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FOREWORD

At the invitation of the Government of the Arab Republic of Egypt, the 61st Plenary Meeting of the International Cotton Advisory
Committee was held in Cairo, from October 20 to 25, 2002.

The International Cotton Advisory Committee is an association of governments having an interest in the production, export,
import and consumption of cotton. It is an organization designed to promote cooperation in the solution of cotton problems,
particularly those of international scope and significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

® To observe and keep in close touch with developments affecting the world cotton situation

® To collect and disseminate complete, authentic, and timely statistics on world cotton production, trade, consumption, stocks and
prices

® Tosuggest, as and when advisable, to the governments represented, any measures the Advisory Committee considers suitable and
practicable for the furtherance of international collaboration directed towards developing and maintaining a sound world cotton
economy

® To be the forum of international discussions on matters related to cotton prices

PREFACE

Sur linvitation du Gouvernement de la R.A. d’'Egypte, le Comité consultatif international du coton a tenu sa 61éme Réunion
pléniére a le Caire, du 20 au 25 octobre 2002.

Le Comité consultatif international du coton (CCIC) est une association de gouvernements ayant un intérét dans la production,
I’exportation, I'importation et la consommation de coton. C’est une organisation créée dans le but d’encourager la coopération
pour la solution des problemes relatifs au coton qui présentent un caractére international.

Les fonctions du Comité consultatif international du coton, telles que les définit le Reglement statutaire, sont les suivantes :

® Observer et suivre de prés I'évolution de la situation mondiale dans la mesure ou elle intéresse le coton.

® Réunir et publier des statistiques complétes, officielles et a jour sur la production, le commerce, la consommation, les stocks et les
prix du coton dans le monde.

® Proposer, s'il en est besoin, aux Etats membres du CCIC, toutes mesures que ce dernier juge appropriées et réalisables pour

renforcer la collaboration internationale afin de développer et de maintenir une économie mondiale du coton qui repose sur des
bases saines.

® Etre le forum international pour toutes discussions relatives aux prix du coton.

PROLOGO

Por invitacion del Gobierno de la Republica Arabe de Egipto, la 61a Reunién Plenaria del Comité Consultivo Internacional del
Algodon se celebro en el Cairo, del 20 al 25 de octubre de 2002.

El Comité Consultivo Internacional del Algodén es una asociacién de gobiernos que se interesan en la produccion, exportacion,
importacion y consumo de algodén y tiene como finalidad promover la cooperacion para solucionar los problemas algodoneros,
en particular los de alcance y significacion internacional.

Las funciones del Comité Consultivo Internacional del Algodén, segun se definen en el Reglamento son las siguientes:

® Observar el desarrollo que afecta la situacion algodonera internacional y mantenerse al corriente de la misma.

® Reunirinformacion estadistica completa, oportuna y auténtica sobre la produccion, el comercio, las existencias y los precios mundiales
del algoddén y divulgar dicha informacion.

® Sugerir a los gobiernos representados, en la forma y oportunidad convenientes, cualquier medida que el Comité Consultivo estime
adecuada y factible para el progreso de la colaboracion internacional con la debida atencién a la manutencién y desarrollo de una
economia mundial algodonera sana.

® Ser el foro de discusiones internacionales en materias relacionadas con los precios del algodén.
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STATEMENT OF THE 61st PLENARY MEETING

“The 21st Century Cotton Industry: Growth Through Private Investment”

Cotton and cotton textileindustries are central to the economic growth of both devel oped and devel oping countries and contrib-
ute to devel opment that is sustainable and socially responsible. Cotton isthe raw material of wealth, industrialization and devel-
opment. It isavital cash crop providing income for everything from education, health and housing to transportation and often
serves as acatalyst for industrialization and rising social welfare.

The International Cotton Advisory Committee met in Cairo, Egypt, during October 20-25, 2002 for its 61st Plenary Meseting
since 1939. Representatives from 38 governments and 8 international organizations participated in the meeting.

1. World production reached a record of 21.5 million tons in 2001/02, exceeding world consumption by 1.3 million tons and
pushing ending stocks outside China (Mainland) to their highest level since 1985/86 (Annex |). International cotton pricesfell to
thelowest averagelevel in 30 years of 41.8 cents per pound in 2001/02. World cotton exportsincreased by 10% to arecord of 6.5
million tonsin 2001/02. World cotton consumption surpassed the 20-million ton mark for the first timein 2001/02, and cotton’s
share of the world textile fiber market increased for the first time since 1990 to an estimated 40.7% in 2001. Nevertheless, and
despite the increase in the quantity of cotton produced, the value of world production declined by $5 billion from the previous
season, affecting the incomes of millions of growers, input suppliers and service providers in most countries.

2. According to projections by the Secretariat, world production is declining by 10% to 19.3 million tons in 2002/03, while
consumption is expected to increase by 2.5% to 20.7 million tons. The averageinternational cotton priceis projected toincrease
eleven centsto 53 cents per pound in 2002/03. However, because of large stocks, cotton pricesare expected to remain well bel ow
the average of the last 30 years.

3. Many countries are facilitating increased transparency and enhanced competition within their cotton sectorsin order to pro-
moteincreased efficiency and faster economic growth. The Committee heard of successful effortsat privatization and of contin-
ued challenges facing private sector investors in many countries. Member governments agreed that policies and programs that
provide disincentivesto increased investment in cotton production and processing industries should bereviewed. In particular, it
was noted that barriersto imports of equipment, and taxes on the purchase of equipment, used in cotton production and process-
ing provide a disincentive to expansion in the cotton industry.

4. Theworldtextile economy isconsumer-driven, and competition within thetextileindustry requiresthat spinners meet consumer’s
demandsfor productsof improved quality. The Committee noted that continued efforts are needed to encourage improved cotton
quality so asto facilitateincreased cotton use. The Committee heard from growers, spinners and merchants about quality evalu-
ation systems based on instrument measurement of intrinsic fiber characteristics valued by the spinning industry. These systems
areof benefit to all segmentsof the cotton industry. Theimplementation of instrument based quality eval uation systems can result
in priceincentivesthat encourage producersto provide cotton to spinnerswith the characteristicsthat better meet the demands of
quality conscious consumers. It was also noted that instrument based quality evaluation systems can be expensive to introduce
and operate. Improvementsin instrument reliability and test repeatability would be beneficial.

5. The subject of government measures that distort production and trade in cotton is of concern to member governments and has
been a subject of discussion within the ICAC since 1985. According to the Secretariat, in 2001/02 fourteen countries provided
direct income and price support protection to their cotton producers. The impact of these measures was to raise world cotton
production, lower international cotton prices and distort trade in cotton. The Committee strongly supports a successful outcome
to the talks on agriculture and other topics being conducted under the auspices of the WTO and expectsthat the talks will result
in meaningful reductionsin levels of government measures, predominantly domestic support, that distort cotton production and
trade.

The Committee received proposals on the subject of Government Measures and the World Cotton Industry. Annex |1 was ap-
proved by the majority of member countries, and the United States of America also presented a proposal, which was accepted
completely by the Greek del egation. Common to the proposal sisthe suggestion that member governments agree within thetalks
on agriculture and other topics being conducted under the auspices of the WTO to a specific schedule of reductionsin govern-
ment measures that distort cotton production and trade, and that governments look for ways to reduce tariffs on cotton textiles
and apparel inorder to expand tradein cotton products. It was al so acknowledged that the problems of all cotton growersdeserve
understanding and immediate attention.
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6. The Committee on Cotton Production Research organized a technical seminar on the topic of technology, management and
processing for quality cotton. Pest attacks on cotton not only result in reduced production but also lower fiber quality. Transgenic
cotton useis expanding and already accountsfor one-third of world production. The cotton industry has accepted the technology
as science-based and there are no apparent impacts on international trade in cotton. Cotton producers are responding to low
cotton prices by changing their production practices, and some of the changes have negative impacts on fiber quality. Thereisa
consensus that instrument testing of fiber quality is superior to manual classing of cotton, but thereis a need for harmonization
among instrument testing systems, resulting in increased speed and precision that produce credibleresultstrusted by theindustry.
Thereisaneed to incorporate measurements of fiber characteristicsthat reflect the spinning performance of cotton into national
quality evaluation systemsin order to encourage the increased production of cotton with the characteristics desired by spinners
thereby enhancing the utilization of cotton.

The Committeewill hold the 2003 Technical Seminar on thetopic “ Effect on Advancesin Processing Techniques on Demand for
Quiality Cotton.”

7. The Committee confirmed its commitment to continued support of regional networks, international cotton economics confer-
encesand world cotton research conferences. The conference, “ Cotton: Enginefor Economic Growth, Uzbekistan 2002,” will be
held in Tashkent during November 14-16, 2002 in conjunction with a meeting of the Asian Cotton Research and Development
Network. Aninternational seminar on cotton price risk management will be conducted by the Secretariat in Burkina Faso during
February 17-18, 2003. The World Cotton Research Conference-3 will be held in Cape Town, South Africa from March 9-13,
2003; approximately 250 research papers will be presented.

8. The Committee received areport from its Private Sector Advisory Panel. The PSAP urged that the Committee emphasize the
importance of good trading practicesin the cotton and cotton textile industries and suggested that the Secretariat i nvestigate how
best to encourage adherence to the concept of contract sanctity involving tradein textilesand apparel. The PSAPendorsed efforts
to enhance world cotton demand through the activities of the International Forum for Cotton Promotion. The PSAP encouraged
governmentsto devel op consumer-oriented cotton quality standards based on instrument based quality eval uation methods. The
PSAP recommended that the Secretariat continue to provide education on the subject of cotton price risk management. Member
governments observed that the ICAC has benefited in concrete and specific ways from the input provided by the PSAP sinceits
creation in 1999, and the service of individual members is much appreciated.

9. The Committeereceived areport on the activities of the International Forum for Cotton Promotion and agreed that the work of
the IFCPisimportant and should continue. The |FCPisanon-governmental body composed of national and international cotton
industry organizations. The purpose of the IFCP is to facilitate the establishment, and to encourage the expansion, of national
programsto increase retail level cotton consumption. The Forum serves as a clearinghouse for information about, proven tech-
niques of cotton promation, best practices in retail level communication, and cost-effective measures of boosting consumer
demand.

TheAdvisory Committee instructed the Standing Committee to consider a proposal to include a cotton promotion specialist on
the Secretariat. In considering the proposal, the Standing Committee will carefully evaluate the purpose and objectives of the
new position, the budget implications of the proposal, how the addition of a promotion specialist would affect the relationship
between the ICAC and the IFCP and other cotton industry bodies, and how the addition of a promation specialist would affect
other work of the Secretariat. The Standing Committee will consult fully with Coordinating Agencies prior to making a final
determination on the matter.

10. The ICAC expressed its appreciation to the Common Fund for Commodities for supporting commodity development and
acknowledged the benefits to the cotton industry of projects financed by the CFC. Since the Fund became fully operational in
1991, atotal of ten cotton projects have been approved involving over US$20 million in grants and loans from the CFC.

11. The 62nd Plenary Meeting of the Committee will be held in Gdansk, Poland during September 7-12, 2003 at theinvitation of
the Government of Poland. The Committee has accepted an invitation from the Government of Argentinato host the 63rd Plenary
M eeting during 2004.
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ANNEX |
SUPPLY AND DISTRIBUTION OF COTTON
October 25, 2002

Years Beginning August 1

1998 1999 2000 2001 2002 2003
Est. Proj. Proj.
Million Metric Tons

BEGINNING STOCKS

WORLD TOTAL 10.238 10.357 9.582 9.219 10.17 8.80
CHINA (MAINLAND) 4.692 4723 3.412 2.737 2.58 1.88
USA 0.846 0.858 0.852 1.307 1.57 1.46
NET EXPORTERS 2.924 2.814 2.751 3.033 3.68 3.29
NET IMPORTERS 1/ 7.314 7.542 6.831 6.186 6.49 5.51

PRODUCTION

WORLD TOTAL 18.718 19.081 19.444 21510 19.29 20.16
CHINA (MAINLAND) 4.501 3.829 4.420 5.320 4.65 5.03
USA 3.030 3.694 3.742 4.420 3.93 3.64
INDIA 2.805 2.652 2.380 2.686 2.38 2.67
PAKISTAN 1.494 1.911 1.816 1.802 1.72 1.85
UZBEKISTAN 1.000 1.128 0.975 1.055 1.00 1.04
TURKEY 0.882 0.791 0.880 0.922 0.90 0.91
OTHERS 5.006 5.075 5.231 5.304 471 5.02

CONSUMPTION

WORLD TOTAL 18.672 19.752 19.747 20.167 20.66 20.94
CHINA (MAINLAND) 4.400 4.800 5.050 5.500 5.60 5.68
INDIA 2.781 2.939 2.924 2.907 2.97 3.01
EU, C. EUR. & TURKEY 2.261 2.431 2.367 2.474 2.50 2.51
USA 2.265 2.230 1.929 1.673 1.73 1.70
EAST ASIA & AUSTRALIA 2.003 2.094 2.075 2.055 2.08 2.09
PAKISTAN 1.625 1.700 1.760 1.900 2.00 2.04
BRAZIL 0.797 0.852 0.871 0.860 0.88 0.90
cIs 0.432 0.561 0.661 0.714 0.76 0.82
OTHERS 2.108 2.146 2.110 2.083 2.15 2.20

EXPORTS

WORLD TOTAL 5.501 6.168 5.922 6.454 6.52 6.47
USA 0.946 1.470 1.472 2.381 2.32 2.34
UZBEKISTAN 0.900 0.893 0.800 0.810 0.74 0.74
CFA ZONE 0.818 0.841 0.718 0.715 1.06 0.93
AUSTRALIA 0.660 0.696 0.849 0.680 0.58 0.56
GREECE 0.285 0.310 0.244 0.290 0.25 0.23
ARGENTINA 0.244 0.079 0.091 0.048 0.02 0.02
CHINA (MAINLAND) 0.148 0.369 0.097 0.075 0.15 0.10

IMPORTS

WORLD TOTAL 5.414 6.058 5.771 6.193 6.52 6.47
EAST ASIA & AUSTRALIA 1.985 2.053 2.015 2.096 1.98 2.02
EU, C. EUR. & TURKEY 1.367 1.651 1.454 1.595 1.42 1.39
SOUTH AMERICA 0.465 0.527 0.315 0.275 0.43 0.46
cIs 0.243 0.316 0.413 0.413 0.41 0.41
CHINA (MAINLAND) 0.078 0.030 0.052 0.102 0.40 0.60

TRADE IMBALANCE 2/ -0.088 -0.110 -0.151 -0.261 0.00 0.00

STOCKS ADJUSTMENT 3/ 0.160 0.007 0.090 -0.130 0.00 0.00

ENDING STOCKS

WORLD TOTAL 10.357 9.582 9.219 10.172 8.80 8.02
CHINA (MAINLAND) 4723 3.412 2.737 2.585 1.88 1.73
USA 0.858 0.852 1.307 1.568 1.46 1.07
NET EXPORTERS 2.814 2.751 3.033 3.682 3.29 2.88
NET IMPORTERS 1/ 7.542 6.831 6.186 6.489 5.51 5.14

ENDING STOCKS/USE 4/ 0.39 0.39 0.44 0.52 0.48 0.44

COTLOOK A INDEX 5/ 58.90 52.80 57.20 41.80 53* 57+

Y Includes Brazil, China (Mainland), Colombia, India, Mexico, Pakistan, Turkey and traditional importers. 2 The inclusion of linters and waste,
changes in weight during transit, differences in reporting periods and measurement error account for differences between world imports

and exports. 3 Difference between calculated stocks and actual; amounts for forward seasons are anticipated. 4 World-less-China (Mainland)
ending stocks minus China net exports, quantity divided by world-less-China consumption. U.s. cents per pound. The projections for
2002/03 and 2003/04 are based on net China (Mainland) trade and world-less-China (Mainland) ending stocks-to-use ratio.

* 95% confidence interval extends 12 cents above and below the point estimate.
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Annex |l

Government Measures and the World Cotton Industry

Member governments of the ICAC have observed the critical situation that the world cotton industry is going through and wish
to provide possible solutions. Our approach to solving the present situation could be ablue print for other commodities currently
experiencing similar circumstances. Short-term solutions are not envisaged due to the fact that voluntary measures to restrain
production do not seem to be possible. Representatives of the World Bank at the Conference on Cotton and Global Trade
Negotiations held in Washington, DC during July 8 and 9, 2002 agreed that it might be possible to work with countries for
remedial actions.

Cotton prices averaged US 42 cents per pound in 2001/02, the lowest level in 30 years. The Secretariat estimates that the
elimination of subsidies could have a positive impact of US 31 cents per pound on average prices. Low prices are mainly a
consequence of political factorsthat need political actions. For decades, countries have envisioned afree market and the reduc-
tion and elimination of subsidies, but these goals can only be achieved by political action.

Countries may wish to consider the following threefold strategy:

e Within the context of the ICAC, it is necessary to develop strategies for the reduction and elimination of subsidies, so that
governments can act through their negotiators at the World Trade Organization (WTO).

* Outside the context of the ICAC, governments and the private sector should foster alliances to persuade countries that
support farmers through income or price subsidies to reduce and eliminate such measures. It is necessary to show policy
makers and the general public the harm that these measures inflict on farmers of other cotton producing countries.

e Countrieswith short-run difficulties dueto low cotton prices may look for solutionswithin The World Bank and the Interna-
tional Monetary Fund. This could include seeking grants and common funds to help industries survive until negotiations at
the WTO are finished, and agreements implemented.

