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Memorandum

To: Members of the Private Sector Advisory Panel

From: Executive Director and the Chair of the PSAP

Subject: Draft Agenda

Date: January 04, 2002

Based on suggestions received to date, the following agenda for the meeting of the PSAP on
March 13, 2002 in Bremen is proposed. Comments are requested prior to February 15.

1. 1:00 to 1:30 P.M.
SANCTITY OF CONTRACTS.- Suggest that the Secretariat monitor progress made by
countries and point out areas where further action is required.- UNCITRAL
Recommendations-System of Conciliation.
Implications of electronic trading systems.
Ray Butler - Sebahattin Gazanfer - Charles Wilson-Suresh Kotak - Isidor Gilan

2. 1:30 to 2:00 P.M.
     ENHANCE WORLD COTTON DEMAND.
     Worldwide increase of cotton use and share.

Sebahattin Gazanfer - Romano Bonadei - Suresh Kotak - Felix Stiegwardt -
Isidor Gilan

3. 2.00 to 2:20 P.M.
Update on progress made by WORKING GROUP on Government Measures appointed
to identify strategies to reduce and eliminate negative effects and distortions caused
by government assistance to cotton production and trade (Memorandum 718)
U.S. Farm Bill.
Liberate Cotton Trading.
Charles Wilson - Sebahattin Gazanfer - Suresh Kotak - Felix Stiegwardt

4. 2:20  to 2:40 P.M.
HOW TO IMPROVE PRODUCTIVITY AND PEST CONTROL.- Particularly in developing
or underdeveloped countries and minifarms.

    Brain storming. Come up with ideas.
Felix Stiegwardt

5. 2:40 to 3:00 P.M.
     QUALITY: demand driven and/or quality driven profile??
     Control and Reduce Stickiness. Use of Good farming practices.
     Use of adequate seeds and production, packing and shipping techniques.
     New Testing Methods, including HVI.
     Romano Bonadei - Suresh Kotak - Isidor Gilan

Break



6. 3:30 to 4:00 P.M.
     Promotion of GENETICALLY ENGINEERED Cotton: tuition/clarify appropriateness
     Suresh Kotak - Felix Stiegwardt - Isidor Gilan

7. 4:00 to 4.20 P.M.
     HEDGING-CROP PRICE INSURANCE-Risk Management-Futures Trading.

Applicability? How to go about it in developing countries with mini-farms averaging 1
to 5 hectares per family? Is it possible at all?

     Andrew MacDonald - Suresh Kotak
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Memorandum
To: Members of the Private Sector Advisory Panel

From: Executive Director

Subject: Meeting Arrangements in Bremen

Date: December 5, 2001

As mentioned earlier, the next meeting of the PSAP is scheduled to take place in Bremen on 13
March 2002 at 14:00 hours. I have asked the Secretariat of the Bremen Cotton Exchange to send
pre-registration material and a hotel reservation form to all members of the PSAP. Please watch
for that material to arrive by regular mail. Registration for the International Cotton Conference
Bremen and hotel reservations should be conducted through the Bremen Cotton Exchange using
the forms they are providing.

Since the last communication in November, one additional suggestion for the agenda of
discussions in Bremen has been received from Romano Bonadei. His suggestion is added to
those received previously, and all suggestions received to date are included here. Please recall
that members are asked to respond with additional comments, either additional points for the
agenda or comments on points already raised, by December 14th. Felix Stiegwardt will use the
comments to produce a draft agenda for circulation in January and additional discussion before
the meeting in March.

Ray Butler:
We should return to the Sanctity of Contract issue, to note in particular what reaction, if any, there
has been to the ICAC Plenary Statement on this issue and to review what comes out of the
Standing Committee's discussion in January. It would seem to me that we should be
recommending that the Standing Committee instructs the Secretariat to monitor continuously the
progress made by individual countries and to point out areas in which further action is required.

Felix A. Stiegwardt:
I wish to propose the following points for the agenda. I realize that many of these points have
already been discussed and/or are on a Working Group or task force plan, however, most of
these issues are so important, that monitoring by the Secretariat and maybe even by the Standing
Committee should be highly recommended.

1. Reinforce the means to enhance world cotton demand, worldwide increase of cotton use
and share in final textile products.

2. Re-emphasize and follow up on the work being done and to be done on Government
measures in some countries that distort free cotton trade and prices, as per mandate of
the 60th Plenary Meeting.

3. Assistance of tuition and advise for the use of genetically engineered cotton, (since it has
been acknowledged that it’s use is safe), to those countries that have not yet implemented
it or are reluctant to do so, explaining the advantages of it’s use.
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4. Research additional means and technology to improve productivity and pest control,
particularly for mini farms in developing cotton producing countries.

5. Quality: Broadly applicable to all steps as: seed variety used, production techniques,
picking, ginning, packing, handling and shipping.

Andrew Macdonald:
I believe much could be done regarding hedging, or shall I call it crop price insurance. Whenever
this topic is raised we embark on too many complicated explanations about futures and options.
We have convinced the Bank of Brazil for example, the government bank, of the importance of
adding price insurance with crop insurance, and so today in Brazil anyone may buy options
through the Bank [please note, only buy, and only options, not futures]. The Bank does the
operation and finances the premiums, on the theory that if the market goes in favor of the option
buyer, the Bank can take the cost of the option out of the funds to be received when selling the
cotton. If the market goes against, then the Bank will receive the premium and can credit its client.

It is simple, and I believe with SIMPLE explanations to growers, combined with asking banks,
especially banks of governments in each country, to follow a similar method would give everybody
a more healthy trading place. Banks would get paid, the seller would not be tempted to walk away
from a contract if the market went up, and the producer would have some sort of guaranteed price
at the time of planting.

Sebahattin Gazanfer:
I am in a position to suggest three items which might merit further attention and additional
discussion:

1. Demand enhancement for cotton: What can be done to promote cotton generically not
only in the domestic markets, as it is generally the case now, but also in the non-cotton
producing markets? I know this subject will eventually be on the agenda of the
International Forum for Cotton Promotion, but I also think that targetting consuming
countries sooner could produce positive results earlier.

2. Contract sanctitiy: With respect to inviting governments to take the necessary steps to
make arbitral awards enforceable in their own national boundaries, suggestions have been
made as to the adoption of the UNCITRAL Model Law to facilitate such reinforcements. It
would be appropriate for the ICAC to clarify this issue as to the available options with
respect to the model laws, coupled with a  survey  outlining which countries have/still do
not have the necessary laws for the enforcement of arbitral awards. Perhaps also giving
an indication on how universal is the UNCITRAL Model Law. This work might necessitate
expert advice outside the ICAC, but we might consider its benefits which might be
obtained by disseminating this information among member countries.

3. Cotton price developments: As we have entered into a period of really extremely low
(lowest since 1972/73) price levels and with no clear sign of improvement in the near
future, and taking into account that a satisfactory solution on the issue of government
measures cannot be achieved very soon, would there be any  immediate/urgent measures
that  can be proposed for the achievement of a healthier world cotton economy? 

Charles Wilson:
The two main issues of concern and ones we wish raised at this stage are thus:

1. Contract sanctity - again. The Shippers are having problems as I write with mills not
honoring contracts and are in various parts of the world trying to resolve issues. The Farm
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side of the business in Australia is quite good in this regard with Farmers honoring both
currency and futures contracts.

