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Statement of the 59th Plenary Meeting

Cotton and its derivative products provide one of the most diverse commodity industries in the world,
providing employment to hundreds of millions of farmers and processors and serving as an engine of
economic growth in both developed and developing countries. Many challenges face the industry,
including competition with chemical fibers and inadequate progress in raising yields and lowering costs.
Nevertheless, cotton consumption is rising, and cotton and its derivative products are making substantial
progress in important areas, including meeting the needs of customers and addressing the challenges of
environmentally friendly production processes.

The International Cotton Advisory Committee met in Cairns, Queensland, Australia from 5 to 10
November 2000 for its 59th Plenary Meeting since 1939. The meeting theme was “Cotton – Global
Challenges.” Representatives from 30 member governments, seven non-member governments and five
international organizations participated in the meeting. The Committee approved the following statement:

1. World cotton production is expected to remain at about 19 million metric tons in 2000/01, while
consumption is rising to approximately 20 million metric tons, leading to a rapid decline in stocks (annex
I). Above-average world economic growth in 2000 and 2001 is expected to lead to further increases in
cotton consumption. International cotton prices have risen in 2000 but remain below long run averages.
Nevertheless, projections by the ICAC Secretariat suggest that the average world cotton price will rise
further in 2001/02.

2. The Committee heard reports from national organizations in countries that are making progress
towards the goals of raising consumer awareness of cotton fiber content in consumer products, educating
consumers about the desirable properties of cotton fiber and of providing positive information about the
cotton industry. The Committee was informed of additional efforts to promote cotton and that national
efforts, initiated by their private sectors and based on domestic resources, have proven to be sustainable
and effective. The Committee was informed that a consortium of private sector national cotton
organizations has been formed to register an international cotton mark to serve as an unifying symbol for
the world industry and to denote cotton content in consumer products. The Standing Committee will
consider the implications of this development.

3. Governments discussed production and export subsidies, import tariffs and other trade barriers that
distort prices, production and trade in cotton and cotton products. The Committee received a report from
the Secretariat on government measures affecting production and trade in cotton and cotton products and
instructed the Secretariat to continue to report on these matters. The majority of countries that took part in
the discussion, and the ICAC Private Sector Advisory Panel, urged the elimination of practices and
programs that distort prices, production and trade in cotton and cotton products. The Committee heard of
efforts to reduce distortions in the cotton economy and noted that the world economy is moving towards
the elimination of quotas affecting textile and apparel trade. Some governments expressed the need for
current multilateral negotiations in the WTO to continue to deal properly and effectively with production
and trade distortions, and the Committee asked that, in doing so, the WTO should urgently consider the
distortions created by subsidies in the cotton market so that a solution can be found in a timely manner.

4. The Committee noted the potential significance of genetically engineered cotton to the world cotton
industry. As noted in a report from an Expert Panel on Biotechnology in Cotton formed by the Committee,
seven national academies of science have indicated that the technology holds tremendous application
and utility but must be watched and used carefully without sacrificing the environmental safety, natural
flora and fauna and sustainability. The Committee instructed the Secretariat to distribute the report of the



Expert Panel on Biotechnology in Cotton to the public. The Secretariat was also instructed to remain
involved with environmental education to provide public awareness of the benefits of genetically
engineered cotton and how to handle its safe use. Governments noted that the capacity of this new
technology to alleviate hunger and poverty in the world will depend on its ability to spread in a free market
environment.

5. The Committee reviewed efforts to enhance the competitiveness of cotton, and agreed that the highest
priority must be assigned to meeting the changing quality needs of textile manufacturers and final
consumers. There is agreement that cooperation between producers, consumers and traders is
necessary. The textile industry must continue to improve machinery and textile production practices.
Producing countries must continue to work to eliminate contamination and to develop new seed varieties,
better cultivation, harvesting, and ginning methods, standard bale sizes and packaging material to permit
textile mills to increase efficiency in the manufacturing of quality cotton textile products. Based on
discussions on the challenge of competition, the Committee noted that there is a need to encourage
research on additional fiber properties and new uses for cotton, as a means to increase its acceptance.
The Secretariat was instructed to form an expert panel to report to the Standing Committee on the impact
of ginning on fiber quality and to produce recommendations on best practices in ginning.

6. The Committee held a technical seminar on the topic of “Cotton - Global Challenges and the Future.”
The seminar examined issues relating to cotton production, including sustainability and environmentally
responsible production systems. The seminar reviewed progress on the reduction of contamination and
methods of improving fiber quality. Research indicates that transgenic cotton engineered to provide
resistance to the bollworm has the potential to substantially reduce pest control costs while
simultaneously offering improvements in fiber quality. The Committee decided that the 2001 Technical
Seminar will be held on the topic of Integrated Crop Management.

7. The Committee noted the utility of regional networks for facilitating communication among researchers.
An invitation from South Africa to host the World Cotton Research Conference-3 in Cape Town, South
Africa during March 2003 was accepted.

8. The Committee expressed its gratitude to the Common Fund for Commodities for supporting
commodity development and acknowledged the benefits to the cotton industry of projects financed by the
CFC. Since the Fund became fully operational in 1991, a total of eight cotton projects have been
approved involving nearly US$20 million in grants and loans from the CFC.

9. The Committee received the report from the Private Sector Advisory Panel containing specific
recommendations on several subjects discussed in depth and analysed by the Panel. The Committee
expressed appreciation for the work of the Panel, and agreed that the recommendations contained in the
report were valuable and instructed the Secretariat to work with the Chair of the PSAP and with the
Standing Committee to identify priorities for implementation within the availability of resources. Future
reports of the PSAP will be distributed in a timely fashion to allow full consideration of recommendations.