Itisnecessary for countriesto compromisein looking for effective strategies so all partiesinvolved in the solution can agree on
theterms. It is suggested that interested countries take aleading rolein seeking actions within the WTO. A partnership between
governments and the private sector could lead to actions outside the ICAC and the WTO. These actions could be informally
planned in forumsthat countries deem proper.

1. Within the ICAC
1.1 The WTO Timetable

Conclusions from the discussion of government measures at the 61 ICAC Plenary Meeting might be used by governments to
table final proposals for the last session on modalities for domestic support scheduled for March 25-31, 2003.

The Working Group on Government Measures of the ICAC (WGGM) may provide additional recommendations before the last
WTO meeting in March 2003 and for the WTO Ministerial in Mexico.

1.2 Informal Multilateral Dialogues among Countries

Some participants at the Conference on Cotton and Globa Trade Negotiations expressed their intention to have a dialogue
among private industries so asto look for amicable solutions to world overproduction triggered by subsidies, and other factors.

In thisrespect, the ICAC could facilitate informal meetings among domestic cotton industries that wish to ook for solutions. It
isforeseen that some countries will have the opportunity to review their own paradigms after listening to foreign perspectives,
thus having the opportunity to assess the validity of their premises.

This dialogue could be bilateral or multilateral. The Secretariat may be asked to facilitate these dialogues.
2.WTO Actions

The core of the work carried out by the ICAC and its WGGM aims to supply governments with strong economic analysis and
dataregarding low pricesin international markets and theimpacts of subsidies. Governments must report on injuries caused by
low prices.

There are two approaches: governments may wish to negotiate cotton along with other commodities or propose a single-track
treatment segregating cotton from other commodities.

2.1 WTO Negotiations — General Approach
Governmentsindividually or collectively may work within the regular framework of agricultural commaodity negotiations, pro-



12 OCTOBER 2002

tecting the special rolethat cotton hasin trade and in devel oping economies. Groups of countries with cotton interests may table
proposals specific to cotton and equate cotton with other commaodities.

2.2 WTO Disaggregated Negotiation for Cotton

Governments could propose a negotiation for export subsidies and domestic support on a disaggregated basis, which would
result in limits on, and cutsto, export subsidies and domestic supports for each commaodity, including cotton.

2.3 Schedules on Reductions of Subsidies

It is suggested that schedules be proposed by each government at the WTO on the reduction of government measures that distort
cotton markets and production. It is necessary to start agreeing to commitments.

2.3.1. Basic Commitment — Countriesthat export cotton must commit to aschedule for reduction and elimination of subsidies, in
order to export or participate in international markets. Countries that do not eliminate subsidies or try to circumvent schedules
could faceretaliation from injured countries on related trade issues, for example, after WTO arbitration awardsinjured countries
may retaliate delaying commitmentson schedulesfor Intellectual Property Rights (TRIPs) for software, pharmaceuticals, phono-
graphs and other sensitive products.

2.3.2. Early harvest (prior to January 2005): 50% reductions on all export subsidies.

2.3.3.2005: (i) Elimination of all export subsidies, (ii) elimination of price and income support measures; and (iii) elimination of
all measuresthat distort cotton trade and production.

2.4 Dispute Complaints Under WTO Proceedings

Disputes are important tools to achieve recognition of WTO violations and help negotiations where the legal framework falls
short. Effective aliances of countries injured by the present situation could help clarify distortions caused by low prices and
weaknessesinthe WTO legal framework.

Complaints can be presented at the WTO regarding violations of standards on subsidies under the Peace Clause of the Agreement
on Agriculture, or after January 1, 2003, under the Agreement on Subsidies and Countervailing Measures.

2.5 Aggregating Cotton and Cotton Textiles and Apparel

Itisimportant to ook for ways to accommodate agricultural negotiations on cotton with reductions of tariffsfor cotton textiles
and apparel, in order to open the market for value-added products.

2.6 Disclosure of Government Subsidies to the WTO

Subsidies that distort production and trade must be disclosed by governments before implementation, and other subsidies must
be disclosed every year, so that affected countries have the opportunity to act in atimely manner under WTO proceedings. It has
been discouraging for many countries injured by subsidies to learn that government measures are sometimes disclosed to the
WTO Secretariat two or three years after implementation.

3. Education on the Sour ce of Subsidies

In general, thereisaconsensusthat subsidiesare not aproblem that can be solved at the economic level. Subsidiesare at the heart
of domestic politics. Therefore, countries and injured industries need to implement political actionsin order to attack subsidies
at the source. Policy makers and the general public in devel oped countries that subsidize cotton need to be informed of injuries
caused by market distortions.

Private industry, non-government organizations (NGOSs), and injured countries may organize alliancesto educate policy makers
and the public in developed countries. Alliances may use media and other means to target audiences with educational programs
on injuriesand low prices due to subsidies.

4. Special and Differential Treatment for Developing Countries

Many devel oping countries have expressed their need to enhance the Special and Differential treatment at the WTO. Since the
1980s, devel oped countries have invested thousands of billionsof USdollarsintheir rural sectors, supporting about 35% of their
producer’sincome, thus acquiring acompetitive advantage that devel oping countries cannot match. Elimination of subsidiesand
trade barriers that developed countries have for cotton is just the first step in achieving a level playing field for al countries.
Therefore, negotiations cannot be matched with symmetric reciprocity from developing countries with few competitive advan-
tages, such aslabor, and climate.

Basic Commitment — Cotton dependent countries will have agrace period of five (5) yearsto start gradual reductions on tariffs
and subsidies within a period of ten years.
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9:30 AM, Monday October 21, 2002
Mr. Amin Ahmed Abazain the Chair

The SECRETARY GENERAL introduced Mr.
Amin Abaza as Chair of the Inaugural Session.
Mr. Abazais Chairman and Managing Director
of Modern Nile Cotton Company and serves as
Chair of the Organizing Committee.

The CHAIR welcomed the representative of the
Honorable Mr. Youssef Waly, Deputy Prime
Minister of Egypt and Minister of Agriculture
& Land Reclamation, and invited him to offer
welcoming remarks on behal f of Mr. Waly.

The representative of the Deputy Prime Minis-
ter said that agriculture is important to the na-
tional economy of Egypt, and that cotton pro-
vides food and raw materia for the economy.
He said that the agricultural sector in Egypt is
being liberalized from all forms of government
intervention. The role of the Ministry of Agri-
cultureisconfined toindicative planning. Egypt
isaiming to expand production, encourage ver-
tical expansion, rationalize the use of water and
pesticides and expand organic production. He
noted that Egypt has along history of involve-
ment with cotton and that the Cotton Research
Institute is one of the oldest in the world. The
Cotton Research Institute conducts comprehen-

Inauguration

siveresearch on subjects ranging from agronomy
through spinning.

The CHAIR thanked the representative for his
remarks on Mr. Waly’s behalf.

The CHAIR introduced the Honorable Mr.
Youssef Boutros Ghali, Minister of Foreign
Trade of Egypt, to make hisinaugura remarks.

Mr. Ghali thanked the ICAC Secretariat, mem-
bers of the Organizing Committee and plenary
meeting participants for helping to make the
meeting a success. He reported that the cotton
industry of Egypt has benefited since 1994 from
liberalization. He said that cotton yields and
quality have improved, that the number of ac-
tors on the domestic market has increased, and
that the commitment to foreign marketsisgreater
than before. He said that the private sector ac-
countsfor over 65% of exports, and that the ex-
pansion in cotton exportsisthe result of reason-
able prices for Egyptian cotton in comparison
with competitors. Mr. Ghali said that Egypt was
gradually establishing the infrastructure to de-
velop cotton asaproduct of excellence. He said
that cotton was afiber of the past and that itisa
fabric of the future. He noted that Alcotexa and
the Ministry of Foreign Trade have cooperated
to improve marketing, and their work has re-

sulted in the creation of an Egyptian cotton logo
that will distinguish Egyptian products.

Mr. Ghali said that government measures were
distorting cotton production and prices. He added
that textile industries face restriction left and
right. He noted that cotton isthe raw material of
wedlth, and the raw materia of industrializa-
tion and devel opment. He said that re-establish-
ing freetrade in cotton and cotton products will
support economic development.

Minister Ghali concluded by expressing the ap-
preciation of Egypt’s people and government for
the large number of participantsin the meeting.
He noted that cotton had been part of the history
of Egypt for 40 centuries, and he said that cot-
ton will remain a part of Egypt’s future for an-
other 40 centuries.

The CHAIR thanked Mr. Ghali for hisremarks.
Mr. Ghali’sremarks are astatement of the meet-

ing.
The CHAIR adjourned the Inaugural Session at
9:45AM.

[Statements of the Meeting, which are an inte-
gral part of the full record of the meeting, are
published separately.]

First Plenary Session

10:30 AM, Monday October 21, 2002
Mr. Amin Ahmed Abazain the Chair

The CHAIR called the meeting to order and in-
troduced the del egate of Argentina.

Thedelegate of ARGENTINA said that theMin-
ister of Foreign Trade of Egypt had voiced
clearly and succinctly the events in the cotton
economy and the harm done by subsidies that
distort production and trade. The delegate ob-
served that countries that do not provide subsi-
dieswould be unable to produce cotton. He said
that a major topic of discussion at the plenary
meeting should be how to produce cotton free
of interventions. The del egate expressed the ap-
preciation of Argentinafor the hospitality of the
government and people of Egypt for hosting the
meeting. His remarks are a statement of the
meeting.

The CHAIR thanked the delegate of Argentina
for his remarks and introduced the Chair of the

Standing Committee, Mr. Alfonso Liévano, del-
egate of Colombia, to give hisreport.

The CHAIR OF THE STANDING COMMIT-
TEE thanked the government of Egypt and the
Organizing Committee on behalf of the Stand-
ing Committee. He a so thanked the Secretariat
for their work during the past year. He said that

the economic team of the Secretariat included
international leading experts in market analy-
sis. He was highly impressed with the work of
the technical information section of the Secre-
tariat and encouraged participation in the World
Cotton Research Conference-3 in Cape Town
next March. He expressed appreciation for the
work of the Secretariat in information technol-
ogy.

Mr. Liévano said that thel CAC hastwo key tasks
before it: to bring transparency to the market
and to facilitate cooperation among member
countries. He said that the most outstanding char-
acteristic of the present crisis of low cotton
pricesisits palitical nature. He said that within
the|CAC talks must be fostered to promote sel f-
disciplinein production and marketing. He said
governments must participate in WTO negotia-
tionsto eliminate subsidiesand barriersthat dis-
tort markets. He encouraged public education
campaigns in countries that subsidize cotton
production to create increased awareness of the
harm being done.

Mr. Liévano thanked other officers of the Stand-
ing Committee for their support during the past
year. He endorsed the recommendation of the
Standing Committee that Mr. Ajai Malhotra of
Indiabe elected Chair of the Standing Commit-

tee, Ms. Obi-Nnadozie of Nigeriabeelected First
Vice Chair and Mr. Luc Devolder of Belgium
be elected Second Vice Chair. He al so acknow!-
edged the work of Mr. Neal Gillen who serves
as the representative of the ICAC Secretariat at
UNCITRAL meetings, and he thanked many
speakers who made presentations during Stand-
ing Committee meetings.

Mr. Liévano suggested that the Committee con-
sider theincorporation of amarketing specialist
into the Secretariat in order to support the work
of the International Forum for Cotton Promo-
tion.

The Report of the Chair of the Standing Com-
mittee is attached.

The CHAIR thanked Mr. Liévano for hisreport
and introduced Mr. Terry Townsend, Secretary
General, to give the Report of the Executive
Director.

The SECRETARY GENERAL said that the
world cotton industry has the option of negoti-
ating toward win-win solutions to modern chal -
lengesif all segments of the industry recognize
the mutual benefitsto be achieved through mea-
suresto enhance the demand for cotton, through
theadoption of appropriate new technologiesand
through the support of a successful outcome to
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the talks on agriculture being conducted under
the auspices of the World Trade Organization.

Mr. Townsend said that the mission of theICAC
isto assist governmentsin fostering aprofitable
and healthy world cotton industry. He said the
Committee serves as a catalyst for cooperative
action by governments and industry segments
in the pursuit of goals that are broadly shared.
Therole of the ICAC isto raise awareness, dis-
seminate information and to facilitate coopera-
tion. He said the purpose of aplenary meetingis
to meet and move forward through agreements
to cooperate and improve.

Mr. Townsend thanked Alcotexa and the gov-
ernment of Egypt for their efforts in preparing
for the meeting and for their hospitality. He
thanked the industry sponsorswho, by support-
ing the plenary meeting, are contributing to in-
dustry success. He said that strong efforts are
dready underway in Poland to host the 62nd
Plenary Meeting in 2003.

The SECRETARY GENERAL welcomed del-
egates from non-member countries who were
participating as observers. He said that mem-
bership providestangible benefits, and he hoped
that observer countries would consider joining
the Committee. Mr. Townsend also acknowl-
edged the work of the Standing Committee and
its officers this past year. He said Mr. Liévano,
Mr. Malhotra, and Ms. Obi-Nnadozie deserve
much credit for their work and for the achieve-
ments of the Working Group on Government
Measures. He also thanked Mr. Felix Stiegwardt
who serves as Chair of the Private Sector Advi-
sory Panel.

The Report of the Executive Director isattached.

The CHAIR thanked Mr. Townsend for his re-
port and introduced Mr. Richard Hughes, Tex-
tiles Division, World Trade Organization.

Mr. Hughes said he was pleased to be able to
represent the WTO Secretariat before the 61
Plenary Meeting of the ICAC. He said that he
wished to give a status report on devel opments
intheimplementation of the Agreement on Tex-
tiles and Clothing, and he wished to review
progress in the negotiations on the Agreement
on Agriculture.

Regarding the Agreement on Textilesand Cloth-
ing, he noted that alarge share of thetextile and
clothing exports from developing to devel oped
countries have been subject to quotas for ap-
proximately forty years. He said that the Agree-
ment on Textiles and Clothing is the vehicle
through which these quotas are being removed,
and that by 31st December 2004, al of the bi-
lateral quotaswill be eliminated and textilesand
clothing trade will be governed by normal mar-
ket forces and supported by the WTO rules. He
said thereisevery reason to believethat the quo-
tas will be eliminated as agreed. He noted that
changesintextiletrade flowsafter 2004 are most
likely to be evolutionary in nature because coun-

tries are aready adjusting to a market without
quotas. Not only are manufacturers being re-
quired to increase their efficiency in every as-
pect of production and marketing, but also gov-
ernments are putting in place policies that are
“user friendly,” to assist their manufactures to
compete globally.

He said that the rapid growth of exports from
China (Mainland), partialy offset by declines
in exports from other Asian countries, was the
most significant development in textile and ap-
parel trade in recent years. He said the Euro-
pean Union, the United States and Canada have
recently adopted programs that should encour-
age increases in clothing exports by the least-
developed countries. He said that with the re-
moval of textile and apparel quotas, thereisev-
ery reason to believe that textiles and clothing
production and trade will grow overall, but that
there will be continued shifts among trading
countries.

Regarding the Agreement on Agriculture, Mr.
Hughes noted that the ICAC put agreat deal of
effort into assisting its members in both identi-
fying and responding to the distortionsin global
cotton production and trade as a result of mea-
sures taken by some governmentsto assist their
domestic agricultural sectors. He said that the
Conference on Cotton and Global Trade Nego-
tiations held during July 2002 was a big step
forward inincreasing awareness of the problems
and distortionsthat exist in cotton trade asare-
sult of domestic supports and high textile and
apparel tariffs.

Mr. Hughes said that negotiations to liberalize
agricultural markets are a recent development,
and agriculturewasfirst brought within the mul-
tilateral trading system only through the Uru-
guay Round of trade talks that ended in 1994.
The specific obligationsimplemented since 1995
include: (1) developed countries agreed to re-
duce their agricultura tariffs by 36% over
six years and developing countries accepted to
reduce theirs by 24% over ten years, (2) it was
agreed that domestic support programs of the
developed countries would be reduced by 20%
in six equal installments and by 13% over ten
years by developing countries; and (3) export
subsidies had to be reduced by 21% in volume
and 36% in value over six years by developed
countries and by 14% in volume and 24% in
value by developing countries over ten years.

Mr. Hughes explained that these first undertak-
ingsfrom the Uruguay Round wereamajor leap
forward, even though from the outset they were
seen as only afirst step in alonger process of
reform. Negotiators wrote into the Agriculture
Agreement a provision (Article 20) that com-
mitted WTO members to begin new efforts at
further reform at the beginning of 2000. He said
the Declaration made by Ministersin launching
the Doha Development Round in 2001 went even
further, making the objectives on agriculture

more explicit and setting deadlines for achiev-
ing further reductions in 1) tariffs, 2) domestic
support, and 3) export subsidies.

Mr. Hughes explained that thefirst phase of the
current negotiations, from March 2000 to March
2001, required WTO member countries to sub-
mit proposals for further market reform. He
noted that in the first phase, proposals were re-
ceived from 121 countries, or 85% of theWTO'’s
membership, meaning that an unprecedented
number of developing countries are participat-
ing in the talks on agriculture. In the second
phase, from March 2001 to March 2002, each
of the topics raised in the proposals was exam-
ined in detail. The proposals included matters
such as food security, food safety, rural devel-
opment, geographical indications, environment
concerns, food aid, and special treatment for
developing countries, in addition to the subjects
of domestic support, market access and export
subsidies.

