioannis is the fourth statistician in the
history of the ICAC, and he is already contrib-
uting substantially to the work of the Secretariat.

The ICAC Research Associate Program serves
as an annual training program for people from
member countries. The Committee provided
partial sponsorship for 24 researchers from 19
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countries this year to attend the very successful
World Cotton Research Conference—2 in
Greece. The ICAC also helped to sponsor the
“Regional Consultation on Insecticide Resis-
tance Management in Cotton” in Pakistan. The
Consultation was attended by delegates from 16
countries in the region and experts from Austra-
lia, France, the UK and the USA. The Consulta-
tion decided to form the Asian Cotton Research
and Development Network that will be meeting
every two years.

Issues of THE ICAC RECORDER, special tech-
nical publications, as well as research on the cost
of cotton production and cotton production prac-
tices help to inform all segments of the cotton
research community. The Secretariat has kept
abreast of new developments in production re-
search, including organic cotton production,
transgenic cotton and developments in fiber test-
ing equipment like HVI.

The future of the ICAC must include a produc-
tive and competent Secretariat. Revenue gained
from the sale of subscriptions and the number
of visits to the ICAC web site can boost the re-
sources available to the Secretariat and also serve
as proxy indicators of how well the Secretariat
is satisfying market demands for statistics and
technical information. Subscription fees for Sec-
retariat publications were set at nominal levels
designed to cover postage rates prior to 1996,
but were increased in recent years to partially
cover the expenditures of the Secretariat while
reducing the assessments paid by governments.
A desirable secondary consequence of the in-
creased reliance on subscription revenue has
been a new attentiveness by the Secretariat to
providing the kind of information the cotton in-
dustry is willing to pay for.

Subscription revenue has been as high as
$90,000 per year but fell in 1998-99, partially
because many subscribers are shifting to lower-
priced internet versions of publications. The
Secretariat is hampered in efforts to raise sub-
scription revenue by expectations that since a
government is paying an annual assessment to
the Committee, publications should be received
for free within that country by both public and
private sector entities. The Secretariat will need
to ensure that its work remains timely, relevant
and accurate in order to increase the utility of
the ICAC web site and to expand the number of

publications sold through subscriptions, thus
providing transparency to the world cotton mar-
ket.

Seminars
The ICAC will also be forming partnerships with
the private sector to pursue an expanded educa-
tional role in the future. The Secretariat has con-
ducted three workshops on risk management in
Tashkent, Gdynia and Khartoum, the 54th Ple-
nary Meeting in 1995 featured a session on the
use of futures and options as risk management
tools, and research associate programs have in-
cluded material on cotton risk management. The
importance of reducing contamination and im-
proving quality in cotton, the impact of cotton
production on the environment and the neces-
sity of observing the sanctity of contracts to pre-
serve a fair and efficient cotton trading environ-
ment received prominent attention at plenary
meetings during the 1980s and 1990s. Additional
programs, both within the plenary meetings and
in other forums, on the subjects of risk manage-
ment, environmental protection and quality im-
provements will be planned, with some programs
conducted cooperatively between the Secretariat
and private sector specialists.

Common Fund
In its role as the international commodity body
representing the world cotton industry before the
Common Fund for Commodities, the ICAC can
help garner resources to improve the industry.
The priorities of the Common Fund are to pro-
vide loan financing for commodity development
projects involving the private sector that benefit
low-income producers in developing countries.
The challenge for the ICAC will be to encour-
age and help develop projects acceptable to the
Common Fund that will foster improvements in
cotton infrastructure and marketing practices,
will raise yields and lower production costs, and
will provide resources to encourage new coun-
tries to embark on efforts to enhance the demand
for cotton. Because of solid project proposals, a
total of $8 million has been provided for cotton
research through the Common Fund since 1991,
and as this report is being written, approval is
pending for an additional project to develop sus-
tainable methods of bollworm control in Asia.
The new project involves $4 million in funding,
including a $2 million grant from the Common
Fund. This project will be in addition to ongo-

ing Common Fund projects involving control of
the boll weevil, integrated pest management for
non-sticky cotton, the development of virus-re-
sistant cotton plants, improvements in the mar-
ketability of cotton affected by stickiness and
the development of a collateralizable warehouse
receipt system.

Conclusion
Looking back at our history since 1939, the
Committee has been successful in shedding light
on the evolving problems of the world cotton
market. For sixty years the ICAC has provided
transparency to the market and a forum for dis-
cussion of issues. And, while many problems
persist, the world cotton industry has changed
and is stronger than sixty years ago. Contami-
nation is less of a problem than decades ago,
partially as a result of increased awareness
brought during ICAC meetings. Cotton yields
are higher, the costs of producing cotton are
lower and cotton quality is better than if the tech-
nical work of the Committee had not occurred.
The demand for cotton has been augmented by
promotion efforts, and the genesis of those ef-
forts, as well as some of the specific strategies,
was in discussions in the ICAC. Programs and
policies of governments that distort production
and trade in cotton are smaller in scope than in
previous decades, often decoupled from current
planting decisions and in most cases are being
reduced. The understanding of impacts of poorly
designed policies occasioned by discussions in
the ICAC over six decades are contributing to a
more productive and efficient cotton world.

In summary, the future of the ICAC after sixty
years remains bright. The former executive di-
rector, Dr. Shaw, left the finances of the Com-
mittee in sound condition, and the Secretariat is
competent, productive and committed to service.
Most importantly, the principal of international
consultation and collaboration in pursuit of so-
lutions to common problems (to observe, to un-
derstand and to cooperate) remains as relevant
today as in 1939. The discussions this week can
be focused, constructive and relevant to the con-
cerns of governments and the cotton industry. It
is an honor to be serving the Committee as ex-
ecutive director, and I add my appreciation to
the thanks of others to the U.S. government and
the U.S. host committee for the hospitality and
excellent preparations for this meeting.

Second Plenary Session
Monday October 25, 1999, 1:30 pm
Mr. F. Ronald Rayner in the Chair

The CHAIR called the meeting to order and in-
vited Mr. J. Berrye Worsham, President and
Chief Executive Officer of Cotton Incorporated
to present a paper on the world economic and
fiber demand outlook. Mr. Worsham stated that

according to a forecast by the International
Monetary Fund in May 1999, world economic
growth slowed significantly in 1998 to just 2.5%,
half the average rate of growth of the previous
four years. The IMF forecast calls for continued
weak economic growth in 1999 of just 2.3%.
The performance of the world economy in 1998

and 1999 is well below the 3.7% average growth
registered since 1970. A unique feature of the
current economic slowdown is that the U.S.
economy is registering strong economic growth,
which is in contrast to previous global reces-
sions. If the U.S. economy had weakened dur-
ing the past two years, the world economic situ-
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ation would have been much worse. Mr.
Worsham mentioned that the IMF expects world
economic growth to improve to 3.4% in 2000
and to an average of 4.2% between 2001 and
2003. However, as the world situation improves
several concerns remain, including a potential
disruption caused by the Y2K problem, a poten-
tial decline in the U.S. stock market, and con-
tinued increase in U.S. interest rates. He added
that there is not a clear sign of economic recov-
ery in Japan, and there is the potential of cur-
rency devaluation in China (Mainland). Mr.
Worsham noted that as growth in fiber demand
is closely linked to changes in economic activ-
ity, world fiber demand in 1998 was consistent
with the weakness of the world economy and
had virtually registered no growth. The economic
forecast for 1999, he added, suggest zero or
negative growth in fiber consumption in 1999.
Based on the longer-term IMF forecast, world
fiber consumption is expected to grow at an av-
erage annual rate of 2.6% to the year 2003. In
reference to cotton demand, Mr. Worsham said
that cotton’s share of the world fiber market has
declined nearly a percentage point a year during
the 1990s and is likely to continue to decline
from 41.7% in 1998 to 40% in 2003. The ex-
pected reduction in the rate of decline in cotton’s
share is due to a likely gain in the competitive
position of cotton, as oil prices have risen rap-
idly in recent months, and as a consequence oil
products are becoming expensive compared to
cotton. Mr. Worsham finally stated that cotton

demand is forecast to increase at an annual rate
of 1.7% to the year 2003. Growth in cotton de-
mand, he added, is likely to be negative in 1999,
but slightly positive in 2000 and stronger be-
tween 2001 and 2003. His presentation is a state-
ment of the meeting.

The CHAIR invited Mr. Ioannis Kaltsas, Statis-
tician of the Secretariat, to present a report on
world cotton supply and demand. Mr. Kaltsas
stated that the Cotlook A Index had dropped
below 50 U.S. cents per pound for the first time
since 1986 and that it was the first time since
the inception of the Index that prices had de-
clined for five consecutive years. He added that
prices remained depressed in 1999/00 because
of the possibility that Chinese (Mainland) stocks
could overwhelm the market and because of
continued uncertainty about economic recovery
in East Asian countries. Despite declining prices,
production is increasing in 1999/00 and world
supply, which includes beginning stocks and pro-
duction, is estimated at 28.9 million tons, about
1 million tons more than supply in the previous
season. He noted that mill consumption of cot-
ton declined 1.5% to reach 19 million tons in
1998/99, but that a likely recovery of world tex-
tile fiber demand and lower cotton prices was
expected to translate into a scant 0.1% increase
in world mill consumption in 1999/00 and a
1.9% increase in 2000/01. Mr. Kaltsas observed
that world area dedicated to cotton is expected
to decline in 1999/00 and that production in-

creases are solely the result of yield gains. He
added that a reduction in stocks, a recovery in
production and increases in cotton consumption
characterized the five-year world cotton outlook.
While cotton supply will likely remain stable,
stocks are likely to decline below 9 million tons
by 2003/04, mainly as a result of stock declines
in China (Mainland) and increases in produc-
tion to 20.5 million tons, a level still below the
record 20.7 million tons registered in 1991/92.
Mill consumption is expected to reach a new
record of 21 million tons by 2003/04. Mr.
Kaltsas’ report, The Outlook for Cotton Supply
in 1999/00, is a document of the meeting.  Other
reports of the Secretariat, World Textile Demand
and World Cotton Trade are also documents of
the meeting.

The CHAIR asked for comments on the previ-
ous two presentations. The delegate of ARGEN-
TINA noted that in theory, as prices decline pro-
duction declines are to follow, but that in prac-
tice that was not the case as subsidies exist in
several countries. He asked about estimates of
the incidence of subsidies on cotton area, pro-
duction and trade. Mr. Kaltsas replied that there
was academic research on the subject in other
crops but that he was not aware of any research
on cotton. He added that subsidies might create
distortions in commodity markets.

The CHAIR seeing that no other delegates
wished the floor, adjourned the session at 3:00
pm.

Third Plenary Session
Monday October 25, 1999, 3:30 pm
Mr. F. Ronald Rayner in the Chair

The CHAIR announced the start of the Third
Plenary Session and asked that delegates present
the statements of their governments. The CHAIR
asked delegates to restrict their statements to five
minutes or less.

The delegate of ARGENTINA congratulated the
Government of the USA and the Secretariat of
the ICAC for the excellent organization of the
meeting. Production in Argentina for 1998/99
was 200,000 tons. The reduction in production
in 1998/99 was due to adverse climatic condi-
tions. At the end of March, yields were estimated
at 470 kilograms per hectare. However, between
the last days of March and April 15, the progress
of the crop was disrupted by hard rains and low
temperatures. This bad situation became even
worse in the period between 17 and 18 April,
when the lowest temperature for April was reg-
istered since 1945. Consequently, there was
abandonment of 111,030 hectares. Prices of seed
cotton were between $100 and $290 per ton,
depending on quality. Domestic consumption of
cotton in Argentina has been declining since
1991. In 1999, cotton consumption in Argen-

tina is estimated at 90,000 tons. This reduction
in domestic consumption is related to the eco-
nomic situation in Argentina as well as stronger
imports by third countries. Brazil accounts for
51% of Argentinean imports and the United
States for 35%. Argentina requests that produc-
tion and export subsidies be eliminated. Those
policies discriminate against Argentina and other
countries that have no market intervention
mechanism. The delegate expressed the hope that
the coming WTO negotiations will show spe-
cial care for agricultural issues. Argentina’s
country report is a statement of the meeting.

The delegate of AUSTRALIA thanked the U.S.
government for the organization of the meeting
and congratulated the Secretariat for the prepa-
rations. According to the delegate, Australian
production achieved a new record of 726,400
tons, and planted area was 552,000 hectares, an
increase of around 29% over the previous year
and also a new record. Adequate water supplies
and good weather characterized 1998/99. How-
ever, farmers in some areas experienced some
mid and late season problems from water log-
ging after heavy rains. Forecasts indicate
plantings of around 452,000 hectares in 1999/
00, with production around 480,000 tons.

Sustainable and profitable cotton production is
based on the outcomes of good research, the
delegate said. The Cotton Research and Devel-
opment Corporation (CRDC) allocated total
expenditure of AU$10.5 million for research and
development in 1998/99. The corporation is a
partnership between government and industry.
Biotechnology research is part of the CRDC’s
portfolio. The CRDC believes that the wide-
spread introduction of transgenic cottons will
be a factor in reducing the use of traditional pes-
ticides in the cotton industry. While effective-
ness in pesticide use reduction has been vari-
able since the introduction of transgenic cottons
in 1998/99 transgenic areas needed an average
of 40% less chemical use per hectare than con-
ventional cotton, the delegate said.

The delegate said that the Australian cotton in-
dustry operates without government intervention.
The Australian government provides no assis-
tance to cotton production other than for re-
search. Australian cotton is marketed under a
free market system. The growth of the Austra-
lian cotton industry, from a net importer in the
1960s to a major exporter today, without gov-
ernment support, demonstrates the benefits of
free trade. The forthcoming WTO meeting will



22                                                                                                                                                                        OCTOBER 1999

provide the opportunity to negotiate free world
trade for the benefit of all. If benefits of free
trade are to be realized in practice, the focus
must be on the measures that are most trade dis-
torting. These include export subsidies, import
tariffs and quotas, but they also include non-
commercial export credits and domestic support
to production and processing that distort mar-
ket signals. Such measures can depress prices
and depress development in countries that might
otherwise have naturally competitive industries.
Finally, the delegate reminded participants that
the 2000 Plenary Meeting would be held in Aus-
tralia. Australia’s country report is a statement
of the meeting.

The delegate of  CHINA (TAIWAN) thanked
the Government of the USA for the preparations
of the meeting. The delegate highlighted several
points about the cotton situation in China (Tai-
wan). China (Taiwan) depends on imports of
cotton from other countries, especially the
United States, and the appreciation or deprecia-
tion of the domestic currency against the U.S.
dollar has great influence on Taiwan cotton spin-
ners. The delegate reported that the spinning in-
dustry experienced difficult economic conditions
in 1998 and made less profit than expected. The
outlook for 1999 is not very optimistic. The sta-
bility of material costs may reduce the stress of
cotton spinners, but demand is not expected to
increase by a large amount; therefore, the situa-
tion will be similar to 1998. Finally, the delegate
focused on how China (Taiwan) should main-
tain competitiveness. Cotton spinners should
increase the unit value of their products. Spin-
ners faced a reduction in spinning capacity. Older
spinning and weaving machinery has been
moved overseas, and new technologies have been
introduced. China (Taiwan)’s country report is
a statement of the meeting.

The delegate of COLOMBIA thanked the U.S.
government and the people of South Carolina
for their southern hospitality. Colombia sup-
ported the remarks of the delegate of Argentina
with respect to the importance of reducing sub-
sidies. The delegate said that subsidies are an
issue of great importance because they distort
markets and reduce the transparency of the mar-
ket. Given that one of the aims of the ICAC is to
increase transparency in the world cotton mar-
ket, the issue of subsidies should have a promi-
nent position in discussions during the plenary
meeting. Colombia is making an effort to in-
crease the efficiency of its economy by cultivat-
ing legal crops in a free market environment.
However, low cotton prices created by subsi-
dies in other producing countries make this ef-
fort, less efficient.

The delegate of EGYPT offered his thanks to
the American government and people for host-
ing this important meeting. He also offered his
thanks to the executive director and to the Sec-
retariat of the Committee. Egyptian cotton mar-
keting operations have passed through a num-

ber of changes, starting with the stage of free
marketing to the stage of compulsory coopera-
tive marketing. Subsequently, in the late eight-
ies, a new policy was commenced. One of the
features of the new policy was to liberalize cot-
ton trade in order to motivate producers to ac-
cept its cultivation and care, in order that Egypt
might regain its share of the global market. This
was achieved through the issuing in 1994 of three
pieces of legislation in the field of internal cot-
ton trade, plus the establishment of the Cotton
Exporters Association, and the revival of the spot
market at Mena el Basal in Alexandria. Despite
the fact that the first three seasons of the trans-
formation towards liberalization were full of
problems, the last two seasons have witnessed
the start of the containment of these problems
and progress towards the reaping of fruits of the
liberalization, the delegate said. His remarks and
country report are statements of the meeting.

The delegate of GERMANY thanked the U.S.
government and mentioned that he had noticed
the spirit of hospitality in this historic city. The
delegate noted that the German textile and ap-
parel industry, which is dominated by small and
medium sized enterprises, remains a significant
factor in the German economy. With a turnover
of DM$54 billion in 1998, it accounts for 2.4%
of the manufacturing sector, and other branches
of industry depend directly on it. Although there
are signs that the industry is recovering, unem-
ployment remains at high levels. Germany an-
ticipates an economic growth of 2% to 3% in
the year 2000 and foreign trade is developing
positively. Low interest rates, moderate price
increases and the successful introduction of the
Euro have made companies more competitive
and turned exports into the driving force of the
economy. In addition, the Uruguay Round of the
GATT has created the conditions for worldwide
market liberalization, and reliable international
agreements and contracts are of particular im-
portance, the delegate said. His country report
is a statement of the meeting.

The delegate of  INDIA offered his thanks to
the Government of the USA and to the people of
South Carolina for their hospitality. The delegate
stated the importance of cotton as an agricul-
tural crop and as the dominant fiber for the In-
dian textile industry. Cotton is also an impor-
tant contributor to rural employment and income,
and thus food security in India’s villages. India
accounts for about 25% of world cotton area.
The Intensive Cotton Development Program
launched by the government, covering all cot-
ton growing districts of India, is aimed at achiev-
ing higher yields and self-sufficiency in cotton
production. Efforts are also being made to en-
sure the availability of certified and quality
seeds, the delegate said.

The delegate of INDIA said that the Government
of India has recently launched a Technology
Upgradation Fund Scheme for the Textile and
Jute Industry for a five-year period. This fund

aims at providing finance at international inter-
est rates to facilitate technology upgradation. The
delegate also mentioned that futures trading in
cotton has been revived and is conducted by the
East India Cotton Association, and that the Gov-
ernment of India has set a production target of
3.53 million tons for 2002/03 and hopes to have
a small exportable surplus in coming years.
India’s country report is a statement of the meet-
ing.

The delegate of  JAPAN thanked the Govern-
ment of the USA and the people of South Caro-
lina for their hospitality. The Japanese economy
was shadowed by anxiety about the Japanese fi-
nancial system, and decreased by 2.8% in real
terms in 1998. As a result, the Japanese spin-
ning industry was severely affected and the num-
ber of cotton spindles decreased by 5% from the
previous year. Imports of cotton yarn and cot-
ton goods decreased in the same period, he said.

The delegate said that the Japanese spinning in-
dustry has almost completed its restructuring
program for the 1990s. However, under the se-
vere economic circumstances, the industry has
been obliged to further adjust their production
capacity during 1999. The Japanese delegate
underlined the need for exporting countries to
pay greater attention to the issue of contamina-
tion. Japan’s country report is a statement of the
meeting.

The CHAIR asked the delegate of Japan if he
had noticed some improvement in contamina-
tion in recent years. The delegate responded that
some improvement has been noticed. However,
the level of foreign matter in cotton is still too
high.

The delegate of  MALI thanked the U.S. gov-
ernment and people for hosting the meeting. He
underlined the importance of cotton for the
economy of his country. However, Mali does not
have means to subsidize production and com-
pete on equal terms with developed countries
that subsidize production. This is unfair for Mali
and for all small developing African countries,
and the Secretariat should pay particular atten-
tion to the issue of subsidies. CMDT
(Compagnie Malienne pour le Dévelopment des
Textiles) has played an important role in the
development of cotton production in Mali. Cot-
ton area accounts for 24% of total agricultural
area in Mali. However, production of seedcotton
in 1997/98 was 522,000 tons, which placed Mali
as the top cotton producer in the West-Sahara
region. The quality of cotton in Mali is particu-
larly high. In 1998/99, adverse weather did not
permit Mali to achieve a new record, and this
season production is estimated at the same level
as last season, he said. Mali’s country report is
a statement of the meeting.

The delegate of Vietnam thanked the U.S. people
for their hospitality and the executive director
for his assistance in helping him attend the meet-
ing. He said that the Government of Vietnam
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has made special efforts to promote cotton pro-
duction in order to achieve self-sufficiency for
the textile industry. New policies have encour-
aged expanded cotton area and cotton growers
will get more benefits. At present, the yearly
cotton requirement is 60,000 to 70,000 tons.
However, cotton production in Vietnam is only
10% of the amount needed. The research aims
of the government are the improvement of labo-
ratories and equipment, increased research fund-
ing, improve the training of scientists, the ex-
change of breeding materials (particularly for
blue disease resistance) and increased exchange
of research results with other cotton research
organizations around the world. Vietnam’s coun-
try report is a statement of the meeting.

The delegate of China (Mainland) thanked the
U.S. government and the executive director of
the ICAC for the opportunity to share some in-
formation about China (Mainland). There are
three reasons why the supply of cotton in China
(Mainland) largely exceeds the demand, includ-
ing exorbitant domestic prices, the reduction of
obsolete spindles and reduced exports of tex-
tiles due to the Asian financial crisis. However,
cotton yarn output increased in the first semes-
ter of this year, and most state textile companies
achieved profits. China (Mainland) expects a
decline in cotton production this season due to
reduced area devoted to cotton. With more strict
administration, the impurity of cotton will be
better controlled in the future. Also, starting this
season, farmers and cotton enterprises will de-
cide prices and take risks themselves. In 1998/
99, the government further restricted the import
of cotton yarn and in the coming two years yarn
and fabric imports will be reduced in great
amounts. Finally, the Chinese (Mainland) gov-
ernment has adjusted the export drawback rate
to stimulate exports. This policy effectively ex-
panded the export of textiles as well as increased
the demand for cotton. The actual amount of
cotton exports will depend on the level of inter-
national prices, the delegate said. China
(Mainland)’s country report is a statement of the
meeting.

The CHAIR recognized Ms. Paola Fortucci, rep-
resentative of FAO, who congratulated the ICAC
on its 60th anniversary of service to the world
cotton industry. She emphasized that FAO’s in-
terest in cotton stems from its commitments to
enhancing food security, particularly in the light
of the World Food Summit of 1996. She noted
that one of the major programs this year was to
provide technical support to the 1999 China In-
ternational Cotton Conference, which drew more
than 110 participants and was successful in pro-
viding a forum for cotton industry leaders. The
representative reported that the conference pro-
vided a better understanding of the current re-
forms in the Chinese (Mainland) cotton indus-
try and their impact on the world cotton market.
She said that the proceedings of the conference,
published in English, were being distributed at

this meeting, while the Spanish, French and
Chinese versions should become available by the
end of the year. She reported that FAO plans to
combine discussions of intergovernmental
groups on jute and hard fibers, including cot-
ton, in one forum to be held in Rome in Novem-
ber 2000 and expressed hope that ICAC will
contribute to the conference. She said that FAO
and ICAC have successfully worked on several
projects and the most recent project included
projections for cotton to the year 2005. The study
was distributed to delegates. The representative
reported that another joint work by the two or-
ganizations on the Global Plant and Pest Infor-
mation Systems at FAO was available through
the Internet. She said that a project on “Control
Over Mexican Weevil and Integrated Pest Train-
ing in Bolivia” was approved this month under
the FAO Technical Cooperation Program (TCP).
She stated that FAO would be willing to act as
an implementing agency on behalf of the ICAC
to promote new cotton technologies in the fu-
ture. Ms. Fortucci’s presentation is a statement
of the meeting.

The CHAIR recognized Dr. Jean-Philippe
Deguine, representative of CIRAD, who thanked
the organizers of the 58th Plenary Meeting for
their professionalism and a very warm welcome.
He said that CIRAD is a scientific organization
conducting research on cotton for more than 50
years on several continents. He described the dif-
ficulties encountered by cotton growers in West
Africa and the role of research. He noted that
cotton has played a major role in rural develop-
ment in West Africa in the past four decades,
where it is grown on 2 million hectares and in-
volves 10 million people. He said that cotton
production and exports have increased steadily
thanks to the efforts of cotton companies and
research institutes contributing to food security
and rural development. He noted that West Af-
rica is the third largest exporter, and cotton cul-
tivation in the region is recognized as a model
of socio-economic development. He said that
cotton production faces serious difficulties
threatening its sustainability because of de-
creased yields, organizational changes and low
market prices. Among other constrains, he men-
tioned insect resistance, soil degradation and
reduced supervision in a course of liberaliza-
tion. He underlined the importance of research
in helping to overcome difficulties, with the sup-
port of CIRAD taking a new direction, called
New Cotton Cultivation (NCC). He said that the
NCC will optimize research for all the stages of
crop management based on developing condi-
tions, and will provide results to cotton grow-
ers, aiming to maintain competitiveness and
sustainability of cotton production in West Af-
rica. Mr. Deguine’s presentation is a statement
of the meeting.

The delegate of the PHILIPPINES thanked the
organizers of the meeting for their hospitality.
He said that his government considers cotton to

be a good crop for Filipino farmers and has es-
tablished the Cotton Development Administra-
tion (CODA) through a merger of the Philip-
pine Cotton Corporation and the Cotton Re-
search and Development Institute. He noted that
CODA provides extension services, research,
industry support services and regulatory func-
tions. The delegate reported that CODA started
a new cotton program in 1998/99 with an area
of 3,688 hectares and production of 950 tons, or
1.67% of domestic consumption. He indicated
that for 1999/00 area will increase to 7,000 hect-
ares, and yields should improve. The delegate
reported that during the 1990s, cotton produc-
tion declined because of lower prices and a lack
of financing, leading to increases in imports. He
said that in 1998, imports fell because of a fi-
nancial crisis, and consumption declined to
45,000 tons, from 94,000 tons in 1992. The Phil-
ippines’ country report is a statement of the
meeting.

The delegate of POLAND thanked the hosts of
the meeting for their hospitality and good prepa-
ration. The delegate reported that cotton imports
by Poland declined in 1999 for the second year
in a row because of the appreciation of the Pol-
ish currency, increased imports of textiles and a
recession in Russia. He indicate that the Polish
industry is mostly privatized and is determined
to reverse the declining trend by improving pro-
ductivity, but will need to attract investments and
credit assistance. The delegate stated that the
Government of Poland strongly supports the
sanctity of contracts and fair trade rules and is
assisting the activities of the Gdynia Cotton
Association in the promotion of these values.
He expressed satisfaction with the establishment
of the Private Sector Advisory Panel within the
ICAC. On behalf of the Government of Poland
and its Ministry of Economy, the delegate ex-
tended an invitation to host the 62nd Plenary
Meeting of the ICAC in 2003 in Poland. He noted
that no ICAC meeting has been held in a con-
suming country since 1992, and that Poland has
a long tradition in cotton trade and processing
and will be honored to host the meeting. Poland’s
remarks and country report are statements of the
meeting.