10. The 60th Plenary Meeting of the Committee will be held in Victoria Falls, Zimbabwe, from 16 to 21
September 2001 at the invitation of the government of Zimbabwe. The theme of the 60th Plenary Meeting
will be “Cotton - An African Renaissance” in order to emphasize the contribution of cotton to the
economies of developing countries, with particular emphasis on African producers. The Committee has
accepted invitations from the governments of Egypt and Poland to host the 61st and 62nd Plenary
Meetings, respectively, in 2002 and 2003.



ANNEX I
SUPPLY AND DISTRIBUTION OF COTTON

November 10, 2000
Years Beginning August 1

1996 1997 1998 1999 2000 2001
Est. Proj. Proj. 

Million Metric Tons

BEGINNING STOCKS
 WORLD TOTAL 8.928 9.420 9.97 9.82 8.76 7.79
  CHINA (MAINLAND) 3.715 4.002 4.30 4.12 2.81 2.11
  USA 0.568 0.865 0.85 0.86 0.86 0.78
  NET EXPORTERS 3.609 3.906 4.12 4.05 4.17 4.01
  NET IMPORTERS 1/ 5.319 5.514 5.86 5.77 4.59 3.78

PRODUCTION
 WORLD TOTAL 19.599 20.053 18.64 18.95 18.94 19.63

  CHINA (MAINLAND) 4.203 4.602 4.50 3.83 3.90 4.20
  USA 4.124 4.092 3.03 3.69 3.81 3.90
  INDIA 3.024 2.686 2.71 2.65 2.70 2.80
  PAKISTAN 1.594 1.561 1.48 1.85 1.75 1.60
  UZBEKISTAN 1.062 1.139 1.00 1.15 1.00 1.10
  TURKEY 0.784 0.838 0.88 0.80 0.75 0.82
  OTHERS 4.808 5.136 5.04 4.98 5.03 5.21

CONSUMPTION
 WORLD TOTAL 19.325 19.315 18.96 19.71 19.91 20.22

  CHINA (MAINLAND) 4.700 4.700 4.60 4.80 4.70 4.70
  INDIA 2.864 2.684 2.77 2.90 2.95 3.00
  EU, C. EUR. & TURKEY 2.502 2.578 2.36 2.48 2.53 2.61
  USA 2.422 2.471 2.27 2.23 2.20 2.15
  EAST ASIA & AUSTRALIA 2.086 1.922 1.97 2.05 2.07 2.10
  PAKISTAN 1.524 1.543 1.53 1.60 1.63 1.70
  BRAZIL 0.799 0.809 0.84 0.86 0.91 0.95
  CIS 0.406 0.445 0.45 0.54 0.60 0.62
  OTHERS 2.023 2.164 2.18 2.25 2.33 2.40

EXPORTS
 WORLD TOTAL 6.049 5.911 5.36 6.07 6.11 6.39
  USA 1.495 1.633 0.95 1.48 1.70 1.90
  UZBEKISTAN 1.042 1.050 0.90 0.90 0.82 0.96
  FRANCOPHONE AFRICA 0.719 0.824 0.84 0.79 0.69 0.75
  AUSTRALIA 0.519 0.575 0.66 0.71 0.76 0.73
  GREECE 0.195 0.187 0.23 0.29 0.28 0.25
  ARGENTINA 0.290 0.220 0.16 0.08 0.14 0.12
  CHINA (MAINLAND) 0.002 0.006 0.15 0.37 0.20 0.20

IMPORTS
 WORLD TOTAL 6.129 5.755 5.48 5.77 6.11 6.39
  EAST ASIA & AUSTRALIA 1.996 1.793 1.95 1.99 2.03 2.00
  EU, C. EUR. & TURKEY 1.621 1.698 1.50 1.58 1.60 1.65
  SOUTH AMERICA 0.633 0.581 0.47 0.46 0.36 0.24
  CIS 0.206 0.273 0.26 0.35 0.37 0.37
  CHINA (MAINLAND) 0.787 0.399 0.07 0.03 0.30 0.60

TRADE IMBALANCE 2/ 0.080 -0.156 0.11 -0.30 0.00 0.00
STOCKS ADJUSTMENT 3/ 0.138 -0.027 0.06 0.00 0.00 0.00

ENDING STOCKS
 WORLD TOTAL 9.420 9.975 9.82 8.76 7.79 7.20
  CHINA (MAINLAND) 4.002 4.297 4.12 2.81 2.11 2.01
  USA 0.865 0.846 0.86 0.86 0.78 0.64
  NET EXPORTERS 3.906 4.117 4.05 4.17 4.01 3.58
  NET IMPORTERS 1/ 5.514 5.858 5.77 4.59 3.78 3.62

ENDING STOCKS/USE 4/ 0.42 0.42 0.39 0.38 0.38 0.36
COTLOOK A INDEX 5/ 78.60 72.20 58.90 52.80 64* 73*

1/ Includes Brazil, China (Mainland), Colombia, Greece, Mexico, Turkey and traditional importers
2/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and 
    measurement error account for differences between world imports and exports
3/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated
4/ World-less-China (Mainland) ending stocks minus China net exports, quantity divided by world-less-China consumption
5/ U.S. Cents per pound. The estimates for 2000/01 and 2001/02 are based on net    
China (Mainland) trade, world-less-China (Mainland) ending stocks to use, and changes in NY futures prices
*/ 95% confidence interval extends 7 cents above and below the point estimate
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