2. The US Farm Bill. This is obviously a major part of the world issue of subsidies. However
with the Bill now in the Senate and a big push from the President and his new Special
Assistant on Farm Policy (Charles Conner) to re-shape the Bill on more "market oriented 
lines," we need to ensure that the international cotton community is doing all it can to get a
more favorable outcome this round. The PSAP meeting is not until March, I would be
interested in knowing if other members would be keen to get the ICAC to do all in its
power to support this new direction now. (March may be too late). I feel we need a co-
coordinated effort from all producing countries on this issue. ICAC could be the vehicle to
organize this. The ICAC 60th Plenary Statement urged the establishment of a working
group with the "mission of identifying strategies to reduce and eventually eliminate the
negative effects on trade caused by direct government assistance to cotton production and
trade." The Australian Cotton Industry will be flexing its muscle domestically to get all the
support we can to Charles Conner. I hope other countries will also help.

 
Romano Bonadei:
I wish to propose that if we want an increase in cotton use, it will be necessary to control and to
reduce stickiness through the use of good farming practices, new testing methods and with
increased resource for research and development.



INTERNATIONAL COTTON ADVISORY COMMITTEE
1629 K Street NW, Suite 702, Washington, DC 20006 USA

Telephone (202) 463-6660 • Fax (202) 463-6950 • e-mail secretariat@icac.org

Memorandum
To: Past and Current Members of the Private Sector Advisory Panel

From: Executive Director

Subject: Results of the 60th Plenary Meeting

Date: September 28, 2001

The 60th Plenary Meeting of the ICAC in Victoria Falls was highly successful, and the
contributions of members of the Private Sector Advisory Panel were much appreciated. The
PSAP met over dinner on Sunday, September 16th and then engaged in a round table discussion
with the Advisory Committee on Monday, September 17th. Nine members of the PSAP or their
designees were able to be in Victoria Falls: Bridgett Jackson, Australian Cotton Research and
Development Corporation, Andrew Macdonald, Santista Textil S.A., John Accas, Accas-Ten Cate
Group, Suresh Kotak, Kotak & Co. Pvt. Ltd., Romano Bonadei, Filati Filartex S.p.A., Felix
Stiegwardt, Manufactura de Pilar S.A., John Arlett, Clark Cotton Inc., Sebahattin Gazanfer,
Aegean Foreign Trade Company, and Ray Butler, Cotlook Ltd. Felix Stiegwardt was elected Chair
of the PSAP.

Quoting from the Statement of the Meeting:

“The Committee engaged in a Round Table discussion with its Private Sector Advisory Panel on the
subjects of genetic engineering in cotton, the importance of good trade practices, World Bank development
projects and efforts to reduce government measures that distort cotton production and trade. The
Committee observed that the ICAC has benefited in concrete and specific ways from the input provided by
the PSAP since its creation in 1999, and the service of individual members is much appreciated.”

Major accomplishments of the meeting that reflect recommendations from the PSAP include:

•  The Committee acknowledged that the use of genetically engineered cotton varieties is
safe,

•  An agreement by member governments to make valid arbitral awards enforceable under
member countries’ laws,

•  The Committee endorsed programs to reduce contamination of cotton through education
campaigns and free distribution to farmers of clean bags to be used during harvest,
coupled with the enforcement of price penalties for delivery of contaminated cotton and the
use of internal checks at gins.

•  The Committee also agreed to advise their WTO negotiators to move forward with
constructive proposals to reduce the trade and production distortions caused by some
government policies.

I feel that the 60th Plenary Meeting was very successful, despite the travel difficulties caused by
events on September 11, and I appreciate the efforts by members of the PSAP to influence the
discussions of the ICAC. I echo the statement by the Committee that the ICAC is benefiting in
concrete and specific ways from the input provided by the PSAP.
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The challenges now for the Secretariat are to work on implementation of the resolutions from the
plenary meeting and past recommendations from the PSAP. The Secretariat continues to explore
ways of expanding revenue under the business plan in order to increase educational and
research services. We will be looking for opportunities to encourage regulation of genetically
engineered cotton based on sound science. We will be asking governments to verify that valid
arbitral awards are enforceable under member countries’ laws. We will also be asking cotton
industry organizations in producing countries to implement programs to reduce contamination of
cotton.

Input from the PSAP will continue to be highly valuable to the Secretariat and the Committee in
keeping discussions focused on constructive topics and in developing strategies to implement
recommendations. I will work with Felix Stiegwardt to determine the time and place of the next
meeting of the PSAP. One possibility might be to meet in Bremen during the Bremen Cotton
Conference at the end of March next year. If PSAP members have other suggestions as to when
it might be best to meet prior to the next plenary meeting October 20-25, 2002 in Cairo, I would
appreciate hearing from you.
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Steering Committee
First Meeting

Monday September 17, 2001 8:30 am
The Secretary General in the Chair

The SECRETARY GENERAL thanked del-
egates for their support of the ICAC and the
government of Zimbabwe for hosting the meet-
ing. He reported that the government of Zimba-
bwe had nominated Mr. Sylvester R. Nguni,
Managing Director of the Cotton Company of
Zimbabwe and Chair of the Zimbabwe Orga-
nizing Committee to serve as Chair of the 60th
Plenary Meeting.

The SECRETARY GENERAL introduced Mr.
Paddy Zhanda, farmer and businessman; Mr.
W.G. Mashingaidze, Zimbabwe Farmers Union;
Mr. Neville Brown, Commercial Cotton Grow-
ers’ Association; Mr. Guy Menage, Commercial
Cotton Growers’ Association; Ms. Nancy
Zitsanza, Ministry of Lands, Agriculture and
Rural Resettlement; Mr. Rob Jarvis, Quton Seed
Company; Mr. Michael Davies, Cargill Zimba-
bwe; Mr. Danny Chipps, Merspin Limited; and
Mr. Barry Fisher, National Cotton Council of
Zimbabwe, who were to serve as Vice Chairs of
the meeting.

The only item of business was to approve the
agenda of the meeting. The SECRETARY GEN-
ERAL noted that delegates had a copy of the
proposed agenda. He announced that the report
of the Chair of the Standing Committee and the
inaugural comments by Dr. Joseph M. Made,
Minister of Lands, Agriculture and Rural Re-
settlement, would be rescheduled during the
week. He said that members of the Standing
Committee were experiencing difficulties in
traveling to Victoria Falls, and Dr. Made was
unavailable this day. He asked if there were com-
ments or additional changes.

Seeing none, the CHAIR concluded that the
agenda was approved with the proposed amend-
ments. He adjourned the meeting at 8:45 am.

Second Meeting
4:30 PM, Monday September 17, 2001
Mr. Sylvester Nguni in the Chair

The CHAIR invited the Secretary General to read
Working Paper I, “Election of Standing Com-
mittee Officers,” which is attached. The SEC-
RETARY GENERAL reported that the Stand-
ing Committee nominated Mr. Alfonso Liévano
of Colombia for the post of Chair of the Stand-
ing Committee, Mr. Ajai Malhotra of India for
the post of First Vice Chair, and Ms. Chigozie
Obi-Nnadozie of Nigeria for the post of Second
Vice Chair.

The CHAIR observed that there was a consen-

sus to accept the recommendations in Working
Paper I, and he extended his congratulations to
the new officers.

The CHAIR invited the Secretary General to
present Working Paper II, “The Recognition and
Enforcement of Foreign Arbitral Awards,” which
is attached. The SECRETARY GENERAL sum-
marized the working paper by saying that good
trade practices include the settlement of disputes
that inevitably arise in commercial transactions
through a legal process of arbitration, and that
some parties to contracts fail to abide by arbi-
tral decision. The result is defaults on contracts
for international trade in cotton. Defaults un-
dermine confidence in the cotton trading sys-
tem and impose costs that eventually must be
absorbed by all participants in the cotton indus-
try. Therefore, in order to bolster confidence in
the cotton trading system, to improve the effi-
ciency of the world cotton market and to en-
courage good trading practices, the ICAC urges
member governments to:

–Encourage good trade practices and
uphold the sanctity of contracts, and
to

–Encourage their industries to abide
by both the spirit and the letter of ar-
bitration arrangements and to accept
valid arbitration judgments, and to

–Urge governments to make valid ar-
bitral awards enforceable under mem-
ber countries’ laws.