The CHAIR thanked the delegate of Poland for
the invitation to host the 62nd Plenary Meeting.
He found that there was a consensus to accept
the invitation.

The delegate of RUSSIA thanked the organiz-
ers of the meeting. On behalf of the Government
of the Russian Federation and the Russian cot-
ton association, the Moscow Chamber of Cot-
ton; he confirmed the participation of the Rus-
sian Federation in the ICAC and all its activi-
ties. He also stated that Russia will observe the
rules and traditions of the ICAC and will coop-
erate with other international organizations and
national cotton associations. He confirmed that
Russia will fulfill its obligations as outlined in
the Rules and Regulations of the ICAC. The
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delegate reported that efforts to develop a civi-
lized cotton market in Russia would continue in
coordination with ICAC and cotton associations.
His remarks are a statement of the meeting.

The delegate of SOUTH AFRICA thanked the
U.S. government and the host committee for their
excellent arrangements for the meeting. The del-
egate reported on the major events affecting ag-
riculture and cotton production in South Africa.
He reported that under the deregulation of agri-
culture in South Africa, which started in 1997,
all central boards, including the Cotton Board,
had been abolished within one year. As a result
of the restructuring, Cotton South Africa, a non-
profit company providing the cotton industry
with information, quality assurance, promotion,
coordination and research, was formed. The del-
egate reported that trade agreements were
reached with the EU and thirteen African coun-
tries, providing for the gradual elimination of
tariffs in three to five years. He stated that be-
cause South Africa eliminated all forms of sup-
port to farmers, its cotton industry is at a disad-
vantage to countries that provide direct assis-
tance to farmers and thereby distort prices and
the operation of the free market. The delegate
reported that depressed international prices led
to reduced production in South Africa in 1998/
99, and domestic consumption also declined. He
said that lower prices and liberalization effects
placed severe pressure on producers. South
Africa’s country report is a statement of the
meeting.

The delegate of SUDAN thanked the organizers
of the meeting and the U.S. host committee, and
the ICAC Secretariat for the excellent prepara-
tions. The delegate reported that cotton produc-
tion and consumption had dropped in Sudan in
1998/99. He said that the government has
adopted a 3-year rescue plan, which will start in
1999/00. The delegate stated that the plan pro-
vides for the rehabilitation of agricultural infra-
structure and research, assistance to textile mills,
and arranging better financing in order to re-
duce the cost of production. The delegate said
that Sudan had requested technical assistance
from the World Bank. He noted that in 1999/00
the situation in the main irrigated areas began to
improve, and better yields are expected. Sudan’s
country report is a statement of the meeting.

The delegate of TANZANIA reported that cot-
ton production in Tanzania has fluctuated be-
cause of changes in rainfall, input use, prices
and competition from other crops. He noted that
this season production was 40,725 tons, com-
pared with 96,372 tons in 1992/93. The delegate
said that his government has adopted a compre-
hensive Cotton Sector Development Strategy,
which provides for the establishment of a finan-
cial facility to support the cotton industry, reha-
bilitation of two research centers, strengthening
of the breeding programs, reducing taxes on farm
inputs, and restructuring the Cotton Board to
meet changing requirements of trade liberaliza-

tion. He noted that the aim is to increase pro-
duction to 90,500 tons in 2001/02 and to 137,750
tons in 2006/07, from an estimated 54,300 tons
in 1999/00. Tanzania’s country report is a state-
ment of the meeting.

The delegate of TOGO thanked delegates for the
opportunity to address them as a member coun-
try. He also thanked the host committee for the
preparation of the meeting. The delegate de-
scribed the importance of cotton for Togo, where
cotton accounts for 36% of GDP and employs
60% of the population. The delegate reported
that seedcotton production in Togo rose from
23,800 tons in 1980/81 to 187,700 tons in 1998/
99 and will be unchanged in 1999/00. He said
that Togo’s cotton industry is in the process of
liberalization, and private ginning capacities
have reached 200,000 tons. The delegate said
that Togo plans to maintain production on a high
level and to develop high quality, pest resistant
varieties. However, a major concern is the low
price for cotton, he said. Togo’s country report
is a statement of the meeting.

The delegate of TURKEY thanked the organiz-
ers and the Secretariat for the good preparation
of the meeting. The delegate said that cotton pro-
duction in Turkey in 1998/99 was affected by
adverse weather and had been 871,000 tons, and
that for 1999/00 it was estimated at 864,000 tons.
The delegate reported that the world economic
crisis caused consumption in Turkey to decline
to 950,000 tons in 1998/99 and that for 1990/00
it is projected to be around 1 million tons. He
said that Turkey imported 200,000 tons in 1998/
99, and ending stocks were at 220,000 tons.
Turkey’s country report is a statement of the
meeting.

The delegate of UGANDA thanked all involved
in organizing the meeting and reported on de-
velopments during the past two years in cotton
production in Uganda. She said that the economy
has been liberalized and her government cannot
subsidize the production of cotton but can pro-
vide limited assistance, including seeds and pest
control. She said that production rose to 16,000
tons in 1998/99 from 6,000 tons in 1997/98, and
it is projected to grow to 27,000 tons in 1999/
00. The delegate reported that extension services
in Uganda have been decentralized to the level
of regional governments, bringing them closer
to the farmer. She said that an HVI machine was
installed in Uganda and the quality of cotton has
improved. Uganda’s country report is a state-
ment of the meeting.

The delegate of the UNITED KINGDOM
thanked the U.S. hosts and the Secretariat for
the organization of the meeting. The delegate
highlighted the importance the UK attaches to
the sanctity of contracts and to the 1958 New
York Convention on Foreign Arbitral Awards.
Nevertheless, he was able to report that during
the past twelve months the number of firms
which had failed to honor awards had declined.

The delegate urged governments to support an
initiative of the Private Sector Advisory Panel
to enhance the educational role of ICAC on is-
sues of sanctity of contracts and arbitral awards.
His remarks and the UK’s country report are
statements of the meeting.

The delegate of the USA thanked all sectors of
the U.S. cotton industry, especially the National
Cotton Council and producers and ginners of
South Carolina, for the resources devoted to the
meeting and its success. The delegate noted that
the statement of the cotton situation in the USA
had been given to the Secretariat. The USA’s
country report is a statement of the meeting.

The delegate of UZBEKISTAN thanked the
hosts and organizers for the meeting arrange-
ments. The delegate reported that Uzbekistan is
one of the major producers and stable exporters
of cotton and it plans to produce 1.08 million
tons in 1999/00. He noted that cotton consump-
tion reached 150,000 tons in Uzbekistan and
could reach 200,000 tons in 2001/02. The del-
egate described the new export routes developed
recently through Black Sea ports and Iran. He
noted that current market conditions indicate that
high supply and low demand are leading to low
prices. The delegate pointed to two factors re-
sponsible for low prices, the U.S. Step 2 pro-
gram and liberalized cotton trade in China
(Mainland). However, he expressed optimism on
future price developments. Uzbekistan’s coun-
try report is a statement of the meeting.

The delegate of ZIMBABWE thanked the U.S.
hosts and described difficulties faced by the
economy in Zimbabwe, where interest rates are
at 60% and inflation is at 70%. The delegate
noted that difficult economic conditions threaten
the viability of cotton production in Zimbabwe.
He said that in 1998/99 seedcotton production
reached 298,000 tons, with small-scale farmers
producing 70% of the total, while 30% came
from large-scale producers. The delegate noted
that the cotton industry is liberalized, except for
research. The delegate reported that 98% of cot-
ton is hand picked, 70% is exported and the rest
is consumed locally. Zimbabwe’s country report
is a statement of the meeting.

The representative of ITMF, Mr. Andrew
Macdonald, thanked the ICAC and the Govern-
ment of the USA for the opportunity to present
the views of the Federation at the meeting. He
reported on the activities of ITMF’s Spinners
Committee during the past year, including meet-
ings it held and trips to a number of countries
on cotton-related matters. He said that ITMF
believes that cotton’s position in the fiber mar-
ket can be strengthened by improving trading
conditions. Therefore, a set of guidelines on cot-
ton contracting was published under the title
“The Guidelines for Purchasing Raw Cotton.”

He noted that 9,000 copies of the document were
circulated to mills, merchants and other inter-
ested parties around the world. He stressed the
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importance of the testing of fiber properties and
reported that the Spinners Committee had met
for two days in Zurich with the developers of
testing instruments to discuss the spinning in-
dustry requirements. He said that members of
the Spinner’s Committee visited the USDA Gin-
ning Laboratory in Stoneville, Mississippi, and
were impressed with the technology in place,
which could allow movements toward a
spinability-oriented cotton marketing system. He
reported that the Spinner’s Committee has al-

ways been concerned about cotton contamina-
tion, which reduces productivity. He said that
the latest biennial Cotton Contamination Sur-
vey shows deterioration in the overall rate of
contamination to 6% compared with 5% in 1997.
He noted that stickiness has declined during the
period, but that the appearance of seed-coat frag-
ments has increased. He stated that it is the con-
viction of the Spinners Committee that the dia-
logue in the cotton pipeline from breeder to

grower, to ginner, to trader and spinner should
be strengthened. Based on that, he said, the Com-
mittee supports the formation of the Private Sec-
tor Advisory Panel within the ICAC and the pro-
posal by the Liverpool Cotton Association to set
up an International Cotton Federation to bridge
the traditional gap between producers and con-
sumers. Mr. Macdonald’s presentation is a state-
ment of the meeting.

The CHAIR adjourned the session at 6:00 pm.

Fourth Plenary Session
Wednesday October 27, 1999, 8:30 am
Mr. Tommy Malone in the Chair

The CHAIR called the meeting to order and in-
vited Mr. J. Berrye Worsham, President and
Chief Executive Officer of Cotton Incorporated,
to present a paper on the improvement of cotton
demand through research and promotion. Mr.
Worsham noted that Cotton Incorporated (CI)
was a private non-profit organization dedicated
to research and promotion of cotton, created in
1970. He said that CI was funded by an assess-
ment on cotton produced in the USA and on
imported cotton and cotton products at a rate of
US$2.50 per bale. He mentioned that creating
consumer demand through promotion is most
effective when there is a constant stream of new
products and developments for cotton, and that
CI’s program deals with the entire cotton chain
from agricultural research to retail promotion.
Promotional activities include programs directed
at the consumer and at mills, manufacturers and
retailers. Television advertisement is the corner-
stone of the promotional efforts, involving two
thirds of the promotion budget of CI. A goal is
to maximize exposure to the targeted audience,
men and women age 18 to 49. A typical cam-
paign will last three years before another one is
put in place, with the current campaign featur-
ing the theme Cotton, the Fabric of our Lives.
The campaign covers a broad spectrum of tele-
vision time, has four 30-second commercials,
and over the last year has targeted younger au-
diences more aggressively. The program also
uses billboard campaigns, posters in college
campuses and advertisements in magazines.
Another important activity is cotton promotion
with U.S. retailers, in which the retailer agrees
to feature the Seal of Cotton. CI also has licensed
the Seal of Cotton to the world’s largest manu-
facturer of laundry detergent. In conclusion, Mr.
Worsham said that there is not a simple formula
for effective advertisement of cotton. However,
key promotional points include understanding
the attributes that connect cotton with consum-
ers, the establishment of a target audience, reach-
ing the audience as frequently and creatively as
possible, and a recognition that establishing cot-
ton as a brand takes time. Finally, Mr. Worsham

said that CI resources are directed at consumer
advertisement in North America only, and that
outside that area, CI provides technical and in-
formation services to mills and manufacturers
that use U.S. cotton, while Cotton Council In-
ternational is responsible for international pro-
motion. Mr. Worsham’s presentation is a state-
ment of the meeting.

The CHAIR invited Mr. Allen Terhaar, Execu-
tive Director of Cotton Council International,
to present a paper on the global consumer and
ingredient branding of cotton. Mr. Terhaar said
that the mission of Cotton Council International
(CCI) was to develop and expand overseas mar-
kets for U.S. cotton and cotton products, and
the objective was to increase both the volume
and value of U.S. cotton and cotton product sales.
To achieve this goal, a strategy was designed to
provide services and information to overseas
customers of U.S. raw cotton and to get over-
seas final consumers to demand U.S. cotton
products. Funding for the activities of CCI comes
from the private and public sectors. CCI devel-
ops consumer research through a global lifestyle
monitor in eleven countries. In exploring con-
sumer attitudes, CCI found that consumers
strongly prefer apparel that will outlast trends,
that quality is important, and that consumers do
not seem to be brand conscious, but are fiber
conscious. However, Mr. Terhaar added, re-
gional, country and age preferences differ on the
importance of fiber content and brand name. In
spite of the interest of consumers toward fiber
content, only half of consumers realize that
denim is made of cotton. CCI found that while
polyester is identified as uncomfortable, it is also
considered stylish. However, the perception
worldwide is that cotton is comfortable and that
polyester is “scratchy.” Once CCI has knowl-
edge about consumer preferences, it implements
a program to increase demand for cotton and
cotton products. Finally, Mr. Terhaar noted that
over the last 15 years, chemical fiber, particu-
larly polyester, has taken most of the growth in
world fiber demand and that with the exception
of North America and Europe, consumer demand
for chemical fiber products has grown substan-
tially. He suggested that the world cotton indus-

try might be winning some battles but losing the
war and exhorted delegates to find more effec-
tive ways to promote cotton and cotton prod-
ucts on a global basis. Mr. Terhaar’s presenta-
tion is a statement of the meeting.

The CHAIR invited Mr. Peter Corish, Chairman
of the Australian Cotton Industry Council, to
present a paper on cotton promotion in Austra-
lia. Mr. Corish said that the Australian cotton
industry has seen a period of dramatic growth
from 340,000 tons produced in 1986 to 725,000
tons produced in 1999. This impressive perfor-
mance was due to suitable land, adoption of the
latest research, a competitive unsubsidized mar-
ket, and a period of stable prices. However, he
added, rapid growth brought community con-
cerns regarding chemical and water use and land
degradation. Having a small spinning industry
and exporting over 95% of cotton production,
domestic promotion in Australia cannot be an
effective tool to increase demand for Australian
cotton. Therefore, the aim is to promote the cot-
ton industry as a sustainable export industry,
playing a good community citizen role and serv-
ing as a steward of natural resources. The body
responsible for cotton promotion is Cotton Aus-
tralia, which is fully funded by growers through
a voluntary levy that produces an annual budget
of US$3.5 million, of which US$1.3 million are
dedicated to promotion. The major promotion
activity is the concept of the Cotton Store, an
education facility funded by a retail section. Pro-
motion activities are also implemented in the
press, television and radio, through the strategic
placement of articles, regular media briefings
and tours to cotton regions and very limited use
of television advertisement. Another promotion
activity is lobbying and education through dis-
tribution of information, visits to state and fed-
eral governments, organization of conferences
to the community and limited sponsorship of
fashion shows. Finally, Mr. Corish said that for
many years Cotton Australia has taken advan-
tage of the extensive U.S. cotton promotion pro-
grams in international markets. However, as
Australian production has increased, a need has
risen to independently promote Australian cot-
ton, and over the last year promotion activities
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were initiated in the form of trips to Asian desti-
nations. The goal is to have the Australian cot-
ton industry recognized as a reliable producer
and shipper of quality cotton. Mr. Corish’s pre-
sentation is a statement of the meeting.

The CHAIR invited Dr. Eugene Brock, Board
Member of the National Agricultural Market-
ing Council of South Africa, to present his views
on promoting cotton in South Africa. Dr. Brock
said that the challenge to producers in South
Africa is to create and maintain an increasing
level of awareness of their products. Consum-
ers, who include designers, manufacturers, re-
tailers and the final consumer, have to be told
that cotton has positive attributes. Dr. Brock
mentioned that the woolmark is perhaps the best
modern example of fiber branding. Research
shows that the woolmark provides consumers
with confidence and reassurance. He said that
with the wool example, and as part of a cotton-
marketing plan, a cotton certification scheme
funded by growers was initiated in 1985 to pro-
mote cotton products in South Africa with a pure
cotton and a blended cotton trademarks used by
retailers. The goal of the marketing plan is to
increase cotton production, particularly by small
producers in marginal areas, to promote the qual-
ity and benefits of cotton products, and to ex-
pand market share in relation to man-made fi-
bers. Although it cannot afford television adver-
tisement, the plan uses various other types of
media, with publications aimed at producers,
magazine advertisements to consumers, bill-
boards and exhibitions. Dr. Brock mentioned that
as South Africa is exposed to global competi-
tion, there is a need for differentiation of the
domestic cotton product and, therefore, it is im-
portant that the cotton mark be assigned to qual-
ity products made in South Africa and be used
as a supportive marketing tool for exports. Dr.
Brock concluded his remarks by stating that in
an emerging society like South Africa, there is a
constant struggle for a share of the disposable
income of consumers. In that regard, he men-
tioned that the cellular telephone is the major
competitor of cotton for disposable income. Dr.
Brock’s presentation is a statement of the meet-
ing.

The CHAIR invited questions and comments.
The delegate of  CHAD thanked the Govern-
ment of the USA and the American people for
their hospitality and congratulated the Secretariat

for its pertinent work. He said that cotton plays
a most important role in the economy of Chad,
directly employing 2.5 million people and gen-
erating 65% of the export revenue of the coun-
try. Cotton production in Chad declined from
103,000 tons in 1997/98 to 67,000 tons in 1998/
99, due to dry conditions, and that current esti-
mates of 80,000 tons for 1999/00 could be re-
vised down due to rain in the cotton region of
the country. He added that almost all produc-
tion is exported, making the country dependent
on a very competitive world market. Therefore,
he said, Chad makes constant efforts to improve
the quality of its cotton, and the latest ITMF re-
port placed cotton from Chad as one of the least
contaminated by foreign matter and seed coat
fragments. He said that the current very low
prices create grave problems for developing
countries and that for Chad this problem was no
longer posed in terms of profitability but in terms
of survival. Finally, the delegate mentioned that
the course of action might be to increase cotton
consumption or decrease stocks or to initiate
promotional activities, but there is a need to ef-
ficiently fight unfair trading practices, such as
subsidies to production and exports, which de-
press prices in the world market. Chad’s coun-
try report is a statement of the meeting.

The delegate of BRAZIL congratulated the or-
ganizers of the field trip that took place the pre-
vious day. The delegate recognized the work and
results achieved by Cotton Incorporated and
Cotton Council International. The delegate also
recognized that because U.S. growers funded the
U.S. program, there was a need to promote U.S.
cotton. He suggested that generic promotion of
cotton would also benefit the U.S. grower, and
proposed that the Secretariat make a study of
the possibilities of developing a generic world
cotton mark and other generic promotion mea-
sures that could be undertaken in conjunction
with the three countries that presented their pro-
grams during the session. His remarks are a state-
ment of the meeting.

The delegate of  INDIA agreed with the remarks
of Brazil regarding the usefulness of the field
trip and supported the proposal for generic pro-
motion of cotton.

The delegate of CHAD also supported Brazil’s
suggestion of generic promotion for cotton and
the creation of a world mark.

The delegate of AUSTRALIA said that there
were some affinities but also some differences
in the promotion of cotton in different countries.
He said that the approach to promotion is dif-
ferent in every country and there is a need to
think about what a generic promotion should
project. In regard to wool, he mentioned that the
concept of the woolmark as a promotion tool
has unresolved difficulties, as wool consump-
tion has not increased.

The delegate of ARGENTINA said that the sug-
gestion presented by Brazil and supported by
other countries, along with the remarks by Aus-
tralia, show there is a need for a generic mark,
but that there are some inconveniences. He sup-
ported the possibility of a generic mark and pro-
posed to instruct the Secretariat to develop a
study to recommend a final decision by the ple-
nary. The SECRETARY GENERAL replied that
the logo of the International Institute for Cotton
was available for use by the ICAC. He also men-
tioned that experience shows that branded pro-
motion has proven to be sustainable, while ge-
neric promotion has not. He agreed to the devel-
opment of a study.

The delegate of AUSTRALIA suggested draw-
ing upon the Private Sector Advisory Panel for
advice on the study of generic promotion.

The delegate of  SOUTH AFRICA suggested that
the study include cooperation on generic pro-
motion but, if found to be not feasible, the study
should investigate other areas.

The CHAIR asked the delegate of ARGENTINA
if he wished to make comments on the issue of
the mechanical classification of cotton. The del-
egate said that in 1985 the ITMF encouraged
the idea of mechanic classification of cotton, and
that later an ITMF Spinners Committee was cre-
ated, where opinions developed for the need to
classify cotton mechanically. Since then, the
Spinners Committee has stressed the conve-
nience of mechanical classification on several
occasions. The delegate mentioned that it was
not his intention to impose mechanical classifi-
cation on countries, but just to have the plenary
note in the final statement of the meeting the
convenience and importance of mechanical clas-
sification so that all producers, spinners and trad-
ers know the characteristics of the fibers.

The CHAIR adjourned the session at 10:30 am.

Fifth Plenary Session
Wednesday October 27, 1999, 11:00 am
Mr. David Stanford in the Chair

The CHAIR stated his pleasure at participating
in the plenary session. He noted that sessions
related to government measures have been part
of almost every plenary meeting during the last

two decades and that some governments are con-
cerned that subsidies and trade subsidies may
distort the market and are responsible for low
prices. The CHAIR also said that there are his-
torical reasons for the existence of state aid poli-
cies and noticed that some progress has been
made during recent years, as some countries have

liberalized their cotton sectors. The CHAIR in-
troduced Mr. Carlos Valderrama of the Secre-
tariat to present Working Paper II, regarding di-
rect support measures in producing countries.
Working Paper II, Government Measures Affect-
ing Cotton, is attached.
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Mr. Valderrama reported that information gath-
ered by the Secretariat suggests that 50% of
world cotton production benefited from direct
income or price support programs in 1997/98
and 53% in 1998/99. Of 76 cotton producing
countries in 1998/99, eight had programs of
government support and total aid amounted to
U.S.$4.8 billion.

Mr. Valderrama reported that under the Com-
mon Agricultural Policy of the European Union,
a support program operates to provide assistance
to growers. Support payments are made to gin-
ners, who are required to pass the subsidy in the
form of higher prices to growers. The cotton
growing regions of Greece and Spain are among
the lowest-income regions in the EU, and in-
come support is viewed as a form of economic
assistance. In China (Mainland), the government
determines the level of prices, imports and ex-
ports of cotton. Based on the level of produc-
tion and the estimated assistance per pound, the
Government of China (Mainland) provided an
estimated US$2.7 billion to cotton growers in
1998/99. However, the Chinese (Mainland) gov-
ernment has recently reformed the cotton price
and distribution systems and will allow domes-
tic cotton prices to be influenced by market fac-
tors. In the USA, payments provided to growers
amounted to US$953 million in 1998/99.

Mr. Valderrama described also the mechanisms
of subsidies in Turkey, Egypt, Brazil and Mexico
and turned to the issue of direct assistance to
exports. Information gathered by the Secretariat
suggests that exports from China (Mainland) and
the USA, representing 20% of world cotton ex-
ports, benefited from government assistance in
1998/99. Mr. Valderrama also said that some
countries provide tax rebates as an incentive to
export, and that several other countries tax cot-
ton exports.

The CHAIR introduced seven members of the
panel of experts on government measures. Mr.
Nabil El Marsafawy from Egypt presented a joint
paper with Mr. Hassan Ali Khedr, reviewing the
history of state aid to cotton farmers in Egypt.
In 1994, the government of Egypt issued a new
legal framework aimed at liberalizing internal
cotton trade, establishing a Union of Cotton
Exporters and reviving the cotton commodity
exchange. In 1996/97 and 1997/98, the govern-
ment established minimum guaranteed prices.
However, in 1998/99 prices were derived from
export prices and the government did not bear
the cost of subsidy to producers, except for the
costs of chemical pest control.

Mr. Marsafawy said that in 1999/2000, the
Egyptian government stopped subsidizing cot-
ton producers and established the cotton price
stabilization fund. The resources of the fund are
paid through the different interest groups deal-
ing in cotton production, marketing and trade,
and the government contributed with an initial
amount to start the fund’s activity. In Egypt, no

restrictions exist on imports of short-staple cot-
ton, with the exception of agricultural quaran-
tine rules, he said. The paper by Messrs. Khedr
and El Marsafawy is a statement of the meeting.

Mr. Lawrence Blum, Director of the Cotton,
Oilseeds, Tobacco and Seeds Division of the
United States Department of Agriculture, char-
acterized the review of the Secretariat as useful,
but he underlined that there are many govern-
ment measures that were not covered in the re-
view. He said that the U.S. official statement
provides analytical information on state aid poli-
cies and that this information is also available
on the Internet. Mr. Blum said that the USA is
committed to improve access to markets by re-
ducing subsidies and to guarantee that there is
no distortion in international trade. He said that
the WTO is the appropriate body for deciding
whether government programs are unfair prac-
tices and distort international trade. He reported
that the Agricultural Market Transition Program
is not commodity specific and does not distort
international trade. Mr. Blum described the three
steps of the cotton-competitiveness program. He
said that the impact of Step-2 on world exports
is minimal and he noted the example of Indone-
sia where U.S. exports have lost share in recent
years with respect to Australian exports. He said
that international prices are driven by low de-
mand and not by government support programs,
and it should be partially the role of ICAC to
discover ways to encourage demand for cotton.
Mr. Blum’s paper is a statement of the meeting.

The CHAIR recognized the delegate of INDIA
who said that HVI was not a part of the agreed
upon agenda for this meeting and as such his
government was not prepared to discuss the is-
sue.

Mr. Luis Pellegrino, Advisor to the Secretariat
of Agriculture, Livestock and Fisheries of Ar-
gentina, stated that government prices keep in-
ternational prices depressed, distort international
trade and increase the cost to consumers. He said
that Argentina has deregulated its agricultural
markets, there is no agricultural subsidy of any
kind in the country and that Argentina is com-
mitted to the results of the agreement of the Uru-
guay Round and respects multilateral agreements
on international trade. Argentina is one of the
largest exporters of cotton in the world, but pro-
duction and exports have declined in recent years
due to low international prices caused by subsi-
dies and unfair practices in other parts of the
world, he said.

Mr. Pellegrino said that Argentina requested the
elimination of subsidies on cotton and cotton
products and expressed hope that the next round
of WTO negotiations will confirm the princi-
pals of free trade and fair competition. His pa-
per is a statement of the meeting.

Dr. Kiratso Kosmidou, Director of the Hellenic
Cotton Board of Greece, expressed her appre-
ciation and thanks to the U.S. government and

the organizing committee for the warm hospi-
tality. Dr. Kosmidou underlined that she repre-
sents the government of Greece but she had no
authority to speak on behalf of the European
Union. Greek farmers do not receive any aid
from the Greek government, but subsidies come
from the EU, she said. Dr. Kosmidou questioned
the calculation of subsidies presented by the
Secretariat. She said that EU subsidies do not
distort international trade and that the EU is a
net importer of cotton, domestic production cov-
ers only 35% of its needs, and the EU imposes
no tariffs or measures of any kind. She noted
that cotton growing areas in Greece are among
the poorest in EU and 73% of farmers own only
one to five hectares, usually fragmented in three
to four pieces. The EU intends in the near future
to evaluate the existing system for market orga-
nization of the cotton sector, she said. Dr.
Kosmidou’s paper is a statement of the meet-
ing.