He said that the third stage of negotiations runs
from March 2002 to March 2003, leading up to
the Fifth Ministerial Conference in Cancun,
Mexico in September 2003. In the third phase,
the proposals from the first two phases have to
be trandated into precise technical detail. For
instance, if domestic subsidies areto be reduced
“substantially,” exactly how much does that
mean, and precisely which domestic supports
are to be reduced or removed? Mr. Hughes said
that by the end of 2002, countries’ positionsare
tobewritteninto adraft overview document that
will be the basis for intensive negotiations in
early 2003. The negotiations over the overview
document areto be complete by 31 March 2003
and will include a set of “modalities’ or formu-
las for achieving further liberalization. These
modalities will include numerical targets for
achieving the mandate given by the Ministersin
Doha.

Mr. Hughes went on to explain that the modali-
ties agreed to in March 2003 will then be used
by countriesto producetheir own offers of com-
prehensive draft commitments which they must
present by thetime of the Fifth Ministerial Con-
ference in September 2003. The full process of
negotiations must reach a conclusion by 1st
January 2005 and form part of thefinal outcome
of the Doha Development Round.

Mr. Hughes observed that the negotiations on
agriculturearerapidly approaching atimewhen
critical decisions must be made. He pointed out
that WTO member governments, not the WTO
Secretariat, carry out al negotiations. Therefore,
participants in the ICAC plenary meeting must
take stepsto ensure that the negotiating policies
of their governments fully reflect the concerns
and objectives of the cotton sector. Governments
must also ensure that regiona groupings to
which they belong carry forward the concerns
and interests of the cotton sector in the overall
negotiating process. He said that the ICAC has
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helped to raise the profile of cottoninthe WTO
negotiationsthrough its studiesand the July 2002
conference. Now, intensified effortsby theICAC
and its individual members to advance the ob-
jectives of cotton through national negotiating
positions must be made. Mr. Hughes' presenta-
tion is a statement of the meeting.

The CHAIR thanked Mr. Hughes for his report
and introduced Mr. David Hallam, Commodi-
ties and Trade Division, Food and Agriculture
Organization of the United Nations.

Mr. Hallam thanked the Chair and del egates for
the opportunity to address the plenary meeting.
He noted that there are more than 200 million
farmers and workers worldwide who are em-
ployed in cotton production, marketing and pro-
cessing and nearly one billion people who rely
on cotton for their livelihoods. He reported on
waysthat FAO isinvolvedin effortsto improve
cotton farmers’ food security through both tech-
nical and economic programs, including tech-
nology transfer for integrated pest management,
control of the boll weevil, and participation in
theworld Cotton Biotechnology Group. Hesaid
that the work of the Commodities and Trade
Division includes monitoring commodity mar-
kets, economic analyses on commodity issues
and studies of market prospects for commodi-
ties, including cotton. He noted that thereis sub-
stantial cooperation between the|ICAC and FAO
secretariats. He also reported that the FAO pro-
vides considerable assistance to developing
countries preparing for multilateral trade nego-
tiation through studies, analysisand training. He
said that FAO would continue to assist coun-
tries to build their capacity to implement exist-
ing agreements and to participate in new nego-
tiations. [Mr. Hallam conducted a workshop
during the plenary meeting on Friday on “ Mul-
tilateral Trade Negotiations: Resources Avail-
able from FAQ.”]

Mr. Hallam reported that FAO provides techni-
cal assistance to organizers of international cot-
ton conferences, including conferencesin China
(Mainland) in 1999 and 2001. He said a third
conference is being planned for mid-2003. He
reported that cotton and other commaoditiesfaced
considerable challenges caused by low pricesin
recent years. FAO conducted an expert consul-
tation on devel opmentsin agricultural commod-
ity prices in 2002. The consultation addressed
the factors underlying the declinesin commod-
ity prices, theimplications of low pricesfor de-
veloping countries and possible actions to re-
dress low commodity prices. He said that the
experts who participated in the consultation
agreed that adoption of new technologies, verti-
cal diversification and the adoption of national
and international policies that distort markets
and inhibit trade were measures that could be
employed to combat the effects of low prices.
He said another consultation is being planned
for March 2003 in Rome.

Mr. Hallam reported on progresstoward comple-
tion of the World Apparel Fibre Consumption
Survey withthel CAC. He pledged that FAO will
continue to work with member countries and
international organizations, particularly the
ICAC, toimprovethe profitability of cotton pro-
duction. Mr. Hallam’s presentation is a state-
ment of the meeting.

The CHAIR thanked Mr. Hallam for hisremarks.

Seeing no other business, the CHAIR adjourned
the First Plenary Session at 12:20 PM.

ATTACHMENTS

Report of the Chairman of
the Standing Committee

Alfonso Liévano
Colombia

On behaf of the Standing Committee, | should
like to congratulate the Government of Egypt
and the Organizing Committee for the excellent
planning and execution of this plenary. | know
that Mr. Amin Abaza, Chairman of the Organiz-
ing Committee, and Mr. Nabil El Marsafawy,
Board Chairman of the Trade Holding Company,
and everyonein Egypt, have spared no effort in
ensuring its success.

The theme for this year, The 21% Century Cot-
ton Industry: Growth Through Private Invest-
ment, is indicative of the important challenges
we have before us. We have come together here,
in Egypt, this ancient center of culture, to dis-
cuss subjects of common interest for our indus-
try. Here, in the protective shade of the pyra-
mids and amid the human warmth of Cairo, we
aremeeting likeafamily, asinall our plenaries,
to find the common denominator of our inter-
ests and thereby ensure the future of the cotton
industry.

Undoubtedly, today the International Cotton
Advisory Committee has two key tasks before
it: first, to bring transparency to the market, and
second, to facilitate cooperation among the
member countriesin connection with the cotton
market.

The industry must not be deprived of US$14.5
billionin asingle harvest or US$35 hillion over
four consecutive harvests because the market is
distorted by government measures. On the other
hand, the industry cannot continue with the
growth rate of the last ten years, a mere 8%,
while the competition grew 160%. The situa-
tion is a difficult one, but there must be some-
thing good about cotton for it to have withstood
these circumstances. | believe that it is thanks
to the consumer that the industry is surviving,
but there must be an in-depth review and, if nec-
essary, achange of paradigm in order to ensure
the continuity of theindustry.

It was my honor to chair the Standing Commit-
teeand head the Working Group on Government
Measures (WGGM) this year, a year that will
go down as a milestone in the history of ICAC
thanks to the efforts of my predecessors, who
were able to endow our Secretariat with arole
of leadership and service. This achievement
would not have been possible without the pro-
active cooperation of the executivedirector Terry
Townsend and the economic team made up by
Carlos Valderrama, Gérald Estur and Andrei
Guitchounts. This team has been working on a
review of the economic status of the industry
and it isthanks to them that we arein a position
to know where we are coming from and where
we are headed. ICAC has become aleading in-
ternational organization thanks to its precise
market analyses and forecasts, its knowledge of
the industry and the studies it has carried out.
Here alow meto paraphrase Churchill, “ Never
have so many owed so much to so few.”

For his part, Mr. Rafiq Chaudhry, at the head of
the Technical Information Section has been step-
ping up the Committee's scientific and techni-
cal activity, asreflected in morethan ten projects
financed by the Common Fund for Commodi-
ties and other agencies at a cost of over US$55
million. These studieshavedirectly or indirectly
benefited all the member countries. For example,
at the hard-science end, we have the study done
on the genetic code of the cotton Geminivirus, a
pest whose vector is the whitefly. This study,
run by the Universities of Tucson and Pakistan,
isaimed at employing traditional hybridization
together with biogenetics to develop aresistant
plant strain. At the other end, we have the study
done in cooperation with the government of In-
diato process cotton stalks as awood substitute
in the production of building materials. This
gives us an idea of the importance and versatil-
ity of the Technical Information Section of
ICAC, and the organi zation’s |eadership role on
the international plane.

For example, last year witnessed the conclusion
of the study of sticky cotton and the debate at
the Victoria Falls plenary produced an array of
excellent suggestions. However, thisistoday and
will continue to be a challenge for the industry,
onewhose solution might befacilitated by ICAC,
possibly through the use of certified cotton.

To share with you the background on how this
issue of sticky cotton came to my attention, |
would like to refer to the successful initiative
undertaken by the Secretariat to take advantage
of the proximity of ICAC headquartersin Wash-
ington DC to both, plantations and industrial
facilities, to inform the delegates of the Stand-
ing Committee on the main aspects of the cot-
tonindustry in the United States. That initiative
was made possible thanks to the good will of
our hosts, the cotton industry and the govern-
ment of the United States. Our first trip was to
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the World Trade Center, later tragically demol-
ished, where we witnessed the operation of the
futures’ market. Last year we visited the grow-
ing region of Southern Virginia, where we saw
several plantations, met with their owners and
visited aginning facility.

My remarks on sticky cotton were motivated by
this year’s visit to the Dan River Cotton Com-
pany in Virginia. We visited its excellent spin-
ning and weaving facilities and after the factory
visit, in a round table discussion with cotton
buyer Mark Tapp, who purchases some 22,000
tons a year, we had an opportunity to analyze
some of the problems affecting cotton, such as
stickiness, caused by insects. Mr. Tapp explained
that synthetic fibers do not cause difficultiesin
the spinning and weaving operations, while cot-
ton lint often causes machine downtime due to
defects such as stickiness in the lint.

We are convinced that thisis a critical issue if
we hope to hold our own against synthetic fi-
bers.

If the case so demands, we will have to follow
the example of organic products and make cer-
tain that sticky cotton is segregated all the way
down the line from the farm through the looms.
ICAC'stechnological decision-makersmust take
up that challenge, and the organi zation must also
facilitate the establishment of standardsand pro-
cesses. Thisis not a new problem, but | insist
that itisacrucia question for the future. If you
take alook at the web page of the cotton market
in Bremen, you will find an excellent picture of
sticky cotton. Mr. Tapp reported that in some
batches contaminated with sticky cotton they
have had to mix in one part sticky cotton and
thirty parts non-sticky cotton to avoid difficul-
tiesin the spinning and weaving operations.

Curiously enough, the ratio of cotton market
growth to synthetic fiber market growth is one
to twenty (8% to 160%). This suggests that we
can still continue to lose momentum in the mar-
ket until we are down to theratio that is safe for
spinners and weavers, i.e., one to thirty. If that
should happen, our market share would amount
to 3.33% and our only growth would be as a
result of the growth of the world's population.
Turning that trend around will require an effort
by the entireindustry to overcome the technical
difficulties, improve processes and recover our
markets.

To conclude now with the subjects brought up
by Dr. Chaudhry, | would liketo invitethemem-
ber countries, as well as the non-members, to
participate in the World Cotton Research Con-
ference that isto be held in March of next year
and which will bring together the most distin-
guished technical and scientific personalities of
theindustry. | would also like to reiterate that it
is my conviction that the survival of cotton
against the synthetic fibersis going to require a

good deal of well applied science to be able to
overcome the factors that limit our ability to
compete, such as sticky cotton and uniform fi-
ber length.

Manager of information systems John Mulligan
has spearheaded the updating of ICAC’s I nternet
facilities. Today, ICAC's web page provides
permanent access to its data bank and itsinfor-
mation center, in some cases with payment of a
modest fee, and free of charge for the govern-
ment agencies of the member countries. Thanks
to ICAC's information systems, we were able
to push forward activities such as the Expert
Panel on Biotechnology in Cotton in the past
and the deliberations of the WGGM this year.
We would like to develop the full potential of
ICAC’sinformation and communications capa-
bilities; that iswhy we must find away to set up
chat rooms to facilitate an ongoing dialogue
within theindustry — scientific, economic, busi-
ness or social. The intention is not to replace
personal contacts but to use this medium to en-
rich relations among al the actors in the indus-
try.

Aside from its norma functions, this year the
Secretariat was the organizing force behind the
Conference on Cotton and Global Trade Nego-
tiations, which was sponsored in conjunction
with the World Bank. | want to congratul ate our
executivedirector, Mr. Terry Townsend, and our
senior economist, Carlos Valderrama, who de-
ployed al of their organizational and thematic
capabilities in support of the conference, one
that will mark a turning point in the history of
ICAC, not only for the quality of the partici-
pants but also for its outcome. Thank you very
much.

Many of you attended the Conference on Cot-
ton and Global Trade Negotiations, where you
received afirst-hand impression of its achieve-
ments. The Conference heard a number of sug-
gestions on how to reduce and eventually elimi-
nate government measures that distort cotton
production and trade. On the one hand, a dis-
tinction was made between cotton and other ag-
ricultural commodities; on the other, officials
of the World Bank suggested it might be pos-
sible to provide short- and medium-term sup-
port for cotton- dependent countries by struc-
turing funds and channeling resources to over-
come the present crisis and allow time for the
World Trade Organization to concludeits nego-
tiations on agriculture and then bring about the
implementation of the agreements stemming
fromiit.

The most outstanding characteristic of the
present crisisisits political nature. That iswhy
the WTO negotiations must be backed with po-
litical instrumentsin severa fields: (i) inICAC's
field of action, talks must be fostered among the
different national cotton production industries
in order to promote the establishment of self-

disciplinein production and marketing and sup-
port the advancement of cotton in al markets;
(i) governments must join efforts in the WTO
negotiationsto level the playing field for all ac-
torsat themarketing end of theindustry by elimi-
nating the subsidies and barriers that distort
markets and, if necessary, they must turnto dis-
pute settlement mechanisms to solve existing
differences and identify and correct the legal
shortcomings of WTO; (iii) foster campaignsin
those countries that subsidize cotton production
to create an awareness in their political leaders
and the genera public about the harm that these
practices do to countries that do not subsidize.
Such a campaign might be accompanied by ag-
gressive advertising mechanisms, such astheuse
of logos and slogans, to accelerate the learning
process, if the countries and industrial alliances
that consider it convenient decide to take this
road. But we shall have time enough for these
subjects in future debates. The Standing Com-
mittee wants to thank the World Bank for the
opportunity it provided the cotton industry by
hosting the Conference and, especialy, by tak-
ing part in the search for solutions.

Another important highlight of the year wasthe
specia cooperation of Mr. Ajai Mahotra, of
India, our first Vice-Chair, and Mrs. Chigozie
Obi-Nnadozie, of Nigeria, our Second Vice-
Chair. The future leadership of the Standing
Committee and the Working Groups will bein
their hands; they have our complete confidence
and support and we wish them success. | would
aso like to express my appreciation for the co-
operation provided by Mr. James Johnson, as-
sistant delegate of the United States and Chair-
man of the Subcommittee on Budget, who to-
gether with anumber of other delegates, helped
the Standing Committee through the approval
of financial statements and the ICAC budget. |
must also mention the cooperation of Mr. Hsin-
hua (James) Wu, delegate of China(Taiwan) and
Chairman of the Nominating Committee.

| should highlight the cooperation of associa-
tions and persons who, in collaboration with
ICAC, have been contributing to the common
good of the industry. Outstanding among them
are Mr. Neal P. Gillen, of the American Cotton
ShippersAssociation, who, at his own expense,
represented the | CAC Secretariat at the meeting
of the United Nations Commission on Interna-
tional Trade Law (UNCITRAL) on trade con-
tracts. Equally significant were the presentations
made by Professor Don Wallace, President of
theInternational Law Institute, Washington DC,
and Professor of Law at Georgetown Univer-
sity, who lectured the Standing Committee on
arbitration and electronic commerce. ICAC has
been supporting the drive by CICCA (Commit-
tee for International Cooperation between Cot-
ton Associations) to foster respect for commer-
cial contracts and promote among our members
the advantages of the New York Convention,
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which provides for international arbitration as
the ideal mechanism for the settlement of trade
disputes. In this connection, we would like to
congratulate Brazil for its ratification of the
Convention last April, thereby joining the ma-
jority of our member countries who have done
so and facilitating commerce and its best prac-
tices.

We cannot omit mentioning the participation of
Dr. Josette Lewis, of the United States Agency
for International Development (USAID), who
enlightened the Standing Committee on the ad-
vances of biotechnology and the way that gov-
ernments have been adapting their monitoring
and control agenciesto regulate the development
and use of this instrument to protect persons,
animals, plants and the environment in general.
She offered interested countries the agency’s
servicesto helpimprove control, monitoring and
risk evaluation standards in connection with the
new genetic technology.

In sum, if we areto ensure the future of the cot-
tonindustry, ICAC must provide support for both
governments and industry intwo fields: first, in
the establishment of a market economy free of
distortions, and second, in promoting cotton
sales. On the one hand, we have seen how the
synthetic fiber market has grown by 160%, as
opposed to 8% growth of the cotton market. |
ask myself, and | ask you, what isit we are not
doing?

With regard to market distortions, the WGGM
must continue to deliberate on the negotiation
processes in WTO and, subsequently, on the
implementation of the agreements. The WGGM
may continueto operate with its present system,
improving its use of the Internet and making
other minor reforms.