The CHAIR asked if there was opposition to the
recommended resolution prepared by the Stand-
ing Committee.

The CHAIR observed that there was a consen-
sus to approve the resolutions contained in Work-
ing Paper II.

The CHAIR asked the Secretary General to in-
troduce members of the Private Sector Advisory
Panel in order to begin a roundtable discussion
between the PSAP and the Advisory Commit-
tee.

The SECRETARY GENERAL observed that the
PSAP was formed in 1999 after three years of
discussions within the ICAC. The PSAP is rep-
resentative of the three major segments of the
cotton industry, producers, merchants and spin-
ners, and of both developed and developing
countries. Panel members serve at their own
expense. Among the members of the Panel are
some of the most respected people in the private
sectors of the cotton industries of member coun-
tries. He introduced Ms. Bridgett Jackson, Mr.
Andrew Macdonald, Mr. John Accas, Mr. Suresh
Kotak, Mr. Romano Bonadei, Mr. Felix
Stiegwardt, Mr. John Arlett, Dr. Sebahattin
Gazanfer, and Mr. Ray Butler as members of

the PSAP. He noted that Panel members had
elected Mr. Felix Stiegwardt as Chair of the
Panel, and he invited Mr. Stiegwardt to lead the
discussion.

The Chair of the PSAP thanked the Steering
Committee for the opportunity to engage in dis-
cussion. He reminded the Committee that the
PSAP has presented reports to the Steering Com-
mittee at the last two plenary meetings and
looked forward to the opportunity for useful dia-
log at this meeting. The discussion was to focus
on four topics: sanctity of contracts, genetically
engineered cotton, World Bank development
efforts and government measures, he said.

The Chair of the PSAP introduced Mr. Andrew
Macdonald who noted that Working Paper II,
“The Recognition and Enforcement of Foreign
Arbitral Awards,” had just been approved. Mr.
Macdonald commented that declining prices
implied that the sanctity of contracts will come
under attack and that it was necessary to rein-
force the importance of redoubling efforts to
support the sanctity of contracts. He urged gov-
ernments and the private sector to work together
to educate all concerned about the importance
of the sanctity of contracts.

The delegate of UGANDA noted that develop-
ing countries appreciate resolutions, but that in
liberalized markets with willing buyers and sell-
ers governments find it difficult to enforce con-
tracts that they are not party to. The delegate
asked that merchants involved in trading write
to their governments to ask that laws be enacted
to enable the enforcement of arbitral awards.

The Chair of the PSAP said that he appreciated
the delegates’ thoughts but felt that the New York
Convention was sufficient. The delegate of CO-
LOMBIA agreed with the Chair.

Mr. Ray Butler reminded delegates that sanctity
of contracts was concerned with the enforcement
of foreign arbitral awards and that the New York
Convention included such enforcement. Mr. But-
ler encouraged governments to adopt the New
York Convention.

Mr. Suresh Kotak mentioned a model law rec-
ommended by UNCITRAL in 1995 whereby all
arbitration law was served in a single compre-
hensive law. He suggested that this could serve
as a template to be used by other countries.

The delegate of AUSTRALIA noted that Aus-
tralia was a signatory to the New York Conven-
tion and that it had passed the International Ar-
bitration Act in 1974.

The Chair of the PSAP then introduced Mr.
Romano Bonadei and asked him to discuss ge-
netically engineered cotton. Mr. Bonadei ex-
plained that the use of genetically engineered
cotton was expanding rapidly due to the eco-

John Mulligan
Victoria Falls 2001
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nomic benefits to both producers and consum-
ers. He urged governments to approve the use of
genetically engineered cotton based on the pre-
ponderance of evidence, including reduced pes-
ticide use and lower production costs. He also
noted that governments do not allow farmers to
grow genetically engineered cotton commer-
cially in Europe and that some textile buyers
refuse to accept products made with genetically
engineered cotton.

Mr. Kotak was then introduced to discuss World
Bank development projects. Mr. Kotak noted that
price risk management has become more impor-
tant and urged education as a means of encour-
aging greater acceptance.

The delegate of SUDAN wondered if risk man-
agement systems were another form of subsidy
and asked for further clarification on the defini-
tion of risk management. Mr. Kotak said that
risk management was not a subsidy and that any
country could adopt it.

Mr. Macdonald likened risk management to an
insurance policy whereby a farmer could be cer-
tain of the price of his crop at the time of plant-
ing.

The Chair of the PSAP next moved to the sub-
ject of government measures. He referred to Sec-
retariat reports and Working Paper III, “Gov-
ernment Measures and the World Cotton Indus-
try,” which is attached. The PSAP reiterated the
impact of distortions from government measures
and pointed out that subsidies resulted in lower
prices to all producers. The ICAC was urged to
raise the issue of government measures with the
WTO.

The Chair of the PSAP noted that a gradual but
steady reduction in subsidies was needed and
hoped that this trend would continue until reach-
ing a total elimination of government measures.
Referring to Working Paper III, he read the pro-
posed resolutions. The PSAP urged that the
stronger of the two resolutions be adopted re-
ferring to “major exporting countries.”

The delegate of GREECE said that the subject
was a serious one that it was not prepared to be
discussed in the time available. The delegate
thought it sensible to delay further discussion
until the next day as had been scheduled.

The delegate of COLOMBIA asked how the
PSAP members envisaged negotiators planning
a gradual reduction. The Chair said that the
PSAP realized that an immediate reduction was
unrealistic but rather was looking for a way to
gradually reduce subsidies.

The Chair of the PSAP, seeing no other com-
ments, thanked the Steering Committee for the
opportunity to discuss these issues with them.

The CHAIR of the Second Meeting of the Steer-
ing Committee thanked the PSAP and adjourned
the meeting at 5:40 pm.

ATTACHMENTS

Working Paper I

Election of Standing
Committee Officers

Recommendation from
the Standing Committee

The Nominating Committee met on April 24,
2001 in the office of the Secretariat to propose a
slate of officers for the Standing Committee for
the coming year. Delegates from Colombia, In-
dia, the USA and Zimbabwe and the executive
director were in attendance. Mr. Lawrence Blum
of the USA was elected as Chair of the Nomi-
nating Committee.

The Nominating Committee recommended that
Mr. Alfonso Liévano of Colombia be nominated
as Chair of the Standing Committee. Mr. Liévano
is Commercial Advisor for the Colombian Gov-
ernment Trade Bureau in Washington. He served
as First Vice Chair of the Standing Committee
and Chair of the Subcommittee on Budget dur-
ing 2000-01.

The Nominating Committee recommended that
Mr. Ajai Malhotra of India be nominated as First
Vice Chair. Mr. Malhotra is Minister (Com-
merce), Embassy of India in Washington. He
served as Second Vice Chair of the Standing
Committee and Chair of the Working Group on
Plenary Meeting Venues during 2000-01.

The Nominating Committee recommended that
Ms. Chigozie Obi-Nnadozie of Nigeria should
be nominated as Second Vice Chair. Ms. Obi-
Nnadozie attended all Standing Committee meet-
ings and participated in the Working Group on
Plenary Meeting Venues during 2000-01. She is
Minister Counsellor, Embassy of Nigeria in
Washington.