Dr. Sebahattin Gazanfer, Secretary General of
the Exporters’ Unions of the Aegean Region,
Turkey, gave a historical review of the cotton
industry in his country. He said that Turkey was
a net exporter from 1950 to 1992 but became a
net importer after 1993. Turkey had no govern-
ment support mechanism between 1994/95 and
1997/98, but last season a premium system was
applied, and no decision has been taken for the
current season. During the last six years, the role
of cooperatives in market price formation has
been greatly reduced, and the premium system
has been introduced only in extremely depressed
market conditions, he said. Dr. Gazanfer’s pre-
sentation is a statement of the meeting.

Mr. Tommy Malone, President of the American
Cotton Shippers Association, USA, explained
the historical, economic and political reasons for
the existence of subsidies in the USA and un-
derlined that the Secretariat’s paper covers some,
but not all, of the myriad forms of involvement
by governments in cotton producing nations. He
said that in many developing nations, govern-
ment measures are the dominant force in the
economy. Mr. Malone described current U.S.
programs and current conditions in the USA. He
said that the U.S. economy is founded on a strong
domestic agricultural base and free trade among
nations. The objective is a gradual phase-out of
government involvement in agriculture that will
be a long evolutionary process, he said. Mr.
Malone’s presentation is a statement of the meet-
ing.

Dr. Hsin-hua Wu of China (Taiwan), Director-
Commercial Division of the Taipei Economic
and Cultural Office in Houston, was the last
speaker on the panel. Dr. Wu underlined the im-
portance of cotton imports for the economy of
his country and described briefly the current situ-
ation in the textile industry in China (Taiwan).
He said that the price of cotton is important for
China (Taiwan), but there are also other con-
cerns related to quality problems, the timing of
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delivery, unsatisfactory services, lack of cotton
promotion and assisting producers to get in touch
with users. In the process of accessing the WTO,
China (Taiwan) supports regulatory rules in the
WTO agricultural agreement, which are the
elimination of export subsidies and the reduc-
tion of government subsidies, he said. Dr. Wu’s
presentation is a statement of the meeting.

The delegate of AUSTRALIA expressed deep
disappointment that the U.S. Congress recently
approved Step-2 funding. The delegate proposed
a motion that ICAC members recognize the
negative impact of the renewed Step 2 on the
world market. Australia also proposed that the
statement of the plenary meeting include a dec-
laration that members agree on reducing export
subsidies, market access barriers and domestic
support in the WTO round. Finally, Australia
proposed that the Secretariat update its paper
on government measures to include subsidies and
export barriers in textiles and apparel. The
delegate’s remarks are a statement of the meet-
ing.

The delegate of ARGENTINA stated the full
support of his government for the position of
Australia, and asked the Secretariat whether
there are studies evaluating the effect of subsi-
dies on planted area and production.

The SECRETARY GENERAL said that he is not
aware of any recent study that can answer this
question. The Secretariat had conducted studies
in the past, but given the changes of government
measures over time, the results are not appli-
cable in the current situation, he said. The SEC-
RETARY GENERAL mentioned that the Secre-
tariat could update this study next year, but an
extension to the paper on the issue of subsidies
in textiles and apparel is not possible due to re-
sources and time constrains.

The delegate of the UNITED STATES expressed
its disappointment for the statement of Austra-
lia because it introduced subjective, emotional
elements into the analytical work of the ICAC,
and made clear that consensus is not possible.
He said that the Secretariat did not analyze the
impact of policies of individual countries and
did not prove that these measures cause price
distortion. The delegate quoted the statistician
of the Committee, who had reported that expec-
tations for higher exports by China (Mainland)
and uncertainty about the recovery of East Asian
markets are keeping prices at low levels. Finally,
according to the U.S. delegate, the appropriate
organization for this discussion is the WTO and
not the ICAC. He said that the ICAC should fo-
cus on the promotion of cotton.

The delegate of BRAZIL said that he understood
that cost structures varied from country to coun-
try, and that the introduction of corrective in-
centives by governments had become necessary.
He said that low prices are in nobody’s interest
and state aid policies are shortsighted since low
prices affect the ratio between labor costs and

raw materials. The delegate said that the 58th
Plenary should urge those member countries that
currently employ government programs to re-
consider their policies. His remarks are a state-
ment of the meeting.

The delegate of PARAGUAY supported the
statements of Argentina, Australia and Brazil.
He said that prices are low due to subsidies. He
noted the fact that the two countries with the
greatest subsidies currently offer the cheapest
prices in the A Index and that Paraguay believes
that cotton promotion is important, but unless
prices go to higher levels Paraguay will be in a
very difficult position. He requested the elimi-
nation of all subsidies. His remarks are a state-
ment of the meeting.

The delegate of  SOUTH AFRICA supported
the views of the countries that requested the
elimination of subsidies. South African produc-
tion has declined significantly due to low prices,
which are caused by subsidies in some parts of
the world. The delegate said that South Africa
may increase tariffs if subsidies are not elimi-
nated in the next WTO meeting and supported
the statements and motions of the Australian
delegate. His remarks are a statement of the
meeting.

The delegate of COLOMBIA stated the need to
eliminate all subsidies, otherwise, Colombian
products could not compete in the international
market because productivity achievements and
cost reductions would always be stifled by de-
veloped countries’ government aid. The delegate
defined these practices as disloyal and as an
encouragement of illicit crops. He stated his dis-
agreement with some countries’ position (United
States and Greece), who consider ICAC’s func-
tion only that of promotion, and who believe that
the issue of subsidies should be dealt at WTO.
The delegate said that he would submit a state-
ment on this subject because (i) WTO is the fo-
rum for devising multilateral agreements and
solving trade disputes among countries; (ii)
ICAC is the cotton sector’s own forum and as a
body affiliated  with the UN on cotton matters,
it is only natural that it perform economic stud-
ies of the cotton sector that include government
aid and subsidies; (iii) despite being presently
competitive, the Colombian cotton sector can-
not afford to compete with subsidized cottons
being marketed under real costs, therefore, it is
vital for Colombia that all subsidies be elimi-
nated; (iv) in addition, subsidies negatively af-
fect the rational use of natural resources. His
remarks are a statement of the meeting.

The delegate of  INDIA shared the view that ex-
port subsidies distort the market and should be
eliminated, but added that India did not agree
with the specificity of the motion naming a spe-
cific country and program. His remarks are a
statement of the meeting.

The delegate of SPAIN expressed his gratitude
for the excellent organization of the meeting. He

said the Secretariat study does not include esti-
mates of the effect of subsidies on prices. The
delegate said that this issue should be discussed
in the WTO and he opposed the proposals of
Australia. The delegate stated that he was sure
that the proposals of Australia did not have the
consensus of the ICAC. His remarks are a state-
ment of the meeting.

The delegate of CHAD congratulated the Sec-
retariat on the report and emphasized the nega-
tive consequences that low prices have for his
country. He said that Chad has no means to sub-
sidize prices and has been hurt by low interna-
tional prices the last years. The delegate under-
lined that taxes on exports are not a subsidy but
a necessity in his country. Through these taxes,
Chad is able to gather adequate income to pro-
vide public services. He said that the Step-2 pro-
gram is a market distortion and the true victims
are developing countries. Chad supports the
rapid elimination of subsidies in all countries,
he said. His remarks are a statement of the meet-
ing.

The delegate of  GREECE said she supported
the position of Spain.

The delegate of  BELGIUM stated that subsi-
dies are a very sensitive political issue, and she
supported the position of Spain. Her remarks are
a statement of the meeting.

The delegate of MALI said that cotton is the
white gold of Mali and that Mali suffers the con-
sequences of international low prices. The Gov-
ernment of Mali does not have the means for
government intervention, despite the fact that
thousands of lives in his country depend on the
income coming from cotton production. Mali
asks for the immediate elimination of cotton
subsidies in all cotton producing countries, he
said. His remarks are a statement of the meet-
ing.

The delegate of ARGENTINA stated that the
ICAC is the proper forum for discussion of all
issues related to cotton and he expressed his dis-
agreement that these issues should be discussed
only in the WTO. The delegate also noted that
the plenary meeting of the ICAC stood above
the Standing Committee and the executive di-
rector in authority over the work program of the
Secretariat. He mentioned that during Steering
Committee meetings, the plenary meeting often
establishes policies and provides instruction to
the Standing Committee, and the Standing Com-
mittee in turn passes the instructions to the ex-
ecutive director for execution.

The CHAIR tried to summarize the discussion.
He said that the Australian motions did not have
consensus, though many countries seemed to
agree on several points.

The delegate of  BRAZIL suggested a with-
drawal of the reference to Step-2 and to the spe-
cific ICAC member country in order for con-
sensus to be reached.
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The delegate of COLOMBIA expressed his be-
lief that the Secretariat had the ability to study
textile and apparel matters, given the quality of
the annual reports. According to Colombia, the
Secretariat could extend the paper on subsidies
to the textile and apparel industries, he said.

The delegate of  SPAIN once again expressed
his view that consensus had not been reached
on the Australian proposals.

The delegate of AUSTRALIA stated that there
was common ground in the opinion of several
countries.

The CHAIR observed that the discussion was
becoming circular and repetitive. He offered to
work with the Secretary General and First Vice
Chair of the plenary meeting to develop a com-
promise proposal on the issue of government
matters affecting cotton for consideration dur-
ing the meeting of the Drafting Group. He ob-
served that delegates found this solution accept-
able.

The Fifth Plenary Session was adjourned at 3:35
pm.

ATTACHMENT

Working Paper II

Government Measures
Affecting Cotton

Report from the Secretariat

Introduction
The Secretariat was instructed by member gov-
ernments at the 57th Plenary Meeting to carry
out a study documenting government measures
affecting cotton production, ginning and trade.
The purpose of the study is to facilitate discus-
sion of the subject within the ICAC.

The scope of the study is to list the measures
applied by member governments that affect pro-
duction, ginning and trade of cotton and to pro-
vide estimates of the overall assistance to the
cotton industry. To the extent possible, the same
information is to be provided for non-member
governments with relatively large cotton sectors.
To this end, the Secretariat prepared a survey
that was sent to member and non-member gov-
ernments in mid-December 1998. The Secre-
tariat has received responses from 13 member
governments and collected information on China
(Mainland) and Mexico. In addition, the Secre-
tariat requested information from the World
Trade Organization (WTO).

The existing WTO Agreement on Agriculture
calls for a continuation of reforms of the agri-
cultural sector in order to reduce government
aid and protection substantially and progres-
sively. As the coming round of negotiations will
be centered on access to markets, domestic aid

to agriculture and export subsidies, it is of inter-
est to the world cotton sector to document the
experience of countries regarding reform and
current government programs that provide aid
or protection to the sector.

The WTO monitors developments related to the
Agreement on Agriculture in three main disci-
plines: market access, domestic support and ex-
port subsidies. The WTO provided the Secre-
tariat with the search criteria necessary to con-
sult over 750 documents gathered through the
WTO member-country notification system. No
document was found in which a country noti-
fied WTO on a development specifically related
to cotton.

The Secretariat has compiled and produced
documents on government regulations periodi-
cally since 1958. To this end, the Secretariat has
relied over time on annual surveys of member
countries. The last document, published in 1991,
reviewed barriers to trade in cotton and cotton
textiles. The 1991 document summarized infor-
mation on duties, taxes, subsidies, and quantita-
tive and administrative restrictions on cotton lint
and cotton yarn and fabrics.

The trend over the last 40 years has been toward
the lowering of tariff barriers regarding cotton
lint. While in 1958 a number of countries im-
posed significant duties on the importation of
cotton lint, many of these duties were eliminated
by 1991. For instance, among the countries that
export cotton lint, duties in Argentina, Colom-
bia, Greece, Mexico, Pakistan and Turkey, that
ranged between 5% and 150% in 1958, were
reduced to zero by 1991. Some of these coun-
tries restored duties to cotton lint in the follow-
ing years, but the new duties were at far lower
levels than in the past. In importing countries,
duties that ranged between 6% and 12.5% in
1958 in China (Taiwan), Italy, and the Republic
of Korea were eliminated by 1991.

Countries did not often report export subsidies,
but many countries had them in place between
1958 and 1991. During the 1990s, however, as
a result of the advancement of trade negotiations
under the Uruguay Round of the GATT, export
subsidies were discontinued in many develop-
ing cotton-exporting countries. This study sug-
gests that direct export subsidies were in place
in two countries in 1998/99.

Production subsidies remained virtually un-
changed between 1958 and 1991. In a 1986 re-
port, 13 countries reported having production
subsidies in the form of price or income pro-
grams. During the 1990s, income and price sup-
port programs were discontinued in several de-
veloping countries. This study suggests that di-
rect income or price support programs were still
in place in eight countries in 1998/99.

Direct Assistance to Production
Information gathered by the Secretariat suggests
that 53% of world cotton production benefited

in 1998/99 from direct income or price support
programs. Of 76 cotton producing countries,
support programs directed at cotton production
were in place in eight countries: Brazil, China
(Mainland), Egypt, Greece, Mexico, Spain, Tur-
key and the USA. The level of assistance varied
from country to country. Assistance per pound
of lint in 1998/99 ranged from 89 U.S. cents in
Spain to 3 U.S. cents in Mexico. Overall assis-
tance provided by governments in the eight coun-
tries amounted to US$4.8 billion, ranging from
an estimated US$2.7 billion provided in China
(Mainland) to US$15 million provided in
Mexico.

In 1998/99, as international prices deteriorated,
subsidies to production increased. International
prices, as measured by the Cotlook A Index, de-
clined from a season average of 72.2 cents per
pound in 1997/98 to 58.9 cents in 1998/99. As a
result, the level of direct assistance to produc-
tion worldwide increased from US$3.7 billion
in 1997/98 to US$4.7 billion in 1998/99. Subsi-
dies to production are in the form of price sup-
port programs in four of the eight countries that
subsidize production directly. In addition, in-
come support programs in the remaining four
countries were reinforced in 1998/99. The level
of direct assistance to production declined in two
countries in 1998/99.

Brazil
The Brazilian support program for corn, cotton,
rice, soybeans and dry beans includes credit to
finance production at low interest rates, and in-
cludes a minimum price support program for
each commodity. Cotton growers are currently
eligible to borrow up to R$300,000 (equivalent
to about US$163,000) at interest rates well be-
low market rates (9.5% in 1997/98 and 8.75%
in 1998/99, compared to short-term interest rates
in Brazil of 24% in March 1998 and 45% in
March 1999). The minimum price guaranteed
by the government was about R$7 per arroba or
62 U.S. cents per pound of lint in 1997/98. The
government secures the marketing of cotton
through the Production Distribution Program
(Programa de Escoamento da Produçao) by
which the Brazilian government pays the differ-
ence between the minimum price and the mar-
ket price whenever the market price is below
the minimum. During 1997/98, market prices
were above minimum prices through February
1998. However, during the remaining five
months, when most of the Brazilian crop is mar-
keted, market prices were, on average, 3.5 U.S.
cents per pound below minimum prices. The
support price for 1998/99 is set at the same level
of R$7 per arroba. However, with the currency
devaluation, the minimum guaranteed price for
1998/99 was 55 U.S. cents per pound. Market
prices in 1998/99 were about 5.3 U.S. cents be-
low minimum prices. Based on this average price
differential and the level of production, it is es-
timated that assistance by the Brazilian govern-
ment to the cotton sector through the price sup-
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port program amounted to US$29 million in
1997/98 and US$49 million in 1998/99.

China (Mainland)
The cotton market in China (Mainland) is fully
controlled by the government. The government
determines the level of prices, imports and ex-
ports of cotton. Regardless of demand and sup-
ply conditions, government organizations known
as cotton and jute companies must buy the en-
tire cotton crop at a national procurement price
established by the government. In an effort to
encourage production, procurement prices in-
creased from 47 U.S. cents per pound in 1993/
94 to 77 U.S. cents in 1997/98. Procurement
prices do not reflect the cost of ginning, pack-
aging, storage and transportation of cotton,
which is estimated at 20% of the procurement
price. In 1997/98, the procurement price was 4.5
cents per pound of lint above the Cotlook A In-
dex, and the difference between the procurement
price plus 20% for other costs of production and
the Cotlook A Index was 20 U.S. cents. The dif-
ference increased to 27 U.S. cents per pound in
1998/99. By setting procurement prices above
international prices, the government of China
(Mainland) provides assistance to growers
through a system comparable to a price support
program.

Based on the level of production and the esti-
mated assistance per pound, the Government of
China (Mainland) provided an estimated US$2
billion in assistance to growers in 1997/98 and
US$2.7 billion in 1998/99. The government of
China (Mainland) has recently reformed the cot-
ton price and distribution systems. Policies in
the early 1990s, designed to allow farmers
greater freedom in the marketing of cotton, tex-
tile mills more freedom in purchasing cotton and
limited scope for price fluctuations, were with-
drawn when low production resulted in tight
supplies, rising prices and black market sales of
cotton. Now, with several years of better-than-
expected harvests and substantial imports result-
ing in ample stocks, the government is trying
again. As of September 1, 1999, new policies in
China (Mainland) allow domestic cotton prices
to be influenced by market factors. The govern-
ment will still set a guide or reference price for
cotton. Nonetheless, actual prices are now ne-
gotiated between buyers and sellers and could
go below the reference price. For 1999/00, the
government has set the reference price at 10,000
yuan per ton (55 U.S. cents per pound), 22%
lower than the procurement price for 1998/99
and 30% lower than in 1997/98. The Govern-
ment of China (Mainland) is seeking to reduce
large stocks of cotton and plans to broaden mar-
keting channels by allowing state mills to pro-
cure cotton directly from farmers. The govern-
ment is attempting to reduce production in east-
ern provinces such as Hebei, Shandong and
Henan, while stabilizing output in the western
Xinjiang Autonomous Region. Xinjiang has been

the fastest advancing cotton area, accounting for
1.38 million tons, or 31% of total production, in
1998/99.

Egypt
The government of Egypt announces a floor
price every year based on the cost of production
and assumptions about international prices.
Floor prices are often above international prices
resulting in a de facto price support program. In
1997/98, prices paid to growers for Giza 75 (a
variety of Egyptian cotton used as the reference
in calculating price supports) were equivalent
to US$1.38 per pound. The Egyptian minimum
price was about 32 cents above prices in North
Europe for Giza 75. As prices paid to growers
do not include ginning and transportation to the
Egyptian port, which is an estimated 6 U.S. cents
per pound, the assistance in 1997/98 is estimated
at 38 U.S. cents per pound. Similarly, the Egyp-
tian minimum price was 7 U.S. cents above
prices in North Europe, and the assistance in
1998/99 is estimated at 13 U.S. cents per pound.

Based on the level of production and the esti-
mated assistance per pound, the government of
Egypt provided an estimated US$290 million in
assistance to growers in 1997/98 and US$66
million in 1998/99. During the 1990s, the gov-
ernment of Egypt has implemented policies to
bring market concepts into the cotton sector. For
years, Egyptian farmers were required to fulfill
production and marketing quotas established by
a government ministry. Since the 1993/94 crop
year, although the government still establishes
single-variety planting areas and influences
planting decisions, growers are allowed to
choose production practices. Growers are re-
quired to deliver all cotton to co-operative col-
lection centers, which act as agents for public
and private cotton trading companies.

European Union
Assistance to cotton growers in Greece and
Spain is determined by the Common Agricul-
tural Policy of the EU (CAP). Under the CAP a
support program operates to provide assistance
to growers. The CAP includes support for wheat,
corn, barley, rye, oats, rapeseed, sunflower, soy-
beans, cotton, dried pulses, dry beans, tobacco,
beef, and lamb. Under the CAP oilseed income
support program, support payments are made to
ginners, who are required to pass the higher
prices to growers. Advance assistance payments
are based on estimates of seedcotton production
and the difference between market prices and a
published guide price. The CAP also influences
the quantity of cotton produced by a maximum
guaranteed quantity of seedcotton for which as-
sistance is provided. The maximum quantity
guaranteed is 782,000 tons of seedcotton for
Greece and 249,000 tons for Spain. The maxi-
mum assistance provided to cotton growers in
the EU is ECU$770 million per season (equiva-
lent to US$864 million in 1998/99), which is
usually allocated in its entirety. Exchange rates

used to convert EU assistance into local currency
are often more favorable than market rates. The
EU provided an estimated US$559 million to
growers in Greece in 1997/98 and US$560 mil-
lion in 1998/99. Spain obtained an estimated
US$211 million from the EU in 1997/98 and
US$204 million in 1998/99. Greek growers ob-
tained an average of 86 U.S. cents per pound
produced in 1997/98 and 74 U.S. cents per pound
in 1998/99, and Spanish growers obtained 82
U.S. cents per pound in 1997/98 and 89 U.S.
cents per pound in 1998/99. The cotton grow-
ing regions of Greece and Spain are among the
lowest-income regions in the EU, and the in-
come support for oil seed producers is viewed
as a form of economic assistance.

Mexico
A support program for wheat, corn, sorghum,
barley, rice, cotton, dry beans, soybeans, and
safflower was implemented in Mexico in 1993
and will be phased out in fifteen years. Under
this program, known as PROCAMPO, direct
assistance is provided to growers based on cul-
tivated area, and every year the government an-
nounces the amount of assistance per hectare.
In 1997/98 and in 1998/99, the government pro-
vided assistance to growers at a rate of US$63
per hectare dedicated to cotton, equivalent to
about three cents per pound with an average
yield. Total direct assistance provided by the
Mexican government to cotton growers was
US$13 million in 1997/98 and US$15 million
in 1998/99. Other provisions of the support pro-
gram in Mexico include technical assistance,
assistance for growers that choose to buy price
risk coverage instruments, and assistance for
crop insurance. Given the financial difficulties
faced by the Mexican government after a do-
mestic financial crisis in 1994, and the current
global financial crisis, assistance did not increase
in 1999/00 and growers reduced area dedicated
to cotton by 36%.

Turkey
The government generally uses the Agricultural
Sales Cooperatives Unions (ASCUs) for the
implementation of price support programs. Al-
though the share of ASCUs’ purchases varies
between 10% and 30%, the cooperatives play a
significant role in the price development of the
domestic market. The ASCUs’ procurements of
seedcotton from growers can be realized in two
different forms:

• Procurement on cooperatives accounts
(private). This type of procurement involves
no governmental subsidy. The cost of indi-
rect price support is partly borne by the
ASCUs and partly by the textile sector,
which is the ultimate buyer of cotton from
the market. During the 1997/98 season,
there was no governmental price support,
since the ASCUs’ purchases were on their
own accounts.
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• Procurement on treasury accounts (public).
This type of procurement involves the gov-
ernment subsidy due to the minimum sup-
port price mechanism implemented by the
ASCUs. However, the amount of subsidy
is limited to the ASCUs’ purchases only and
it is given only if a loss occurs from these
purchases. The textile sector is still partly
the carrier of the burden, if any, arising from
its purchases of cotton from the market.

For the1993/94 season the government intro-
duced what is known as “the premium system.”
In this system, a procurement price is set at the
prevailing world market price. All the growers
are entitled to a premium payment calculated
on the basis of seedcotton deliveries to either
cooperatives or private ginneries. The premium
system was implemented again in 1998/99, when
extremely unfavorable weather conditions cre-
ated heavy losses. The premium, which was set
at 10 US cents/kg of seed-cotton, made a sig-
nificant contribution to the recovery from the
losses arising from bad weather as well as from
the depressed cotton market conditions. Since
the premium is paid from treasury accounts, this
type of support is fully provided by the govern-
ment. For the 1998/99 season, this support is
calculated to be US$220 million.

Governmental support in Turkey was largely
practiced between the years 1966-1987. Since
1988, governmental support has been minimized
and only introduced when cotton price develop-
ments were considered unfavorable to growers.

USA
In the USA, a support program for wheat, corn,
sorghum, barley, rice, cotton, and oats was
implemented in 1996 to replace previous pro-
grams. Typically, a U.S. grower is given assis-
tance through two different mechanisms. A Loan
Deficiency Payment (LDP), calculated each
week as the difference between the average loan
rate and a weekly Adjusted World Price (AWP),
and a Production Flexibility Contract Payment
(PFCP), a fixed payment to compensate grow-
ers for the loss of previous assistance linked to
prices. Because the AWP was above the aver-
age loan rate in 1997/98, there was no LDP pro-
vided that year. The PFCP provided to growers
amounted to US$597 million in 1997/98 and
US$953 million in 1998/99. Other assistance

provided by the U.S.
government to cotton
growers includes export
credit guarantees, assis-
tance to exporters and
domestic consumers
when prices are unfa-
vorable in relation to in-
ternational prices, and
assistance to cotton re-
search and promotion
programs.

Technical Assistance
In most cotton producing countries, the govern-
ment provides some form of technical assistance
to cotton growers. For instance in Argentina, a
country where the government does not inter-
vene in the cotton market, research and techni-
cal assistance are provided by the government
through the National Institute of Agricultural
Technology. Similarly, in Colombia, research
and technical assistance are provided to grow-
ers through a government institution, the Agri-
cultural Institute of Colombia, and a private in-
stitution, Corpoica. In India, the government
provides research and technical assistance as
well. India also has a minimum price support
mechanism set by the government, but market
prices have been well above minimum prices for
more than a decade.

Direct Assistance to Exports
Information gathered by the Secretariat suggests
that 28% of world cotton exports benefited from

Crop Year Number of Years Type of Purchase

1949/50 - 1965/66 17 no government support        
1966/67 - 1987/88 22 support price mechanism
1988/89 - 1990/91 3 no government support
1991/92 – 1992/93 2 support price mechanism
1993/94 1 premium system
1994/95 – 1997/98 4 no government support
1998/99 1 premium system
1999/00 not yet announced

Types of Cotton Procurements Implemented in Turkey government assistance in 1997/98 and 20% in
1998/99. Of 51 cotton producing and exporting
countries, support programs directed at exports
of cotton are in place in two countries: China
(Mainland) and the USA. Average assistance per
pound exported in China (Mainland) was 10 U.S.
cents per pound in 1997/98 and 13 U.S. cents in
1998/99. Exports are subsidized in China (Main-
land) through direct payments made by the cen-
tral government to exporting agencies. The di-
rect payments are designed to bridge the differ-
ence between international market prices and the
internal cost of buying, ginning and transport-
ing cotton to an export location. Assistance in
the USA averaged 4.3 U.S. cents per pound in
1997/98 and 4 U.S. cents in 1998/99. Overall
assistance provided by the governments of China
(Mainland) and the USA amounted to US$157
million in 1997/98 and US$123 million in 1998/
99. Most assistance in 1997/98 was provided to
U.S. exports, as China (Mainland) only exported
6,000 tons. However, in 1998/99 China (Main-
land) provided a third of the overall assistance.