In connection with market promotion, the|CAC
facilitated the launching of the International
Forum for Cotton Promotion, made up by na-
tional cotton organizations, whose results will
soon become apparent. | am convinced, how-
ever, that ICACiscalled uponto assumean even
more prominent leadership role. We may possi-
bly have to consider the incorporation of amar-
keting specialist into the Secretariat in order to
define a new paradigm for cotton. That person
will haveto work closely with the Technical In-
formation Section to launch new processes and
improve existing ones. | am recommending, in
fact, that we enhance the Secretariat roster with
the addition of a marketing specialist who will
be in charge of coordinating the efforts being
deployed by theindustry and ICAC to facilitate
the recovery of our markets. All of our coun-
tries will be called upon to make financial con-
tributions as an investment in the future, after
due consideration and recommendation by the
plenary. This way we will increase the chances
for cotton productsto preservetheir permanence
in the world's markets.

To implement the theme of this plenary, “The
21% Century Cotton Industry: Growth Through
Private Investment,” allow me to suggest the
establishment of another working group, whose
mandate will consist in leading the promotion,
marketing and enhancement of production pro-
cesses in the cotton industry and advising the
Standing Committee and the Plenary on these
goals. In other words, this group would be en-
trusted withworking out anew paradigmto share
in market growth with synthetic fibers. It would
rely on Internet for communications and would
eventually use the projected ICAC chat room.
This would facilitate a direct and economical
exchange of ideasand views. Once market trends
are transformed, increased private investment
will become a redlity. For the time being, we
shall continueto witnessinvestment flowsfrom
one country to another.

With regardsto the practical application of these
new media, it would be of great importance to
examine how the Secretariat could providetrans-
lation services — with certain restrictions — to
facilitate communications among the members
of the various working groups in situations
whose significance warrants it, thereby foster-
ing greater involvement and richer contributions
by all actorsin the cotton industry.

The Standing Committee recommends Mr. Ajai
Malhotra, of India, Ms. Chigozie Obi-Nnadozie,
of Nigeria, and Mr. Luc Devolder, of Belgium,
for the posts of Chair, First Vice Chair and Sec-
ond Vice Chair of the Standing Committee. |
have no doubt that the industry will score great
successes and attain significant achievements
with this new Executive Board, whose members
enjoy the unanimous support of the Standing
Committee.

| thank the plenary for the dutiesit entrusted to
me in Victoria Falls, Zimbabwe. Chairing the
Standing Committee has been both a privilege
and a challenge for me, as well as an opportu-
nity to contribute to the progress of the world
cotton market. | would like to express my ap-
preciation for your support, the support of the
Secretariat, the members of the Standing Com-
mittee and of the WGGM. Thank you very much.

Lastly, | would like to thank, on behalf of the
Standing Committee and in my personal behalf,
the Government of Egypt, the Organizing Com-
mittee, the governments represented here, the
international agencies present, the observer
countries and all the participants for attending
thisevent. | can safely say that the decisionsis-
suing from this plenary will serve the interests
of your peoplesand your industries. Once again
| thank you for your attention and your confi-
dence.

Report of the
Executive Director

Terry P. Townsend

Getting to Yes

In 1983, Roger Fisher and William Ury wrote a
book, “Getting to Yes: Negotiating Agreement
Without Giving In.” The book popularized the
concept of win-win negotiations based on the
premisethat there are possibilitiesin every situ-
ation to add value in reaching compromises that
result in increased welfare for al sides. Eco-
nomics teaches that win-win situations occur in
transparent markets free of distortions caused
by government measures. The world cotton in-
dustry hasthe option of negotiating toward win-
win solutions to modern challenges if al seg-
ments of theindustry recognize the mutual ben-
efitsto be achieved through measuresto enhance
the demand for cotton, through the adoption of
appropriate new technologies and through the
support of a successful outcome to the talks on
agriculture being conducted under the auspices
of the World Trade Organization (WTO).

The world cotton industry faces many chal-
lenges, including low prices, weak growth in
demand, refinements in textile machinery that
require higher quality cotton, environmental
concerns, resource constraints and distortionsto
production caused by government measures. The
industry isinthe midst of aprolonged changein
pricesassignificant asthe shiftintheearly 1970s
when cotton pricesdoubled, only thistime prices
are shifting lower. Year-to-year changesin cot-
ton production are determined by marginal pro-
duction costs, not by average or total costs.
Therefore, cotton prices tend toward the mar-
ginal costs of the most efficient producers, and
marginal costs arefalling to 50 cents per pound
of lint or lessbecause of the devel opment of new
cotton areas and advancesin technology that are
resulting in rising yields. The consequence is
higher world production at each price level, re-
sulting in lower average prices compared with
the 1970s, 1980s and 1990s, and season aver-
ages of the Cotlook A Index are likely to be be-
tween 50 and 60 U.S. cents per pound most years
thisdecade, 10 to 20 cents per pound lower than
the average of the last thirty years.

Retail level demand for cottonisrising, but only
because cotton prices are below average, thus
triggering the substitution of cotton for polyes-
ter; unfortunately, the fundamental or underly-
ing demand for cotton linked to rising incomes
and shifts in consumer preference in favor of
cotton is not strengthening. Cotton quality is
improving, and technology to measure intrinsic
quality parametersis expanding. The cotton in-
dustry needs to continue to adjust its marketing
systemsto incorporate new technology to better
meet the demands of consumers. In too many
countries, barriers exist to private sector invest-
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ment and expansion, thus limiting the potential
for growth in the cotton sector.

Whiledl challengesareimportant, perhapsnone
istimelier this year than the challenge of devel-
oping aconstructive approach to the problem of
distortions to cotton production caused by gov-
ernment measures. The harm doneto small-hold-
ersand rural householdsin developing countries
by the decline in cotton prices during 2001/02
was eloquently described during the Confer-
ence on Cotton and Global Trade Negotiations
inWashington in July 2002. Mr. Frangois Traoré
of Burkina Faso told how income from cotton
improves the lives of two million peoplein his
country aone, providing money for school fees
for children, transportation and health care for
families, and the meansto repair machinery and
improve homes. For farmers in Burkina Faso,
government measures that insulate farmers in
larger countries from variations in cotton
prices—and thusforce the burden of adjustment
to low prices entirely on producersin countries
that do not provide subsidies—can contribute
to impoverishment.

But the needs of producers in developed coun-
tries were also eloguently explained during the
Conference. Cotton is important to the history
and culture of many countries, and cotton pro-
duction isimportant to the farmers who grow it
in both developed and developing countries.
Within the devel oped producing countries, cot-
ton farming tends to occur in lower-income re-
gions, often in areas where economic alterna-
tives are not attractive. Even though direct ben-
efitsunder government programstendtogo dis-
proportionately to the largest growers, the im-
pact of farm spending on the regiona econo-
mies of low-income areas is substantial.

The need to support rural households while en-
suring that government measures do not result
in overproduction of cotton, and the need to ex-
pand demand enhancement activitiesby national
organizations in cotton producing countries
might provide the basis for a win-win compro-
miseintheworld cotton industry. Empirical evi-
dence from the U.S. demonstrates conclusively
that consumers' tastes and preferences can be
affected by promotion activities, and that the
demand for cotton can be increased.

The U.S. industry and government invest mil-
lions of dollars per year in domestic and inter-
national generic cotton market development ef-
forts, and these efforts, begun in the 1950s, are
boosting world demand for cotton. As Bernard
Hoekman, Research Manager for International
Trade, The World Bank, noted during the Con-
ference in July, the WTO process involves
tradeoffs and hard bargaining. There is scope
for awin-win compromisein cotton resultingin
increased wealth for all producers and spinners
if there is a successful outcome to the talks on
agricultureinthe WTO resulting in reduced dis-
tortions in the cotton market, and if there are

aso vigorous and tangible efforts by other pro-
ducing countries to boost demand for cotton.

Role of the ICAC

The mission of the ICAC is to assist govern-
mentsin fostering aprofitable and healthy world
cotton industry. The Committee serves asacata
lyst for cooperative action by governments and
industry segments in the pursuit of goals that
are broadly shared. The role of the ICAC isto
raise awareness, disseminateinformation and to
facilitate cooperation.

The theme of the 61% Plenary Meeting is The
21% Century Cotton Industry: Growth Through
Private Investment. This theme will showcase
developments and progress by the cotton sector
in Egypt since 1994, and will provide asuitable
platform to continue discussions from the meet-
ing in Zimbabwe in 2001. There are four major
topicsthat will receive emphasis this week, and
our broad objective is to expand understanding
and cooperation in these areas: Encouraging
Investment in the Cotton Industry, Providing
Incentivesfor Improved Cotton Quality Through
Measurement of Intrinsic Values, Government
Measures, and Technology, Management and
Processing for Quality Fiber. In addition, the
International Forum for Cotton Promotion
(IFCP) will conduct aworkshop on cotton pro-
motion and there will be breakout sessions on
Encouraging Adherence to the New York Con-
vention and on Price Risk Management Tech-
niques.

Encouraging Investment

The First Open Session on Encouraging I nvest-
ment in the Cotton Industry will emphasize the
theme of the meeting and follows from an in-
struction from the 60" Plenary Meeting in
Victoria Falls to provide guidance on sound in-
dustrial policies and eliminating barriers to in-
vestment. The purpose of the session is to de-
velop recommendations for governments for
policies and programs that should be imple-
mented to encourage increased investment in
cotton production and processing. The specific
objective is to build on the suggestion from
Victoria Falls that governments should reduce
import barriersto equipment used in cotton pro-
duction and processing.

Incentives for Improved Quality

The Second Open Session will be on the subject
of Providing Incentives for Improved Cotton
Quality Through Measurement of Intrinsic Val-
ues. The world textile economy is consumer-
driven, and competitive pressuresforce spinners
to meet consumer preferences for reductionsin
real prices and improvements in product qual-
ity. Success for the cotton industry in competi-
tion with chemical fibers depends on meeting
consumer demands. The cottonindustry requires
quality evaluation systems that provide incen-
tives for improved cotton quality based on in-

struments that measure the intrinsic character-
istics of cotton valued by the spinning industry.

The objective of the Second Open Session will
be to provide guidance to governments and in-
dustry organizations on how these evaluation
systems can be designed. If successful, the
implementation of spinning-oriented quality
evaluation systems could enable market forces
to provide rational incentives to the entire cot-
ton production, ginning and sales pipeline, to
produce cotton with the characteristics that
would better enable cotton spinners to meet the
demandsof quality and price-conscious consum-
ers.

Government Measures

At the 60" Plenary Meeting last year in Victoria
Falls, the Advisory Committee authorized the
creation of a Working Group on Government
Measures (WGGM) chaired by the Chair of the
Standing Committee to look for solutionsto the
problems caused by government measures.

Under the auspices of the WGGM, the ICAC
cosponsored with The World Bank the Confer-
ence on Cotton and Global Trade Negotiations.
Morethan 200 personsfrom forty-five countries
and seven international organizations partici-
pated in the Conference. The purpose of the
Conference was to encourage a successful out-
come to the negotiations on agriculture being
conducted under the auspices of the WTO. The
objectivesof the conferenceweretoraiseaware-
ness of the importance of cotton to the world
economy and to emphasize that distortions in
the cotton market are caused not only by export
subsidies and limits to market access, but also
by production subsidies.

There were four major conclusions from the
Conference:

* First, cotton was recognized as an important
agricultural commodity. According to infor-
mation provided by the Food and Agriculture
Organization (FAO), more than 100 million
farming units are engaged directly in cotton
production. When family labor, hired on-farm
|abor, and workersin ancillary services such
astransportation and ginning are considered,
total involvement in the cotton sector reaches
one billion people. Evidence was presented
at the Conference showing that cotton culti-
vation contributes to food security and im-
proved life expectancy in rural areas of de-
veloping countries.

* Secondly, the cotton market is highly dis-
torted. Fourteen countriesrepresenting three-
fourths of world cotton production adminis-
ter direct income and price support programs
for cotton growers. As noted in the Confer-
ence, these government measures result in
higher production of cotton and forcethe bur-
den of adjustment to low cotton prices onto
growersin countriesthat do not provide simi-
lar measures of protection.
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* Third, there are practical and effective mea-
sures that can be implemented in producing
countries that will help to offset the impacts
of low cotton prices. Countries can continue
efforts to improve productivity and to raise
levels of efficiency in cotton processing and
marketing. The importance of market devel-
opment activities organized by the private
sectors of cotton producing countries was
noted.

* And fourth, the venue for the negotiation of
reductions in government measures that dis-
tort cotton production and trade is the World
Trade Organization (WTO). As noted by a
representative from Brazil, “The WTO isthe
sum of the countriesthat participateinit.” In
order to advance the interests of agricultural
trade liberalization, countries must unify and
work effectively to articulate a positive pro-
gram of mutua benefit within the talks on
agriculture being conducted under the aus-
pices of the WTO.

The Standing Committee has put forward a pro-
posal from the WGGM based on information
from the Conference in July. The proposal is
contained in Working Paper | that will be dis-
cussed during the Third Plenary Session. The
objective of the session on government measures
is to develop a unified position that countries
can communicate to their WTO negotiatorsas a
consensus on which the cotton industry can
build.

Technical Seminar

The meeting of the Committee on Cotton Pro-
duction Research will be held on Thursday on
the topic of Technology, Management and Pro-
cessing for Quality Fiber. Twelve speakersfrom
ten countries will discuss their first-hand expe-
riences about how research, management and
new technologies affect fiber quality. Speakers
from countrieswith high yields, researcherswith
experience achieving high cotton yieldswithout
the use of pesticides and researchers with expe-
rience using biotechnology in current breeding
practices will share their success stories.

The measurement of cotton quality is challeng-
ing, and improvementsin fiber quality measure-
ment are required by the spinning industry. Ex-
perts from Egypt, Greece and Poland will dis-
cuss how fiber testing methods and cotton class-
ing and grading systems can be improved to
bring reliability and harmony in international
fiber quality data. The government of India has
recently invested heavily to upgrade cotton qual-
ity, and a report from India will discuss their
new approaches.

Work of the Secretariat

The Secretariat is engaged in a long list of
projects. Most delegates are at least generaly
aware that the Secretariat provides daily,
monthly and annua statistical reports on the
world cotton situation, monthly reports on sup-

ply and demand of extra-fine cotton and cotton
export commitments, and annual reports on gov-
ernment measures, supply by type, the demand
for cotton, the structure of trade and develop-
ments with e-commerce. There are also quar-
terly technical reports on cotton research.

The Secretariat helped to organize regional net-
work meetings, and assisted with preparation of
the agenda and organization of the World Cot-
ton Research Conference — 3 (WCRC-3). The
World Cotton Research Conference-3 will be
held in Cape Town, South Africafrom March 9-
13, 2003. The ICAC Secretariat isworking with
the Local Organizing Committee to bring
maxifunded by the Common Fund for Commodi-
ties (CFC) to produce a dictionary of Cotton
Facts, and the Secretariat served asthe Supervi-
sory Body for CFC projects involving control
of bollworminAsiaand Africa, apricerisk man-
agement project in East and Southern Africa, and
awarehouse receipts project in East and South-
ern Africa. In addition, the Secretariat assisted
coordinating agencies in preparing project pro-
posals for the Common Fund for a paperboard
factory in India, the identification of cotton dis-
eases in East and Southern Africaand a project
to enhance the private sector delivery of inputs
in West Africa.

Using resources from the business plan, the Sec-
retariat is coordinating work with the FAO to
measureretail level fiber consumption by coun-
try, and that report will be finished at the end of
2002. The Secretariat is editing a cotton-trad-
ing manual that will be published in 2003.

The Secretariat Web site wasimproved in April
2002, making it easier to navigate the site. Ad-
ditional educational content was added. The
Secretariat also developed a new database to
automate subscription sales and to reduce the
labor involved in document distribution.

The Secretariat is competent, productive and
committed to service. The role of the Commit-
tee is being enhanced, from one primarily of
providing information to an increasingly activ-
ist role asacatalyst for cooperation action. The
Secretariat isunder pressure to be more produc-
tive and entrepreneurial and is adapting well to
the change in culture required by these chal-
lenges.

Plenary Meetings

The purpose of aplenary meeting isto meet and
move forward through agreements to cooperate
and improve. Meetingsare also for the exchange
of information regarding the outlook for cotton
supply, use and prices, changes in government
measures affecting the cotton industry and re-
ports from countries and organizations. The
Organi zing Committee hasworked with the Sec-
retariat and the Standing Committee to orient
the agenda of this 61% Meeting to focus on mat-
tersof broad concernto al segmentsof theworld
industry. It is a pleasure to be able to thank the

members of ALCOTEXA and the Government
of Egypt for their efforts in preparing for this
meeting and for their hospitality. The cotton in-
dustry of Egypt has made major strides toward
increased efficiency in recent years, and it is
highly appropriate that we meet here this year.

We don’t usually ook backwards, but last year
was exceptional, and | want to recognize again
the work of the cotton industry of Zimbabwe in
hosting the successful plenary meeting in 2001.
The host organization overcame difficult eco-
nomic conditions, the destruction of the venue
hotel two months before the scheduled start of
the meeting and the disruptions caused by the
terrorist attacks in the USA last September.
Through ingenuity, management expertise, and
effort the cotton industry of Zimbabwe hosted
an excellent meeting and set the stage for
progress this year.

Looking ahead, astrong effort is already under-
way in Poland to host the 62™ Plenary Meeting
in 2003. Poland formed a host organization in
2001 and has been actively preparing for next
year. The historic city of Gdansk will serveasa
beautiful northern location on the Baltic Seafor
the first ICAC plenary meeting in Central Eu-
rope, and the Gdynia Cotton Association has
much experience hosting cotton industry con-
ferences.