The Standing Committee accepted the recom-
mendations of the Nominating Committee at its
453rd meeting.

Accordingly, the Standing Committee proposes
the following slate of officers to the Plenary
Meeting for the coming year:

–Mr. Alfonso Liévano of Colombia for
the post of Chair of the Standing Com-
mittee

–Mr. Ajai Malhotra of India for the
post of First Vice Chair

–Ms. Chigozie Obi-Nnadozie of Ni-
geria for the post of Second Vice Chair

Working Paper II

The Recognition and
Enforcement of Foreign

Arbitral Awards

Recommendation from
the Standing Committee

Good trade practices include the settlement of
disputes that inevitably arise in commercial
transactions through a legal process of arbitra-
tion. The Convention on the Recognition and En-
forcement of Foreign Arbitral Awards (New York
Convention of 1958) requires countries to en-
force valid arbitration awards.

The subject of good or fair trade practices, some-
times called contract sanctity, has been discussed
often in the ICAC. The matter is of importance
to the world cotton industry because each year
some parties to contracts fail to abide by arbi-
tral decisions. The result is defaults on contracts
for international trade in cotton. According to
statistics compiled by the Committee for Inter-
national Co-operation between Cotton Associa-
tions (CICCA), the value of arbitral awards in
cotton during the most recent six years is about
$120 million, half of which is still owed by de-
faulting parties. The average award is approxi-
mately $200,000. Thus, while arbitral awards
are often substantial, they are usually within the
means of medium-sized firms to fulfill. Defaults
undermine confidence in the cotton trading sys-
tem and impose costs that eventually must be
absorbed by all participants in the cotton indus-
try.

Arbitration is a private process that commences
with the agreement of parties to submit disputes
for decision by an impartial tribunal of recog-
nized arbitrators under the rules of a trade asso-
ciation. Arbitral decisions and awards are final
and legally binding on both parties. Arbitration
can streamline substantially the process of dis-
pute resolution and thereby contribute to the
health of the world cotton economy.

According to information provided to the Com-
mittee by representatives of CICCA, defaults on
valid arbitration awards occur for many reasons.
Some parties to disputes may believe that the
panel of arbitrators deciding their case is biased.
Dishonesty, weak financial conditions, lack of
knowledge or negligence about the law and a
lack of knowledge about cotton quality standards
may also contribute to the violation of good trade
practices. Member trade associations of CICCA
acknowledge their obligation to ensure impar-
tiality and to provide training and support to
enable all members of the cotton trade to under-
stand fully contract terms, cotton standards and
the arbitration process.
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In addition, if government support for the en-
forcement of valid foreign arbitration awards is
deemed to be insufficient, parties may be en-
couraged to default on obligations. For the pro-
cess of arbitration to be effective, the courts in
the countries of all parties involved must enforce
valid arbitral awards.

Therefore, in order to bolster confidence in the
cotton trading system, to improve the efficiency
of the world cotton market and to encourage
good trading practices, the Standing Committee
recommends that the Advisory Committee urge
member countries of the ICAC to:

–Encourage good trade practices and
uphold the sanctity of contracts, and
to

–Encourage their industries to abide
by both the spirit and the letter of ar-
bitration arrangements and to accept
valid arbitration judgments, and to

–Urge governments to make valid ar-
bitral awards enforceable under mem-
ber country’s laws.

Working Paper III

Government Measures
and the World Cotton

Industry
Recommendation from
the Standing Committee

The subject of government measures in cotton
has been discussed in the ICAC since the cre-
ation of the Committee in 1939. Throughout the
1990s, the Committee drew attention to the im-
pact of government measures that distort pro-
duction and trade in cotton. A number of coun-
tries in the ICAC have noted that trade barriers
and subsidies in some countries contribute to
price volatility and impact adversely the level
of cotton production in other countries. Coun-
tries have noted that barriers to trade in cotton
and cotton textiles hinder economic develop-
ment, and a number of countries have expressed
the view that subsidies lower world cotton prices
and cause the burden of adjustment to lower
cotton prices to fall heavily on producers in
countries with limited government support.

In the early 1990s, the ICAC looked forward to
the successful outcome of the Uruguay Round
of GATT multilateral trade negotiations and en-
couraged member countries to actively support
efforts to conclude the discussions on agricul-
ture satisfactorily. In 1994, the ICAC noted that
the Uruguay Round Agreement did not meet the
expectations of all countries, particularly effi-
cient exporting countries. Nevertheless, it was

recognized that the World Trade Organization
(WTO) is an effective forum to monitor the
Agreement on Agriculture, and member coun-
tries were encouraged to observe commitments
arising from the Round in order for agriculture
to benefit fully from inclusion in the multilat-
eral trading system.

In the late 1990s, after the creation of the WTO,
many governments remained concerned that sub-
sidies, particularly production and export sub-
sidies, tariffs and trade barriers distort the world
cotton economy. Numerous governments urged
the elimination of these practices throughout the
whole production, processing and marketing
chain. However, governments have noted also
that measures affecting the cotton industry of-
ten have social purposes or are implemented to
encourage good environmental practices or to
achieve other beneficial objectives. Therefore,
the ICAC recognized that subsidies, tariffs and
trade barriers are appropriately addressed in the
WTO, and governments expressed the wish that
multilateral negotiations in the WTO result in a
substantial reduction in measures that distort
production and trade. In the 59th Plenary Meet-
ing in Cairns in 2000, the ICAC explicitly asked
the WTO to urgently consider the distortions
created by subsidies in the cotton market.

Reports by the Secretariat indicate that govern-
ment measures have an impact on the structure
of the world cotton economy. The most recent
report by the Secretariat on government mea-
sures indicates that the level of direct assistance
to production provided by governments
amounted to $3.6 billion in 2000/01. According
to the Secretariat, 55% of world cotton produc-
tion is benefiting from direct income or price
support programs in 2000/01, and cotton area
in countries that provide direct subsidies to grow-
ers increased from 11 million hectares in 1998/
99 to 11.7 million in 2000/01. In contrast, cot-
ton area in countries that do not provide direct
subsidies to growers declined from 22 million
hectares in 1998/99 to 20 million in 2000/01.

At the 454th Standing Committee Meeting, some
delegates recommended that the Standing Com-
mittee develop a statement condemning domes-
tic policies that distort cotton prices and trade.
It was further recommended that the statement
should urge WTO negotiators to move forward
with constructive proposals to reduce trade and
production distorting policies, and that the state-
ment be presented to the plenary meeting for
discussion, adoption and communication to the
broadest possible audience. The Private Sector
Advisory Panel echoed these sentiments during
a round table discussion with the Standing Com-
mittee in June in Washington. The PSAP noted
that governments seek to achieve many valid ob-
jectives through the use of measures affecting
agriculture and that it is not realistic to expect
the immediate elimination of all forms of gov-
ernment measures. Therefore, the PSAP sug-

gested that the ICAC focus its efforts on achiev-
ing a gradual but steady reduction in those gov-
ernment measures that directly subsidize in-
creased cotton production.

In response to these instructions, the executive
director developed a set of resolutions between
the 454th and 455th meetings of the Standing
Committee that were contained in Attachment
III to SC-N-455 for consideration by the Stand-
ing Committee at the 455th Meeting. Attachment
III contained the following resolution:

The Standing Committee should recom-
mend that the Advisory Committee urge
member countries of the ICAC to:

–Adopt policies to reduce and even-
tually eliminate, to the extent possible,
the negative effects on trade caused by
direct government assistance to cotton
production and trade implemented by
some countries, and to

–Encourage the WTO to urgently
consider trade distortions on the world
market caused by measures taken by
some governments, and to

–Advise their WTO negotiators to
move forward with constructive propos-
als to reduce the trade and production dis-
tortions caused by policies implemented
by some governments.