Other Trade Measures
Some countries provide tax rebates as an incen-
tive to export. Zimbabwe, for instance, reports
that for fiscal year 1999, a tax rebate of 8% will
be provided to companies exporting over 50%
of their production, and ginning companies ex-
pect to qualify for this preferential treatment. In
contrast, several countries tax cotton exports.
Syria reports that exports of cotton are assessed
a tax rate of 21.5%. Syria also taxes cotton pro-
duction with a rate of 9% of value. Many other

Average Average
Assistance Assistance
per Pound Assistance to per Pound Assistance to

Country Production Produced Production Production Produced Production
1,000 tons US cents US$ millions 1,000 tons US cents US$ millions

China (Mainland) 4,602 20 2,013 4,501 27 2,648
USA 4,092 7 597 3,031 14 953
Greece 348 86 659 385 74 660
Turkey 871 11 220
Spain 116 82 211 104 89 204
Egypt 342 39 290 230 13 66
Brazil 370 4 29 420 5 49
Mexico 209 3 13 219 3 15

All countries 10,079 17 3,811 9,761 22 4,814
 * Income and price support programs only. Credit and other assistance not included.

1997/98 1998/99

Level of Assistance Provided by Governments to
the Cotton Sector Through Production Programs *

Average Average
Assistance per Assistance per

Pound Assistance to Pound Assistance to
Country Exports Exported Exports Exports Exported Exports

1,000 tons US cents US$ millions 1,000 tons US cents US$ millions

USA 1,633 4 156 915 4 81
China (Mainland) 6 10 1 147 13 42

All countries 1,639 4 157 1,062 5 123

1997/98 1998/99

Level of Assistance Provided by Governments to
the Cotton Sector Through Export Programs
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Sixth Plenary Session
Thursday October 28, 1999, 2:30 pm
Mr. Allen Helms Jr. in the Chair

The CHAIR noted that reducing the cost of pro-
duction was very important and during these dif-
ficult economic conditions it was necessary for
the cotton industry to confront this issue. He said
that the National Cotton Council (NCC) of the
U.S. considers this issue a high priority as it
seeks to return profitability to the cotton indus-
try.

The CHAIR introduced Dr. Rafiq Chaudhry,
Head of the Technical Information Section of
the Secretariat, to present a report on the cost of
producing cotton. Dr. Chaudhry reported that
based on the surveys conducted by the Secre-
tariat he has observed that it is difficult to make
comparisons among many countries. However,
data from some countries could be compared
reliably. He noted that cost of production has
increased because of higher fertilizer use and
insecticide applications. Dr. Chaudhry said that
data from Syria showed that cotton could be
grown successfully by spraying only 2% of the
total area and with only one spray per season.
He noted that possible options to reduce costs
of production are strict implementation of rec-
ommended technology, transgenic cotton resis-
tant to insects and genetically modified cotton
with the ability to tolerate drought conditions
and enhance the value of lint. Dr. Chaudhry’s
presentation is a statement of the meeting.

The CHAIR opened a panel discussion on the
issue and invited Dr. Joe Kabissa, General Man-
ager of the Tanzania Cotton Lint and Seed Board
to present a paper. Dr. Kabissa indicated that
cotton farming in Tanzania is a small order en-
terprise entirely rainfed and input use is ex-
tremely limited. He noted that Tanzania is re-
acting now to two major shocks in the cotton
industry: the first one relates to a structural ad-
justment program initiated in 1996, which badly
affected cotton production in Tanzania because
of elimination of subsidies and currency devalu-
ation. He indicated that the second factor was
the recent liberalization of the cotton industry
leading to volatility and difficulty in financing.
He noted that it costs US$440 to cultivate one

hectare of cotton in Tanzania and that 95% of
the costs relate to labor alone and 5% to inputs.
Dr. Kabissa said that his government’s policy is
to reduce costs of production by reducing taxes,
supporting large-scale farming, easing access to
credit and introducing new technology and train-
ing. His paper is a statement of the meeting.

The CHAIR invited Mr. Ralph Schulzé, Execu-
tive Director of the Cotton Research and Devel-
opment Corporation of Australia to present a
paper. Mr. Schulzé noted that it is difficult to
compare cost of production in different coun-
tries because conditions vary too much, but it is
possible to identify the break-even yield the
farmer must achieve to stay in production. He
reported that in Australia, on irrigated land, the
cost of cotton production is about US$1200 per
hectare and the break even yield is 4-5 bales per
hectare on a cash basis, but including financing
it is six bales per hectare. He said that for the
coming year, the price risk is too high and farm-
ers could reduce plantings by 10-12.5% in re-
sponse to negative market signals. Mr. Schulzé
noted that the implementation of integrated pest
management and the use of biotechnology could
reduce the cost of production in the long term,
but there is an immediate cost penalty for the
implementation of new technology, and Bt cot-
ton is an example. He complimented farmers
using the new technology at a cost to them for
addressing their environmental responsibilities
very seriously.

The CHAIR invited Dr. Francisco Dávila-
Ricciardi, President of CONALGODON in Co-
lombia to present a paper. Dr. Dávila congratu-
lated Dr. Chaudhry for his excellent presenta-
tion. He noted that the Colombian cotton indus-
try entered a deep crisis in 1991/92 due to a com-
bination of adverse factors, including the open-
ing of the economy; a reduction of tariffs and
the elimination of subsidies; and the revaluation
of the peso between 1990 and 1998 that in-
creased the cost of production. Dr. Dávila said
that it is necessary to reduce the unit cost of pro-
duction and increase yields. He reported on mea-
sures undertaken since 1993 in Colombia to
overcome the crisis in the cotton industry, in-
cluding the creation of a fund to stabilize the

income of producers. He noted that producers
transfer money to the fund when prices are high
and draw money back when prices are low. Dr.
Dávila said that in 1995, a second fund was cre-
ated to support research and adoption of tech-
nology and training, research alliances were
formed with universities and private entities, and
a National Cotton Plan was adopted that placed
high priority on technology and training. He in-
dicated that 3,500 people were trained on inte-
grated crop management and a special techno-
logical package was adopted. Dr. Dávila said
that a special credit line was arranged through
associations of producers, which reduced finan-
cial costs. He noted that since the implementa-
tion of the program, costs have declined, includ-
ing inputs and labor, and sustainability and com-
petitiveness of cotton production may have been
achieved. Dr. Dávila said that Colombia is ready
to share the details and results of its cost reduc-
tion program with any country. His presentation
is a statement of the meeting.

The CHAIR invited questions and comments.
The delegate of the UNITED KINGDOM stated
that the UK does not grow cotton but has a 110-
year history of cotton production research around
the world. He noted that pesticides in Asia rep-
resent some 40-45% of cash production cost,
and 20% of total costs, and there are successful
scientific trials to reduce the use of pesticides
by 50%. He said that these achievements are not
being implemented and the difficulty arises in
the number of farmers around the world, 30 to
40 million in Asia alone, and there are no exten-
sion services to pass messages to that number
of farmers. The delegate suggested that a focus
on extension meetings could bring large reduc-
tions in costs.

The delegate of BRAZIL addressed a question
to Dr. Chaudhry regarding a statement in his
presentation that it was not possible to reduce
costs by increasing yields. He pointed to the suc-
cesses in Brazil in yield increases and asked Dr.
Chaudhry to clarify the source of the statement.

Dr. Chaudhry explained that his statement meant
that in most countries it is not possible under
current growing conditions to improve yields,

countries tax exports of cotton, including Egypt,
countries in the Francophone zone in Africa,
India, Pakistan, Sudan, Tanzania, Uganda, and
others. For several developing countries, export
taxes represent an important source of govern-
ment revenue.

Most non-producing countries that import cot-
ton have no tariff for the importation of cotton.

In contrast, producing countries generally have
tariffs, but they vary widely. The level of tariffs
applied to cotton, nonetheless, has declined since
the Secretariat’s last survey on barriers to trade
in 1991. Japan and the United Kingdom report
no tariffs on cotton. Argentina, Brazil, Paraguay
and Uruguay, which together form the Southern
Common Market (Mercosur), assess a common
tariff of 9%. The Andean Community of Nations,

made of Bolivia, Colombia, Ecuador, Peru and
Venezuela, assesses a common tariff of 10%.
The United States assesses a tariff on cotton
depending on staple length and country of ori-
gin that ranges between 0 and 36.8 cents per
kilogram. The U.S. government issues special
quotas for imports of cotton with lower or no
tariff assessments.
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Closing
Friday October 29, 1999, 11:00 am
Mr. Allen Helms Jr. in the Chair

The CHAIR called the meeting to order. He an-
nounced that the Steering Committee had ap-
proved the Statement of the 58th Plenary Meet-
ing, which would be distributed at the close of
the session. The CHAIR also announced that the
Committee had accepted an invitation to hold
the 59th Plenary Meeting in Australia.

The CHAIR recognized the delegate of AUS-
TRALIA who invited the audience to go to
Cairns, Australia, in November 2000 for the 59th
Plenary Meeting. He said that it was a great plea-
sure to be in South Carolina to discuss the ma-
jor challenges faced by the cotton industry and
to learn of the many advances in cotton produc-
tion worldwide. He added that in Australia prepa-
rations for the plenary meeting were already
underway and that 750 people were expected.
He mentioned that Cairns had been selected as
the site of the meeting because of its spectacu-
lar environment including the world’s largest reef
system. He also mentioned that cotton is one of
Australia’s agricultural success stories, being the
world’s fourth largest exporter and the leader in
sustainable agriculture in the country. With about
96% of the crop exported, cotton represents
AU$1. 5 billion in export revenue, he said. He
reiterated his invitation to the 59th Plenary Meet-
ing.

The CHAIR thanked the delegate of Australia
for the invitation and said that it would be a plea-
sure to go to Cairns.

The CHAIR invited delegates to make closing
remarks.

The delegate of ARGENTINA expressed thanks
and congratulations to the Government of the
United States, local authorities and the people
of Charleston for their hospitality. He highlighted
the significant participation and support of the
agro-industrial cotton sector of the USA. He said
that delegations were leaving Charleston in sad-
ness, as they were unable to stay a few more
days in this beautiful and historical city. He also
congratulated the Standing Committee, the ex-
ecutive director and the Secretariat for their work
and the high quality of the documents prepared
for the meeting. He also thanked other delegates
for their willingness to find an answer to the

current problems of the cotton market and the
team of interpreters for their outstanding job.
Finally, he hoped to be in Australia in 2000 to
see the latest developments in cotton technol-
ogy.

The delegate of AUSTRALIA thanked the U.S.
government and all the agencies involved in the
organization of the plenary meeting. He said the
58th Plenary Meeting was a gracious meeting
and acknowledged the work of the Secretariat
to make it a successful one.

The delegate of PHILIPPINES joined the del-
egates of Argentina and Australia to express
thanks to the USA. He said that as the Report of
the Executive Director stated, today as 60 years
ago, the cotton market faced challenging times
and that the ICAC was now stronger.

The delegate of SOUTH AFRICA thanked the
Government of the United States and the host
committee for the arrangements of a most suc-
cessful meeting. He mentioned that this meet-
ing had found the correct balance between ad-
ministrative and cotton related issues. He
thanked the executive director and the staff of
the Secretariat for their contribution. He thanked
the corporate sponsors of the meeting for the
field visit and the social gatherings, and other
delegates for their contribution in making the
58th Plenary a fruitful and worthwhile meeting.
He wished all a safe trip back home and looked
forward to be in Cairns, Australia in 2000.

The delegate of SUDAN extended his gratitude
to the United States and South Carolina govern-
ments and to U.S. cotton agencies for the warm
hospitality and the opportunity offered to visit a
historical place in the USA. He thanked the Sec-
retariat, the interpreters and other delegations
for their effective participation in the meeting,
and Australia for the invitation to hold the 59th
Plenary Meeting in Cairns.

The delegate of TANZANIA echoed the senti-
ments of previous delegations in congratulating
the Secretariat for the background work and the
organization of the meeting. He thanked the U.S.
government for the warm hospitality and the
invitation to come to Charleston.

The delegate of TOGO expressed satisfaction
and gratitude to the executive director and other

member countries for having recognized Togo
as a member of the Committee. He said he had
had great interest in the various conferences and
the debate during the week and appreciated the
high quality of the information. He also said that
Togo was now, along with other important cot-
ton nations, part of the big cotton family that
ICAC was, and that this represented an improve-
ment for the cotton sector of Togo. He thanked
the Government of the United States for its hos-
pitality. The remarks of the delegate of Togo are
a statement of the meeting.

The delegate of TURKEY congratulated the U.S.
government for its hospitality; the Standing
Committee, the executive director and the staff
of the Secretariat for the preparation of the meet-
ing; and other delegates for their generous con-
tributions.

The delegate of the UNITED KINGDOM
thanked the U.S. hosts for their hospitality, plan-
ning and efficiency to make the 58th Plenary
Meeting a success. He said that during the 1950s
and 1960s the plenary meeting was held every
three years in the USA; that during the 1970s
and 1980s, it was held every five years; but that
the last meeting in the USA had been in 1989.
He added that the wait was well worth it after
ten years, as Charleston was a most beautiful
and gracious city. He said he was fortunate to
be able to see the stunning architecture and en-
joy the Southern hospitality. He mentioned that
with the establishment of the Private Sector
Advisory Panel, 1999 marked a new era for
ICAC. He thanked the Secretariat for its vigor-
ous work and the executive director for a suc-
cessful first year. He also thanked the team of
interpreters. He said that the atmosphere of the
meeting was very productive and good for the
cotton agro-industrial economy worldwide.

The delegate of the UNITED STATES expressed
sincere appreciation for the words of other del-
egations. He thanked the executive director for
the excellent management of the meeting and
the Secretariat for the good work. He thanked
the U.S. organizing committee for their excel-
lent work and the sponsors of the social events.
He said that the work of the executive director
during his first year has been effective, and that
he dealt with unique administrative issues and

because available technology has been utilized.
However, he noted that it is quite possible to
improve yields substantially in a number of
countries such as Turkey and India, with cur-
rent technology.

Dr. Kabissa referred to the statement of the UK
delegate concerning extension services. He said
that the information should be available to ex-

tension people in a consumable form, and he
supported the proposal to engage extension ser-
vices more actively in order to reduce costs.

Dr. Dávila said that, based on Colombia’s expe-
rience, it is best to implement new technology
at one example farm, and then extend the expe-
rience to all farmers. He noted that one excep-
tion is the use of pesticides, as the whole area

should be treated at the same time to be effec-
tive.

The CHAIR thanked the panel and recognized
the representative of the World Bank who said
that a special report on World Commodity Mar-
kets, including cotton, was distributed at the
meeting.

The CHAIR adjourned the meeting at 3:45 pm.
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Steering Committee
First Meeting

Monday October 25, 1999, 9:00 am
Mr. F. Ronald Rayner in the Chair

The SECRETARY GENERAL reported that the
Government of the USA had nominated Mr. F.
Ronald Rayner, President of the National Cot-
ton Council of America and Chairman of the
USA Host Committee to serve as Chair of the
58th Plenary Meeting. He gave the chair to Mr.
Rayner.

The CHAIR introduced Mr. Paul Morris, Chair
of the Standing Committee, as First Vice Chair;
Mr. Allen Helms Jr., Chairman of the American
Cotton Producers of the National Cotton Coun-
cil, as Second Vice Chair; Mr. Tommy Malone,
President of the American Cotton Shippers As-
sociation, as Second Vice Chair; and Mr. David
Stanford, Vice President of Marketing, Plains
Cotton Cooperative Association, as Second Vice
Chair.

The first item of business was the confirmation
of the accession to membership in the Commit-
tee of the Government of Togo. The CHAIR rec-
ognized the SECRETARY GENERAL who re-
ported that the executive director had received a
letter from the Ministry of Agriculture, Livestock
and Fisheries of the Government of Togo indi-
cating a desire to join the ICAC. He reported
that the letter fulfills the requirements stated in
the Rules and Regulations of the Committee for
accession to membership, and that based on the
formula contained in the Rules and Regulations,
the initial assessment for the Government of
Togo for the remainder of fiscal year 1999-00
was $7,500. The SECRETARY GENERAL
added that Togo is an important cotton produc-
ing and exporting country and that the member-
ship of Togo would enhance the status of the
ICAC as a forum for discussion of international
issues related to cotton.

The CHAIR asked if there was any opposition
to confirmation of the membership of Togo and
the initial assessment of $7,500. There was no
opposition, and the CHAIR declared that the
accession to membership of the Government of
Togo and the initial assessment were confirmed.

On behalf of all delegates, the CHAIR offered
his welcome to Togo as the newest member of
the ICAC.

The second item of business was to approve the
agenda of the meeting. The CHAIR noted that
delegates had a copy of the proposed agenda and
asked if they had comments.

The CHAIR recognized the delegate of ARGEN-
TINA who noted that during the 57th Plenary
Meeting in Bolivia a representative from the
spinning industry reported on the usefulness of
utilizing HVI data. Based on this report, and at
the urging of the delegate of Argentina, the sev-
enth paragraph of the Statement of the 57th Ple-
nary Meeting said that the Committee had agreed
to discuss at the plenary meeting in 1999 the
use of High Volume Instruments and other data
for classifying each bale of cotton. The delegate
expressed disappointment at seeing that the
agenda did not include a plenary session devoted
to a discussion of HVI. The delegate noted the
importance of the topic and asked the Chair and
the Steering Committee to make an effort to pro-
vide time for a discussion of HVI during the
meeting. The delegate asked that the final state-
ment of the 58th Plenary include a paragraph
reflecting the value, according to the reality of
each country, of advancing the adoption of HVI
testing methods and the use of technical mea-
sures of cotton quality as a basis for the com-
mercialization of cotton. He asked that his state-
ment be included in the proceedings of the ple-
nary meeting.

The CHAIR assured the delegate that his com-
ments would be included in the proceedings of
the meeting. The delegate of Argentina’s remarks
are a statement of the meeting. The CHAIR noted
that the plenary sessions on Wednesday and
Thursday offered opportunities for delegates to
comment on the utility of HVI testing methods
and the resulting data. He added that every ef-
fort would be made to include time for a discus-
sion of HVI during the meeting.

The CHAIR asked if delegates had additional
comments. Since no delegates asked to be rec-
ognized, the CHAIR concluded that the agenda
was approved and he adjourned the meeting at
9:20 am.

Second Meeting
Wednesday October 27, 1999, 4:00 pm
Mr. David Stanford in the Chair

The CHAIR invited Mr. Nick Earlam, Chair of
the Private Sector Advisory Panel (PSAP), to
present the report from the PSAP. Mr. Earlam
read the report (PSAP-2), which is attached.
Background information on the PSAP is attached
as Working Paper III.

The CHAIR invited questions and comments and
recognized the delegate of the  UNITED KING-
DOM who on behalf of the UK welcomed the
contribution made by the PSAP to the work of
ICAC. He noted that the Panel was full of ideas
and his only concern was that ICAC’s limited
resources could become overstretched, while
governments were unlikely to increase their con-
tributions. He said that it was essential for the
business plan to be clear about the prioritization
of its work. The delegate noted that the plenary
should give the Secretariat as free a rein as pos-
sible in the budgeting of private sector-derived
money. He said the Standing Committee should
provide an option to allocate external-source
money separately from the ICAC main budget,
and spend the money on a joint Standing Com-
mittee/Panel agreed basis. The delegate stated
that the UK supports suggestions on infrastruc-
ture projects to be put forward to the CFC. The
delegate also supported the education recom-
mendation. He indicated that as a member of
the CFC, the UK supports projects on infrastruc-
ture and education. The delegate noted that the
most difficult recommendation for the UK and
possibly for other governments was the proposal
related to environmental education, and that the
ICAC may not be the right forum for this sub-
ject. He said that the UK believes that the issue
of genetically modified (GM) cotton is so im-
portant for the industry, that early action is
needed, and the response from this Committee
should be to confront any challenge from the
media and anti-GM lobbyists. He suggested that
could be best achieved through the establishment
of a working group, or panel of experts, charged
with identifying and providing the benefits from
the introduction of GM plants. The delegate for-

reached out to new and old members of the
ICAC. He mentioned that the new millenium
brings new challenges to the ICAC, and that
improvement and change has already started
with the vitality of a new executive director, the
development of a Private Sector Advisory Panel,
and a new format for plenary meetings. He said
that the ICAC could make a difference and have
a positive impact in the new millenium.

The representative of CIRAD thanked the U.S.
organizers for the meeting. He mentioned the
professional work of the Secretariat and the high
quality of all presentations during the plenary
meeting, an extraordinary forum to address cot-
ton problems. He said that CIRAD, as an inter-
national cooperation organization, was available
to contribute to different cotton projects, par-

ticularly during the current difficult situation.

The CHAIR again thanked all delegates for their
participation and comments. On behalf of the
U.S. government and the National Cotton Coun-
cil of America, he said that hosting the plenary
meeting had been a pleasure.

The Closing session was adjourned at 11:40 am.
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mally proposed to include in the Statement of
the Meeting that the Secretariat examine the
mechanism for establishing such a group, and
that the GM-panel report the results of its work
in a manner similar to that of the PSAP at an
early date. His remarks are a statement of the
meeting.

The delegate of BRAZIL congratulated the
PSAP for its report and suggested that the pro-
posals should be prioritized. The delegate rec-
ommended that the Steering Committee should
support the proposal of the PSAP and that the
Panel should interact directly with the Secre-
tariat.

The CHAIR recognized the delegate of AUS-
TRALIA who said that Australia supported the
PSAP and welcomed the report, and agreed with
the UK and Brazil that the proposals needed to
be prioritized and a strategic business plan would
be most useful. He said that the list of issues
was extensive and that the question was not
whether they should be done but rather how. He
noted that the Secretariat could act as a broker
between different entities, which are already in-
volved in this work. The delegate stressed the
importance Australia places on environmental
awareness in cotton production and suggested
that the ICAC could promote the environmen-
tally sound and responsible use of genetically
modified organisms (GMOs). He supported the
proposal of the UK to create a working group
and for the Secretariat to look into the mecha-
nisms in which the ICAC could be involved. His
remarks are a statement of the meeting.

The delegate of  INDIA complimented the PSAP
for its report. The delegate touched upon the is-
sue of financial support for the ICAC and re-
ferred to the view of the Standing Committee
that the character of the ICAC should not change.
The delegate noted that the Standing Commit-
tee had instructed the Secretariat to prepare a
paper on principles underlying the collection of
external revenues, and India would like to wait
for the report. However, once the report was ap-
proved, India had no objection to the principle
of generating revenues from external sources.
The delegate also said that it was up to the Stand-
ing Committee or the plenary to prioritize is-
sues, but not the PSAP. On information and edu-
cation, the delegate supported the proposal by
the UK. The delegate pointed to the discussion
of the complexity of environmental issues at the
Standing Committee. The delegate suggested that
the Standing Committee or the plenary, not the
Secretariat, should suggest the mechanisms and
have money to back it up. The delegate wel-
comed the proposal of the PSAP on the elimina-
tion of subsidies.

The delegate of BELGIUM welcomed the re-
port of the PSAP and referred to the discussion
of private sector issues in the Standing Com-
mittee. She noted that the ICAC is an intergov-
ernmental organization and cannot become an

agent for the promotion of private interests and
should function within its mandate and regula-
tion. The delegate would not support the gen-
eration of funds outside the mandate of the or-
ganization and would like to see reports from
the Secretariat on funding, which were requested
by the Standing Committee. The delegate said
that the Standing Committee, not the PSAP,
should come up with the priorities for activi-
ties. She said that concerning the environment
and education, the organization could run into
trouble if it becomes too closely associated with
political issues that do not have consensus
among members, in particular on biotechnology,
chemicals and pesticides. Her conclusions are a
statement of the meeting.

The delegate of ARGENTINA congratulated the
PSAP for the work it had done. He noted that
some of the proposals were positive and ambi-
tious and should be analyzed in depth, keeping
in mind previous decisions. He said that private
sector participation should be welcomed, but the
character of the ICAC as an intergovernmental
organization should not be changed and there
should not be confusion about it. The Standing
Committee and the plenary should prioritize the
work of the ICAC.

The delegate of the USA welcomed the report
of the PSAP and called on the Standing Com-
mittee to take concrete steps to implement the
recommendations, including the development of
a strategic business plan identifying activities
that could be undertaken in cooperation with the
private sector. The delegate proposed to exam-
ine development of a mechanism for an envi-
ronmental-education expert panel as proposed
by the UK. He suggested that the Standing Com-
mittee could cautiously move forward in defin-
ing a partnership with the PSAP while being
sensitive to the concerns noted.

The delegate of GERMANY thanked the PSAP
for the report and fully supported the proposals.
The delegate noted the importance of working
out a business plan and pointed to the sensitiv-
ity of the environmental issues.

The delegate of SOUTH AFRICA thanked the
PSAP for its positive thinking and expressed his
opinion that issues related to GM cotton be-
longed to this organization, being some of the
most important issues the ICAC should deal
with. His remarks are a statement of the meet-
ing.

The delegate of the PHILIPPINES welcomed the
PSAP’s report and noted that to move the work
of the Panel forward the Standing Committee
and the Secretariat might need to study and pro-
pose changes in the Rules and Regulations of
the ICAC.

The delegate of  TURKEY thanked the PSAP
for the excellent report and supported proposals
to identify priorities and to preserve the role of
the ICAC as an intergovernmental organization.

The delegate of ARGENTINA noted that pro-
posals on unified classification of cotton in de-
veloping countries should not be seen as an at-
tempt to impose rules from outside, and that this
issue was related to the use of HVI and Bt cot-
ton.

Mr. Earlam thanked delegates for their com-
ments and said that the PSAP took its mandate
very seriously and was ready to cooperate fully
with the ICAC. He said that there was no self-
ishness in the proposals, and that the Panel was
motivated by a desire to serve to the interests of
the cotton industry.

The CHAIR invited the Secretary General to
present Working Paper IV containing a recom-
mendation from the Standing Committee. The
SECRETARY GENERAL read Working Paper
IV, reporting that the Standing Committee pro-
posed the following slate of officers for the
Standing Committee for the coming year: Mr.
Alfonso Pino, delegate of Spain, as Chair; Mr.
Lawrence Blum, delegate of the USA, as First
Vice Chair; and Mr. Alfonso Liévano, delegate
of Colombia, as Second Vice Chair. Working
Paper IV is attached.

The CHAIR observed that there was a consen-
sus to accept the recommendations in Working
Paper IV.

The delegate of ARGENTINA congratulated the
elected officers and expressed his gratitude to
Mr. Paul Morris for his chairmanship of the
Standing Committee during the past year.

Mr. Blum thanked delegates for the opportunity
to work for the ICAC and he praised the work
done by Mr. Paul Morris as Chairman of the
Standing Committee. He said that Mr. Morris
had performed a very difficult job with skill,
grace, fairness and effectiveness, and he thanked
Mr. Morris for a job well done.

Mr. Pino expressed his gratitude for the trust
shown in him and thanked Mr. Paul Morris for
an outstanding performance carried out during
the last year.

Mr. Liévano expressed his gratitude for being
elected as second vice chair of the Standing
Committee.

The CHAIR invited the Secretary General to
present Working Paper V containing recommen-
dations from the Standing Committee on amend-
ments to the Rules and Regulations of the Com-
mittee regarding financial procedures. The SEC-
RETARY GENERAL read Working Paper V,
which is attached.

The CHAIR asked for comments.