New Members

| want to welcome delegates from non-member
countrieswho are participating as observers. All
participantsin ICAC plenary meetings are fully
welcome, and | hope you will consider joining
the Committee. Membership in the ICAC is of
valueto all countries that produce, consume or
trade cotton. Membership providestangible ben-
efitsin the form of increased accessto statistics
and technical information provided by the Sec-
retariat. Membership in the ICAC can lead to
increased funding for cotton research through
the Common Fund for Commodities. And, most
importantly, membership in the ICAC provides
the avenue for each cotton industry, including
cotton textile industries, to join fully into the
fraternity of cotton countries in discussions of
cotton issues of international scope and signifi-
cance.

Standing Committee

| want to acknowledge thework of the Standing
Committee this past year. The Standing Com-
mittee monitored thework of theWorking Group
on Government Measures and developed the
proposals on government measures contained in
Working Paper |. The Standing Committee
shaped the priorities reflected in the agenda of
this plenary meeting and dealt with matters of
budget and management. Each subject was
handled with discretion and expertise. The four
institutions of the ICAC, the Advisory Commit-
tee, the Standing Committee, the Private Sector
Advisory Panel and the Secretariat, are work-
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ing well together. The Standing Committee, and
its officers this past year, Mr. Liévano, Mr.
Malhotra, and Ms. Obi-Nnadozie, deserve much
credit for their work. | also want to thank Mr.
Felix Stiegwardt who servesas Chair of the Pri-
vate Sector Advisory Panel. The PSAP contrib-
uted much to the work of the ICAC this year.

L et me a so acknowledge the work of the Com-
mon Fund for Commodities in support of the
cotton industry. The Common Fund has ap-
proved a total of ten cotton projects involving
over $20 million in grants and loans. A market-
ing project and a price risk management project

are underway in East Africa The work of the
CFC under Managing Director Rolf Boehnkeis
much appreciated.

| thank member countries for the privilege of
serving asexecutive director, and | look forward
to a successful 61st Plenary Mesting.

Second Plenary Session

1:45 PM, Monday October 21, 2002
Mr. Gala El Rifai in the CHAIR

The CHAIR introduced Mr. Gerald Estur, stat-
istician of the Secretariat, to present the outlook
for cotton supply and use. Mr. Estur reported
that the 2001/02 season was exceptional in the
history of the world cotton industry. World pro-
duction reached arecord, dueto an all-time-high
world yield, and world exports soared to the
highest ever. Although world industrial con-
sumption rose to an unprecedented level, inter-
national cotton prices were the lowest, in real
terms, since the invention of the cotton gin in
1793.

Mr. Estur explained that world planted area is
shrinking by 3 million hectares, or 9%, to an
estimated 30.7 million hectares in 2002/03, the
lowest since 1993/94. The entire declinein area
is occurring in the Northern Hemisphere. The
world yield is expected to decline to 629 kilo-
grams per hectare, still the second highest on
record. World production is expected to fall by
2.2million tons, or 10%, to 19.3 million tonsin
2002/03.

Overall world cotton supply is expected to de-
cline by 4%, 1.2 million tons, in 2002/03. How-
ever, the outlook for the supply and demand of
the major types of cotton is very different from
the situation facing the cotton industry as a
whole. Supply of extra-fine cotton is expected
toincreaseby 10%, leading to adeclinein prices.
The outlook for supply and demand in the me-
dium, high medium and fine categories should
provide some support to the Cotlook A Index
during the season.

Historically low prices are stimulating demand
for cotton. Cotton’s market share of world tex-
tile fiber use increased for the first time since
1990 to an estimated 40.7% in 2001. The boom-
ing textile industry in China (Mainland) is the
driving force behind the increase in world cot-
ton mill consumption. World cotton consump-
tion is expected to increase by 600,000 tons, or
amost 3%, to reach arecord of 20.7 milliontons
in 2002/03.

Low prices boosted world cotton exports to a
record 6.4 million tons in 2001/02, up 600,000
tons. World cotton exports are expected to re-
main at a record level this season owing to a

tenfold increase of net importsby China(Main-
land), to 250,000 tons.

World ending stocks are forecast down by 1.3
million tons, to 9 million tons by July 31, 2003,
a seven year-low. Ending stocks outside China
(Mainland) are projected to decline for the first
time in eight seasons. Mr. Estur concluded by
saying that projections by the Secretariat sug-
gest that the average Cotlook A Index will rise
to 53 cents per pound in 2002/03, eleven cents,
or 27%, higher than last season, but will remain
below the long-term average for the fifth con-
secutive season. The Outlook for Cotton Supply
for 2002/03 is a document of the meeting.

The CHAIR thanked Mr. Estur for his presenta-
tion.

The CHAIR recognized the delegate of
UZBEKISTAN who stated that structural
changes and liberalization are underway in the
cotton sector. Irrigation networks and seed pro-
duction are being modernized. The proportion
of seedcotton purchased by state-run organiza-
tionswill be reduced to 50%. Uzbekistan is de-
veloping itsdomestic textile industry with atar-
get of 500,000 tons by 2005, against 175,000
tons in 2001. As a result, the available export
surplus will decline, diminishing the revenues
of exporters. The delegate underlined theimpor-
tance of logistics for exports. He concluded by
thanking the Egyptian government for hosting
the Plenary Meeting and invited participants to
attend the forthcoming cotton conference to be
held in Tashkent from 14 to 16 November 2002.
Uzbekistan's country report isastatement of the
meeting.

The CHAIR recogni zed the del egate of SOUTH
AFRICA. The delegate thanked the Egyptian
government and peoplefor their hospitality and
paid tribute to the Standing Committee, the
working groups, the Secretariat and the budget
committee for their efficient work. He reported
that due to the combination of improved world
grain and oilseed prices and the weakening of
the domestic currency, cotton area decreased by
45%in 2001/02, particularly onirrigated fields.
More than half of the gins had to close leading
to the loss of numerous jobs. He said that agri-
culturein South Africais among the less subsi-
dized intheworld. He supported theideaof cre-

ating aposition for apromotion specialist within
the ICAC staff. South Africa’s country report is
a statement of the meeting.

The CHAIR recognized the delegate of INDIA.
The delegate thanked the government of Egypt
for organizing the plenary meeting. He stressed
the importance of cotton to the Indian economy
and reported that yields and production rose in
2001/02, while consumption was stable. He de-
nounced the harmful effect that subsidiesin de-
veloped countries had on farmersin developing
countries. He described the initiatives taken by
the government of India for improving quality,
productivity and production of cotton in coop-
eration with the private sector. India’'s country
report is a statement of the meeting.

The CHAIR recognized the del egate of the RUS-
SIAN FEDERATION. The delegate explained
that the transition to amarket-oriented economy
was leading to progress in the textile sector. He
reported that the vast mgjority of yarn and fab-
ricconsumed in Russiais produced domestically.
International classification standards are being
adopted and contamination problems are declin-
ing.

The delegate requested ICAC’s support for de-
veloping cotton production in the south of the
Federation, where production could potentially
reach 100,000 tons, and for the promotion of
cotton demand in Russia. The del egate thanked
the government of Egypt and the organizing
committee. Russia's country report is a state-
ment of the meeting.

The CHAIR recognized the delegate of ARGEN-
TINA. The delegate reported that area collapsed
in 2001/02 to the lowest since 1933/34 due to
low prices. Consumption dropped by almost
50% between 1991 and 2001. Exports shrank
from 500,000 tons in 1996 to 20,000 tons, and
imports will be needed. The delegate recalled
that Argentina first called upon the elimination
of cotton subsidies at the 1985 Plenary Meet-
ing, 17 years ago. Argentina’s country report is
a statement of the meeting.

The CHAIR recognized the delegate of PARA-
GUAY . The delegate reported that Paraguay is
trying to revive its production, which dropped
last season due to low prices and lack of gov-
ernment support. He urged against al govern-
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ment measures or practices that distort cotton
markets, trade and production. Paraguay’s coun-
try report is a statement of the meeting.

The CHAIR recognized the del egate of SUDAN.
The delegate expressed itsthanksto the govern-
ment and the people of Egypt and to the orga-
nizing committee for their hospitality and gen-
erosity. Hereported that the rehabilitation of the
cotton sector is underway, supported by mod-
ernization of irrigation schemes, extension ser-
vices and input supply, as well as privatization
of some gins. Yields are improving and cotton
areaisup, mostly ELS. Sudan was seriously af-
fected by low prices, asit exports over 90% of
its production. The delegate supported the rec-
ommendations of the Working Group on Gov-
ernment Measures for the gradual elimination
of subsidies. He concluded by reiterating
Sudan’sgratitudeto the host country, to ICAC's
executive director and staff and to the organiz-
ing committee and wishing success to the Ple-
nary Meeting. Sudan’s country report is a state-
ment of the meeting.

The CHAIR recognized the delegate of CHINA
(TAIWAN), who reported that the USA wasiits
largest supplier of imported cottonin 2001, with
amost 50% of total imports. China (Taiwan)'s
textile industry is facing tough competition, as
it hasthe second highest labor costsinAsia. Flex-
ibility, innovation, vertical integration and de-
localization are key to its survival. China
(Taiwan)’s country report is a statement of the
meeting.

The CHAIR recognized the delegate of
GREECE. The delegate reported that yield and
quality were at the highest levelsin 2001. One-
third of production is consumed locally and the
balance exported to other EU countriesand Tur-
key. He explained that, in compliance with the
EU common agricultural policy, the Greek gov-
ernment aimsat restricting cotton-cultivated area
in order to protect the environment by prevent-
ing pollution. Greece's country report is a state-
ment of the meeting.

The CHAIR recognized the delegate of ZIMBA-
BWE. Thedelegate extended Zimbabwe'sgrati-
tudeto the | CAC and member countriesfor hav-
ing been accorded the honor to host the 60th
Plenary Meeting in 2001. He expressed
Zimbabwe's thanks to the Arab Republic of
Egypt for the warm welcome and outstanding
hospitality. He reported that production was
drastically reduced in 2001/02 due to drought
and explained that land reform will increase the
acreage under cotton. The delegate expressed
hope that solutionsto theissue of subsidieswill
be found soon. Zimbabwe's country report is a
statement of the meeting.

The CHAIR recognized the delegate of
UGANDA. The delegate said that the govern-
ment of Uganda has totally liberalized the cot-
ton sector over the past three years. Production
increased 21% in 2001/02 and quality control

has been enhanced. The delegate thanked the
CFC for financing the Trade System Improve-
ment Project and called upon privateinvestment
to increase production and domestic consump-
tion. Uganda's country report is a statement of
the mesting.

The CHAIR recognized the delegate of the
PHILIPPINES. The delegate reported that, in
spite of gainsfor three consecutive seasons, do-
mestic production lags far behind consumption,
which declined by 20% in 2001. The country’s
cotton program aims at increasing the share of
domestic production used by the textile indus-
try through government interventions, partici-
pation of the private sector, use of new technol-
ogy and efforts to reduce the contamination of
cotton. The Philippine'scountry report isastate-
ment of the meeting.

The CHAIR adjourned the session at 3:45 pm

11:00 AM, Tuesday October 22, 2002
Mr. Hussein Yehyain the Chair

After calling the meeting to order and welcom-
ing the del egates and observers, the CHAIR gave
the floor to the delegate of TURKEY. The del-
egate extended his thanks to the government of
Egypt for hosting the 61st Plenary Meeting of
the ICAC. He reported that production is ex-
pected to be about 900,000 tons in 2002/03.
Turkey was the fifthlargest consuming country
in 2001/02 with 1.3 million tons, while exports
reached 625,000 tons. Turkey’s country report
is a statement of the meeting.

The CHAIR recognized the delegate of BRA-
ZIL who presented the highlights of hiscountry’s
cotton situation. Production, consumption and
exportsin 2002/03 are expected to remain at the
same levels as last season. The delegate stated
that the outcome of the recent presidential elec-
tion would not affect the outlook for the Brazil-
ian cotton industry. Brazil’s country report is a
statement of the meeting.

The CHAIR recognized the delegate of PO-
LAND who reported that cotton consumption
and imports are rising by 1.5% in 2002. She
expressed support for the recommendations of
the WGGM and explained the latest develop-
mentsin the restructuring and privatization pro-
cess of the Polish cotton sector. The delegate
explained the role of the Gdynia Cotton Asso-
ciation, adding that it will organize the 62™ Ple-
nary Meeting of the ICAC in 2003, hosted by
the government of Poland. Poland’s country re-
port is a statement of the meeting.

The CHAIR recognized the representative of the
IFCP (International Forum for Cotton Promo-
tion). She reported that thirteen participating
countries made financial commitments to the
group to encourage national market development
programs through the exchange of ideas and
experiences, for the purpose of increasing inter-
national cotton consumption and market share.
The IFCPisacting asaclearing housefor ideas,

market research, resources and information that
couldalow natural cotton industry organizations
to better equip themselves for the promotion of
cotton in their own countries. The IFCP has de-
veloped abooklet asapractical tool to generate
promoational activities and strategies. The rep-
resentative asked all members of the ICAC to
support the Forum and to support the proposal
that the Secretariat recruit a marketing special-
ist. The|FCP'sreport isastatement of the meet-
ing.

The CHAIR introduced the delegate of the EU-
ROPEAN UNION (EU) who wel comed the op-
portunity to clarify its position withinthe ICAC
on cotton policy. The EU takes note of the con-
cerns expressed by members of the ICAC re-
garding the consequences that certain national
policies can have on the producers of develop-
ing countries. The EU isready to identify solu-
tionsto the problems of the cotton sector and to
consider granting compensatory measuresinthe
short and medium terms. The del egate explained
that, as EU production accounts for only 2.5%
of the world total, it has no significant impact
onworld prices. He added that EU imports rep-
resent 15% of world imports. The EU’sremarks
are a statement of the meeting.

The CHAIR gavethe floor to the representative
of the COMMON FUND FOR COMMODITIES
(CFC) who reported that the current project port-
folio for cotton as presented has reached more
than $20 millionin CFC funding. He highlighted
some of the twelve projects. He concluded by
saying that the Regional Round Table Meeting
on Commodity Development, which will take
place in Ouagadougou, Burkina Faso, next 18-
21 November will set priorities for cotton de-
velopment in the African region to the benefit
of small scale producers and identify possible
support from the CFC to |CAC-proposed
projects. His report is a statement of the meet-
ing.

The CHAIR recognized the delegate of AUS-
TRALIA. The delegate thanked the Egyptian
government and the Egyptian organizing com-
mittee for hosting the plenary meeting. He said
that the WTO round must be used to, at least,
substantialy reduce all forms of government
measures that distort world's cotton trade. Aus-
tralia fully supports the observations made on
the negative impact subsidies are having on
prices and their socia consegquences. The del-
egate urged al countries to use the Doha nego-
tiationsto minimize distortionsand to maximize
opportunitiesfor cottonin fiber markets. He sup-
ported the proposal for a new position at the
Secretariat devoted to cotton promotion and de-
mand enhancement. Australia’s remarks and
country report are statements of the meeting.

The CHAIR introduced the delegate of PAKI-
STAN. The delegate stressed the importance of
cotton for his country. He reported on the do-
mestic cotton situation, explaining that producer
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prices remained above the support level since
the beginning of the season. The production tar-
get of 10.1 million Pekistani balesin 2002/03 is
likely to be surpassed. He explained the mea-
sures undertaken by the government to improve
the quality of cotton and the research and devel-
opment programs underway. Pakistan’s country
report is a statement of the meeting.

The CHAIR recognized the del egate of EGY PT
who thanked the participants, the Secretariat and
the organizing committee. He emphasized that
liberalization of the cotton sector achieved fruit-
ful results. He noted that yields and the quality
of cotton have improved and that the share of
the private sector has increased. Marketing ef-
forts with the creation of a logo for the Egyp-
tian cotton have boosted export commitments.
He reported that production in 2002/03 is ex-
pected to cover al local and international needs.
Egypt’scountry report isastatement of the meet-
ing.

The CHAIR gave the floor to the delegate of
CHAD who expressed histhanksto the govern-
ment and the people of Egypt for their warm
welcome. He congratulated the Secretariat for
the quality of its documents and presentations.
He said that as cotton is Chad’'s major export,
depressed prices have a devastating impact on
the revenues of 2.5 million people making their
living from cotton and on the nationa budget,
hampering education and health programs. The
delegate urged participantsto anayze the causes
and to propose solutions to the present crisis.
He supported the creation of a position for a
marketing specialist within the Secretariat.
Chad's remarks are a statement of the meeting.

The CHAIR recognized the delegate of TAN-
ZANIA. The delegate thanked the government
and the people of Egypt for their warm hospi-
tality. Hementioned that hiscountry’sreport was
distributed to participants and summarized re-
cent developments. Production was up 22% in
2001/02, thanks to good producer prices during
the previous season, availability of inputs and
favorable weather. Tanzania's country report is
a statement of the meeting.

The CHAIR introduced the delegate of the
UNITED STATES who expressed his apprecia-
tion to the government of Egypt and the Egyp-
tian organizing committees for their hospitality.
Hethanked the Secretary General, the Chairman
of the Standing Committee and the Secretariat
for their excellent work. Hereferred participants
to the detailed country report from the U.S. He
stated that the United States supports the work
of the ICAC on the effect of government mea-
sures on cotton and noted that the USA has a
comprehensive proposal for the WTO negotia-
tions on agriculture, including the complete
elimination of al trade distorting subsidies at a
specific date. The USA’scountry reportisastate-
ment of the meeting.