Delegates of the USA and Spain supported adop-
tion of the resolutions contained in Attachment
III. However, delegates from Brazil, Chad, Egypt
and Nigeria felt that the language calling for an
end to measures that distort trade in cotton should
be strengthened. The delegate of Brazil proposed
the following:

The Standing Committee should recom-
mend that the Advisory Committee urge
member countries of the ICAC to:

–Adopt policies to reduce and even-
tually eliminate the negative effects on
trade caused by direct government assis-
tance to cotton production and trade
implemented by major exporting coun-
tries, and to

–Encourage the WTO to urgently con-
sider trade distortions on the world mar-
ket caused by measures taken by gov-
ernments of exporting countries, and to

–Advise their WTO negotiators to
move forward with constructive propos-
als to reduce the trade and production dis-
tortions caused by policies implemented
by the governments of countries that ex-
port cotton.

The delegate of the USA noted that there are
many governmental policies that have negative
effects on trade including export controls, price
controls, export restrictions and various forms
of import restrictions. He noted that trade-dis-
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Aide Memoire

To: Delegates to the Standing Committee, Coordinating Agencies and Members of
the Private Sector Advisory Panel

From: Executive Director

Subject: Round Table Discussion with Members of the PSAP

Date: June 14, 2001

Members of the Private Sector Advisory Panel (PSAP) and the Standing Committee engaged in a Round
Table discussion on June 5, 2001 in the Embassy of Australia in Washington, DC. Participants from the
PSAP included Peter Corish, cotton producer from Australia; Amin Abaza, Managing Director, Modern
Nile Cotton Co.; Fritz Grobien, Partner, Albrecht, Muller-Pearse & Co.; Suresh Kotak, Chairman, Kotak
and Co.; Felix Stiegwardt, TCT International S.A.; Sebahattin Gazanfer, General Director, EGS Clothing
Industries Inc.; and Neal Gillen, Executive Vice President, American Cotton Shippers Association.
Members of the Standing Committee who took part in the discussion included Andrea Preiss, Australia;
Luc Devolder, Belgium; Aluisio de Lima-Campos, Brazil; Alfonso Liévano, Colombia; Riad R. El-Badawy,
Egypt; Wael Shoaeb Samir, Egypt; Christos Prapopoulos, Greece; Stephen Laetsch, Germany; Ajai
Malhotra, India; Chigozie F. Obi-Nnadozie, Nigeria; Victoriano Leviste, Philippines; B. N. Nengovhela,
South Africa; Cumhur Isbirakmaz, Turkey; Alastair Wilson, UK; and Lawrence Blum, USA. The executive
director and several members of the Secretariat were also present. Mr. Fritz Grobien, Chair of the PSAP,
led the discussion.

Mr. Grobein began the discussion by thanking members of the Standing Committee on behalf of the
PSAP for the opportunity to engage in this Round Table discussion. He recalled that the PSAP was
formed two years ago, and Panel members hoped that some new ideas had been developed to help the
ICAC provide effective support to the world cotton sector. He hoped that the Round Table discussion
would lead to lively and fruitful interchange with the Standing Committee.

Sanctity of Contracts

The PSAP reported that the problem of defaults on contracts involving international trade in cotton had
increased in recent months with the decline in cotton prices since December. It was noted that the world
cotton industry functioned through a web of interlinked forward contracts between producers, merchants
and textile mills, and that contract defaults imperil the viability of forward sales. The PSAP appreciated
the resolutions on the recognition and enforcement of foreign arbitral awards approved by the Standing
Committee at its 454th meeting for transmission to the 60th Plenary Meeting.

The PSAP asked the Standing Committee to augment its efforts to encourage good trading practices by
working with governments and other international organizations to educate producers and consumers
regarding the importance of contract fulfillment. The PSAP suggested that education efforts could stress
the shared self-interest of all in the cotton community for contract fulfillment. It was suggested that
educational efforts might be targeted to benefit producers in emerging producing regions and consumers
in expanding textile regions, especially regions where contract fulfillment is not an established tradition.
The PSAP noted that revenue from business plan activities might be devoted to this purpose of education
on the need for contract fulfillment, and it was noted that members of the Committee for International Co-
operation between Cotton Associations (CICCA) could assist in developing educational programs and by
providing educational material. It was also suggested that a portion of the ICAC web site could be
devoted to the subject of good trading practices, and pamphlets could be produced for distribution at
conferences in which the Secretariat participates.

Genetically Engineered Cotton

Members of the PSAP noted that the use of genetically engineered (GE) cottonseeds by farmers was
expanding rapidly world wide because of the intrinsic benefits to producers and consumers. The PSAP
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reported that the use of GE cotton dramatically lowers the need for pesticide use in the production
process and leads to improved cotton quality through more effective plant protection. PSAP members
noted that the use of biotechnology is becoming an intrinsic component of the cotton production system
and that governments have an interest in promoting regulation of biotechnology in cotton based on sound
science.

The PSAP urged governments to accept the use of GE cotton varieties based on a preponderance of
available evidence.

The PSAP asked that the ICAC partner with recognized cotton organizations, accredited educational
institutions and governments to undertake educational programs on the advantages and disadvantages of
the use of GE cotton varieties. It was stressed that ICAC educational efforts must be focused on facts and
objective evaluation. The PSAP noted that the report of the Expert Panel on Biotechnology in Cotton was
an excellent summary of the risks and benefits associated with the use of GE cotton varieties and they
encouraged a renewed effort to distribute the report and communicate its findings. It was noted that
UNESCO has developed educational material on biotechnology.

During discussions it was noted that many consumers do not approve of the use of biotechnology in
agriculture and do not wish to accept biotechnology products. It was also noted that regulatory agencies
are not always viewed as effective, further reducing consumer confidence in the safety of biotechnology.
Members of the PSAP and the Standing Committee agreed that these challenges are significant and that
the concerns of consumers must be respected.

World Bank Development Efforts

The PSAP suggested that the ICAC should seek to expand the support of the World Bank for the
development of cotton ginning, warehousing and classification infrastructure in developing countries. It
was suggested that projects be developed to facilitate risk management, management training and farmer
education and to develop institutions to collect and report market information to those involved in the
cotton industry.

Government Measures

Members of the PSAP noted that world cotton production and trade are distorted by government
measures, and they encouraged governments to continue to be aware of the negative effects of
government measures. It was noted that agricultural subsidies paid by governments with adequate
resources often result in the bankruptcy of producers in other countries. It was recognized that the subject
of government measures is sometimes emotional and that governments seek to achieve many valid
objectives through the use of measures affecting agriculture. Members of the PSAP said that the recent
Secretariat report on government measures was highly useful.

The PSAP noted that the 59th Plenary Meeting had requested that the WTO urgently consider distortions
in the cotton market so that a solution can be found in a timely manner. The PSAP recognized that it is
not realistic to expect the immediate elimination of all forms of government measures, and that many
governments feel a need to support their agricultural industries. Therefore, the PSAP suggested that the
ICAC should focus its efforts on achieving a gradual but steady reduction in those government measures
that directly subsidize increased cotton production. The PSAP suggested that this objective of reducing
production-based incentives could be achieved through education on the impacts of subsidies and by
encouraging member governments of the ICAC to support the efforts of negotiators in the WTO to reach
consensus on matters related to agriculture.