The delegate of AUSTRALIA said that he
strongly supported the amendments, but wanted
to place on record that Australia viewed with
some concern the findings of the special audit.
The delegate thanked the Secretariat and the
Standing Committee for implementing the rec-
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ommendations of the special audit, which im-
proved the accountability, transparency and
management of this international organization.

The CHAIR declared that a consensus had been
reached to accept the recommendations in Work-
ing Paper V.

The CHAIR invited the Secretary General to
present Working Paper VI, containing recom-
mendations from the Standing Committee on
amendments to the Rules and Regulations of the
Committee regarding membership. The SECRE-
TARY GENERAL read Working Paper VI,
which is attached.

The CHAIR asked if any delegate wished to
comment.

The delegate of the UNITED KINGDOM re-
ferred to the first proposed amendment and pro-
posed to change the word “retired” to “repaid in
full.”

The CHAIR accepted the change.

The delegate of PARAGUAY asked to clarify
what would happen if a country withdraws while
being up-to-date in its payments to the Commit-
tee.

The SECRETARY GENERAL said that in that
case, membership of the country will cease ef-
fective the next June 30th and that the proposed
change would have no effect on that situation.

The CHAIR declared that consensus had been
reached to accept the recommendations con-
tained in Working Paper VI.

The CHAIR adjourned the meeting at 5:40 pm.

ATTACHMENTS

Nick Earlam
Chair

Private Sector Advisory Panel
(PSAP)

We are very grateful to Mr. Paul Morris for the
positive way in which feedback to the sugges-
tions made by the panel to the Standing Com-
mittee has been received. We wish him well in
his new post and hope that the continued posi-
tive debate relating to the wider issues of cotton
initiated through ICAC will be maintained after
his departure.

In formulating our report we were asked to ad-
vise on:

• Further options for raising revenue consis-
tent with ICAC’s charter as a government
forum.

• Possible cotton infrastructure projects that
could be supported by the ICAC in seeking
support from the Common Fund.

• Specific suggestions on information dis-

semination and education activities for the
ICAC.

We believe that in our report to this plenary we
have answered the questions required of us by
the Standing Committee as well as addressed two
more issues that we think need attention, and
submit our report for your adoption.

PSAP–2
Report to the 58th
Plenary Meeting

The private sector acknowledges the significant
import of the ICAC and urges that it develop a
strategic plan to assist the individual segments
of the cotton industry in the developing and in-
dustrialized nations to improve their efficiency
and profitability and thereby enhance the net
income of the world’s cotton producers and to
provide its consumers with an environmentally
beneficial, competitively priced, comfortable
and care free product.

To accomplish these ends the limited resources
of the Committee can and should be expanded
in order to conserve the limited resources of
member governments and to maximize the fo-
cus of the Standing Committee to that of address-
ing the issues facing cotton and formulating
goals and objectives to expand the world-wide
consumption of cotton.

Given the potential for improving the effective-
ness of the ICAC, the PSAP recommends the
consideration of the following strategic agenda:

1. Financial Support for ICAC
The PSAP urges the Standing Committee to au-
thorize the Secretariat to explore revenue op-
portunities that comport with guidelines estab-
lished by the Standing Committee including fees
derived from information and trade booths, reg-
istration fees, web site links, publications, semi-
nars, and informational materials. These addi-
tional revenues should be utilized to broaden the
scope of the functions undertaken by the Secre-
tariat.

Further, the PSAP urges the staff of the Secre-
tariat to immediately develop a business plan to
implement these recommendations.

2. Possible Infrastructure Projects Which
Could Be Supported by the ICAC in
Seeking Common Fund Support
The Common Fund must also be utilized for re-
sources essential to the development of a mod-
ern infrastructure in each cotton producing na-
tion to enable cotton to move with cost efficien-
cies from the field to the consuming textile mills
while protecting the interest of the producer and
maintaining the integrity of the cotton. This re-
quires that:

a. Each developing nation or geographical cot-
ton-producing region, understanding the practi-
cal limitations within the producing regions,

strive to classify cotton pursuant to new inter-
national standards and classification methods.

b. Upon classification, each bale be assigned a
permanent bale identification and/or warehouse
number to preserve the integrity of the bale’s
unique classification and identity for valuation,
sale, and consumption.

c. An infrastructure of warehouses to protect
cotton from the elements be established to fa-
cilitate the prompt movement of cotton into the
channels of trade and locate the warehouses ad-
jacent to adequate roads or rail lines.

d. A uniform and universally accepted negotiable
warehouse receipt system be developed to fa-
cilitate the prompt sale and movement of cotton
and to enhance the value, security, and benefi-
cial collateralization of cotton, which can help
risk management.

3. Information/Education
Limited government resources and trade agree-
ments are resulting in minimal government as-
sistance for cotton producers. This has severely
impacted the developing nations causing signifi-
cant reductions in production that in turn have
adversely impacted the economies of the pro-
ducing regions of these nations. Further, the cur-
rent world economy has seen a reduction in cot-
ton consumption, which in the face of increased
cotton stocks and an over-capacity of synthetic
fiber consumption, has resulted in lower prices
and a loss of markets to synthetic fibers. Fur-
ther, there is reason to believe that the various
governments of the cotton producing nations will
continue to reduce their financial support for the
agricultural sector.

a. Risk Management Education

Given these circumstances, it is incumbent on
the various governments to embark upon an edu-
cation program for cotton producers and coop-
eratives regarding the use of modern risk man-
agement alternatives.

It is appropriate that the ICAC be charged with
this educational challenge and through the co-
operation of established commodity exchanges,
financial institutions, and commodity brokerage
houses this mission can be accomplished.

b. Trade Practice Education

It is imperative that the ICAC, in cooperation
with existing international organizations, edu-
cate the world cotton community of the benefit
of fair trade practices through the adoption of
universally accepted trade rules and an enforce-
able arbitration structure.

c. Quality Education

The producing nations, through the expanded
educational role of the ICAC, must collaborate
with the world textile industry and cotton trade
on the development of new seed varieties, culti-
vation, harvesting, ginning methods, bale size
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and packaging to assure the delivery of a diverse
variety of acceptable qualities which will allow
the mills to efficiently manufacture quality yarns
and textile products. The issues of concern to
the textile mills of neps, short fiber content, and
in particular stickiness and contamination must
be addressed on a wide scale to encourage the
expanded use of cotton by textile mills. The high-
est priority must be assigned to accommodate
the changing quality needs of the consuming tex-
tile manufacturers.

d. Environmental Education

The use of cotton in the developed nations faces
potential resistance due to increasing and well-
orchestrated environmental concerns over the
use of biotechnology to develop insect resistant
seeds and the utilization of chemicals and pesti-
cides in the cultivation of agricultural products.
While the current focus is on food products, this
has already impacted the use of cottonseed oil,
meal, and cakes in the European Union and could
affect cotton yarn and finished textile products.

This issue must be addressed to appropriately
educate and inform our governments and assure
the consuming public that there are significant
benefits to consumers from the adoption of bio-
technology, for example, decreased pesticide use.
The public must be assured that cotton is an en-
vironmentally friendly product which in its
planting, cultivation, and processing every pre-
caution is taken to protect the land and water
resources in the producing nation and the health
and safety of farm and textile workers and the
consuming public.

The ICAC strategic plan should include the fol-
lowing issues:

4. Research & Promotion
a. We recommend that as soon as possible the
Plenary Meeting be combined with the Cotton
Research Conference. This will serve to expand
interest and participation in the affairs of the
ICAC and provide a great opportunity for rev-
enue potential.

b. Urge all cotton producing, manufacturing, and
consuming nations to develop cotton promotion
programs. Developing nations hold the best po-
tential for the increased use of cotton. What is
lacking is demand, which can be created by de-
veloping promotion programs suited to the lim-
ited resources and media services in these coun-
tries. The growth in demand can and should en-
courage the establishment of textile manufac-
tures within these countries or regions with self-
sufficiency through the domestic consumption
of cotton being the desired end for each cotton-
producing nation. It is essential that such an ef-
fort begin with the understanding that this would
be a realistic first step and not an attempt to
imitate the developed countries, particularly the
United States who has over the last 40 years
developed sophisticated advertising and promo-

tion programs through Cotton Incorporated and
Cotton Council International.

5. Role of Government
Urge that governments work towards the elimi-
nation of all practices and programs, which dis-
tort cotton production and/or trade.

– – – – –

In conclusion, we do believe that we have been
as specific as possible in our proposals and that
it is for the staff of ICAC to implement these
general suggestions upon guidance from the
Standing Committee. We stand available to ad-
vise further when the ICAC has drafted a spe-
cific business plan. We acknowledge the role of
the Standing Committee, but we would encour-
age that the Secretariat be given the latitude nec-
essary to pursue and implement our recommen-
dations, which we believe will expand upon the
functions and improve the overall effectiveness
and contribution of the ICAC to its member na-
tions.

Working Paper III

Private Sector
Advisory Panel

Report from the Standing Committee

Background
In the 60 years since the founding of the ICAC,
the structure of the world cotton industry has
changed. In all regions of the world, governments
are relying increasingly on the private sector to
accomplish societal goals of increased wealth
and prosperity for cotton producers and proces-
sors. Recognizing the changes in world eco-
nomic policies and practices, the former execu-
tive director, Dr. Lawrence Shaw, proposed at
the 54th Plenary Meeting in Manila that the
Committee develop ways for greater participa-
tion of private organizations in the ICAC. Del-
egates to the 55th and 56th plenary meetings
noted the concerns of governments that the in-
tergovernmental nature of the Committee should
not be changed and also agreed with the view
that the private sector was increasingly impor-
tant in the cotton industry and that the ICAC
needed to be cognizant of these changes. The
57th Plenary Meeting received a recommenda-
tion from a Small Group on Private Sector Par-
ticipation in the ICAC and agreed to the recom-
mendation for the formation of a private sector
panel, with implementation of the recommen-
dation being referred to the Standing Commit-
tee.

The Standing Committee accepted a proposal
from Australia for the implementation of a Pri-
vate Sector Advisory Panel, based on the rec-
ommendation from the Small Group, as a basis
for further discussion. The proposal was revised
by delegates at the 437th meeting and circulated

for further review. There was a consensus at the
438th meeting of the Standing Committee to
forward the proposal to governments for their
consideration. The proposal, with additional
modifications, was adopted at the 440th meet-
ing of the Standing Committee, and the Secre-
tariat was directed to issue a memorandum for
implementation of a Private Sector Advisory
Panel (PSAP). The memorandum included an
invitation from the Chair ad interim of the Stand-
ing Committee to provide nominations for Panel
membership. Nominations were received by the
Secretariat during February, March and April
1999, and the Standing Committee at its 441st
meeting confirmed the inaugural membership of
the PSAP. Among the members of the Panel are
some of the most respected people in the private
sectors of the cotton industries of their coun-
tries.

The inaugural meeting of the Panel, with eleven
of fourteen members present, occurred on June
8, 1999 in Washington DC, at the office of the
Secretariat. The Panel members elected Mr. Nick
Earlam, Managing Director of Plexus Cotton
Ltd. of Liverpool, UK, Chair of the PSAP. In
the report of the Panel (PSAP-1), presented to
the 442nd meeting of the Standing Committee,
members of the Panel made approximately six-
teen recommendations and observations on ways
to improve the functioning of the ICAC. Stand-
ing Committee delegates expressed appreciation
for the contributions of Panel members. Del-
egates at the 442nd meeting stated that the sug-
gestions offered by the PSAP were interesting
and useful and needed to be discussed in detail
with governments.

Standing Committee Response
The Standing Committee responded to the rec-
ommendations contained in PSAP-1 at its 443rd
meeting after consulting with governments. In
general comments, delegates stated that they
were impressed by the high caliber of the pri-
vate sector representatives nominated by mem-
ber countries and felt that the expertise and ex-
perience of the PSAP members suggested that
the aim of providing a commercial dimension
to ICAC business would be fulfilled. Delegates
noted that the issues raised by the PSAP were
useful in identifying private sector priorities and
ensuring that ICAC deliberations are relevant
to commercial as well as government concerns.
The PSAP report was described as ambitious and
impressive. Delegates also affirmed that the ex-
istence of the PSAP does not mean that the role
of the Standing Committee in addressing issues
of importance to the cotton industry should be
diminished and that the Panel is serving in an
advisory role to the Standing Committee and the
Plenary.

The Standing Committee responded to each of
the recommendations and observations con-
tained in PSAP-1.
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Standing Committee Delegates
The PSAP recommended that Standing Commit-
tee Representatives communicate regularly with
the recognized and representative cotton indus-
try organizations of their home country on the
issues that come before the Standing Commit-
tee.

The Standing Committee agreed that there is a
high value from communication between mem-
ber governments of the ICAC and the private
cotton industry, as well as between the ICAC
and industry. The Standing Committee decided
that:

(1) each member government be encouraged to
determine the most appropriate means of com-
municating with the private sector in their coun-
try; and

(2) the Secretariat should ensure that appropri-
ate industry representative bodies in each coun-
try receive ICAC documents.

Private Sector Advisory Panel
The PSAP recommended that the term of ser-
vice of the inaugural panel should be extended
by one year to assure initial continuity.

The Standing Committee decided that given the
short tenure of current PSAP members it would
not call for new nominations for the PSAP be-
fore the 1999 Plenary, as would normally be re-
quired by the articles establishing PSAP. Exist-
ing PSAP members will therefore be asked to
continue to serve until (but not including) the
year 2000 Plenary. Nominations for the PSAP
will be requested in the middle of next year, with
the new panel meeting for the first time at the
2000 Plenary. The Standing Committee affirmed
the current arrangements which would enable
countries to re-nominate current representatives
if desired.

Plenary Meeting Agenda
The PSAP opined that plenary meeting agen-
das should feature essential issues of concern
to the various segments of the cotton industry
and that the consideration of government and/
or administrative issues should be minimized.
Delegations to plenary meetings were encour-
aged to submit written country statements in
advance for publication and distribution at the
meeting, and oral presentations of country state-
ments should be confined to a specified plenary
session and limited to five minutes. The PSAP
agreed that plenary sessions should be con-
ducted in an orderly fashion, with discussion
limited, and delegations encouraged to develop
a consensus within a reasonable time. The PSAP
noted that the U.S. Host Committee had ad-
dressed many of these suggestions for the 58th
Plenary.

The Standing Committee noted the observations
by the PSAP on the agenda of the plenary meet-
ings. The effectiveness of arrangements at the
58th Plenary will be reviewed and considered

in developing the agenda for the 59th Plenary.
The Standing Committee emphasized the impor-
tance of the plenary meeting as an intergovern-
mental meeting and, in that context, felt that dis-
cussion of governmental matters should not be
“minimized.”

Secretariat Revenue
The PSAP recommended that the ICAC should
authorize insurance carriers, banking institu-
tions, foundations, futures brokerage houses, fi-
nancial institutions, and computer software ven-
dors to sponsor seminars in cotton producing
countries on crop insurance, risk management,
producer financing, and production cost man-
agement. The Panel agreed that these ICAC su-
pervised educational ventures could be with-
out costs to the ICAC, and contracts could be
negotiated to derive a percentage commission
from any business generated by these sympo-
sia. The PSAP urged that the Secretariat should
explore all possible ways and means to exploit
revenue opportunities with all of the private
sector representatives with whom they interface
on a regular basis. The PSAP felt that the in-
come generated from such activities should be
utilized to supplement the funding of activities
undertaken by the Secretariat, rather than be-
ing utilized to reduce the assessments of mem-
ber governments. And, the PSAP urged that the
Secretariat develop a business plan to imple-
ment these recommendations, including an ap-
propriate registration fee for all private sector
representatives attending plenary meetings.

The Standing Committee accepted the principle
that it would be desirable to explore ways to
expand the revenue base of the ICAC. It was
felt, however, that this should be done in ways
which did not fundamentally change the nature
of the ICAC as an inter-governmental body and
should not in any way compromise, or be seen
to compromise, the positions taken by the ICAC.
In this regard, collection of registration fees and
sponsorship for conferences and seminars were
seen as compatible with this objective, but that
other practices, such as collection of percent-
age commission on business generated, would
not be compatible. Delegates also insisted that
the Standing Committee maintain authority over
the budget of the Committee, including the ex-
penditure of revenues from outside sources.

It was agreed that during the 1999-2000 year
the Secretariat be tasked to develop two papers
for consideration by the Standing Committee:
(1) a paper on principles that would apply to the
generation of external revenues, (2) a business
plan to explore opportunities for expanding rev-
enue. Both papers are to be approved by the
Standing Committee prior to implementation. In
writing the papers, the Secretariat will seek ad-
ditional guidance from the PSAP.

Research and Promotion
The PSAP recommended that the World Re-
search Conferences be continued on an ex-

panded basis and that plenary meetings be com-
bined with the research conferences.

The next World Research Conference is sched-
uled for 2002 in South Africa, and the Commit-
tee has already accepted an invitation from Egypt
to host the plenary meeting that year. Therefore,
as a practical matter, it would be 2006 before a
World Cotton Research Conference could be
combined with a plenary meeting. The Standing
Committee noted that the recommendations from
the PSAP will be considered in the future.

Common Fund Projects
The PSAP urged that the Secretariat work with
the Common Fund for Commodities (CFC) to
fund cotton promotion programs, and that the
Secretariat work with the CFC to develop cot-
ton infrastructure, particularly in cotton-pro-
ducing developing countries.

The CFC has determined that the benefits of
generic commodity promotion, while substan-
tial, are not sufficiently targeted on the lowest-
income producers in the least developed coun-
tries to merit CFC support. Therefore, the Stand-
ing Committee felt that it would not be fruitful
to pursue CFC funding for projects involving
market promotion. However, projects involving
the improvement of cotton production infrastruc-
ture, especially in developing countries, are to
be encouraged, and the Standing Committee will
review the list of ICAC Common Fund priori-
ties in the light of the recommendations from
the PSAP.

Education
The PSAP recommended that the Secretariat
work with the private sector to educate cotton
producers and cooperatives regarding the use
of risk management tools, that the ICAC foster
the education of the world cotton community
on the benefits of fair trade practices, that the
ICAC highlight the concerns of textile mills re-
garding the quality needs of the spinning in-
dustry, and that the ICAC appropriately inform
the consuming public that cotton is an environ-
mentally friendly product.

The Standing Committee noted that it would be
important to ensure that an ICAC position was
not taken on politically sensitive issues which
may not have broad consensus among member
countries, such as the environmental impacts of
cotton and biotechnology. The Standing Com-
mittee directed the Secretariat to prepare a third
paper, this a strategic plan for the work program
of the Secretariat, to include the PSAP recom-
mendations regarding education. The strategic
plan is to be reviewed by the Standing Commit-
tee next year as part of the process of approving
a budget and work program for the Secretariat.
In preparing the strategic plan, the Secretariat
will seek additional guidance from the PSAP,
and the PSAP will be asked to offer additional
specific suggestions regarding the educational
activities of the ICAC at its next meeting.
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Annex I to SC-M-440
February 11, 1999

Proposal for Implementation of a
Private Sector Advisory Panel

[Amended]

The 57th Plenary Meeting agreed to a proposal
from the Standing Committee to form a Private
Sector Advisory Panel. The Plenary referred the
task of implementation to the Standing Commit-
tee, with the provision that the views of all gov-
ernments must be considered prior to the estab-
lishment of a private sector panel. The Standing
Committee was urged to prepare its recommen-
dations within 90-120 days for review by del-
egations (that is, by mid-January-mid February
1999).

At its 437th meeting, the Standing Committee
accepted a proposal from Australia for the imple-
mentation of a Private Sector Advisory Panel,
contained in Attachment III to SC-N-437, as a
basis for further discussion. Based on the dis-
cussion at the 437th Standing Committee meet-
ing, the Secretariat revised the Australian pro-
posal, and the result was distributed to govern-
ments for their consideration.

At its 440th meeting, the Standing Committee
accepted additional suggestions from the USA
and India and adopted the proposal as amended.
The amended proposal is presented below:

Functions of the Panel
The mandate of the Private Sector Advisory
Panel shall be to foster communication between
the private sector and member governments by
consulting with the Standing Committee and
plenary meetings. The basic character and struc-
ture of the ICAC as an intergovernmental orga-
nization is not to be affected by the Panel or its
operations.

Consultations between the Panel and Standing
Committee and plenary meetings may cover, but
are not limited to:

• strategic issues critical to the long-term
growth of the cotton industry;

• matters relating to the format and agenda
for the plenary meeting;

• consideration of the mission of the ICAC
and how it can foster the development of
cotton; and

• exploration of opportunities for financial
support of the ICAC and its activities.

Membership
Membership of the panel shall consist of invited
industry experts recognized for their knowledge
and experience. The industry experts shall be
selected to reflect a geographic spread amongst
member countries and a balance from the three

composite sectors of the cotton economy,
namely:

• growing and ginning;

• marketing, merchandising, trading, ship-
ping and related services, including cotton-
related trade media; and

• spinning, textiles and related activities.

With regard to industry membership, there will
be:

• no more than one member from any one
country;

• at least two members from developed and
from developing countries; and

• at least two members from each composite
sector listed above.

An additional member having “special qualifi-
cations,” which do not readily fit into the above
categories, may also be approved.

Selection of Industry Members
The Chair of the Standing Committee shall in-
vite member countries to nominate appropriate
experts from their country, or from other mem-
ber countries, who might be invited to partici-
pate on the Panel. The Standing Committee shall
select the experts to be invited to participate on
the Panel from the nominations provided, and
communicate this decision to the Plenary. The
tenure of each member shall be for one year.
However, the terms of members may be renewed
if agreed to by the Standing Committee.

Membership shall be reviewed by the Standing
Committee prior to each plenary meeting with
the view of ensuring the ongoing relevance and
commitment of its members. New nominations
by member countries will be considered at this
time. A regular change over in Panel member-
ship is expected.

The Panel shall select its own Chair.

Meetings of the Panel
The Panel will meet at least twice a year with
those members of the Standing Committee who
have a desire to participate, and at least one of
these meetings will be held with the Plenary
Meeting.

The other meeting(s) shall be held in a location
to be determined by the Standing Committee,
but will usually be held in Washington to facili-
tate attendance by delegates to the Standing
Committee and to limit costs for the Secretariat.
The Panel is free to meet independently of the
Standing Committee if it so chooses.

Except under extraordinary circumstances (in the
judgement of the Standing Committee), the
ICAC shall not provide funding for private sec-
tor participation in the Panel.

Private Sector Advisory Panel
Australia

Mr. Peter J. Corish
Chairman

Australian Cotton Industry Council

China (Taiwan)
Mr. Steven S.C. Chen

General Manager
Tah Tong Textile Co.

Egypt
Mr. Amin Ahmed Abaza

Chairman Arabia Ginning Co.
Managing Director

Modern Nile Cotton Co

France
Mr. Garabed Kassarian

President
Société d’Importation et de commission

Germany
Mr. Fritz A. Grobien

Partner
Albrecht, Muller-Pearse & Co.

Greece
Mr. John Accas

Shareholder and Manager
Accas-Ten Cate Group

India
Mr. Suresh A. Kotak

President
East India Cotton Association

Italy
Mr. Romano Bonadei

President
Filati Filartex S.p.A.

Paraguay
Mr. Felix Stiegwardt

Representative of CADELPA
TCT Internacional S.A.

South Africa
Mr. Melville C. Ueckermann

Managing Director
Lonrho Agri Business S.A.

Turkey
Mr. Muharrem Kayhan

Chairman
Soktas Cotton

United Kingdom
Mr. Nick P.F. Earlam
Managing Director
Plexus Cotton Ltd.

USA
Mr. Neal P. Gillen

Executive Vice President
American Cotton Shippers Association

Zimbabwe
Mr. Sylvester Nguni
Managing Director

The Cotton Company of Zimbabwe Ltd.
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PSAP-1
June 8, 1999

Private Sector Advisory Panel

Report to the
Standing Committee

Premise & Preface
The 56th Plenary Meeting of the International
Cotton Advisory Committee (ICAC) appointed
a Working Group to discuss with the private sec-
tor of the world cotton industry an appropriate
role for it to assume in furtherance of improv-
ing and/or assisting the ICAC in accomplishing
its objectives. The private sector, through its re-
spective government representatives, expressed
a strong interest to become involved in an effort
to strengthen the role of ICAC, make it a more
effective voice for the world cotton industry, and
to improve its financial structure. The 57th Ple-
nary Meeting refined and adopted recommen-
dations of the Working Group and thereafter, the
Standing Committee established the Private Sec-
tor Advisory Panel (PSAP). The PSAP mem-
bers view their mission as follows:

• The private sector acknowledges the signifi-
cant import of the ICAC and its under-utilized
potential to assist the individual segments of the
cotton industry in the developing and industri-
alized nations to improve their efficiency and
profitability and thereby enhance the net income
of the world’s cotton producers and to provide
its consumers with an environmentally benefi-
cial, competitively priced, comfortable and care
free product.

• The private sector recognizes that the lim-
ited resources of the Committee can and should
be expanded in order to conserve the limited re-
sources of member governments and to maxi-
mize the focus of the Standing Committee to that
of addressing the issues facing the cotton indus-
try and thereby minimize involvement in man-
agement and budget issues which are best left
to the professional staff of the Secretariat.

• The potential for private sector participa-
tion is directly related to the opportunity for par-
ticipation in the process of making the ICAC a
more meaningful forum for the presentation of
views, develop partnerships, the exchange of in-
formation, and the formulation of goals and ob-
jectives that could expand the world-wide con-
sumption of cotton.

• The Private Sector Advisory Panel recom-
mends that the Standing Committee Represen-
tative from each member country communicate
regularly with the recognized and representative
cotton industry organizations of their home
country on the issues which come before the
Standing Committee to assure open and continu-
ous channels of communication between mem-
ber governments and their private sectors.

Given the potential for improving the effective-
ness of the ICAC, the PSAP recommends the
consideration of the following agenda:

• PSAP Term of Service - The term of service
of the inaugural panel should be extended by
one year to assure initial continuity in the devel-
opment of its agenda and to assure that its rec-
ommendations are properly addressed and ac-
complished. 1

• Plenary Format & Agenda - The US Host
Committee for the 58th Plenary Meeting, in
Charleston, South Carolina in 1999, has ad-
dressed many of the concerns expressed over the
years by government officials and members of
the private sector with the format of plenary
meetings. Comporting with an initial recommen-
dation of the Private Sector Working Group, the
agenda will feature essential issues of concern
to the various segments of the cotton industry. 2

To attract attendance at and maximize in-
terest in the plenary meeting the consideration
of government and/or administrative issue will
be minimized. The 1999 plenary meeting for-
mat will require the advanced submission of
country statements which will be published and
made available at the meeting. A specific time
will be set aside to present country statements,
and government representatives desiring to
present such statements at the plenary will be
limited to a maximum of five minutes. Further,
the meetings will be conducted in an orderly
fashion, discussion will be limited, and delega-
tions will be encourage to develop a consensus
within a reasonable time.