The CHAIR gavethe floor to the representative
of ASSOCIATION COTONNIERE
AFRICAINE (A.C.A). On behalf of his asso-
ciation, the representative expressed his warm-
est thanksto the government, the people and the
Egyptian cotton family for their hospitality. He
thanked the ICAC for giving him the opportu-
nity to introducethe A.C.A. to the audience and
congratulated the Secretariat for the excellent
organization and the quality of the documents.
He said that cotton is the major source of in-
come for morethan twenty million Africans. He
explainedtheroleof A.C.A., which wasfounded
last September with 29 member cotton compa-
niesfrom eleven countries, accounting for 58%
of Africa’s cotton production. A.C.A. is a fo-
rum of consultation aiming at defending thein-
terests of the African cotton industry and at im-
proving the marketing and the quality of Afri-
can cotton. He invited all associations, compa-
nies, organizations and individuals having an
interest in the cotton industry tojoinA.C.A. His
remarks are a statement of the meeting.

The CHAIR recognized the delegate of the
UNITED KINGDOM. The delegate expressed
his thanks to the government of Egypt for host-
ing the plenary meeting. He pointed out that the
UK'’s connections with the cotton industry are
focused mainly on the provision of rules and
arbitration services rather than importing and
processing. He highlighted the critical impor-

tance of the sanctity of contracts and welcomed
the progress made through CICCA. The UK’s
country report is a statement of the meeting.

The CHAIR introduced the delegate of MALI
who conveyed his gratitude to the government
and the people of Egypt. He stressed the impor-
tance of cotton in the social and economic life
of his country. Mali isthe second largest cotton
producer in Africa, after Egypt, with more than
two million producers. As cotton is the largest
source of export revenues, the drop in priceshad
a dramatic impact, aggravating poverty. The
delegate explained the structural changes under-
way in the cotton sector with larger participa-
tion from thefarmers' unions. He concluded by
saying that Mali is actively supporting al the
initiatives aimed at the elimination of trade-dis-
torting subsidies. Mali’scountry reportisastate-
ment of the meeting.

The CHAIR gavethe floor to the representative
of CIRAD (Centredecoopérationinternationale
en recherche agronomique pour le
développement) who thanked the host country
and the ICAC for giving him the opportunity to
represent his organization at the plenary meet-
ing. He said that about sixty peopleareemployed
in the cotton research program focused on three
projects. development of new crop management
sequences, cotton quality control and assessment
of the environmental impact of transgenic cot-
ton. CIRAD’s presentation is a statement of the
meeting.

The CHAIR recognized the delegate of BEL-
GIUM who expressed his thanks to the govern-
ment of Egypt. He noted that there were encour-
aging signs of economic recovery in Belgium.
Although it is not a mgjor player in the world
cotton industry, Belgium is keen on participat-
ing in the search for solutionsto the present cri-
sis, he said.

The CHAIR adjourned the session at 12:30 pm.

[The Secretariat also received country reports
from the delegations of Germany, Japan, the
Republic of Korea and Togo, and a statement
from the World Bank. These documents are in-
cluded in the Statements of the Mesting.]

Third Plenary Session

1:45 PM, Tuesday October 22, 2002
Mr. Nabil El Marsafawy in the Chair

The CHAIR called the meeting to order and in-
troduced Mr. Michael Tietge, Assistant Secre-
tary of the Department of Foreign Affairs and
Trade of Australiato present apaper onthe* Suc-
cessful Outcomes for Cotton in the WTO Agri-
culture Negotiations.” Mr. Tietge said that there
were four issues to discuss: agriculture and the
WTO, the criteriato measure success for cotton

inthe Doha Round, the strategy proposed by the
Working Group on Government Measures
(WGGM), and suggestions on possible conclu-
sions and actions. In regard to agriculture and
theWTO, he said that in the Conference on Cot-
ton and Global Trade Negotiations (CCGTN),
sponsored by the ICAC and the World Bark, it
was recognized that cotton occupies a promi-
nent position in the economies of many coun-
tries providing income to around 100 million

farm units directly engaged in cotton produc-
tion, and that the cotton market isthe most highly
distorted market. There is now an opportunity
in the Doha Round to make trade disciplinesin
agriculture more effective. In regard to the mea-
sure of successfor cotton, he said that the Cairns
Group offered a proposal on market access and
domestic support including cutsin tariffsin in-
dustrial countries to 25% or lower, substantial
expansion of al tariff quotas and elimination of
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al forms of support within five years. Another
proposal was offered by the USA, which calls
for substantial tariff cuts, elimination of export
subsidies, and the harmonization of reductions
in trade-distorting domestic support. In regard
to the proposal by the WGGM, Mr. Tietge said
that it callsfor even greater trade liberalization,
that it isaproposal consistent with that of Aus-
traliaand the Cairns Group, that the| CAC should
consider lending support to the Cairns Group
proposal, and that the Government of Australia
welcomes the WGGM proposal . In conclusion,
Mr. Tietge said that the importance of the cot-
ton industry in world agricultura trade cannot
be overstated, and that there is area opportu-
nity to negotiate a good outcome for cotton in
the current WTO negotiations. His presentation
is a statement of the meeting.

The CHAIR recognized Mr. Alfonso Liévano,
Chair of the WGGM to present Working Paper
I, which contained the proposal of the WGGM.
Mr. Liévano read Working Paper |, and explained
that the proposal was three-fold, including a
strategy to reduce and eventually eliminate sub-
sidies, fostering of alliances to lobby industrial
countries regarding the injury caused by their
subsidiesin other countries, and calling for fund-
ing from the World Bank to finance temporary
measuresthat would hel p non-subsidizing coun-
tries cope with distortions in the world market.
Finally, he said that he would like to eliminate
from the proposal the issue regarding promo-
tion of cotton, asit did not pertained to the sub-
ject of trade negotiations.

The CHAIR opened thefloor for discussion and
recognized the del egate of TURKEY, who made
a short presentation about the injuries caused
by low pricesin Turkey. He said that as aresult
of low prices cotton area declined in two of the
three cotton regionsin his country, income was
lower in the ginning, cottonseed, and transpor-
tation sub-sectors, and tradein textiles declined.
He mentioned that total employment had de-
clined by 9.7% as a result of low prices, and
that the total income loss to cotton farmers in
Turkey was $2.8 billion between 1995 and 2002.
Dr. Sebahattin Gazanfer’s PowerPoint presen-
tation is available on the ICAC web site.

The delegate of ARGENTINA said that the rec-
ommendations of the WGGM and the debate in
the CCGTN, sponsored by the ICAC and The
World Bank, were beneficial and |eft a sense of
optimism. However, he mentioned that the pro-
posed long-term resolution of the issue of sub-
sidies was a matter of great concern. He men-
tioned that John Maynard Keynesonce said that
“inthelong term we are all dead,” and that if a
solution was not found in the very short term,
plenary meetings would be attended only by
consuming countries and those countries that
subsidize production and exports of cotton. He
also mentioned that as a result of the activities
of the WGGM and the CCGTN, other interna-

tional organizations had becomeinterested inthe
issue of cotton subsidies and had expressed their
concern regarding the impact of subsidies on
poverty. In many countries, including Argentina,
lower priceshaveresulted in dramatically lower
production, which exacerbatesthe external debt.
The del egate was pleased that the ICAC had in-
cluded the issue of subsidies in the fina state-
ment of the last few plenary meetings and that
this concern was shared by other international
organizations such as The World Bank, the In-
ternational Monetary Fund, the WTO and the
FAO. He said that the issue had always been
softened with words like “eventua” and “ some
countries,” which did not accurately represent
the dimension of the crisis subsidies create. Fi-
nally, he said that in the context of the WTO,
developing countries were asking that the dates
agreed be honored by al countries, and that the
negotiations conclude on 1 January 2005, as
mandated by the Doha Declaration. Hisremarks
are a statement of the meeting.

The delegate of GREECE made the following
comments:

“We have gathered here to discuss issues con-
cerning cotton production. I ssuesthat start from
the stage of picking up to the stage of the use of
the final cotton products.

“It is rather impossible to have cotton without
the existence of cotton growers, thefarmerswho
strugglein order to produce and giveto theworld
cotton of the best quality.

“In order to encourage cotton growers to fulfill
their task properly, we must learn from them and
try to understand their problems, mainly, the
large number of farmers, the small size of their
holdings, the number of small plots per holding,
and high labor costs, aswell as many other con-
straints that distort the production system and
make the cultivation of cotton unprofitable.

“Having said that, we are of the opinion that the
development of any strategy for the reduction
and elimination of subsidies should take into
account the above mentioned problems facing
our cotton growers, and should give them the
dternativesto stay in farming.”

The delegate of SOUTH AFRICA thanked the
WGGM for the work and interest it created re-
garding subsidies. The delegate stressed that
there cannot be a doubt that subsidies distort
world prices and cannot continue to exist. He
supported the Argentine position with regard to
the word “eventual.” He added that the word
“eventual” was unacceptable and that phase one
of theWGGM proposal shouldincludetheelimi-
nation of income and price supportsin paralel
to the elimination of export subsidies.

The delegate of the UNITED STATES com-
mended the work of the WGGM and said that
the ICAC has an important role to play regard-
ing government measures. He thanked the Sec-
retariat for the analyses on government support

worldwide and for sponsoring the CCGTN. He
mentioned that in July 2002 the USA filed apro-
posal regarding cotton and textilesin the WTO,
which was comprehensiveand in linewith what
ICAC member governments had discussed in
plenary meetings. He said that it specifically
proposed for all commoditiesthe elimination of
export subsidies, that a date be set to eliminate
dl trade distorting measures, that the Amber Box
be reduced to 5% of the value of production
within five years, and that market access and
tariff quotas beincreased. He added that the U.S.
proposal supports negotiation on product spe-
cific commitments beyond the basic commit-
ments. Inclosing, the delegate said that theICAC
should continue its role as a provider of infor-
mation regarding the effects of subsidies on the
cotton industry. [A statement made by the del-
egate of the USA at the beginning of the Third
Open Session (Technical Seminar) on Thursday,
regarding the discussions on Working Paper |,
isincluded as part of the Third Plenary Session
in the Statements of the Meeting.]

The delegate of BRAZIL said that as aresult of
the CCGTN it became clear to his government
that rapid change was needed and that some-
thing had to be donein the short-term within the
framework of the WTO. He agreed with Argen-
tina in relation to the concern that the Doha
Round could be a long-term process. He men-
tioned that the government of Brazil, in com-
plete agreement with the whole cotton agro-in-
dustrial chain had requested formal consultations
with the USA with the hope that a meaningful
agreement could bereached. He further stressed
that it was not the interest of Brazil to seek con-
flict, but to seek asolution, that it was the opin-
ion of his government that unless distortions
were eliminated, the cotton market had no fu-
ture. He noted that the Brazilian request was a
public document that could be obtained on the
Internet and that he would supply copies of the
document to anyone interested. He fully sup-
ported the proposa of the WGGM and agreed
with South Africawith regard to theword “ even-
tual.”

The delegate of COLOMBIA supported the po-
sition of Argentina and South Africa and added
that misery, unemployment and death of popu-
lations dependent on cotton was due to the in-
ability to find a solution. He suggested that the
word “eventual” be changed for the word “im-
mediately,” and noted that export subsidies are
clearly in violation of WTO norms and should
be eliminated in parallel to the elimination of
other subsidies. He finally said that the sover-
eign right of countries to support local produc-
ers cannot be criticized, but that the principle
that the rights of one end where the rights of
others begin cannot be atered. It isnot the right
of any country to implement measuresthat tran-
scend its borders and cause grave injury to mil-
lions of cotton growers and laborers in coun-
tries that do not have the capacity to provide
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equal support and protection, he said. His re-
marks are a statement of the meeting.

The delegate of INDIA said that fifty million
people depend on cotton in his country and his
government is clearly concerned about the in-
jury caused by subsidies. He supported theviews
of Argentina, South Africa, Brazil, and Colom-
bia, and added that subsidies must end immedi-
ately. He said that hisgovernment supported the
WTO negotiation, but that the | CAC wasafully
competent body to lend support to the WTO ne-
gotiations regarding cotton.

The delegate of GERMANY expressed a feel-
ing of gratitude toward the people and govern-
ment of Egypt for the organization of the ple-
nary meeting and suggested that a successful
resol ution to theissue of subsidiescould becom-
bined with memories of the Cairo Plenary Mest-
ing. He mentioned that in the EU there are dif-
ferent countries with different feelings regard-
ing subsidies. He added that accepting aresolu-

4:15 PM, Monday October 21, 2002
Mr. Sayed Dahmoush in the Chair

The CHAIR noted that the topic of the session,
“Encouraging I nvestment in the Cotton Sector,”
had been suggested by the 60th Plenary Meet-
ing in Victoria Falls, Zimbabwe, with the pur-
pose of devel oping recommendations regarding
lower import tariffs for machinery used by the
sector. He then introduced Mrs. Amal El Togby
and Mr. Mohamed Elmasri, of AIT CONSULT-
ING, who co-authored a paper on the challenges
facing investment in the Egyptian cotton indus-
try. Mrs. Togby said that the textile industry is
the cornerstone of economic development for
developing countries, being an important source
of employment, meeting local market needs, and
a major source of foreign currency earnings.
Trade liberalization and international trade
agreements have resulted in a highly competi-
tiveenvironment for the textileindustries of de-
veloping countries, in which survival depends
on sustaining acompetitive advantage. In regard
to the Egyptian cotton industry, Mrs. Togby said
that significant development of theindustry took
place between 1945 and the late 1960s, with
state-owned companies directed to produce |l ow-
priced goodsfor the low-income population. As
aresult, lack of investment and mismanagement
trandated into low output, inconsistent quality
and incapacity to compete in international mar-
kets. In the 1970s and 1980s the industry faced
theintroduction of liberalization policies, which
led to the establishment of a large number of
small and medium size enterprises in the pri-
vate sector, mainly in garment manufactures. As
a complement to Mrs. Togby’s remarks, Mr.

tion on subsidies seems to be politically pos-
sible.

The delegate of the NETHERLANDS said that
cotton presents an extreme example of policy
incoherence of someindustrial countriesagainst
developing countries and that millions of cotton
farmers in poor countries are undermined by
billions of dollars in subsidies, which benefit a
relatively small group of stakeholdersinthe USA
andthe EU. Cotton subsidiesinindustrial coun-
tries enhance poverty, create macroeconomic
imbalances, lower social sector spending and
foster socio-political instability in several cot-
ton dependent devel oping countries, hesaid. The
unfair competition on the world cotton market
must be tackled, as cotton farmers in develop-
ing countries deserve to get a better deal. The
delegate said that the WGGM had drafted apru-
dent but redlistic proposal. His remarks are a
statement of the meeting.

The delegate of ARGENTINA said that in ref-
erenceto theremarksby the delegate of Greece,

First Open Session

Mohamed Elmasri said that the importance of
thetextileindustry in Egypt could beillustrated
by the fact that it employed one-third of the
country’s work force and that textile manufac-
tures accounted for 25% of Egypt’stotal exports.
He noted that 90% of the textile industry and
60% of the weaving sub-sector was government
owned, and that the analysis of the competitive-
ness and challenges of the industry had to in-
clude the structure, the factor of production and
government intervention. In regard to the struc-
ture of thetextileindustry, he noted that the struc-
turewas biased toward state-owned spinning and
weaving production, with obsolete facilities,
inefficient organization and inconsistent qual-
ity. In contrast, the private sector in the knitting
and ready-made garments industry had experi-
enced some success in export markets, but had
limited impact asit accounts for asmall portion
of the textile sector. He added that competition
inthe local and international marketsisintensi-
fying, that local demand for textile productsis
unsophisticated and registers modest growth, and
that multilateral and bilateral trade agreements
result in increased competition, which is not
faced by the sector with a strategic vision. Or-
ganization of theindustry is not export oriented,
thereislimited research and devel opment, high
prices for local inputs and limited accessto in-
ternational markets, resulting in adeclineinin-
dustrial consumption of cotton. In regard to fac-
torsof production, he said that sufficient land is
available for cotton production, there is a geo-
graphical proximity to European markets, wages
arelow, and thereisarelatively well devel oped
infrastructure, but that productivity is low, port
operations need reform, and interest rates and

since 1985 statements of the plenary meeting
refer to “some countries,” without explicitly in-
dicating which ones. He said that actions should
come now in Cairo.

Thedelegateof ITALY said that the WTO should
be used to immediately reduce cotton subsidies.

The delegate of SOUTH AFRICA asked the
Chair of the WGGM the meaning of the expres-
sion “early harvest.” In replying, the chair of
the WGGM said that it signified a first conces-
sion to reduce distortions, prior to the end of
negotiations in 2005.

The CHAIR instructed the Secretariat to incor-
porate Working Paper | as an annex to the final
statement of the meeting, after modifications by
the Secretariat, based on the discussion during
the session. [ The modified Working Paper | is
attached to the Satement of the 61st Plenary
Meeting as Annex 11.]