Plenary Meetings

The PSAP urged that discussions at each plenary meeting should continue to focus on matters of
universal concern to the cotton industry rather than on internal matters related to the management of the
Secretariat or subjects of interest primarily to the host country. The PSAP urged that whenever
practicable, ICAC plenary meetings should be conducted together with world cotton research conferences
so as to achieve economies of scale in the conduct of meetings and to encourage increased participation
in both events.
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Business Plan

Members of the PSAP observed that the Secretariat business plan had been implemented successfully
but that additional opportunities exist. The PSAP urged that the Secretariat consider the development of
new reports and products, including weekly information on world cotton supply and demand and round-
the-clock access to ICAC statistics. The PSAP recommended that the Secretariat develop a promotional
video to enhance efforts at encouraging new countries to join. The PSAP urged that the Secretariat
develop a plan for plenary meeting sponsorships and trade booth exhibitions, and members of the PSAP
insisted that the Secretariat should receive a majority portion of earnings from trade booth activities. It
was also suggested that the Standing Committee reevaluate the use of advertising on the ICAC web site,
given recent developments in the use of the Internet.

Implementation of Suggestions

In order to facilitate implementation of many of the suggestions made during the Round Table discussion,
members of the Standing Committee suggested the formation of task forces on Contract Sanctity and
Biotechnology in Cotton. The task forces would develop appropriate policies and strategies for ICAC
involvement in these matters. It was also suggested that a portion of the ICAC web site be devoted to the
recommendations of the PSAP and a web page detailing new developments at the ICAC. Delegates to
the Standing Committee observed that much of the responsibility for the advancement of the cotton
sector must reside with the private sector, especially in the realm of biotechnology and education on the
benefits of contract fulfillment. It was agreed that governments have an appropriate role in facilitating the
efforts of the private sector and that the ICAC can serve a vital role in assisting governments to foster a
healthy cotton industry.
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Memorandum No. 708 
 
 
To: Delegates to the Standing Committee, Coordinating Agencies and Members of the 
 Private Sector Advisory Panel 
 
From: Executive Director 
 
Subject: Reception and Round Table Discussion  
 
Date: May 15, 2001 
 
Round Table Discussion with the PSAP 
 
The Private Sector Advisory Panel (PSAP) and the Standing Committee will conduct a Round Table 
discussion on Tuesday, June 5, 2001 between 1:30 PM and 3:30 PM. The discussion will be held in the 
Embassy of Australia, 1601 Massachusetts Ave., NW, Washington, D.C. 20036. All members of the 
Standing Committee are urged to attend. 
 
The PSAP is meeting in Washington in response to a request from the Standing Committee. At its 450th 
meeting last November, the Standing Committee determined that it would be useful to be able to meet 
with the PSAP so as to better understand the issues and concerns of those in the private sector. 
 
The ICAC Private Sector Advisory Panel (PSAP) was created two years ago to foster communication 
between the private sector and member governments on strategic issues critical to the long term growth 
of the world cotton industry. In the past two years, the PSAP has given direction to the ICAC on the 
format and agenda for Plenary Meetings, the mission of the ICAC, opportunities for financial support of 
the ICAC and its activities, and the formation of an Expert Panel on Biotechnology. 
 
During the discussion on June 5, members of the PSAP are likely to discuss how the ICAC can organize 
conferences in regions of expanding cotton production on contract rules and arbitration procedures. They 
may suggest that the ICAC partner with accredited educational institutions to organize programs on the 
environmental benefits and economic opportunities provided by Genetically Engineered cotton varieties. 
There may be suggestions for topics to be included in future plenary meetings. The PSAP is also likely to 
review progress to date in the development of the business plan and suggest new products or services to 
be provided, including the development of a plan for plenary meeting sponsorships. There may also be 
suggestions for the development of new membership marketing plans. 
 
The Round Table discussion between the PSAP and the Standing Committee on June 5 will enable the 
exploration of recommendations on a wide range of topics. This will be an opportunity for the Standing 
Committee to exchange views openly and freely with leaders from the private sector on topics related to 
the evolving nature and functions of the ICAC. 
 
Reception for the PSAP 
 
There will be a reception for the PSAP on Monday June 4 from 7:30 PM to 10:00 PM. In response to a 
request from the Secretariat, the Taipei Economic and Cultural Representative Office of China (Taiwan) 
has graciously agreed to host the reception in the historic residence near the National Cathedral known 
as Twin Oaks, 3225 Woodley Road, NW, Washington, DC 20008, phone 202-363-6855. (from 
Massachusetts Avenue near the Naval Observatory, turn North on 34th and turn right on Woodley. Twin 
Oaks is on the left just past 33rd Street.) Ample parking is available. Members of the Standing Committee 
are invited to meet informally with members of the PSAP to welcome them to Washington. The 
Secretariat is also inviting other persons associated with the cotton industry in Washington, DC. 
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Steering Committee
First Meeting

8:30 AM, Monday November 6, 2000
Mr. Alfonso Pino in the Chair

The SECRETARY GENERAL introduced Mr.
Alfonso Pino, Chair of the Standing Commit-
tee. Mr. Pino thanked delegates for their sup-
port of the ICAC. He reported that the govern-
ment of Australia had nominated Mr. Peter
Corish, Chairman of the Australian Cotton In-
dustry Council to serve as chair of the 59th Ple-
nary Meeting. Mr. Pino also introduced the vice
chairmen for the meeting: Mr. John Blood, Aus-
tralian Cotton Cooperative Research Centre, Mr.
Paul Morris, Agriculture, Fisheries and Forestry-
Australia and past Chair of the Standing Com-
mittee, Mr. Charlie Wilson, Cotton Australia
Ltd., Mr. Ralph Schulzé, Cotton Research & De-
velopment Corporation, Mr. James Prendergast,
Namoi Cotton Cooperative Ltd., Mr. John
Grellman, Cotton Seed Distributors Ltd., Mr.
Richard Haire, Queensland Cotton Corporation
Ltd., Ms. Bridget Jackson, Cotton Research &
Development Corporation, Mr. David Montgom-
ery, Dunavant Enterprises Pty Ltd., and Mr.
David Anthony, Auscott Ltd.

The only item of business was to approve the
agenda of the meeting. The CHAIR noted that
delegates had a copy of the proposed agenda and
asked if they had comments.

The delegate of ARGENTINA asked whether
there would be sufficient time during the Fourth
Plenary Session for discussion of government
measures that distort production and trade in
cotton.

The CHAIR assured delegates that it would be
appropriate to make statements regarding gov-
ernment measures during the Fourth Plenary Ses-
sion.

The delegate of ARGENTINA thanked the Chair
for that clarification.

The CHAIR observed that there were no addi-
tional comments and concluded that the agenda
was approved. He adjourned the meeting at 8:45
AM.

Second Meeting
4:15 PM, Tuesday November 7, 2000
Mr. Alfonso Pino in the Chair

The CHAIR invited Mr. Fritz Grobien, Partner,
Albrecht, Muller-Pearse & Co. and Chair of the
Private Sector Advisory Panel (PSAP), to present
the report from the PSAP. Mr. Grobien read the
report (PSAP-3) which is a statement of the
meeting. Among the major recommendations, the
PSAP suggested that the Advisory Committee
approve the report of the Expert Panel on Bio-

technology in Cotton for broad public distribu-
tion. Governments were urged to continue to
work toward the elimination of practices and
programs that distort prices, production and
trade in cotton and cotton products. The PSAP
indicated that the ICAC should remain active in
providing education on price risk management
tools. The PSAP reiterated that the underlying
purpose in encouraging the development of a
business plan and efforts at revenue enhance-
ment is to enable an expansion of services to the
cotton industry, including educational material,
training opportunities and additional research
projects. The PSAP urged the Standing Com-
mittee to review the current level of Secretariat
salaries and benefits with a view toward ensur-
ing that the Secretariat continues to employ
highly capable people. It was suggested that the
Committee should develop a rolling four- to six-
year program of plenary meeting venues, alter-
nating between producing and consuming coun-
tries, preferably trying to rotate from continent
to continent and/or hemisphere to hemisphere.
The PSAP also said that plenary meetings should
be combined with research conferences to
achieve synergistic benefits to participants. The
PSAP recommended that the ICAC continue to
educate and raise standards on the issue of cot-
ton contamination.