• Financial Support for ICAC - The PSAP en-
dorses an initial recommendation of the Private
Sector Working Group that “the ICAC should
also consider authorizing insurance carriers,
banking institutions, foundations, futures bro-
kerage houses, financial institutions, and com-
puter software vendors to sponsor seminars in
cotton producing countries on crop insurance,

risk management, producer financing, and pro-
duction cost management. These ICAC super-
vised educational ventures would be without
costs to the ICAC and contracts could be nego-
tiated to derive a percentage commission from
any business generated by these symposia.” Fur-
ther, it was also recommended that “the staff of
the ICAC Secretariat should explore all possible
ways and means to exploit revenue opportuni-
ties with all of the private sector representatives
with whom they interface on a regular basis.”
Further, the income generated from such activi-
ties shall be utilized to supplement the funding
of activities undertaken by the Secretariat, rather
than being utilized to reduce the assessments of
member governments.

The PSAP recommends that the staff of the
Secretariat immediately develop a business plan
to implement these recommendations, including
an appropriate registration fee for all private sec-
tor representatives attending plenary meetings.

• Redefining Mission of ICAC & Strategic
Issues Critical to Long Term Growth of Cotton
Industry - The focus of the ICAC must enlarge
to address the challenges presented to the world
cotton industry in the new millennium. A strate-
gic plan must be adopted to address the follow-
ing issues:

• Research & Promotion

• Continue on an expanded basis the
World Research Conferences. The success
of the1994 Brisbane and 1998Athens Con-
ferences should be built upon for the forth-
coming 2002 Conference in South Africa.
Further, we strongly urge that the plenary
meetings be combined with the Research
Conferences. This will serve to expand in-
terest and participation in the affairs of the
ICAC and provide a great opportunity for
revenue potential.

• Develop with the Common Fund cot-
ton promotion programs for the developing
cotton nations. These countries hold the best
potential for the increased use of cotton.
What is lacking is demand which can be
created by developing promotion programs
suited to the limited resources and media
services in these countries. The growth in
demand can and should encourage the es-
tablishment of textile manufactures within
these countries or regions with self-suffi-
ciency through the domestic consumption of

1 ICAC Executive Director, Terry P. Townsend, in his April 15th letter to PSAC members stated that though “a regular change over in Panel membership is
expected ..... I further expect that as the Panel gains in institutional experience and recognition over the next several years, the Standing Committee and Plenary
will increasingly look to Panel members for guidance.”
2 “The plenary meeting should be a forum designed to address the challenges of competitiveness, the environment, reducing the cost of production, minimizing
the use of chemicals on the land, expanding markets through promotion, financing production in developing and industrialized nations, the requirements of the
textile manufacturer, consumer preferences, harvesting and ginning developments, crop insurance, trade rules, contract compliance, arbitration procedures &
dispute resolution, transportation infrastructure improvements, and other issues that are critical to maintaining cotton as the fiber of preference by mills and
consumers.”
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cotton being the desired end for each cot-
ton-producing nation. It is essential that such
an effort begin with the understanding that
this would be a realistic first step and not an
attempt to imitate the developed countries,
particularly the United States who has over
the last 40 years developed sophisticated ad-
vertising and promotion programs through
Cotton Incorporated and Cotton Council In-
ternational.

• Infrastructure Development

The Common Fund must also be utilized for
resources essential to the development of a
modern infrastructure in each cotton pro-
ducing nation to enable cotton to move with
cost efficiencies from the field to the con-
suming textile mills while protecting the
interest of the producer and maintaining the
integrity of the cotton. This requires that:

• In each developing nation, under-
standing the practical limitations within the
producing regions, strive to classify cotton
pursuant to new international standards and
classification methods.

• Upon classification, each bale be as-
signed a permanent bale identification and/
or warehouse number to preserve the integ-
rity of the bale’s unique classification and
identity for valuation, sale, and consump-
tion.

• Establish an infrastructure of ware-
houses to protect cotton from the elements.
To facilitate the prompt movement of cot-
ton into the channels of trade, locate the
warehouses adjacent to adequate roads or
rail lines.

• Develop a uniform and universally
accepted negotiable warehouse receipt sys-
tem to facilitate the prompt sale and move-
ment of cotton.

• Risk Management Education

Limited government resources and trade
agreements are resulting in minimal govern-
ment assistance for cotton producers. This
has severely impacted the developing na-
tions causing significant reductions in pro-
duction which in turn has adversely im-
pacted the economies of the producing re-
gion of these nations. Further, the current
world economy has seen a reduction in cot-
ton consumption which in the face of in-
creased cotton stocks and an over-capacity
of synthetic fiber consumption has resulted
in lower prices and a loss of markets to syn-
thetic fibers. Further, there is reason to be-
lieve that the various governments of the
cotton producing nations will continue to
reduce their financial support for the agri-
cultural sector.

Given these circumstances, it is incumbent
on the various governments to embark upon
an education program for cotton producers
and cooperatives regarding the use of mod-
ern risk management alternatives.

The ICAC should be charged with this edu-
cational challenge and through the coopera-
tion of established commodity exchanges,
financial institutions, and commodity bro-
kerage houses this mission can be accom-
plished.

• Education & Trade Practices

The ICAC should foster the education of the
world cotton community in the benefit of
fair trade practices.

• Producing Quality Cotton for Textile
Mills & End User

The producing nations, through the ex-
panded educational role of the ICAC, must
collaborate with the world textile industry
and cotton trade on the development of new
seed varieties, cultivation, harvesting, gin-
ning methods, and bale size and packaging
to assure the delivery of a diverse variety of
acceptable qualities which will allow the
mills to efficiently manufacture quality
yarns and textile products. The issues of con-
cern to the textile mills of neps, short fiber
content, stickiness, and contamination must
be addressed on a wide scale to encourage
the expanded use of cotton by textile mills.
The highest priority must be assigned to ac-
commodate the changing quality needs of
the consuming textile manufacturers.

• Environmental Concerns

The use of cotton in the developed nations
faces potential resistance due to increasing
and well-orchestrated environmental con-
cerns over the use of biotechnology to de-
velop insect resistant seeds and the utiliza-
tion of chemicals and pesticides in the cul-
tivation of agricultural products. While the
current focus is on food products, this has
already impacted the use of cottonseed oil,
meal, and cakes in the European Union and
could effect cotton yarn and finished textile
products.

This issue must be addressed to appropri-
ately inform and assure the consuming pub-
lic that cotton is an environmentally friendly
product which in its planting, cultivation,
and processing every precaution is taken to
protect the land and water resources in the
producing nation and the health and safety
of farm and textile workers and the consum-
ing public.

***

The adoption of this strategic agenda will en-
gage the staff of the Secretariat with its member

nations and their private sectors to assure the
long-term growth of the world’s cotton indus-
try.

Working Paper IV

Election of Standing
Committee Officers
Recommendation from the

Standing Committee

The Nominating Committee met in Washington,
DC on June 8, 1999 with delegates from Argen-
tina, Australia, Belgium, China (Taiwan), Egypt,
Finland, Germany, France, Greece, India, Israel,
Italy, Japan, Philippines, Poland, Spain, Swit-
zerland, Turkey, United Kingdom and the USA
present. Mr. Victoriano Leviste of the Philippines
was elected Chair of the Nominating Commit-
tee.

The Nominating Committee recommended that
Mr. Alfonso Pino of Spain be nominated as Chair
of the Standing Committee for the period be-
tween the 58th and 59th plenary meetings, and
that Mr. Lawrence Blum of the USA be nomi-
nated as First Vice Chair and Ms. Olga Reyes of
Colombia be nominated as Second Vice Chair.
The Standing Committee accepted the recom-
mendations of the Nominating Committee at its
442nd meeting.

However, Ms. Olga Reyes was subsequently re-
assigned by her government to a post in another
country. Consequently, she will not be available
to serve as an officer of the Standing Commit-
tee during 1999-00. This situation was explained
to delegates at the 443rd meeting of the Stand-
ing Committee. Delegates were asked to con-
sider a new nomination for the position of Sec-
ond Vice Chair and to offer their suggestions to
Mr. Leviste. Mr. Leviste reported that Mr.
Alfonso Liévano, delegate of Colombia to the
Standing Committee, had been suggested for the
position of Second Vice Chair and that other
delegates supported this suggestion. Accord-
ingly, Mr. Leviste, as Chair of the Nominating
Committee, nominated Mr. Liévano for the po-
sition of Second Vice Chair. Members of the
Standing Committee were informed of the nomi-
nation, and since there were no objections, the
nomination of Mr. Liévano for the post of Sec-
ond Vice Chair was considered approved by the
Standing Committee.

Accordingly, the Standing Committee proposes
the following slate of officers to the Plenary
Meeting for the coming year:

Mr. Alfonso Pino, Chair
Mr. Lawrence Blum, First Vice Chair
Mr. Alfonso Liévano, Second Vice Chair
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Working Paper V

Amendment to the Rules
and Regulations

Financial Procedures

Recommendation from the
Standing Committee

Background
The finances and financial records of the Com-
mittee are audited each year by an independent
accountant. The Standing Committee commis-
sioned a special audit in 1998 at the end of the
tenure of the previous executive director. While
the finances of the Committee were found to be
in good order, the audit report highlighted defi-
ciencies in some of the financial procedures fol-
lowed by the Secretariat. An Ad Hoc Working
Group on Special Audit reviewed the Special
Audit Report during meetings in January and
February 1999, and then forwarded the report
to the Standing Committee with comments and
recommendations. The Standing Committee re-
viewed the report from the Ad Hoc Working
Group on Special Audit at its 440th meeting in
February and decided to recommend to the Ple-
nary the following three amendments to the
Rules and Regulations of the Committee.

The executive director and financial officer of
the Secretariat worked closely with the Ad Hoc
Working Group on Special Audit and the Stand-
ing Committee in developing these proposals,
and the recommended procedures have already
been implemented by the Secretariat. The pur-
pose of amending the Rules and Regulations is
to ensure that the procedures are codified and
observed in the future.

Proposed Amendments
1. Add to Article VIII, Section 5.a. this addi-
tional sentence at the end:

“The Standing Committee shall determine from
time to time a threshold dollar amount for
checks written on the Working Fund by the Sec-
retariat, at or above which written approval
from the Chair of the Standing Committee is re-
quired.”

2. Add to Article VIII, Section 5.a. this addi-
tional sentence at the end:

“No individual, including the Executive Direc-
tor, may sign a check drawn on any of the
Committee’s accounts to him or herself.”

If recommendations one and two are adopted,
the resulting section will read:

“Unless otherwise directed by the Standing
Committee, all funds received by ICAC shall
go into a Working Fund. The Standing Commit-
tee shall determine from time to time a thresh-
old dollar amount for checks written on the

Working Fund by the Secretariat, at or above
which written approval from the Chair of the
Standing Committee is required. No individual,
including the Executive Director, may sign a
check drawn on any of the Committee’s accounts
to him or herself.”

3. Add to Article VIII, Section 5.b. this addi-
tional sentence at the end:

“Each withdrawal from the Reserve Fund must
be authorized in specific amount and timing.”

If the recommendation is adopted, the resulting
section will read:

“A Reserve Fund is authorized in the amount to
be fixed from time to time by the Standing Com-
mittee. Withdrawals from the Reserve Fund may
be authorized by the Standing Committee, but
only when the monies available in the Working
Fund are inadequate to cover commitments or
liabilities of ICAC. Each withdrawal from the
Reserve Fund must be authorized in specific
amount and timing.”

Working Paper VI

Amendment to the Rules
and Regulations

Membership

Recommendation from the
Standing Committee

Background
Twenty-two governments have withdrawn or
been suspended from membership in the ICAC
since its inception in 1939, and twelve of the
countries left the Committee while still owing
unpaid assessments totaling nearly $700,000.
The debts to the Committee owed by some coun-
tries represent more than twelve years of assess-
ments. The Rules and Regulations of the Com-
mittee (Article II, Section 4 g.) state that a gov-
ernment that has withdrawn from membership
or whose membership has been suspended shall
not be readmitted to membership until all debts
due ICAC from that country have been paid.

In March 1999, the Subcommittee on Budget
received a letter from a delegate in Washington
of a former member country expressing an in-
terest in rejoining the Committee. However, the
delegate noted that unpaid assessments from a
previous period of membership were a hindrance
to renewed membership. The Standing Commit-
tee referred the matter to the Subcommittee on
Budget for further consideration.

The Subcommittee on Budget met four times in
February, March and April 1999 to consider
options for changes in the Rules and Regula-
tions regarding the payment of arrears by former
members. Six options were identified, includ-

ing 1) maintain current rule, 2) allow repayment
in installments, 3) suspend membership retro-
actively but require repayment prior to renewal
of membership, 4) suspend membership retro-
actively and allow repayment in installments, 5)
full exemption, and 6) percentage reduction.

Subcommittee members discussed the issues
involved extensively. There was strong interest
in having former members rejoin the Commit-
tee, and some delegates urged a pragmatic ap-
proach to the issue of repayment of arrears. Del-
egates also expressed sympathy with the current
economic difficulties of some countries. How-
ever, based on a survey of industry and govern-
ment contacts conducted by the Secretariat, it
was noted that few former members were likely
to rejoin the Committee even with a change in
the Rules and Regulations because of changes
in the structure of the cotton industries or politi-
cal situations in many countries. Several del-
egates also expressed strong reservations about
creating a precedent within the ICAC for for-
giveness of arrears, fearing that such a prece-
dent might encourage other countries to with-
draw. There was a parallel concern that a prece-
dent established in the ICAC might be used in
other international organizations. However, all
delegates agreed that it would be acceptable to
allow a deferral of the repayment of amounts in
arrears.

At the end of the discussion, the Subcommittee
on Budget agreed to recommend to the Standing
Committee that the Rules and Regulations be
amended to allow deferred payment over five
years of amounts in arrears, conditional on the
requirement that a country renewing member-
ship remain up-to-date in the payment of cur-
rent assessments. The Subcommittee also agreed
to recommend to the Standing Committee that
the Rules and Regulations be amended to clarify
that membership is automatically suspended if
the assessments of a member are two years in
arrears. The Subcommittee felt it prudent to
make these changes to the Rules and Regula-
tions and review their impact on attracting re-
newed membership after one year.

The Standing Committee received the report of
the Subcommittee on Budget at its 441st meet-
ing in April 1999 and agreed to forward the rec-
ommendations to the Plenary for approval.

Proposed Amendments
1. Amend Article II, Section 4 g. to read as fol-
lows:

“A government that has withdrawn from mem-
bership under Section 3 of this Article or whose
membership has been discontinued under Sec-
tion 4 f. shall not be readmitted to membership
until at least one-fifth of all debts due ICAC from
that country have been paid.  Membership of the
government shall continue only if no additional
arrears accumulate while its debt to the Com-
mittee is being retired, and only if the govern-
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ment continues to pay its debt to the Committee
in installments of not less than one-fourth of
the remainder per year.”

2. Amend Article II, Section 4 f. to read as fol-
lows:

Replace the words “all rights” with the words
“the membership”, and

Delete the phrase “until such time as it has paid
in full its assessments, unless the Committee
decides otherwise.”

If amended, Article II, Section 4 f. would read
as follows:

“If the assessment of a member government is
in arrears for twelve months, except for a mini-
mal amount, not to exceed 15 percent of its cur-
rent annual assessment, the Executive Director
shall notify the government concerned that, un-
less payment is received within six months after
the date of notification, the provision of docu-
ments and other services will be discontinued
thereafter. If payment is still not received after a
further six months, the membership of that mem-
ber shall be suspended.”

Third Meeting
Friday October 29, 1999, 8:30 am
Mr. Paul Morris in the Chair

The CHAIR asked Mr. Allen Helms, who had
been elected Chair of the Committee on Cotton
Production Research, to report on the Technical
Seminar that had been held on October 28. His
report is attached.

The CHAIR asked for comments on the report.
The delegate of AUSTRALIA said that the Tech-
nical Seminar had been informative and that
important issues had been discussed. He thanked
the Committee on Cotton Production Research
and Mr. Helms for their work.

The delegate of ARGENTINA suggested ap-
proval of the report. The CHAIR observed that
there was a consensus to accept the report.

The CHAIR introduced the subject of the State-
ment of the 58th Plenary Meeting. The CHAIR
explained that the Drafting Group had met for
over two hours the previous evening to prepare
the draft Statement and that the printed version
now before the Steering Committee represented
the result of that effort. Mr. Bulent Sahinalp of
Turkey had chaired the Drafting Group that had
developed the draft final Statement, and the
CHAIR thanked him for his efforts, noting that
he had done an excellent job. The CHAIR asked
the Secretary General to read the draft of the
Statement. After the draft was read, the CHAIR
asked delegates for their comments.

The delegate of ARGENTINA requested that the
Statement be approved as read.

The delegate of TURKEY said he had no sub-
stantive objection, but he offered an amendment
to paragraph number 8 to improve the structure
of the first sentence.

The delegate of INDIA suggested two additional
editorial changes, adding that he could also ac-
cept the Statement in substance, as drafted.

The delegate of FRANCE expressed concern
about the word “industries” when translated into
French and Spanish, noting that a literal trans-
lation had a narrower connotation than was im-
plied in English. The CHAIR assured all del-
egates that the translators would be informed of
the need to use language inclusive of the full
scope of the cotton production, processing and
marketing chain as represented in the English
version of the Statement.

The delegate of ARGENTINA repeated his call
that the Statement be approved as read, noting
that innumerable editorial changes were pos-
sible. He gave an example of his own, saying
that the phrase, “technological parameters”
could replace the word “attributes” in the fifth
paragraph.

The delegate of SUDAN agreed with the del-
egate of Argentina that the Statement should be
approved as written, noting the potential for
lengthy additional debate.

The delegate of BRAZIL said that it was impor-
tant that the Statement of the Meeting correctly
reflect the views of delegates because it would
be distributed worldwide, and he noted that the
draft Statement as printed did not contain a sug-
gestion that had been agreed to by the Drafting
Group.

The delegate of GREECE proposed three sub-
stantive changes in the wording of paragraph
three, asking that three words be deleted. The
delegate asked that the word “only” be removed
because subsidies have numerous purposes and
impacts. She also asked that the word “produc-
tion” be deleted in the two instances in para-
graph three where it was used in reference to
subsidies.

The delegate of ARGENTINA repeated that a
paragraph-by-paragraph re-write of the draft
Statement would not be appropriate in light of
the time spent the previous evening, and he noted
that he could not support the suggestions of the
delegate of Greece.

The delegate of the UK said that he agreed with
the delegate of Argentina that the Statement
should be approved as printed because the time
for polishing the draft was over.

The delegate of SPAIN supported the sugges-
tion of Greece that the words “only” and “pro-
duction” be deleted from paragraph three. He
said that the draft was acceptable otherwise.

The delegate of COLOMBIA supported the del-
egate of Argentina in his call to accept the State-
ment as printed.

The CHAIR suggested that there seemed to be a
consensus to accept the Statement as presented.
He asked if there were objections. No delegate
objected, and the CHAIR declared that the State-
ment of the 58th Plenary Meeting was approved
as printed.

The CHAIR invited the delegate of Australia to
make a statement.

The delegate of AUSTRALIA invited the ICAC
to hold its 59th Plenary Meeting in Australia,
November 5 through 10, 2000.

The delegate of ARGENTINA expressed his
satisfaction over the invitation.

The CHAIR observed that there was a consen-
sus to accept the invitation from the Govern-
ment of Australia.

The CHAIR adjourned the meeting at 9:25 am.

ATTACHMENT

Report of the Chairman of
the Committee on Cotton

Production Research
Allen Helms Jr.

Ladies and gentlemen, it is a matter of great
honor and privilege to present to you the report
of the Committee on Cotton Production Research
of the ICAC, which I chaired yesterday. The tech-
nical seminar was held on the topic of “Fiber
Quality Needs of the Modern Spinning Industry
and Advances in Ginning Research.” Nine pa-
pers were presented by scientists from seven
countries.

Prof. Marc Renner of the College of Textiles,
France, reported that the current direction of
improvements in the spinning industry is toward
minimizing foreign matter, spinning based on
strict qualitative criteria, improving productiv-
ity at every step of spinning and shortening the
spinning process. He referred to many recent
developments in machinery and stated that yarn
can now be spun with only 14 fibers in a cross
section, and trash can be scanned in the spun
yarn. Prof. Renner told about the compact spin-
ning process that produces less hairy, more uni-
form and even yarn. Regarding finer cottons, he
emphasized the importance of fineness and ma-
turity.

Cotton yarn production was one-fourth of all
types of yarns produced in China (Taiwan) in
1998, which is 5% more than in 1997. Mr. Steven
Chen of the Tah Tong Textile Company stated
that in China (Taiwan) spinners now demand
cotton with properties that suit high-end spin-
ning needs. Combed yarn has become a major
product now. In order to meet the needs of weav-
ers, knitters and other users of yarn, there is a



44                                                                                                                                                                        OCTOBER 1999

need to improve yarn strength and evenness.
Knitters, particularly, require cotton with a nep
count of less than 100 points per 1,000 meters
of yarn. Better equipment and newer techniques
have also contributed to the priority for fiber
characteristics. Replying to questions, Mr. Chen
stated that China (Taiwan) is upgrading its spin-
ning to remain competitive in the market. He
also said that spinners in his country are willing
to pay higher prices for contamination-free cot-
ton. He hoped that farmers have received the
message and they are trying to reduce seed coat
fragments and neps and enhance maturity and
elongation.

Prof. Tadeusz Jackowski from the Technical
University of Lodz, Poland, talked about his
practical experiences regarding fiber quality. He
stated that many fiber quality parameters are
interdependent; they can be complementary or
they can also be negatively correlated. The spin-
ning process determines the significance of these
relationships. He reported on the significance
of cohesion and friction coefficients, stiffness,
and static electrification of fibers. Regarding
neps, Prof. Jackowski advised spinners to take
into account not only the number of neps per
gram, but also the mean nep size and nep size
distribution.

Dr. Charles Chewning of Cotton Incorporated,
USA, talked about the Engineered Fiber Selec-
tion (EFS) system with particular reference to
MillNet. MillNet is computer software devel-
oped by Cotton Incorporated to use large vol-
umes of HVI data for preparing suitable mixes
for spinning. HVI data for every bale is a pre-
requisite. Utilization of the EFS system has eco-
nomic as well as quality benefits. Some ben-
efits are the elimination of the need for testing
at the mill because HVI data from the USDA
will be used, a reduction in inventory carried by
the mill, improved yarn quality with fewer de-
fects, and better management of short fibers.
However, replying to a question, Dr. Chewning
stated that only mills that use the U.S. produced
and HVI-classed cotton can make use of the EFS
system.

Mr. Hossein Ghorashi of Zellweger Uster, Inc.
reviewed the progress in the development of
High Volume Instrument machines. Currently,
there are over 1200 machines working in the
world. The fourth generation of HVIs has been
developed with the objectives of enhancing pre-
cision and accuracy of the data, including new
measurements, reducing dependence on labora-
tory conditions, simplifying machine operations
and providing solutions and applications. The
latest models are capable of measuring 13 char-
acters in 40 seconds. Mr. Ghorashi was asked

about the cost of HVI and its impact on enhance-
ment of value. He observed that it is hard to quan-
tify economic impact because many factors are
interdependent. However, Mr. Ghorashi con-
cluded that efficient and correct determination
of the fiber quality is in the interest of the seller
as well as the buyer.

Dr. Helmuth Harig of the Fiber Institute, Bremen,
Germany, talked about fiber properties that are
not measured currently. He stated that fineness
and maturity are important fiber qualities and
should not be extracted from the micronaire
value. He recommended measuring elongation
in single fiber tensile tests. The other characters
he recommended for measurement on a commer-
cial scale included short fiber content, neps,
stickiness and foreign matter. Dr. Harig stressed
the need to improve the reliability of the data
and to harmonize testing procedures. He sug-
gested that future developments must target test-
ing at the single-fiber level. He proposed that
ICAC should take over the development of test
equipment and internationally accepted calibra-
tion standards, which are missing for several
procedures.

Dr. Krishna Iyer of the Central Institute for Re-
search on Cotton Technology, India, made a pre-
sentation on the fiber quality characters that are
still less known and are not measured. Such char-
acters include convolutions, structural reversals,
fibrillar orientation, luster, friction, torsional ri-
gidity, wet strength, morphological deformities,
single fiber tenacity, linear density and inverse
relaxation. Dr. Iyer’s institute has studied these
characters on various types of cottons and con-
cluded that several affect fiber quality with re-
spect to mechanical and chemical processing.
But, their measurement is not becoming com-
mon because they have not shown any strong
quantitative correlation with other commonly
measured characters, and they are also difficult
to measure.

According to Mr. Stanley Anthony of the USA,
varieties differ among themselves for various
characters. Moisture content and cleaning at the
gin also have varying effects on seed coat frag-
ments, short fiber content and neps. He went
through various stages of the ginning process
and said that the Cotton Ginning Research Labo-
ratory at Stoneville, MS, has developed a cotton
gin process control system for the benefit of all
parties, including farmers. Mr. Anthony stated
that the three important components of the sys-
tem are the capability to use, or not use, clean-
ing machines, an optimized ginning process
based on testing every three seconds and the
capability to automatically calibrate electronic
sensors used to measure color and trash. Farm-

ers can benefit more than ginners from the gin
process control system.

Mr. Keith Thompson of the Templeton Process
Developments Ltd. from UK made a presenta-
tion on the Templeton Rotary Gin. The objec-
tives of the Templeton Rotary Gin are to achieve
the speed of saw ginning and the lint quality of
roller ginning. The first prototype was developed
in 1996, and the upgraded 1997 model is in large-
scale testing now. There have been some prob-
lems related to feeding, but now a feeder has
been developed that is a part of the gin. Accord-
ing to Mr. Thompson, the Templeton Rotary Gin
has a number of advantages in quality improve-
ment over the current systems. He offered to
collaborate with anybody interested in trying the
new ginning system.

Topic for the 2000 Technical Seminar
Regarding the topic for the 2000 Technical Semi-
nar, the Committee on Cotton Production Re-
search of the ICAC considered five proposed
topics from the ICAC Secretariat, four in the
working paper and one received from Australia.
The delegates from Brazil, Egypt, Greece, South
Africa, Tanzania and the representative of
CIRAD-CA, France, supported the proposal
from Australia. The Committee unanimously
decided to hold the next Technical Seminar on
the topic “Global Challenges: Environment,
Field Production and Processing of Cotton.” The
Committee also accepted a suggestion from the
delegate of India that a detailed program for the
seminar should be prepared in consultation with
the Standing Committee of ICAC.

The delegate of Australia inquired about progress
on the World Cotton Research Conference-3
(WCRC-3). He wanted to know about the pos-
sibility of implementing the recommendation
made by the Private Sector Advisory Panel re-
garding holding the plenary meeting and a world
cotton research conference together one after the
other. Dr. M. Rafiq Chaudhry of the Secretariat
informed participants that the ICAC Secretariat
has received an invitation from South Africa to
host the WCRC-3. Since Zimbabwe, which had
already offered to host the WCRC-3, had no
objection, the Committee on Cotton Production
Research accepted the invitation from South
Africa to host the WCRC-3. It was suggested
that the WCRC-3 should be organized in the
month of February, which will be the off-season
in the Northern Hemisphere and the peak cotton
season in the Southern Hemisphere. Australia
and Greece, who hosted the first and second
conferences, respectively, offered their help to
South Africa. CIRAD-CA also committed to
continue its support for the world conferences.