The CHAIR adjourned the meeting at 3:45 pm.

taxesare high. Inregard to government support,
Mr. Elmasri said that government investment
concentrates in special economic zones, that
privatizationisslow and that policiesare biased
against small and medium sized enterprises. Fi-
nally, he noted that legal reform and guarantees
and incentivesfor foreign investment are needed.
In closing, Mrs. Togby noted that the govern-
ment and the private industry have complemen-
tary roles, and that alist of actionsinclude clear
monetary policies, trandation of government
vision into strategic plans, improved efficiency
of thelegal framework, increased incentivesand
guarantees for foreign investment, and techni-
cal assistance. Their presentation is a statement
of the meeting.

The CHAIR noted that government and private
sector actions had resulted in recent foreign in-
vestmentsin the extra-fineand coarse count yarn
sub-sectors. He opened the floor for questions.
A participant remarked that the declinein con-
sumption could be remedied if the Egyptian in-
dustry used extra-fine cotton for exports, while
importing coarse count cotton for domestic con-
sumption.

The CHAIR introduced Mr. loannisK atsasfrom
the EUROPEAN INVESTMENT BANK (EIB),
to present apaper on “ Private Sector I nvestment
in Developing Countries.” Mr. Kaltsas said that
investment in the cotton industry isahigh prior-
ity of the EIB, that it was the opinion of the EIB
that the present decade is an important one for
investment in the cotton sector and that in the
last fifteen years the EIB has financed 150
projects in the cotton sector. The EIB portoflio
amounted to 37 billion euros in 2001, and in
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addition to financing, the EIB provides techni-
cal assistance. He noted that despite being the
most interesting sector for investment, the policy
environment of the cotton sector makesit adif-
ficult one. Anincreasing number of projectsbase
revenue projections on a more liberalized mar-
ket, giving investors greater uncertainty. Diffi-
culties are also derived from constant changes
inagricultural and industrial policies, aswell as
from higher environmental standards. One more
difficulty isthat trade blocks and customs unions
impose new terms to competitiveness. Against
such an environment, the main challenge for in-
vestorsis to find a sound financial profitability
model, with expected profits that are not based
on price variations or market distortions. Paral-
lel to these decisions, governments should aso
take into account the social and environmental
sustainability of investment programs, while
providing incentivesto attract investors, address-
ing infrastructural priorities, an appropriate le-
ga framework, and serious efforts to restrict
corruption. Inclosing, Mr. Kaltsas said that gov-
ernments should also have an active role in as-
sisting stakeholders in the discovery of invest-
ment opportunities and protecting environmen-
tal and social elements of investment programs.
His presentation is a statement of the meeting.

The CHAIR opened thefloor for discussion and
an observer asked about the EIB’s involvement
in the textile sector. Mr. Kaltsas replied that the
EIB hasfinanced 150 projectsin the cotton agro-
industrial sector, that the portfolio of the EIB
amountsto 37 billion euros, and that the bulk of
investment is allocated in EU-member and pro-
spective-member countries. In response to a
question regarding the need for investment in
machinery in Egypt, Mr. Kaltsas said that the
EIB allocated two billion euros to the Mediter-
ranean Partnership and that Egypt could benefit
from those funds. In response to a question re-
garding investment in sub-Saharan Africa, Mr.
Kaltsas said that in the last two years the EIB

had financed projects in Mali, Burkina Faso,
Madagascar and Zambia.

The CHAIR noted that the objective of the ses-
sion was to develop recommendations on the
subject and suggested for recommendation the
reduction of duties for imported machinery, tax
exemptions, the creation of free zones, and the
recognition that spinning isincreasingly a capi-
tal intensive industry and, as such, it does not
address labor problems.

The CHAIR introduced Mr. Peter Wakefield of
WAKEFIELD INSPECTION SERVICES to
present a paper on the “Difficulties Affecting
Machinery Imports Based on Experience as a
Controller.” Mr. Wakefield said that his perspec-
tivewasthat of acontroller, whoseroleisin the
pre-shipment inspection of machinery. A usual
problem is that of additional fees and import
levies on arrival, which are not anticipated by
importers, including excise and value-added
taxes, warehouse and customs fees, and others,
which combined can amount to thousands of
dollars. He said that in preparing new legisla-
tion, governments should consider asingle docu-
ment procedure stamped by two different depart-
mentswithin the customs office, one by customs
and another one by the tax office. Usually, docu-
ments should be cleared by two offices, which
are several kilometers apart. Another difficulty
is that of standardization of infrastructure used
intransporting shipments. Occasionally thetrol-
leys used to transport shipments are locally
manufactured and cannot handle correctly, if at
dl, thedimensions of the shipment. Finally, Mr.
Wakefield said that yet another difficulty isre-
|ated to the re-exportation and re-importation of
machinery to address maintenance and other
needs. In some countries it is virtually impos-
sible to move equipment onceit isimported, he
said. Hispresentation isastatement of the meet-
ing.

In opening the floor for discussion, the CHAIR

noted that the recommendations should also in-
clude a check into customs duties and proce-
dures on machinery and the effect of currency
depreciation on import contracts.

The CHAIR introduced Mr. Albert Gierend of
theEGY PTIAN-GERMAN COTTON SECTOR
PROMOTION PROGRAM to present a paper
that he co-authored with Mr. Mohamed Abo El
Wafa and Mr. Heinz Burgstaller titled “The
Unfinished Agenda of the Cotton Sector Liber-
dization: Simulating the Supply of Lint Cotton
and Price Risks for the Domestic Spinning In-
dustry.” Mr. Gierend said that his presentation
was an analysis of the Egyptian cotton sector
based on a market model that allowed the as-
sessment and quantification of the economic
effects of different price policy regimes on the
domestic spinning industry, including floor
pricesto producers and minimum export prices.
After abrief description of the model’s opera-
tion, Mr. Gierend noted that the results of the
model suggested that the spinning industry ben-
efits from the absence of price controls and that
simulated trade restrictionsresulted inincreased
stocks of cotton and cost to the government, as
average prices decline with increased imports
and subsidized carryover. In conclusion, Mr.
Gierend said that there is a need for reform of
the pricing system and export policy of Egyp-
tian cotton. Egyptian exporters should be given
the freedom to offer large price discounts to
potential buyers, with theaim at acomplete lib-
erdization of prices in the long-term. In addi-
tion, prices of seedcotton should also be free of
intervention in order to avoid excessive defi-
ciency payments. Finally, Mr. Gierend said that
price reform should stabilize the domestic seed
and lint cotton markets, bring back continuity
of export volumes, avoid unnecessary increases
in carryover above the level of strategic stocks
and reduce the government’s financial burden.
His presentation is a statement of the meeting.

The CHAIR adjourned the session at 5:45 pm.

Second Open Session

8:30 AM, Tuesday October 22, 2002
Mr. Gaal El Rifai in the Chair

The CHAIR opened the session devoted to “ Pro-
viding Incentives for Improved Cotton Quality
Through Measurement of Intrinsic Values’ say-
ing that, during the past fifty years, methods of
measuring the quality of cotton have greatly
developed, from visual assessments of grades
and fiber properties to the introduction of in-
struments for accurate measurement of fiber
quality parameters. The CHAIR noted that in
his personal view, visual testing factors add a
finer touch and should not be disregarded com-
pletely. The remarks by the Chair are a state-
ment of the meeting.

The CHAIR introduced Mr. Charles Wilson,
cotton grower from Australiato present areport
titled “A Consumer Dominated Economy: The
Need for Quality Improvements.” Mr. Wilson
noted that the cotton industry has faced a mas-
sive decline in market share over the past thirty
years and needs to meet consumer quality re-
quirements in order to grow and reverse this
market trend. Mr. Wilson indicated that ring
spinning spindle speeds rose during the past
thirty years and will continue to increase, re-
quiring better quality from growers, including
higher strength, uniformity and length. He said
that mills will need to pay a greater premium
for better quality cotton, encouraging farmers

and researchers to produce better quality lines,
however, better descriptions of cotton are needed
toincludelength, strength, micronaireand color,
plus measurements of neps, short fiber and
stickiness. Mr. Wilson urged a faster develop-
ment of instruments to better describe cotton
quality and better compete with synthetic fibers.
Mr. Wilson described the Australian cotton in-
dustry as fast growing and quickly responding
to quality requirements by millsthrough the use
of asystem of quality premiums and discounts,
and concerted efforts by researches, plant breed-
ers, shippersand classersto meet market require-
ments. He said that Australian growers’ farm
economics are based on direct market signals
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and on the spinning industry requirements. Mr.
Wilson noted that the cotton industry needs to
meet end users' requirements. His presentation
is a statement of the meeting.

The CHAIR introduced Mr. Andrew Macdonald,
Director of SANTISTA TEXTIL, who said that
HVI classing istoday aredlity and an indispens-
abletool for thetextileindustry to maintain and
improve quality and to control the application
cost of cotton. Mr. Macdonald noted that even
in those countries that class with HV1, in many
cases the old manual concepts for valuing cot-
ton are still used, and that the main excuse for
this situation is that machines vary in calibra-
tion, affecting the results. He suggested that the
main characteristics are commercially accept-
able and therefore negotiable, whilst the other
less consistent data could be provided with cot-
ton shipments as information only, and buyers
would be better able to judge the intrinsic val-
ues of cotton, calculating and offering premi-
ums accordingly. Mr. Macdonald illustrated the
spinning value of cotton as expressed in CSP
(count strength product), an index available on
HVI1 machines, showing that as fiber strength
and uniformity increase so does the spinning
value. A steeper increase takes place with the
increase of fiber length. He noted that micronaire
effects are more complicated since the relation
to cotton valuesisnot strictly direct and the ques-
tion of cotton maturity takes its toll when
micronaire becomesfiner. Mr. Macdonald illus-
trated that if strength and length were increased
over acertain point, valueswould rise, explain-
ing the premiumsfor long staple, low micronaire,
high strength cottons, like those found here in
Egypt. He noted that since color is considered
in the grade, color and classing are not consid-
eredintrinsic values since they arevisibleto the
human eye and can be valued accordingly. How-
ever, HVI isatool that can assist or even deter-
minethe classing grade. Mr. Macdonald also il-
lustrated that the spinning valueis little altered
by leaf content. However, commercial reduction
for leaf grade is based according to trash con-
tent, which representsaweight lossduring spin-
ning. Mr. Macdonald concluded by saying that
theidea of hisshort presentation wasto explain
how spinners might value the cotton purchased,
so that for growers and researchers could apply
this knowledge to create incentives for improv-
ing cotton quality. His presentation is a state-
ment of the meeting.

Mr. Bill Dunavant asked Mr. Macdonald how
he envisions the HVI classing coming together
in the future with the measurement technique
presented in his report.

Mr. Macdonald replied that he tried to show the
concept of spinning values in his presentation.
He said that eventually, as instruments become
more reliable, it will become possible to mea-
sure spinning value commercially.

The delegate of ARGENTINA suggested that

because there is a consistent difference in the
measurement of strength between the stelometer
and the HVI, HV| measurements should be used
universally, or acorrelation should be established
between the two measurements.

Mr. Macdonald replied that it isin the interests
of the industry to use the HVI system more
widely. However, the stelometer is an accurate
instrument and thereisacorrel ation between the
two measurements. He noted that the use of any
instrument should not be restricted if the rela-
tionship isestablished to the measurements made
by HVI, and if measurements are performed in
afast way.

The delegate of ITALY said that asa spinner he
favorsthe use of HVI and considers the param-
eter of short fiber content to be very important
for the spinner because there is a correlation
between this parameter and the quality of cot-
ton yarn.

Mr. Macdonald agreed with the delegate of Italy
and said that the short fiber content index, as
well as several other parameters, is important
for spinners and should be discussed further
within the industry.

The CHAIR recognized Mr. Bill Dunavant |11,
DUNAVANT ENTERPRISES, to present are-
port on the “Advantages of the High Volume
Instrument System.” Mr. Dunavant reported that
the United States Department of Agriculture
(USDA) has provided the U.S. cotton industry
with cotton grade standards and cotton classifi-
cation services since the 1920s. He noted that
the success of the U.S. cotton classification sys-
tem has developed with the introduction of the
High Volume Instrument (HV1) testing system
in 1980, which brought substantial advantages
compared with manual and subjective classifi-
cation. Mr. Dunavant described the benefits of
the HVI including accuracy, automation, flex-
ibility, and a wider range of measurements. He
reported that by 1991 the entire U.S. crop was
classed with HVI systems and today there are
approximately 250 HVI lines in use within the
USDA Cotton Program. Mr. Dunavant said that
the HVI requires|esstraining than manual class-
ing, and reduces the number of classers at sub-
stantial savingsintimeand money. He noted that
the HV I increased the number of quality factors
that can be measured, improved the measure-
ments, and facilitated the establishment of ab-
solute reference standards. Mr. Dunavant named
major measurements performed by the HVI, in-
cluding length, strength, uniformity index,
micronaire, reflectance, yellowness, and trash.
He noted that the only measurements still per-
formed manually are leaf grade and extraneous
matter. Mr. Dunavant said that advanced data
provided benefits to textile manufacturers,
helped to optimize ginning processes, and led
to the implementation of advanced data man-
agement techniques, increasing data transmis-
sion. He indicated that several new measure-

ments, such as short fiber index and fiber matu-
rity will be added in the future.

Mr. Dunavant concluded that the HVI system
hasbeen provenreliable, efficient, hasimproved
the competitiveness of U.S. cotton in the world
market, and will play a mgjor role in the suc-
cess of theworld cotton industry. His presenta-
tion is a statement of the meeting.

The representative of CIRAD asked Mr.
Dunavant’s view on the solution of variations
between the measurements by different HVI
machines, for example, for fiber strength, and
the need for the reference fiber and machine
calibration.

Mr. Dunavant replied that there are 250 ma-
chinesin the United States, and that the USDA
is working on standardization of calibration
samplesfor thesemachines, andisstudying ways
to achieve better calibration. He noted that there
are substantial improvementsin the technology.

Mr. B. K. Patodia from India thanked Mr.
Dunavant for the presentation and asked if mea-
surements by the HVI are so reliable, why are
shippers reluctant to provide measurements on
uniformity index, Rd and +b values.

Mr. Dunavant replied that it is possible to ob-
tain any information for a price. He noted that
the USDA green card isavailableto anyonewho
iswilling to buy on thisbasis. He said that it is
possible aso to purchase cotton on aprivatetype
or ontheuniversa standard description, and that
thereisapricedifferencefor each basis. Healso
mentioned that the U.Sisaleader and innovator
in the classing system.

Mr. Patodia commented that it is not a question
of price, but the reluctance on the part of the
supplier to provide information on Rd and +b
values, despite the availability of such informa-
tion.

Mr. Dunavant replied that the next step could be
measurements of short fiber content, neps and
stickiness. He said that shippers could be afraid
that providing these new parameters could lead
to an additional discount. Mr. Dunavant stated
that the availability of these characteristics ben-
efited the cotton industry in the United States.

The delegate of ARGENTINA noted that there
should be a fair system of premiums and dis-
counts for cotton quality. He said that over 90
percent of cotton marketed in Argentina is not
measured by the HVI, and producers in many
cases sell cotton below its value. He stated that
there is no accurate system of payment for cot-
ton quality.

Mr. Dunavant noted that the classification sys-
tem in the United States works well for the in-
dustry and does establish accurate values. He
noted that the spinning industry is technologi-
cally advancing and is demanding better infor-
mation on cotton quality, while producers an-
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swer these demands by providing better quality.

Mr. Macdonald noted that the basic problemwith
the system of premiumsand discountsisthelack
of consistency of cotton quality outsidethe USA.
He noted that once a large variation in cotton
quality is eliminated, a system of premiums
could be established.

The delegate of GREECE noted that the HVI
classificationis very reliable. However, consis-
tency of the measurements and interpretation of
theresults around the world should beimproved
to benefit the cotton industry.

The CHAIR recognized Mr. |brahim Malloum,
COTONCHAD, to present a report on the im-
pact of instrument-based quality evaluation on
developing countries. Mr. Malloum described the
manual system of cotton classing of such pa
rameters as grade, color, trash content, prepara-
tion, and staple length. He said that the gradeis

11:00 AM, Friday October 25, 2002
Mr. Amin Ahmed Abazain the Chair

The CHAIR invited delegates to make closing
remarks and recognized the delegate of Poland
to present the invitation of the government of
Poland to hold the 62™ Plenary Meeting.

The delegate of POLAND thanked the host gov-
ernment for the excellent organization of the
meeting and the warm reception in Cairo. On
behalf of the government of Poland, she ex-
pressed gratitude to | CAC member countriesfor
accepting Poland's invitation to hold the 62™
Plenary Meeting for thefirst timeinelevenyears
in a consuming country. She reported that the
government of Poland, with the cooperation of
the Gdynia Cotton Association, was ready to
organize the meeting, which will be patronized
by the President of Poland and the Minister of
Economy. She noted that the venue of the meet-
ing will be Gdansk, one of the oldest multina-
tional, multicultural and multireligious cities
with the Hanseatic trade tradition going back to
the 13" century. She said that the socia pro-
gram of the meeting would include a visit to
Malbork, the famous 13" century fortress of the
Teutonic Order and other historic sites. Shenoted
that it would be an honor to provide the prover-
bial Polish hospitality to participants of the meet-
ing.