The CHAIR asked if there were any comments.

The delegate of the USA offered his thanks to
the PSAP. He said the report was thoughtful and
farsighted. He said he appreciated the initiative
of PSAP members and their commitment to the
ICAC, and he urged them to keep up the good
work.

The delegate of the UK expressed his gratitude
to the PSAP and said the Panel provides a valu-
able stimulant to the discussions of the ICAC.
He noted the length of the report and suggested
that it might be helpful if the PSAP were to pri-
oritize their recommendations. He suggested that
the Secretariat write a short memorandum set-
ting out a plan for implementation of the rec-
ommendations contained in the PSAP report,
including an assessment of the resources that
would be needed.

The delegate of SOUTH AFRICA said he was
pleased with the progress of the PSAP. He agreed
with the delegate of the UK that an assessment
of priorities and resource requirements for imple-
mentation of the recommendations contained in
the PSAP report would be useful.

The delegate of PAKISTAN endorsed the report
of the PSAP, including the suggestion that ple-
nary meeting venues move from continent to
continent. However, he said he could not sup-
port the recommendation that plenary meetings
should be linked with research conferences. He

said that he supports the initiative on contami-
nation and reported that Pakistan plans to elimi-
nate contamination in its cotton.

The delegate of GERMANY supported the sug-
gestion of the delegate of the UK that the rec-
ommendations of the PSAP should be prioritized
and that the Secretariat needed to develop a plan
for implementation. The delegate suggested that
new initiatives proposed by the PSAP should be
independent of financial matters. He indicated
his appreciation to the PSAP for raising aware-
ness of the issues of biotechnology, e-commerce
and other matters.

The delegate of COLOMBIA thanked the PSAP
for its contribution and suggested that the views
of the PSAP should be included in plenary dis-
cussions.

The delegate of AUSTRALIA complimented the
work of the PSAP and supported the suggestion
that the Secretariat should prepare a brief paper
on the resource implications of the recommen-
dations contained in the report.

The delegate of ARGENTINA thanked members
of the PSAP and agreed that a brief paper on
resource allocations should be completed. He
said that the suggestion to rotate the venues of
plenary meetings was excellent. However, he
questioned the advisability of combining plenary
meetings with research conferences and asked
the Standing Committee to study the proposal.

The delegate of JAPAN said he agreed with the
PSAP recommendations regarding contamina-
tion.

The delegate of SUDAN thanked the PSAP for
the extensive report. He noted that if the report
had been circulated in advance there could have
been a more thorough discussion of the contents.
He supported the recommendation to study the
level of Secretariat salaries, saying that he sup-
ported the principal that ICAC salaries should
be equal to salaries paid at other international
organizations. Regarding the suggestion that the
location of plenary meetings be rotated, he said
that while this is a good idea, the rotation should
begin only after current invitations that have al-
ready been accepted from Egypt and Poland are
met. He added that the Committee should con-
sider rotating meeting locations between devel-
oped and developing countries.

The delegate of PARAGUAY supported the sug-
gestion in the PSAP report that plenary meet-
ings and research conferences should be com-
bined. He said that with proper planning this
could lead to significant efficiency.

The CHAIR observed that there were no more
comments. He noted that there was a consensus
to thank the PSAP for the job they had done. He
said there was a consensus that the Secretariat

John Mulligan
Cairns - 2000.
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should prepare a paper examining the resource
implications of implementation of the recom-
mendations. He noted that there was support for
the recommendations regarding contamination
and the rotation of plenary meeting venues from
continent to continent. He said that the sugges-
tion to combine research conferences with the
plenary meeting should be studied further. He
said it would be helpful if the report of the PSAP
is distributed in advance of the plenary meeting
in the future. And he said there was support for
the recommendation that the Standing Commit-
tee should evaluate Secretariat salaries.

Mr. Grobien said that the thankful comments
regarding the PSAP were much appreciated and
he pledged the continuing active support of the
private sector to the work of the ICAC.

The CHAIR invited the SECRETARY GEN-
ERAL to present Working Paper I, which is at-
tached, containing a recommendation from the
Standing Committee proposing the following
slate of officers for the Standing Committee for
the coming year: Mr. Lawrence Blum delegate
of the USA as Chair; Mr. Alfonso Liévano del-
egate of Colombia as First Vice Chair; and Mr.
Ajai Malhotra delegate of India as Second Vice
Chair.

The delegate of ARGENTINA said that he ap-
proved the recommendation and that he appre-
ciated the efforts of Mr. Blum and his work on
the Standing Committee.

The delegate of BRAZIL also supported the rec-
ommendation.

The delegate of PAKISTAN supported the rec-
ommendation and thanked Mr. Pino for his work
during the past year. The delegates of SOUTH
AFRICA, SUDAN, CHAD, EGYPT, GER-
MANY, GREECE and TURKEY echoed these
comments and said that they supported the rec-
ommendation in Working Paper I and expressed
confidence in the abilities of the new Standing
Committee officers. All delegates thanked Mr.
Pino for his efforts as Chair during the past year.

The CHAIR observed that there was a consen-
sus to accept the recommendations in Working
Paper I, and he extended his congratulations to
the new officers. He said that he appreciated the
thanks offered for his work in the past year.

The CHAIR invited the Secretary General to
present Working Paper II containing a recom-
mendation from the Standing Committee regard-
ing the contract of the executive director. The
SECRETARY GENERAL summarized Working
Paper II, which is attached, noting in conclu-
sion that the Standing Committee had unani-
mously endorsed the proposal to extend the con-
tract of the executive director for five years.

The CHAIR asked for comments.

The delegate of AUSTRALIA thanked the ex-
ecutive director for his excellent work to date
and said that Australia is delighted to support

the recommendation to extend his contract for
five years.

The delegate of PAKISTAN said he fully sup-
ported the recommendation also.

The delegate of SOUTH AFRICA said that he
supported the recommendation and noted that
there had been a smooth transition from the pre-
vious executive director to the current execu-
tive director.

The delegate of SUDAN said that the perfor-
mance of the executive director had been excel-
lent during the last two years and that he sup-
ported renewal of his contract for five years. The
delegates of TURKEY, ZIMBABWE, INDIA,
GREECE, GERMANY, and EGYPT expressed
support for the work done by the executive di-
rector and the proposal to extend his contract.

The delegate of COLOMBIA endorsed the pro-
posal in Working Paper II. The delegate also took
the opportunity to thank delegates for their sup-
port in approving his election as First Vice Chair
of the Standing Committee for the coming year.

The delegate of CHINA (TAIWAN) thanked the
executive director for the work he had done and
supported the proposal to extend his contract for
five years.

The delegate of CHAD supported the proposal
to extend the contract of the executive director
and added that the entire team of members of
the Secretariat deserved recognition for the ex-
cellent job being done.

The delegate of BRAZIL said that he enthusias-
tically supported the proposal to extend the con-
tract of the executive director. Delegates of
ARGENTINA, POLAND, SPAIN, and SWIT-
ZERLAND also endorsed the proposal.

The delegate of UGANDA added that she ap-
preciated the cooperation over the years with the
executive director and supported the proposal
to extend his contract.