*****
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Carrera 12 # 7-60
Cerete - Colombia
Tel. #: (57-47) 747-861
Fax #: (57-47) 746-061
Email: amorales@monteria.cetcol.net.co

Mr. Mario Rodríguez
General Manager
COALCESAR
Calle 90 # 18-35, of. 308
Bogotá - Colombia
Tel. #: (57-1) 616-8527
Fax #: (57-1) 616-6890
Email: conalcesarbogota@starmedia.com

CÔTE D’IVOIRE
Mr. Samba Coulibaly
General Director
CIDT
Avenue Houdaille
Immeuble Sidam 4ème étage
Abidjan 01 - Côte d’Ivoire
Tel. #: (225) 228-515
Fax #: (225) 222-761
Email: mar_mao@hotmail.com

Mr. Idrissa Bayo
Counselor in Charge of Economic Affairs
Embassy of the Republic of Côte d’Ivoire
2424 Massachusetts Ave., NW
Washington DC 20008 - USA
Tel. #: (202) 797-0310
Fax #: (202) 265-2454

Mr. Zoumana Fane
Directeur Commercial
CIDT
Avenue Houdaille
Immeuble Sidam
Abidjan - Côte d’Ivoire
Tel. #: (225) 228-515
Fax #: (225) 222-761
Email: mar_mao@hotmail.com
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Mr. Nagnan Joachim Toure
Directeur de Cabinet
Ministère de l’Agriculture et des Ressources Animales
B.P. V 82
Abijan - Côte d’Ivoire
Tel. #: (225) 216-074
Fax #: (225) 213-797
Email: mar_mao@hotmail.com

EGYPT
Mr. Nabil Abdel El Marsafawy
Chairman
Cotton & International Trade Co.
25, El Horria Avenue
Alexandria - Egypt
Tel. #: (20-3) 493-4154
Fax #: (20-3) 491-9811

Mr. Ahmed El Gohary
Chairman
Council for Cotton, Fiber and Oil Crops
Ministry of Agriculture
Cairo - Egypt
Tel. #: (20-2) 573-3029
Fax #: (20-2) 572-3442

Dr. Atef M. Hassan
Minister Plenipotentiary
Embassy of Egypt
Economic and Commercial Affairs
2232 Massachusetts Ave. NW
Washington DC 20008 - USA
Tel. #: (202) 265-9111
Fax #: (202) 328-4517

Mr. Ahmed Mahomoud Massekh
Consultant
Ministry of Trade & Supply
66, El Horria Avenue
Alexandria - Egypt
Tel. #: (20-3) 482-2589
Fax #: (20-3) 484-7032

Dr. Hassan Yhea
Director
Institute for Cotton Research
Gamaa St.
Giza - Egypt
Tel. #: (20-2) 572-5035
Fax #: (20-2) 572-3442

FRANCE
Mr. Michel Fichet
President
Groupe Coton et Développement
13, Rue de Monceau
Paris 75008 - France
Tel. #: (33-1) 4299-5425
Fax #: (33-1) 4299-5476

Mr. Gérald Estur
General Manager
Compagnie Cotonnière
11, Rue de Monceau
Paris 75008 - France
Tel. #: (33-1) 539.3-1600
Fax #: (33-1) 5393-1650

Mr. Didier Mercier
Director
Groupe Coton et Développement
13, Rue de Monceau
Paris 75008 - France
Tel. #: (33-1) 4299-5425
Fax #: (33-1) 4299-5476

Mrs. Sylvie Retana
Chef du Service Information et Relations Extérieures
Groupe Coton et Développement
13, Rue de Monceau
Paris 75008 - France
Tel. #: (33-1) 4299-5425
Fax #: (33-1) 4299-5476

GERMANY
Dr. Josef Schraven
Head of Division
Federal Ministry of Economics & Technology
Bundesministerium fur Wirtshaft und Technologie
Scharnohorst str. 34-37
Berlin D-10115 - Germany
Tel. #: (49-30) 2014-7498
Fax #: (49-30) 2014-5422

Mr. Erwin Ganzer
Third Secretary
Embassy of Germany
Economic Department
4645 Reservoir Road, NW
Washington DC- USA
Tel. #: (202) 298-4335
Fax #: (202) 298-4386
Email: ge-embus@ix.netcom.com
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Mr. Fritz Alesander Grobien
President
Bremen Cotton Exchange
Albrecht, Muller-Pearse & Co
Baumwollborse, Zi. 106
Wachtstre 17-24
Bremen 28195 - Germany
Tel. #: (49-421) 363-100
Fax #: (49-421) 363-1011
Email: amp@amp-bremen.com

Dr. Hans Christoph Hobe
Managing Director
Furst, Papenburg & Co. GmbH
P.O. Box 10 56 40
Bremen 28056 - Germany
Tel. #: (49-421) 339-590
Fax #: (49-421) 328-279

Mr. Jan Wellmann
Executive Director
Bremen Cotton Exchange
P.O. Box 106727
Bremen D-28067 - Germany
Tel. #: (49-421) 339-7014
Fax #: (49-421) 339-7033
Email: info@baumwollboerse.de

GREECE
Dr. Kiratso Kosmidou D.
Director
Hellenic Cotton Board
Planning - Research
150, Syngrou Ave
Athens 17671 - Greece
Tel. #: (30-1) 921-5347
Fax #: (30-1) 924-9656
Email: cotton@otenet.gr

Dr. Urania Kechagia
Director
Cotton Research Institute
NAGREF
Sindos Thessaloniki 574 00 - Greece
Tel. #: (30-31) 799-444
Fax #: (30-31) 796-513
Email: ok31944@compulink.gr

INDIA
Mr. Ajai Malhotra
Minister of Commerce
Embassy of India
2107 Massachusetts Ave. NW
Washington DC 20008 - USA

Tel. #: (202) 939-9826
Fax #: (202) 797-4693

Dr. K.R. Krishna Iyer
Director
CIRCOT (ICAR)
Department of Agri. Res. & Education
Adenwala Road
Mumbai Maharshtra 400019 - India
Tel. #: (91-22) 414-6002
Fax #: (91-22) 413-0835
Email: circot@vsnl.com

Mr. Suresh Kotak
President
East India Cotton Association Ltd.
Cotton Exchange - 9th Floor
175 Kalbadevi Road
Mumbai 400 002 - India
Tel. #: (91-22) 201-4876
Fax #: (91-22) 201-5578
Email: eica@bom8.vsnl.net.in

Mr. Vishwa Nath
Chairman-cum Managing Director
The Cotton Corporation of India, Ltd.
Kapas Brawan, Plot No. 3A
Sector 10
CBD Belapuk
Mumbai 400 614 - India
Tel. #: (91-22) 757-6044
Fax #: (91-22) 757-6030

JAPAN
Mr. Masaki Arai
Assistant Director
Ministry of Foreign Affairs
Developing Economies Division
Economic Affairs Bureau
2-1, Kasumigaseki 2 Chome
Chiyoda-Ku
Tokyo 100-8919 - Japan
Tel. #: (81-3) 3581-5794
Fax #: (81-3) 3592-0504

Mr. Kenichi Dohi
Deputy General Manager
Sumitomo Corporation
Textile Material Department
4-5-33 Kitahama
Chuo-ku
Osaka 540-8666 - Japan
Tel. #: (81-6) 622-7461
Fax #: (81-6) 6220-7485
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Mr. Sadahiro Taniguchi
General Manager
Planning and Administration Office of Natural Fibers
TOYOBO Co. Ltd.
2-8 Dogima Hama 2 Chome
Kitaku Osaka 530-8230 - Japan
Tel. #: (81-6) 6348-3790
Fax #: (81-6) 6348-3800

KOREA, REP. OF
Mr. Cheor Kyo Paek
Deputy Director
Ministry of Commerce, Industry and Energy
Textile & Consumer Goods
Industries Div.
Seoul - Korea, Rep. of

Mr. Seung Ho Kim
Executive Director
Spinners & Weavers Association of Korea
Seoul - Korea, Rep. of

MALI
Mr. Lamissa Bayoko
Representative in Paris
Compagnie Malienne pour le Développement des Textiles
(CMDT)
11, Re de Monceau
Paris 75008 - France
Tel. #: (33-1) 5393-1600
Fax #: (33-1) 5393-1650

PARAGUAY
Mr. Félix Stiegwardt
Representative of CADELPA
TCT Internacional, S.A.
P.O. Box 1379
Asunción - Paraguay
Tel. #: (595-21) 553-438
Fax #: (595-21) 555-374
Email: felix@tct.com.py

PHILIPPINES
Mr. Victoriano Leviste
Agriculture Attaché
Embassy of the Philippines
Office of the Agriculture Attaché
1600 Massachusetts Ave., NW
Washington DC 20036 - USA
Tel. #: (202) 467-9422
Fax #: (202) 467-9421
Email: philemba@mnsinc.com

POLAND
Mr. Henryk Ogryczak
Undersecretary of State
Ministry of Economy
Plac Trzech Krzyzy 3/5
Warszawa 00-507 - Poland
Tel. #: (48-22) 628-0991
Fax #: (48-22) 621-8030
Email: ib@gca.org.pl

Mr. Andrzej Dziekonski
Commercial Attaché
Embassy of the Republic of Poland
Office of the Economic Counselor
1503 21st. Street, NW
Washington DC 20036 - USA
Tel. #: (202) 467-6690
Fax #: (202) 833-8343
Email: ib@gca.org.pl

Mr. Krzysztof Galas
Deputy Director
Ministry of Economy
Industrial Policy Dept.
Plac Trzech Krzyzy 3/5
Warsawa 00-507 - Poland
Tel. #: (48-22) 693-5792
Fax #: (48-22) 628-5520
Email: dziolak@mg.gov.pl

Mr. Tadeusz Jackowski
Professor, Head
Technical University Lódz
Technology & Structure of Yarns
116, Zeromskiego St.
Lódz 90-534 - Poland
Tel. #: (48-42) 631-3332
Fax #: (48-42) 631-3332
Email: ib@gca.org.pl

Mr. Ignacy Józkowicz
President
Zawiercie Spinning Mill Co.
95, Obronców Poczty Gdanskiej
Zawiercie 42-400 - Poland
Tel. #: (48-32) 672-3151
Fax #: (48-32) 672-3157
Email: szef@pzsa.com.pl

Mr. Jerzy Kotwas
Manager
Textilimpex - Surmaco Co. Ltd
Cotton Department
25, Traugutta St.
Lódz 90-950 - Poland
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Tel. #: (48-58) 620-7598
Fax #: (48-58) 620-7597
Email: ib@gca.org.pl

Mr. Zbigniew Roskwitalski
Director
The Gdynia Cotton Association
7, Derdowskiego St.
Gdynia 81-369 - Poland
Tel. #: (48-58) 620-7598
Fax #: (48-58) 620-7597
Email: ib@gca.org.pl

Mr. Wtodzimierz Ziótkowski
President
Special Economic Zone Zarnowiec Tczeu Ltd.
39/40 Dlugi Targ St.
Gdansk 80-830 - Poland
Tel. #: (48-58) 620-7598
Fax #: (48-58) 620-7597

RUSSIA
Mr. Vyacheslav Grushetskiy
Senior Expert
Trade Representation of the Russian Federation
2001 Connecticut Ave. NW
Washington DC 20008 - USA
Tel. #: (202) 232-0975
Fax #: (202) 232-2917
Email: rustrade@erols.com

SOUTH AFRICA
Dr. Eugene Brock
Cotton South Africa
P.O. Box 912232
Silverton
Pretoria 0127 - South Africa
Tel. #: (27-12) 804-1462
Fax #: (27-12) 804-8616
Email: henniebruwer@cottonsa.org.za

Mr. Hennie Bruwer
Chief Executive Officer
Cotton South Africa
P.O. Box 912232
Silverton
Pretoria 0127 - South Africa
Tel. #: (27-12) 804-1462
Fax #: (27-12) 804-8616
Email: henniebruwer@cottonsa.org.za

Mr. Leonard Venter
Chairman
Cotton South Africa
P.O. Box 912232
Silverton
Pretoria 0127 - South Africa
Tel. #: (27-12) 804-1462
Fax #: (27-12) 804-8616
Email: henniebruwer@cottonsa.org.za

SPAIN
Mr. Alfonso Pino
Agricultural Attaché
Embassy of Spain
Office for Agriculture, Fisheries and Food
2375 Pennsylvania Ave. NW
Washington DC 20037 - USA
Tel. #: (202) 728-2329
Fax #: (202) 728-2320
Email: eosaaf@erols.com

SUDAN
Dr. Abdin Mohammad Ali
Director General
The Sudan Cotton Company Ltd
P.O. Box 1672
Khartoum - Sudan
Tel. #: (249-11) 771-567
Fax #: (249-11) 770-703
Email: sccl@sudanmail.net

Mr. Abdel Rahman Abdalla Ali
Information & Planning Manager
The Sudan Cotton Company Ltd
P.O. Box 1672
Khartoum - Sudan
Tel. #: (249-11) 771-567
Fax #: (249-11) 770-703
Email: sccl@sudanmail.net

Dr. Ahmed Salih Fadlalla
Coordinator
National Cotton Research
Agriculture Research Corporation
P.O. Box 1672
Khartoum - Sudan
Tel. #: (249-511) 432-15
Fax #: (249-11) 770-703
Email: sccl@sudanmail.net
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SWITZERLAND
Mr. Othmar Nussbaumer
Sr. Vice President
Paul Reinhart, Inc.
709 N. Glenville; Suite 301
Richardson TX 75081 - USA
Tel. #: (972) 301-3239
Fax #: (972) 301-3284
Email: traders@paulreinhartinc.com

TANZANIA
Dr. Joe C.B. Kabissa
General Manager
Tanzania Cotton Lint and Seed Board
P.O. Box 9161
Dar Es Salaam - Tanzania
Tel. #: (255-51) 128-347
Fax #: (255-51) 112-894
Email: tclb@tancotton.co.tz

Mr. Thomas W. Fille
Regulatory Manager
Tanzania Cotton Lint and Seed Board
P.O. Box 9161
Dar Es Salaam - Tanzania
Tel. #: (255-51) 128-347
Fax #: (255-51) 112-894
Email: tclb@tancotton.co.tz

Dr. J. Haki
Tanzania Cotton Lint and Seed Board
P.O. Box 9161
Dar Es Salaam - Tanzania
Tel. #: (255-51) 128-347
Fax #: (255-51) 112-894
Email: tclb@tancotton.co.tz

Mr. Peter Kapingu
Cotton Coordinator
Ministry of Agriculture and Cooperatives
c/o Tanzania Cotton Lint and Seed Board
P.O. Box 9161
Dar Es Salaam - Tanzania
Tel. #: (255-51) 128-347
Fax #: (255-51) 112-894

TOGO
Mr. Tchambakou Ayassor
Managing Director
Société Togolaise du Coton
SOTOCO, BP 219
Lome - Togo
Tel. #: (228) 400-153
Fax #: (228) 400-033

Mr. Silah Arateme
Commercial Director
Société Togolaise du Coton
SOTOCO
BP 219
Lome - Togo
Tel. #: (228) 400-153
Fax #: (228) 400-033

Mr. Messan Ewovor
Technical Director
Société Togolaise du Coton
SOTOCO
BP 219
Lome - Togo
Tel. #: (228) 400-153
Fax #: (228) 400-033

TURKEY
Mr. Bulent Sahinalp
Senior Commercial Counselor
Embassy of Turkey
2525 Massachusetts Ave, NW
Washington DC 20008 - USA
Tel. #: (202) 612-6780
Fax #: (202) 238-0629
Email: dtwas@erols.com

Mr. Fatih Dogan
Member of Board
Mediterranean Exporters Union
Undersecretariat of Foreign Trade
P.O. Box P.O. Box 298
Adana 01120 - Turkey
Tel. #: (90-322) 454-1624
Fax #: (90-322) 453-5286

Mr. Sebahattin Gazanfer
General Secretary
Aegean Exporter’s Unions
1375 Sok, no. 25-3
Izmir Alsancak 362120 - Turkey
Tel. #: (90-232) 421-8699
Fax #: (90-232) 463-3041
Email: eib01@egenet.com.tr

Mr. Oktay Gencer
Director
University of Çukurova
Cotton Research and Application Center
Adana 01330 - Turkey
Tel. #: (90-322) 338-6797
Fax #: (90-322) 338-6797
Email: ogencer@cu.edu.tr



PROCEEDINGS OF THE 58TH PLENARY MEETING 123

Mr. A. Riza Oktay
Head of Textile Department
Undersecretariat of Foreign Trade
General Directorate of Export
Ihracat Gen. Med
Ankara Emek 06510 - Turkey
Tel. #: (90-312) 121-8207
Fax #: (90-312) 212-8881

UGANDA
Mrs. Jolly Sabune
Managing Director
Cotton Development Organization
P.O. Box 7018
Kampala - Uganda
Tel. #: (256-41) 236-394
Fax #: (256-41) 232-975
Email: cdo@starcom.co.ug

Mr. Thakore Patel
Executive Committee Member
Uganda Cotton Ginners & Exporters Association
P.O. Box 7018
Kampala - Uganda
Tel. #: (256-41) 345-202
Fax #: (256-41) 345-193

Mr. James Rwampwanyi
Ginning Consultant
Cotton Development Organization
P.O. Box 7018
Kampala - Uganda
Tel. #: (256-41) 230-309
Fax #: (256-41) 232-975

Dr. Lastus Serunjogi
Cotton Breeder
National Agricultural Research Organization
Saari
PO Soroti - Uganda
Tel. #: (256-45) 611-92
Fax #: (256-45) 614-44
Email: saaridir@infocom.co.ug

UNITED KINGDOM
Mr. Julian R.R. Ebsworth
Assistant Director
Department of Trade and Industry
151 Buckingham Palace Road
London SWIW 955 - England
Tel. #: (44-207) 215-1890
Fax #: (44-207) 215-5801
Email: julian.ebsworth@trdv.dti.gov.uk

Mr. Ray Butler
Editor
Cotton Outlook
458 New Chester Road
Rock Ferry, Birkerhead
Merseyside L42 2AE - England
Tel. #: (44-151) 644-6400
Fax #: (44-151) 644-8550
Email: editor@cotlook.com

Mr. Nicholas Earlam
Managing Director
Plexus Cotton Limited
265-279 Martins Building
4 Water Street
Liverpool L2 3SP - England
Tel. #: (44-151) 227-1206
Fax #: (44-151) 236-4705
Email: postmaster@plexus-cotton.demon.co.

Mr. Nigel Meredith Jones
Chairman
The Meredith Jones Group
Yorkshire House, 1st. Floor
Chapel Street
Liverpool L3 9AG - England
Tel. #: (44-151) 236-3563
Fax #: (44-151) 236-6699
Email: charlie@amjons.co.uk

Mr. Derek Russell
Cotton Scientist
Natural Resources Institute
Chatham Maritime
Chatham Kent ME44TB - England
Tel. #: (44-1634) 880-088
Fax #: (44-1634) 880-066
Email: d.a.russell@gre.ac.uk

Mr. Peter N. Scott
President
Liverpool Cotton Association
620 Cotton Exchange Building
Edmund St.
Liverpool L3 9LH - England
Tel. #: (44-151) 236-6041
Fax #: (44-151) 255-0174
Email: staff@lca.org.uk

Mr. Keith Thompson
Managing Director
Templeton Process Developments Ltd.
7 Stokes Drive, Sleaford
Linconshire NG34 8BA - England
Tel. #: (44-1529) 415-419
Fax #: (44-1529) 415-410



124 OCTOBER 1999

Mr. Robert Williams
Director General
Liverpool Cotton Association
620 Cotton Exchange Building
Edmund St.
Liverpool L3 9LH - England
Tel. #: (44-151) 236-6041
Fax #: (44-151) 255-0174
Email: staff@lca.org.uk

Mr. Alastair I. Wilson
First Secretary
Embassy of the United Kingdom
Agriculture & Trade Policy
3100 Massachusetts Ave. NW
Washington DC 20008 - USA
Tel. #: (202) 588-6685
Fax #: (202) 588-7901

UNITED STATES
Mr. Larry Blum
Director
USDA/FAS
Cotton, Oilseeds, Tobacco and Seeds Div.
1400 Independence Ave. SW, Stop 1050
Washington DC 20250 - USA
Tel. #: (202) 720-9517
Fax #: (202) 690-1171

Mr. Andrew Levin
Agricultural Economist
USDA/FAS
Cotton, Oilseeds, Tobacco and Seeds Division
1400 Independence Ave, SW, Stop 1050
Washington DC 20250 - USA
Tel. #: (202) 720-9488
Fax #: (202) 690-1171

Mrs. Mary E. Atienza
Deputy Administrator
USDA
Cotton Program
14th & Independence Ave. SW; Room 2641
Washington DC 20250 - USA
Tel. #: (202) 720-3193
Fax #: (202) 690-1718
Email: mary.atienza@usda.gov

Mr. Wayne Bjorlie
Director
USDA/FAS
Fiber Analyst
1400 Independence Ave. SW, Stop 0515
Washington DC 20250 - USA

Tel. #: (202) 720-7954
Fax #: (202) 690-1346

Mr. Donald Conlin
Chairman Emeritus
Board of Trade of the City of New York
4 World Trade Center, 8th Floor
New York NY- USA
Tel. #: (212) 742-5090
Fax #: (212) 742-5120

Mr. Neal Gillen
Executive Vice President
American Cotton Shippers Association
1725 K Street, NW; Suite 1404
Washington DC 20006 - USA
Tel. #: (202) 296-7116
Fax #: (202) 659-5322

Mr. Allen Helms Jr.
ChairmanAmerican Cotton Producers of NCC
P.O. Box 179
Clarksdale Arkansas 72325 - USA
Tel. #: (901) 274-9030
Fax #: (901) 725-0510
Email: cbrown@cotton.org

Mr. Keth Henley
Director
Cotlook Ltd
5100 Poplar Ave; Suite 2604
Memphis TN 38137 - USA
Tel. #: (901) 767-7901
Fax #: (901) 767-7908
Email: cotlook@bellsouth.net

Mr. Tommy Malone
President
American Cotton Shippers Association
c/o Allenbere Cotton Co
P.O. Box 3254
Cordova TN 38088 - USA
Tel. #: (901) 383-5000
Fax #: (901) 383-5010

Mr. William May
Senior Vice President
American Cotton Shippers Association
Foreign & Domestic Operations
88 Union Ave.; Suite 1204
Memphis TN 38103 - USA
Tel. #: (901) 525-2272
Fax #: (901) 527-8303
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Mr. Jarral Neeper
Asst. Vice President
Calcot Ltd.
Economics Department
1601 E. Brundage Ln.
Bakersfield GA 93302 - USA
Tel. #: (661) 327-5961
Fax #: (661) 861-9870
Email: jto@igalaxy.net

Mr. F. Ronald Rayner
President
National Cotton Council
1918 North Parkway
Memphis TN 38112 - USA
Tel. # (901) 274-9032

Ms. Carol Skelly
Agricultural Economist
USDA/World Agriculture Outlook Board
Fiber Group
14 & Independence Ave. SW
Stop 3812; Room 5133-S
Washington DC 20250 - USA
Tel. #: (202) 720-9808
Fax #: (202) 690-1805

Mr. David Stanford
Vice President
Plains Cotton Cooperative Association
Marketing Department
P.O. Box 2827
Lubbock TX 79408 - USA
Tel. #: (806) 763-8011
Fax #: (806) 762-7335
Email: david.stanford@pcca.com

Mr. Patrick Steel
Associate Administrator
USDA/FAS
1400 Independence Ave, NW
Washington DC 20250 - USA

Mr. Allen Terhaar
Executive Director
National Cotton Council of America
1521 New Hampshire Ave. NW
Washington DC 20036 - USA
Tel. #: (202) 745-7805
Fax #: (202) 483-4040
Email: aterhaar@cotton.org

Mrs. Janet Troy
Vice President
New York Board of Trade
Marketing and Communications
Four World Trade Center
New York NY 10048 - USA
Tel. #: (212) 742-6107
Fax #: (212) 742-5026
Email: troy@nybot.com

Mr. Dean Turner
Senior Vice President
Cotton Incorporated
Global Product Marketing
4505 Creedmoor Rd.
Raleigh NC 27612 - USA
Tel. #: (919) 510-6181
Fax #: (919) 510-6124
Email: dturner@cottoninc.com

Mr. Joseph Walker
First Vice President
American Cotton Shippers Association
c/o Joseph Walker & Co.
P.O. Box 11359
Columbia SC 29211 - USA
Tel. #: (803) 799-5330
Fax #: (803) 799-5334

Ms. Amy Winton
Division Chief
U.S. Department of State
Agricultural Trade Division
2201 C Street, NW
Washington DC 20520 - USA
Tel. #: (202) 647-1490
Fax #: (202) 647-1894

UZBEKISTAN
Mr. Malhmudjon Askarov
First Deputy Minister
Ministry of Foreign Economic Relations
75, Buyuk Ipak Yuli
Tashkent 700077 - Uzbekistan
Tel. #: (998-71) 268-7292
Fax #: (998-71) 268-7296

Mr. Umarkhodja Azizkhojaev
General Director
Scientific Production Center
Pakhtasanoatilm
8, Usman Nosir Street
Tashkent 700070 - Uzbekistan
Tel. #: (998-71) 256-0421
Fax #: (998-71) 256-0833
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Mr. Sherzod Guzairov
Counselor
Embassy of Uzbekistan
1746 Massachusetts Ave., NW
Washington DC 20036 - USA
Tel. #: (202) 887-5300
Fax #: (202) 293-6804
Email: guzairov@aol.com

Mr. Ilkhom Khaydarov
Head of Division
Ministry of Foreign Economic Relations
75, Buyuk Ipak Yuli
Tashkent 700077 - Uzbekistan
Tel. #: (998-71) 268-7292
Fax #: (998-71) 268-7296

Mr. Tursinboe Komilov
Chief of Department
State Department of Cotton Seeds
4, Navoy Street
Tashkent 700004 - Uzbekistan
Tel. #: (998-71) 241-3381
Fax #: (998-71) 241-3292

Mr. Yerkin Maksudov
General Director
Uzbek Center “Sifat”
109, Kizil Shark
Mannon Uygur Str.
Tashkent 700020 - Uzbekistan
Tel. #: (998-71) 243-0665
Fax #: (998-71) 243-2658

Mr. Tair Yuldashev
Senior Expert
Cabinet of Ministry
5, Mustakillic Maydony
Tashkent - Uzbekistan
Tel. #: (998-71) 241-0020
Fax #: (998-71) 139-4771

ZIMBABWE
Mr. Pascal Mpunzwana
General Manager
The Cotton Company of Zimbabwe
Eastern Division
P.O. Box 2697
Harare - Zimbabwe
Tel. #: (263-4) 726-902
Fax #: (263-4) 708-573

Mr. Silvestor R. Nguni
Managing Director
The Cotton Company of Zimbabwe
P.O. Box 2697
Harare - Zimbabwe
Tel. #: (263-4) 726-902
Fax #: (263-4) 708-573
Email: snguni@cottco.co.zw

Mr. Douglas Pascoe
Chief Executive
Commercial Cotton Growers Association
P.O. Box EH 191
Emerald Hill
Harare - Zimbabwe
Tel. #: (263-4) 309-845
Fax #: (263-4) 309-844

Mr. Lloyd Sithole
Counselor
Embassy of Zimbabwe
1608 New Hampshire
Washington 20009 DC - USA
Tel. #: (202) 332-7100
Fax #: (202) 265-7921
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OBSERVERS

MEMBER COUNTRIES

AUSTRALIA
Mr. Simon McInnes
Company Secretary
Australian Cotton Industry Council Ltd
Level 2, 490 Crown Street
Surry Hills,
Sydney New South Wales 2010 - Australia
Tel. #: (61-2) 9360-8500
Fax #: (61-2) 9360-8555
Email: simonm@cottonaustralia.com.au

Mr. David Swallow
Conference Co-ordinator
Cairns 2000 ICAC Plenary
Organizing Committee
68 Wiare Circut
Orange NSW 2800 - Australia
Tel. #: (61-2) 6361-8908
Fax #: (61-2) 6361-8908
Email: swallow@ix.net.au

EGYPT
Mr. Amin Abaza
Managing Director
Modern Nile Cotton Co.
68, Gameat Al Dowal Al Arabia Str.
Mohandessin Giza - Egypt
Tel. #: (20-2) 336-1516
Fax #: (20-2) 336-1481
Email: mncc@internetegypt.com

Mr. Salah Abd el Wanis
Project Consultant
GTZ
Cotton Sector Promotion Program
4 d, El Gezira Street
Zamalek Cairo 11211 - Egypt
Tel. #: (20-2) 336-5416
Fax #: (20-2) 336-5415
Email: cspp@idsc.gov.eg

Mr. Edgar Ariza-Niño
Agricultural Economist
Ministry of Agricultural & Land Reclamation
Agricultural Policy Reform Program
Cairo - Egypt

Mr. Samir Awadala
Commercial Consultant
Cotton & International Trade Co.
25, El Horria Avenue
Alexandria - Egypt
Tel. #: (20-3) 493-1099
Fax #: (20-3) 491-9811

Dr. Heinz Burgstaller
Team Leader
GTZ
Cotton Sector Promotion Program
4 d, El Gezira Street
Zamalek Cairo 11211 - Egypt
Tel. #: (20-2) 336-5416
Fax #: (20-2) 336-5415
Email: cspp@idsc.gov.eg

Mr. Mohamed Eltabbakh
Head of Supply and Import Sector
Textile Industries Holding, Co.
40 Safia Zgloul St.
Alexandria - Egypt
Tel. #: (20-3) 486-3493
Fax #: (20-3) 484-7498

Dr. Schoen Helmut
Agro-Economist
GTZ
Cotton Sector Promotion Program
4 d, El Gezira Street
Zamalek Cairo 11211 - Egypt
Tel. #: (20-2) 336-5419
Fax #: (20-2) 336-5415
Email: cspp@idsc.gov.eg

Mr. Mohamed Montasser
Executive Managing Director
Talaat Harr Cotton Company
12, Kamel El-Kelany St.
Alexandria - Egypt
Tel. #: (20-3) 495-0607
Fax #: (20-3) 495-0606
Email: tallat@cns-egypt.com
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Mr. El Sayed Fouad Nasr
Chairman & Managing Director
Al Kahira Cotton Co.
12, Mohamed Tallat Nooman Str.
Alexandria - Egypt
Tel. #: (20-3) 480-5418
Fax #: (20-3) 480-9975

Mr. Bakir Oteifa
Chairman of Minister’s Counselor
GTZ Cotton Sector Promotion Program
4 d, El Gezira Str.
Cairo Zamalek 11211 - Egypt
Tel. #: (20-2) 336-5416
Fax #: (20-2) 336-5415

Ms. Nehal Shoukrey
Reporter
El Ahram News Paper
Cairo - Egypt
Tel. #: (20-2) 493-1099
Fax #: (20-2) 578-6126

Mr. Magdi Mourah Taha El Aref
Director General
Textile Consolidation Fund
7, El-Taher Street
Fawala
Cairo Abdin - Egypt
Tel. #: (20-2) 392-5716
Fax #: (20-2) 392-8013
Email: moimw2@idsc1.gov.eg

FRANCE
Mr. Marc Renner
Directeur
ENSITM
11, Rue Alfred Werner
Mulhouse 68093 - France
Tel. #: (33-3) 8933-6320
Fax #: (33-3) 8943-3919
Email: m.renner@univ-mulhouse.fr

GERMANY
Dr. Helmuth Harig
Director
Faserinstitut Bremen e.V.
Wachtstrasse 17-24
Bremen 28195 - Germany
Tel. #: (49-421) 360-8910
Fax #: (49-421) 339-8499
Email: harig@fibre.uni-bremen.de

INDIA
Mr. Bhadrakumar Bangdiwala
Director
East India Cotton Association Ltd.
M/S B. Shripatlal Bangdiwala & Co.
S-35 Cotton Exchange Building
Cotton Green
Bombay Sewri 400033 - India
Tel. #: (91-22) 372-9528
Fax #: (91-22) 201-5578

Mr. V. Hanumantharaya Chowdary
Chairman
A.P. State Coop. Marketing Federation Ltd.
Hyderabad - India

Mrs. Kiran Soni Gupta
Managing Director
Rasjasthan State Corp.
Marketing Federations Ltd.
Jaipur - India

Mr. Lakashmishander D. Joshi
Director
India

Mr. Bhupendra Patel
Vice Chairman
Grujarat State Co-operative
Cotton Federation Ltd.
“Grujcot House” 43, Shrimali Society
Shrimali Society, Nr-Mithakhali Six Road
Nanrang Pura
Ahemdabad - Gruj. - India
Tel. #: (91-79) 646-9129
Fax #: (61-79) 646-8466

Mr. H.M. Patel
Director
Gujarat State Co-operative
Cotton Federation Ltd.
India

Mr. N. Rama Rao
Managing Director
The Maharastra State Co-operative
Cotton Growers Marketing Federation Ltd.
Khetan Bhavan, 6th Floor, 198
Jamshetji Tata Road
Churchgate Mumbai 400 020 - India
Tel. #: (91-22) 283-5878
Fax #: (91-22) 287-5232
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Mr. D.C. Rosaiah
Managing Director
India

Mr. Pradeepkumar Sekhsaria
Director
Satyanarayan Sekhsaria & Co
Div. of Basantlal Banarsital Ltd.
11 A Mittal Chambers
Nariman Point
Mumbai 400-021 - India
Tel. #: (91-22) 202-2930
Fax #: (91-22) 202-2853
Email: bbpltd@bom4.vsnl.net.in

Mr. Marmadashanker M. Sharma
Managing Director
All India Cooperative Cotton Federation, Ltd.
408-E Sakar-I
Nr. Gandhidram Railway Station
Ellisbridge
Ahmedabad 380 006 - India
Tel. #: (91-79) 658-2254
Fax #: (91-79) 658-2254

Mr. Priyadarahi Thakur
Managing Director
National Agricultural Coop.
Marketing Federation of India Ltd.
New Delhi - India

KOREA, REP. OF
Mr. Sang Keon Lee
General Manager
Daewoo Corporation
C.P.O. Box 2810
Jung-Gu Seoul- Korea
Tel. #: (82-2) 759-2769
Fax #: (82-2) 759-3780
Email: dwctas3@silk.org

NIGERIA
Mr. Alhaji Sani Dangote
Executive Vice Chairman
Nigerian Textile Mills Plc.; Plot. no. 3
Oba Akran Avenue
Ikeja Industrial Estate
Lagos - Nigeria
Tel. #: (234-1) 497-6850
Fax #: (234-1) 496-1898
Email: dansugar@alpha.linkserve.com

PAKISTAN
Mr. Kausar Javed
President
Ncott International Ltd.
401 Kashif Centre
Shahra-e-Faisal
Karachi - Pakistan
Tel. #: (92-21) 568-6111
Fax #: (92-21) 566-2265
Email: ncottint@cyber.net.pk

Mr. Nasir Zuberi
Chief Executive
Alfa Trade International
627 Masbrique Centre
6th floor, block 14
Gulshan Iobal
Karachi - Pakistan
Tel. #: (92-21) 491-0041
Fax #: (92-21) 492-0043
Email: alphatrade@pienet.net

UNITED STATES
Mr. W. Stanley Anthony
USDA-ARS
Cotton Ginning Laboratory
P.O. Box 256
Stoneville MS 38776 - USA

Mr. Gary Barton
Director, Biotechnology Communications
Monsanto Company
Public Affairs; B2NK
800 N. Lindbergh Blvd.
St. Louis M0 63167 - USA
Tel. #: (314) 694-7233
Fax #: (314) 694-4228
Email: gary.f.barton@monsanto.com

Mr. Harry Bell
Former President
South Carolina Farm Bureau Federation
P.O. Box 13
Ward SC - USA
Tel. #: (803) 275-2235

Ms. Elisabeth A. Brechbill
Senior Consultant
Sparks Companies, Inc.
6708 Whittier Ave.
McLean VA 22101 - USA
Tel. #: (703) 734-8787
Fax #: (703) 893-1065
Email: bbrechbill@sparksco.com
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Mr. Craig Brown
VP Producer Affairs
National Cotton Council
1518 N Parkway
Memphis TN - USA
Tel. #: (901) 274-9030
Fax #: (901) 725-0510

Mr. Phillip Burnett
Executive Vice President & CEO
National Cotton Council of America
P.O. Box 820285
Memphis TN 38182-0285 - USA
Tel. #: (901) 274-9030
Fax #: (901) 725-0510
Email: pburnett@cotton.org

Ms. Ellen Carpenter
Meeting Manager
National Cotton Council
1918 N. Parkway
Memphis TN 38112 - USA
Tel. #: (901) 274-9030
Fax #: (901) 725-0510
Email: ecarpenter@cotton.org

Mr. Charles Chewning, Jr.
Vice President
Cotton Incorporated
Fiber Management Research
4505 Creedmoor Road
Raleigh NC 27612 - USA
Tel. #: (919) 510-6206
Fax #: (919) 832-8003
Email: CChewning@cottoninc.com

Mr. William Crawford
President & CEO
Cotton Board
871 Ridgeway Loop; Suite 100
Memphis TN 38120 - USA
Tel. #: (901) 683-2500
Fax #: (901) 683-9574

Mr. Richard Davis
Editor
Carolina Farmer
Farm Progress Co.
700 Private St.
Wilson NC 27893 - USA
Tel. #: (252) 237-4422
Fax #: (252) 237-8999
Email: rdavis@coastalnet.com

Mr. Steve Dyer
President
Dyer Cotton Company, Inc.
P.O. Box 16564
Greenville SC 29606 - USA
Tel. #: (864) 239-0020
Fax #: (864) 239-4156
Email: sdyer@mtci.net

Mr. Peter Egli
President
Volcot America, Inc.
2020 North Central Ave.; Suite 695
Phoenix AZ 85016 - USA
Tel. #: (602) 307-9290
Fax #: (602) 307-9299
Email: petere@volcot.com

Mr. Jeffrey Elder
Cotton Merchandising Manager
J.G. Boswell Company
101 W. Walnut Street
Pasadena CA 91103 - USA
Tel. #: (626) 583-3021
Fax #: (626) 583-3020
Email: jelder@jgboswell.com

Mr. John Ellis
Marketing Analyst
J.G. Bowell Company
101 W. Walnut Street
Pasadena CA 91103 - USA
Tel. #: (626) 583-3023
Fax #: (626) 583-3020
Email: jellis@jgboswell.com

Mr. Dean Ethridge
Director
Texas Tech University
International Textile Center
P.O. Box 45019
Lubbock TX 79409 - USA
Tel. #: (806) 747-3790
Fax #: (806) 747-3796
Email: d.ethridge@ttu.edu

Mr. Joseph Fermon
Chairman and CEO
Continental Eagle Corporation
Avenue de Bronqueville, 57, bte 1
Brussels 1200 - Belgium
Tel. #: (32-2) 733-6675
Fax #: (32-2) 734-4734
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Mr. Roger Fermon
President
Continental Eagle Corporation
P.O. Box 1000
Prattville AL 36067 - USA
Tel. #: (334) 365-8811
Fax #: (334) 361-7627

Mr. Hossein Ghorashi
Senior Vice President
Zellweger Uster, Inc.
R&D/Engineering
456 Troy Circle
Knoxville TN 37919 - USA
Tel. #: (423) 588-9716
Fax #: (423) 588-5894
Email: ghorashh@zuk.com

Mr. Scott Gibson
Market Manager
BASF Corporation
8912 Brandon Station Rd.
Raleigh NC 27613 - USA
Tel. #: (919) 870-5364

Mr. Jim Grueff
Assistant Deput Administrator
USDA
Washington DC - USA
Tel. #: (202) 720-4055

Ms. Barbara Hagenbaugh
Reporter
Reuters
1333 H St. NW
Washington DC 20005 - USA
Tel. #: (202) 898-8394
Fax #: (202) 863-1049
Email: barbara.hagenbaugh@reuters.com

Mr. David Hegwood
O’Mara & Associates
Washington DC - USA
Tel. #: (202) 822-1630

Mr. George Herron
Vice President
Dan River Inc.
Cotton Procurement
P.O. Box 261
Danville VA 24543 - USA
Tel. #: (804) 799-7373
Fax #: (804) 799-7599

Mr. Jay Johnson
Agricultural Statistician
National Agricultural Statistics Service
USDA
1400 Independence Avenue SW; Room 5801-S
Washington DC 20250 - USA
Tel. #: (202) 720-5944
Email: jvjohnson@nass.usda.gov

Jimmy Johnson
Product Manager
Bayer Corporation
Marketing Department
6700 Corporate Drive; Suite 200
Kansas City MO 64120 - USA
Tel. #: (816) 242-4848
Fax #: (813) 242-4747
Email: jimmy.johnson.b@bayer.com

Ms. Sharon Johnson
Cotton Analyst
Frank Schneider & Co.
8453 Dunwoody Place
Atlanta GA 30350 - USA
Tel. #: (770) 640-3780
Fax #: (770) 640-3798
Email: johnsoncrump@mindspring.com

Mr. Andrew Jordan
Director Technical Services
National Cotton Council
P.O. Box 820285
Memphis TN 38182 - USA
Tel. #: (901) 274-9030
Fax #: (901) 725-0510

Ms. Vaughn Jordan
International Program Director
Cotton Council International
1521 New Hampshire Ave., NW
Washington DC 20036 - USA
Tel. #: (202) 745-7805
Fax #: (202) 483-4040
Email: vjordan@cotton.org

Ms. Priscilla Joseph
Agro Economist
USDA/FAS
14th and Independence Ave., NW
Washington DC 20250 - USA
Tel. #: (202) 720-9490
Fax #: (202) 690-7171
Email: joseph@fas.usda.gov
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Mr. Rudy Kagi
CEO/President
Zellweger Uster, Inc.
456 Troy Circle
Knoxville TN 37919 - USA
Tel. #: (423) 588-9716
Fax #: (423) 588-0616
Email: kagir@zuk.com

Mr. Don Kimmel
Vice-President
Delta & Pine Land Company
Sales & Marketing
P.O. Box 157
Scott MS 38772 - USA
Tel. #: (662) 742-4531
Fax #: (662) 742-3795

Mr. Auvie Kincer
Sales Manager
Continental Eagle Corporation
International Regional
P.O. Box 100
Prattville AL 36067 - USA
Tel. #: (334) 365-8811
Fax #: (334) 361-7627
Email: international@coneagle.com

Mr. Robert Lange
VP Domestic Sales
Continental Eagle
201 Gin Shop Hill Road
Prattville AL 36067 - USA
Tel. #: (334) 365-8811
Fax #: (334) 361-7627

Mr. Larry Lively
President
Cotton Warehouse Association of America
P.O. Box 77
Memphis TN 38101 - USA
Tel. #: (901) 524-4016
Fax #: (901) 524-4023

Mr. David Mrozinski
Vice President
Continental Eagle Corporation
International Sales
P.O. Box 1000
Prattville AL 36067 - USA
Tel. #: (334) 365-8811
Fax #: (334) 361-7607
Email: international@coneagle.com

Mr. Sean Mulford
Vice President
Dyer Cotton Co.
200 Westfield St.
Greenville SC 29601 - USA
Tel. #: (864) 239-0020
Fax #: (864) 239-4156
Email: smulford@mtci.net

Mr. Louie Perry Jr.
President
Southern Cotton Growers Association, Inc.
P.O. Box 866
Dahconega 30533 - USA
Tel. #: (706) 864-6131
Fax #: (706) 864-5919

Ms. Stacy Plato
Director of Administration
Plato Industries, Inc.
2020 Holmes Rd.
Houston TX 77045 - USA
Tel. #: (713) 797-0406
Fax #: (713) 795-4665
Email: plato@nol.net

Mr. Thomas A. Plato
President
Planto Industries Inc.
2020 Holmes Rd.
Houston TX 77045 - USA
Tel. #: (713) 797-0406
Fax #: (713) 795-4665
Email: plato@nol.net

Dr. Jeanne Reeves
Associate Director
Cotton Incorporated
Agricultural Research
4505 Creedmoor Road
Raleigh NC 27612 - USA
Tel. #: (919) 510-6192
Fax #: (919) 510-6124
Email: jreeves@cottoninc.com

Dr. Richard Rudolph
Regional Development Manager
Bayer Corporation
Research and Development; PMB 357
Peachtree Parkway North
Peachtree City GA 30269 - USA
Tel. #: (770) 632-9440
Fax #: (770) 632-4424
Email: richard.rudolph.b@bayer.com
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Mr. Paul Ruh
President
Paul Reinhart, Inc
709 N. Glenville, Suite 301
Richardson TX 75081 - USA
Tel. #: (972) 301-3231
Fax #: (972) 301-3283
Email: traders@paulreinhartinc.com

Mr. Ross Rutherford
Marketing Manager
Lummus Corporation
One Lummus Drive
P.O. Box 4259
Savannah GA 31407
Tel.#: (912) 447-9000
Fax #: (912) 447-9295

Ms. Odyil Santos
Reporter
Bridge News
141 W. Jackson; Suite 3050
Chicago IL 60604 - USA
Tel. #: (312) 454-3488
Fax #: (312) 454-3485
Email: osantos@bridge.com

Mr. Richey Seaton
Executive
Georgia Cotton Commission
P.O. Box 1464
Perry GA 31069 - USA
Tel. #: (912) 988-4235
Fax #: (912) 988-4273
Email: gactn@alltel.net

Mr. William Simmons
International Sales Representative
Lummus Company
Sales Department
One Lummus Drive
P.O. Box 4259
Savannah GA 31422 - USA
Tel. #: (912) 447-9000
Fax #: (912) 447-9295
Email: bill.simmons@lummus.com

Mr. Sam Smith
International Sales Representative
Lummus Corporation
P.O. Box 4259
Savannah GA 31407 - USA
Tel. #: (912) 447-9000
Fax #: (912) 447-9295
Email: sam.smith@lummus.com

Mr. William Spencer
Editor
Cotton International
65 Germantown Court # 220
Cordova TN 38018 - USA
Tel. #: (901) 756-8822
Fax #: (901) 756-8879
Email: bill_spencer@meinsternet.com

Mr. Donald W. Van Doorn
Senior Vice President & Chief Technical Officer
Lummus Corporation
P.O. Box 4259
Savannah GA 31407 - USA
Tel. #: (912) 447-9003
Fax #: (912) 447-9259
Email: don.vandoorn@lummus.com

Mr. Vincent Varisano
Economist
Commodity Futures Trading Commission
One World Trade Center; Suite 3747
New York NY 10048 - USA
Tel. #: (212) 466-5926
Fax #: (212) 466-5723
Email: vvarisano@cftc.gov

Mr. Gregory Wakefield
Vice President
Wakefield Inspection Services, Inc.
601 Whitehills Dr.; Suite D
Rockwall TX 75087 - USA
Tel. #: (972) 722-0925
Fax #: (972) 722-1010
Email: greg@wakefieldusa.com

Mr. Tom Walker
AVP Marketing
New York Board of Trade
Four World Trade Center
New York NY 10048 - USA
Tel. #: (212) 742-6103
Fax #: (212) 742-6311
Email: trwalker@idt.net

Mr. Adolph Weil
President
Weil Brothers - Cotton Inc.
P.O. Box 20100
Montgomery AL 36120 - USA
Tel. #: (334) 244-1800
Fax #: (334) 271-4238
Email: aweil3@aol.com
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Mr. Frank Weuthensby
President
Affinity Trading LLC
2289 Kirby Rd.
Memphis TN 38119 - USA
Tel. #: (901) 683-7995
Fax #: (901) 683-7889

Dr. Rod Wing
Molecular Biologist
Clemson University
Clemson SC - USA
Tel. #: (864) 656-7288

Mr. David Winkles
President
South Carolina Farm Bureau Federation
Administrative Department
P.O. Box 754
Columbia SC 29202-0754 - USA
Tel. #: (803) 936-4210
Fax #: (1-800) 421-6515
Email: scfbsaraha@aol.com

Ms. Shelley Woods
Product Manager
FMC Corporation
N. America Agricultural Products Group
1735 Market Street, 23rd Floor
Philadelphia PA 19103 - USA
Tel. #: (215) 299-6201
Fax #: (215) 299-6810
Email: shelley_woods@fmc.com

Mr. J. Berrye Worsham
President & CEO
Cotton Incorporated
4505 Creedmoor Road
Raleigh NC 27612 - USA
Tel. #: (919) 782-6330
Fax #: (919) 881-9874
Email: bworsham@cottoninc.com

ZIMBABWE
Mr. Chikor Ernest Tongai
National Chairman
Cotton Association
Zimbabwe Farmers Union
102 Fith Avenue
CNR 2nd. Street
P.O. Box 3755
Harare - Zimbabwe
Tel. #: (263-4) 251-861
Fax #: (263-4) 250-925
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OBSERVERS

INTERNATIONAL ORGANIZATIONS

CICCA
Mr. John Anderson
Chairman
CICCA
620 Cotton Exchange Building St.
Liverpool L3 9LH - England
Tel. #: (44-151) 236-6041
Fax #: (44-151) 255-0174
Email: staff@lca.org.uk

CIRAD-CA
Mr. Jean-Philippe Deguine
Head of the Cotton Program
CIRAD-CA
B.P. 5035
Montpellier Cedex 1 - France
Tel. #: (33-4) 6761-5876
Fax #: (33-4) 6761-5666
Email: jean-philippe.deguine@cirad.fr

Mr. Richard Frydrych
CIRAD - CA
Avenue Val Montferrand
BP 5035
Montpellier 34032 - France
Tel. #: (33-4) 6761-5800
Fax #: (33-4) 6761-5667
Email: richard.frydrych@cirad.fr

FAO
Mrs. Paola Fortucci
Chief
FAO
Food and Agriculture Organization of the United Nations
Raw Materials, Tropican and Horticultural Product Services
Commodities and Trade Division
Viale delle Terme di Caracalla
Rome 00100 - Italy
Tel. #: (39-6) 5705-4201
Fax #: (39-6) 5705-4495
Email: paola.fortucci@fao.org

WORLD BANK
Mr. John Baffes
Economist
World Bank
Prospects Group (Commodities Team)
1818 H St. NW
MC 4-817
Washington DC 20433 - USA
Tel. #: (202) 458-1880
Fax #: (202) 522-2578
Email: jbaffes@worldbank.org
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OBSERVERS

NON-MEMBER COUNTRIES

CHINA (MAINLAND)
Mr. Rongxiang Ding
Chief Representative
China National Textile Imp/Exp Corp.
Chinatex Memphis Office
7615 Chapel Ridge Dr.
Cordova TN 38018 - USA
Tel. #: (901) 759-1168
Fax #: (901) 759-0205
Email: cntexmem@aol.com

COSTA RICA
Mr. Patrick F. Deprez
President
Compañía Algodonera, S.A.
COMALSA
P.O. Box 620-1250
Escazu San José - Costa Rica
Tel. #: (506) 289-8124
Fax #: (506) 228-0579
Email: comalsadal@aol.com

SINGAPORE
Mr. Jagdish Parihar
Vice President
Olam International Ltd.
9 Temasek Boulverd
# 11-02 Suntec Tower 2 - Singapore
Tel. #: (65) 339-4100
Fax #: (65) 339-9755
Email: jagdish@olamnet.com

VIETNAM
Dr. Hoang Ngoc Binh
Deputy Director
NHA HO CRC
I 15-17, D2 St.
North of Van Thanh
Ward 25, Binh Thanh Dist.
Ho Chi Minh City - Vietnam
Tel. #: (84-8) 899-2667
Fax #: (84-8) 899-2861
Email: bongvietnam@hcm.vnn.vn

Dr. Nguyen Huu Binh
Director General
Vietnam Cotton Company
103 Le Loi Street
Go Vap District
Ho Chi Minh City - Vietnam
Tel. #: (84-8) 899-2861
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SECRETARY GENERAL

Dr. Terry P. Townsend

SECRETARIAT

Mr. Federico Arriola
Administrative Officer

Dr. Rafiq Chaudhry
Head, Technical Information Section

Mr. Andrei Guitchounts
Economist

Mr. Ioannis Kaltsas
Statistician

Ms. Carmen S. León
Survey Manager

Mr. John Mulligan
Manager, Information Systems

Mr. Carlos Valderrama
Economist

Mr. Guillermo Baserva
Spanish Interpreter
P.O. Box 99
Orlean, VA 20128 - USA
Tel. #: (540) 364-3711
Fax #: (540) 364-7332

Mr. Vladimir Goldgor
Russian Interpreter
5500 Friendship Blvd.
Suite 923 N
Chevy Chase, MD 20815 - USA
Tel. #: (301) 718-7134
Fax #: (301) 718-0114

Mr. Manning Hudson
French Interpreter
P.O. Box 507
Cerrillos, NM 87010 - USA
Tel. #: (505) 660-4363

Ms. Shuckran Kamal
Arabic Interpreter
P.O. Box 305
Vienna, VA 22183 - USA
Tel. #: (703) 242-0740
Fax #: (703) 242-0750

Ms. Mokha Laget
French Interpreter
P.O. Box 507
Cerrillos, NM 87010 - USA
Tel. #: (505) 660-4363

Mr. Eugene Ostrovsky
Russian Interpreter
12625 Thunder Chase Dr.
Reston, VA 22071 - USA
Tel. #: (703) 435-1975
Fax #: (703) 481-3772

Ms. María Cristina Quesada
Spanish Interpreter
Calle Teque Teque
Residencias Monterrrey, Torre A, 9A
Colinas de la California
Caracas 1070 - Venezuela
Tel. #: (58-2) 256-3776
Fax #: (58-2) 256-3776

Mr. Magdy Rizk
Arabic Interpreter
4527 Windson Arms Ct.
Annadale, VA 22003 - USA
Tel. #: (703) 642-8843
Fax #: (703) 642-5212

INTERPRETERS

ORGANIZING COMMITTEE / SUPPORT STAFF
Ms. Sue Beckman (USDA/FAS)
Ms. Jessy Bryan (USDA/FAS)

Ms. Cookie Clarke (State Department)
Mr. Leon Jones (USDA/FAS)
Mr. Al Sumter (USDA/ FAS)

Mr. David Wick (State Department)
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