The delegate of the USA supported the proposal
and also thanked delegates for their support in
electing him as Chair of the Standing Commit-
tee during the coming year.

The delegates of UZBEKISTAN, JAPAN, IRAN
and ITALY agreed with the proposal to extend
the contract of the executive director.

The CHAIR said that there was a consensus to
extend the contract of the executive director, and
he extended his congratulations.

The EXECUTIVE DIRECTOR thanked del-
egates for their support. He said it was an honor
to serve as executive director of the ICAC. He
noted the comment of the delegate of Chad that
the work of the Secretariat is a team effort and
agreed that the good work of all members of the
Secretariat reflected on the satisfaction of del-
egates in the work of the executive director. He
added that this was an exciting period of growth

and improvement for the ICAC and he looked
forward enthusiastically to the next five years.

The CHAIR observed that there were no other
matters for discussion and adjourned the meet-
ing at 5:40 PM.

ATTACHMENTS

Working Paper I

Election of Standing
Committee Officers

Recommendation from
the Standing Committee

The Nominating Committee met in Washington,
DC on June 8, 2000 with delegates from Aus-
tralia, Belgium, Brazil, Burkina Faso,
Cameroon, China (Taiwan), Egypt, Germany,
Greece, Italy, Japan, Poland, Russia, Spain, Tan-
zania, Togo, Turkey, United Kingdom, USA,
Uzbekistan and Zimbabwe present. Mr. Alfred
Wang of China (Taiwan) was elected Chair of
the Nominating Committee.

The Nominating Committee recommended that
Mr. Lawrence Blum of the USA be nominated
as Chair of the Standing Committee for the pe-
riod between the 59th and 60th Plenary Meetings.
Mr. Blum is the Director of the Cotton, Oilseeds,
Tobacco and Seeds Division in the Foreign Ag-
riculture Service of USDA. He has been in this
position since April 1997. He served as First Vice
Chair of the Standing Committee during 1999-
2000.

The Nominating Committee recommended that
Mr. Alfonso Liévano of Colombia be nominated
as First Vice Chair. Mr. Liévano is Commercial
Advisor for the Colombian Government Trade
Bureau in Washington. He served as Second Vice
Chair of the Standing Committee and Chair of
the Subcommittee on Budget during 1999-2000.

The Nominating Committee recommended that
Mr. Ajai Malhotra of India be nominated as Sec-
ond Vice Chair. Mr. Malhotra is Minister (Com-
merce), Embassy of India in Washington. He
participated actively in all meetings of the Stand-
ing Committee during 1999-2000.

The Standing Committee accepted the recom-
mendations of the Nominating Committee at its
448th meeting.

Accordingly, the Standing Committee proposes
the following slate of officers to the Plenary
Meeting for the coming year:

Mr. Lawrence Blum of the USA for the post
of Chair

Mr. Alfonso Liévano of Colombia for the
post of First Vice Chair

Mr. Ajai Malhotra of India for the post of
Second Vice Chair
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Australia Mr. Charles Wilson Tel (61 7) 49845005
Chairman Cotton Australia Currimundi, Emerald Fax (61 7) 49845165
Deputy Chairman of ACIC Queensland 4720 <curri@tpgi.com.au>

Brazil Mr. Andrew Macdonald Av. Maria Coelho Aguiar, 215 Tel (55 11) 37480021
Santista Textil S. A. Bloco A – 2 andar Fax (55 11) 37480787
Director Jardim Sao Luis–Santo Amaro <macdonald@santistatextil.com.br>
Brazilian Yarn, Textile and Apparel Sao Paulo SP 05804-900
  Industries Association (ABIT)
Representative

China Mr. Heng Yi Tu #77 Chung King South Rd. Tel (886 2) 23705662
(Taiwan) Wan Yuan Textiles Co., Ltd. 9FL, Section 1 Fax (886 2) 23822551

President Taipei 100 <hengyitu@ms18.hinet.net>
Taiwan Cotton Spinners Association
Managing Director
Chien Shun Trading Co., Ltd., Chairman
South China Insurance Co., Ltd.
Managing Director
Taiwan Pulp & Paper Co., Ltd.
Managing Director
Ve Wong Co., Ltd., Managing Director
China Taipei Aeronautic Association
Director

Egypt Mr. Amin Ahmed Abaza 68 Gameat El-Dewal Tel (20 2) 3361516
Arabia Ginning Co. El-Arabia St. Tel (20 2) 3364031
Chairman Mohandessin, Giza Fax (20 2) 3361481
Modern Nile Cotton Co. <mncc@internetegypt.com>
Managing Director

Greece Mr. John Accas 26 Komninon Street Tel (30 341) 64380
Accas-Ten Cate Group GR 546 24 Tel (30 31) 323440
Shareholder and Manager Thessaloniki Fax (30 31) 282839

<efi.kirlagitsi@accas.gr>

India Mr. Suresh A. Kotak Navsari Building Tel (91 22) 2404876, 2401640
East India Cotton Association 240 D.N. Road, Fort Fax (91 22) 2072267
President Mumbai 400 001 Fax (91 22) 2405578
M/s. Kotak & Co. Pvt. Ltd. <eica@bom8.vsnl.net.in>
Chairman

Italy Mr. Romano Bonadei 25030 S. Pancrazio Tel (39 030) 7401612
Filartex Spa. Brescia Fax (39 030) 7401661
Representative <rbonadei@filartex.it>

Nigeria Mr. Alhaji Aliyu Isa Danmaraya Danmaraya Farms Tel (234 6) 4668470
National Cotton Association of Kano Fax (234 9) 2341541
  Nigeria (NACOTAN)
Chairman

Paraguay Mr. Felix Stiegwardt Casilla de correo # 3 Tel (595 21) 553438x121/122
Manufactura de Pilar S.A. Asunción Fax (595 21) 555374
International Trading Manager <felix@tct.com.py>
CADELPA
Representative

Philippines Mr. Isidor Gilan Unit 2-B Country Space Tel (63 2) 8108810
Primatex Fibre Corporation 1 Building Fax (63 2) 8160159
President Sen Gil J. Puyat Ave. <primatex@info.com.ph>

Makati City <agriswis@info.com.ph>
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South Africa Mr. Andries Fourie P. O. Box 7787 Tel (27 11) 836 8131
South African Cotton Ginners Association Johannesburg Fax (27 12) 836 6400
Chairman 2000 <dfourie@otk.co.za>

Turkey Mr. Sebahattin Gazanfer Sair Esref Bulvari, No. 3/3 Tel (90 232 4) 483 3156
Aegean Textile & Raw Material 35210 Izmir Fax (90 232 4) 446 3948
  Exporters’ Union <gazanfer@egs.com.tr>
Member Executive Board <sgazanfer@hotmail.com>

UK Mr. Ray Butler 620 Cotton Exchange Bldg Tel (44 51) 2366041
Liverpool Cotton Association Edmund Street Fax (44 51) 2550174
President Liverpool L3 9LH <editor@cotlook.com>
Cotlook Group
Managing Director

USA Dr. Phillip J. Wakelyn 1521 New Hampshire Ave. NW Tel (202) 7457805
Environmental Health and Safety Washington, DC 20036 Fax (202) 4834040
National Cotton Council of America <pwakelyn@cotton.org>
Senior Scientist

Uzbekistan Dr. Sherzod A. Guzairov 75, Buyk Ipak Yuli Str. Tel (998 712) 687588
Uzprommashimpex Joint Stock Co. Tashkent, 700077 Fax (998 712) 1207324
Chairman <guzairov@aol.com>

08/14/01
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