The CHAIR thanked the delegate of Poland for
theinvitation and wished successto the 62™ Ple-
nary Meeting. He thanked participants for hav-
ing attended the meeting in Cairo and thanked
the group who helped to organize the meeting,
including Mr. Shalaby, Egyptian American
Tours, membersof Alcotexa, and his Excellency,

determined by comparison to standards, while
leaf content is visually estimated by the classer.
He noted that the preparation determines the
smoothness or roughness of the fiber and is de-
pendent on the ginning speed and quality. Mr.
Malloum described different color characteris-
tics dependent on moisture, insects, and fungus.
He mentioned i nstruments used for manual test-
ing inaspecialy conditioned room. Hereported
that the introduction of HVI equipment in the
1980s and 1990s automated the testing process
and led to atransformation of cotton production
and trading practices especialy in the United
States. Mr. Malloum said that HV | testingisused
for research and development and for creation
of new varieties. He said that the introduction
of HVI eliminated subjectivity in cotton class-
ing, providing traders with a larger number of
characteristics, and allowing them to better de-
termine value. He also pointed to the necessity

Closing

Minister Youssef Boutros Ghali. The CHAIR
invited delegates to make closing comments.

The delegate of ARGENTINA expressed his
gratitude to the host country and its private sec-
tor for its hospitality, friendship and the oppor-
tunity to visit historical places. He thanked the
organizing committee, the Standing Committee,
the working groups, the executive director, the
ICAC Secretariat, delegates, representatives of
international organizations, the Private Sector
Advisory Panel and its president as well as all
those who worked for the success of the meet-
ing, and especially interpreters. He used the op-
portunity to pay tributeto interpreter Guillermo
Baserva, who worked for the ICAC for more
than ten years and passed away last July.

The delegate of COLOMBIA thanked the orga-
nizing committee and the ICAC Secretariat for
the efficient organization of the meeting's lo-
gistics which facilitated the work of the del-
egates. He expressed gratitude for the work of
the interpreters and for the warm hospitality of
the beautiful country of Egypt. He thanked or-
ganizers for a wonderful program of social
events, including atrip to Abou Simbel and for
the opportunity tolearn more about Egypt’shis-
tory and legend. He noted that participantswere
treated as pharaohs.

The delegate of SOUTH AFRICA thanked the
government of Egypt, Minister Boutros Ghali,
Mr. Amin Abaza and the organizing committee
for hosting the 61% Plenary Meeting, and con-
gratulated them for an excellent job in organiz-
ing amost successful conference. He said that it
was avery specia experience for most partici-
pants to understand the history and culture of

to calibrate the HV| equipment correctly and to
use it in appropriate conditions.

Mr. Malloum described the constraints of using
the HVI in Chad, one of which isthe difficulty
of maintaining a certain temperature and condi-
tionsin the testing room, asin many cases elec-
tric supply remains a problem. He also noted
the difficulty of maintaining the equipment. Mr.
Malloum concluded that despite these con-
straints, in Chad there is no other choice, but to
supply customers with the quality characteris-
tics of the fiber required, and to eliminate all of
the congtraints for the use of the HVI system.
He noted that HV| equipment is measuring char-
acteristics of the fiber. However, real quality of
the fiber depends on variety, climate, technol-
ogy, and processing. His presentation is a state-
ment of the meeting.

The meeting was adjourned at 11:00 AM.

this beautiful country. He thanked the sponsors
and interpreters for their excellent job and paid
tributeto the passing of Mr. Guillermo Baserva.
He appreciated the hard work of the executive
director and the Secretariat, and noted that the
ICAC has come a long way from discussing
administrativeissues several yearsago to focus-
sing primarily on cotton issues and that thiscon-
ference was avery fruitful event.

The delegate of the UNITED KINGDOM
thanked the Egyptian Government, sponsorsand
al the organizers for such an impressive con-
ference. He also thanked al the support staff,
including interpreters, for their hard work and
said that he was looking forward to the next
meeting in Poland.

The delegate of INDIA thanked the government
of Egypt, sponsors, the organizing committee
and the| CAC Secretariat for organizing abeau-
tiful and fruitful conference in the historic city
of Cairo. He praised the high level of hospital-
ity and thanked the organizers for arranging a
visit to the historic Abou Simbel.

The delegate of SUDAN expressed hisgratitude
to the government of Egypt for theArabian hos-
pitality and wonderful preparationsfor the meet-
ing. He a so thanked the organizing committee,
the executive director and the Secretariat for their
efforts to make this meeting a success. He said
that he was looking forward for the next meet-
ing in Poland.

The delegate of TURKEY thanked the govern-
ment of Egypt, the organizing committee and
sponsorsfor their hospitality and excellent pro-
grams prepared for the meeting. He al so thanked
the executive director, the Secretariat, members
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of the Private Sector Advisory Panel and inter-
pretersfor their hard work to make the meeting
possible. He noted that it had been an enjoyable
stay and thanked participants for their valuable
contributions.

The delegate of PAKISTAN thanked the gov-
ernment and the people of Egypt for their tradi-
tional hospitality, friendship and warmth. He
congratul ated the executive director and the Sec-
retariat for organizing the 61% Plenary Meeting
with success and excellence. He aso thanked
the delegates for exhibiting a spirit of coopera-
tion and accommaodeation.

The delegate of TANZANIA joined other del-
egates thanking the government of Egypt for
hosting the meeting and for avery warm hospi-
tality. He also thanked the Secretariat for ensur-
ing continuity between the ICAC meetings and
for their hard work.

The delegate of CHAD thanked the government
and the people of Egypt for avery warm, excep-
tional hospitality and a successful meeting in
al respects. He noted that the effectiveness of
the organizing committee and the Secretariat and
interpreters assured the success, the consensus
and the sense of compromise reached during the
meeting. He thanked the outgoing chairman of
the standing committee for his good work and
wished Poland success in organizing the next
meeting.

The delegate of UGANDA joined other delega-
tions in thanking the government of Egypt, the
organizing committee and sponsors for the ex-
cellent organization of the 61% Plenary Meet-
ing. He highly appreciated the work of the ex-

ecutivedirector and the Secretariat and accepted
Poland’s invitation for next year’s meeting.

The delegate of PARAGUAY expressed his
gratitude to the government of Egypt and to all
the sponsors and people who made the meeting
a success, particularly Alcotexa and its chair,
Mr. Amin Abaza. He congratulated the Secre-
tariat for the dedication, attention and good will
in responding to every problem and question
arising during the meeting. He thanked every-
body who contributed to a job well done and
especially the outgoing chairman of the Stand-
ing Committee.

The delegate of GERMANY joined other del-
egatesin praising all those who dedicated their
hearts and brains to the success of the
Committee’swork. He pointed to the very posi-
tive spirit leading this conference which aimed
at identifying problems and finding solutions,
and expressed his hope that this spirit would be
leading all future meetings of the ICAC.

The delegate of the USA added his appreciation
to the government of Egypt and to all thosewho
helped to organize the excellent meeting. He
thanked del egates for the commitment they have
demonstrated to the ICAC through their hard
work andtirelesseffort. He said that hewas|ook-
ing forward to seeing all next year in Poland.

Thedelegate of UZBEKISTAN thanked thegov-
ernment of Egypt, Alcotexa and the Secretariat
for the excellent organization of the conference
and for achance to learn more about the beauti-
ful country of Egypt. He said that he was look-
ing forward to the next meeting in Poland.

The delegate of TOGO joined other delegations

in his appreciation of all those who contributed
to the success of the meeting. He thanked spe-
cificaly the interpreters and the chairs of this
and other sessions for their contribution to the
SUCCeSs.

The delegate of GREECE expressed his grati-
tude to the host country for its warm hospitality
and congratulated all the people who organized
and worked hard for the success of this meet-
ing.

The delegate of BELGIUM joined other del-
egatesin thanking the government and the people
of Egypt for avery warm reception. He appreci-
ated the good organization and the successful
meeting, praising the contribution of the chairs,
the Secretariat and interpreters. He thanked Po-
land for itsinvitation to the next meeting.

The delegate of MALI joined other delegations
thanking the government and the Egyptian
peoplefor their warm and friendly welcome. He
thanked the organizers and the del egates for the
fruitful discussions and conclusions reached at
the mesting.

The delegate of BRAZIL joined other delega-
tions in thanking the government of Egypt and
dl the organizersfor such an outstanding meet-
ing. He made a special comment praising the
Egyptian peoplefor their effortsto make every-
one welcome and at home, providing everyone
with all that was necessary for adelightful stay
and work.

The CHAIR thanked the del egatesfor their kind
comments encouraging themto visit Egypt again
and adjourned the meeting.
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Steering Committee

First Meeting

8:45 AM, Monday October 21, 2002
Mr. Alfonso Liévano in the Chair

The CHAIR thanked delegates for their support
of the ICAC. He thanked the government of
Egypt for serving as host of the 61st Plenary
Meeting. He noted that the Organizing Commit-
tee led by Mr. Amin Abaza and Mr. Ahmed
Elbosaty, with advice from Mr. Nabil El
Marsafawy and with the assistance of Mr. Ihab
Shalaby, had worked very hard to ensure the
success of the meeting.

The CHAIR aso extended his appreciation to
the companies that were serving the cotton in-
dustry as sponsors of the 61st Plenary Meeting.
The companies included Allbrecht Muller-
Pearse & Co.,Alcotexa, Aticot, Banque De
Caire, Banque Misr, Bank of Alexandria, Cot-
look Ltd. and Reuters, Egyptian-German Cot-
ton Sector Promotion Program, El Watany Bank
of Egypt, Export Development Bank of Egypt,
Giza Spinning and Weaving, Modern Nile Cot-
ton Company, Nassco, National Bank of Egypt,
Plexus Cotton Ltd., Reinhart and Talaat Harb
Cotton Company. He noted that the support of
sponsors as well as the support of the partici-
pants in the trade booth exhibitions helped to
strengthen thelinks between the Committee and
the private sector, expanded the subject matter
content of the meeting and helped to increase
participation in the plenary meeting.

The CHAIR reported that the government of
Egypt had nominated H.E. Dr. Atef Ebeid, Prime
Minister of Egypt, as Chair of the 61st Plenary
Meeting.

The CHAIR introduced Dr. Youssef Waly,
Deputy Prime Minister and Minister of Agricul-
ture & Land Reclamation; Dr. Youssef Boutros
Ghali, Minister of Foreign Trade; Mr. Amin
Ahmed Abaza, President, Alexandria Cotton
ExportersAssociation; Mr. Hussein Yehya, Cot-
ton Research Institute; Dr. Sayed Dahmoush,
Former Chairman, Holding Company for Spin-
ning & Weaving; Mr. Nabil El Marsafawy, Trade
Holding Company; Mr. Gala El Rifai, Alcotexa;
and Mr. Saad Nassar, Governor of Fayoum, who
were to serve as Vice Chairs of the meeting.

The only item of business was to approve the
agenda of the meeting. The CHAIR noted that
delegateshad acopy of the proposed agendaand
asked if there were any objections or sugges-
tions for changes. Seeing none, he found that
the agenda was approved.

The meeting was adjourned at 9:00 AM.

Second Meeting

4:15 PM, Tuesday October 22, 2002
Mr. Alfonso Liévano in the Chair

The CHAIR recognized the delegate of AUS-
TRALIA. The delegate emphasized the impor-
tance of the subject of government measures to
theworld cotton economy. He said that he agreed
with the statements of Argentinaand Brazil dur-
ing the Third Plenary Session that it wasimpor-
tant to move forward expeditiously to reduce
government measures. He said that the words
“eventual elimination” should be changed to
“elimination” in the Statement of the plenary
meeting, and that the time frame for the elimi-
nation of subsidesin Working Paper | should be
shortened from 2009 to 2005. He said that Aus-
traliais prepared to cal for a vote on thisissue
if necessary.

The CHAIR introduced Mr. Felix Stiegwardt,
Manager, MANUFACTURA DE PILAR SA.,
Paraguay, as Chairman of the Private Sector
Advisory Panel (PSAP), and asked him to
present the report of the PSAP to the Steering
Committee.

Mr. Stiegwardt delivered the report, which isa
statement of the meeting. The major recommen-
dations of the PSAP were that:

*  The Secretariat should continue to imple-
ment the business plan.

*  ThelCAC should continueto emphasizethe
importance of good trading practices.

* The ICAC should encourage the work of
the International Forum for Cotton Promo-
tion (IFCP). He said that the PSAP sup-
ported the proposal to expand the Secre-
tariat by adding a person devoted to cotton
promotion.

*  The ICAC should encourage the develop-
ment of consumer-oriented quality stan-
dards.

*  The Secretariat should continue to provide
information on genetic engineering in cot-
ton.

* And that additional information on price
risk management is needed.

He also reported that Mr. Andrew Macdonald
of SantistaTextil S.A., Brazil, will serveasChair
of the PSAP during 2002/03.

There were no comments or questions from the
floor.

The CHAIR thanked Mr. Stiegwardt and noted
that the PSAP had been formed in 1999 after
threeyears of discussionswithinthe ICAC. The

PSAP is representative of the three major seg-
ments of the cotton industry—producers, mer-
chantsand spinners—and of both devel oped and
developing countries. Panel members serve at
their own expense. Among the members of the
Panel are some of the most respected peoplein
the private sectors of the cotton industries of
member countries.

The CHAIR invited the Secretary General toread
Working Paper 11, “Election of Standing Com-
mittee Officers.” The SECRETARY GENERAL
reported that the Standing Committee had nomi-
nated Mr. Ajai Malhotra of Indiafor the post of
Chair of the Standing Committee, Ms. Chigozie
Obi-Nnadozie of Nigeriafor the post of Second
Vice Chair and Mr. Luc Devolder of Belgium
for the post of Second Vice Chair. Working Pa-
per 1l is attached.

The delegate of BRAZIL thanked the Chair for
the excellent job he had done during the past
year. He observed that this had been one of the
most active years ever for the Standing Com-
mittee. He supported the nominations as pre-
sented.

The CHAIR observed that there was a consen-
sus to accept the recommendations in Working
Paper 11, and he extended his congratulations to
the new officers.

The delegate of ARGENTINA also thanked the
Chair for the work he had done and congratu-
lated the incoming officers.

The CHAIR asked for commentson the proposal
to expand the Secretariat in order to better sup-
port cotton market promotion.

The delegate of ARGENTINA supported the
proposal saying that the Secretariat had a tech-
nical information specialist, and a specialist in
promoation should be added.

The delegate of AUSTRALIA said that a job
description for the new position was needed and
that the proposal should be carefully considered
inlight of implicationsfor the overall work pro-
gram of the ICAC and the Secretariat budget.

The delegate of the USA said that the issue
needed to be considered fully by the Standing
Committee before adecision was made. He said
it would be necessary to consider whether re-
sources should be shifted within the Secretariat
to provide for amarketing specialist or whether
additional resources for a new position should
be added. He observed that based on his work
as Chair of the Subcommittee on Budget there
would be resistance to any proposal to expand
the budget by more than the rate of inflation.

Thedelegate of SOUTH AFRICA suggested that
the Standing Committee should be instructed to
investigate the proposal to add a promotion spe-
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cialist to the Secretariat, and to develop a rec-
ommendation for consideration by the 62nd Ple-
nary Meeting next year.

Thedelegate of BRAZIL observed that theorigi-
nal proposal had been to act upon the sugges-
tion thisyear.

The CHAIR said that it would be appropriate
and most expeditious for the Standing Commit-
tee on Budget to consider the matter inthe course
of its normal budget deliberations.

Thedelegate of AUSTRALIA suggested that the
consideration by the Standing Committee might
be completed by the end of the year.

The delegate of INDIA agreed that the Standing
Committee was competent to decide the issue
after considering the ramifications of the pro-
posal for the budget and work program of the
Secretariat.

The delegate of the USA said that there should
be a two-step process. He said the first step
would betoidentify the specific work to bedone
by a marketing speciaist, including a clear de-
scription of the purpose and goals of the posi-
tion. The second step would be to consider
whether new resources should be allocated for
the position or whether current resources should
be redirected.

The delegate of COLOMBIA said that there
seemed to beaconsensusthat the Standing Com-
mittee be charged with the responsibility of con-
sidering the goals and objectives of the proposal
during the coming year, working with the Sec-
retariat to establish a job description and con-
sidering the impacts on the budget.

The delegate of the USA asked if the Interna-
tional Forum for Cotton Promotion (IFCP) had
made aclear recommendation regarding the pro-
posal.

The delegate of ARGENTINA said that he had
confidence in members of the Standing Com-
mittee and the Secretariat to determine a job
description for a new position and to consider
the implications for the budget of the Commit-
tee. He said that the Standing Committee always
made budget decisions and this decision should
not be handled differently.

The delegate of CHAD supported the observa-
tions of the delegate of Argentina. He said that
since the disappearance of the International In-
stitute for Cotton in the early 1990s, the cotton
industry had needed more support for promo-
tion. He said that the proposal to hire someone
in the Secretariat to head promotion activities
was fully justified and that the Standing Com-
mittee was qualified to consider the matter.

Thedelegate of the UNITED KINGDOM agreed
with the delegate of the USA that additional in-
formation from the IFCP would be helpful in
guiding the decision.

The delegate of ARGENTINA asked the Chair

if he could explain the process he used and the
persons he consulted in making the recommen-
dation to the plenary meeting to add a promo-
tion specialist to the Secretariat.

The CHAIR explained that he was aware of the
need for increased work on promation of cot-
ton, and that participants in the Conference on
Cotton and Global Trade Negotiations (CCGTN)
had emphasized the need for more work to en-
hance the demand for cotton.

The delegate of SOUTH AFRICA said that the
Standing Committee was competent to consider
the proposal. The delegates of PARAGUAY,
ARGENTINA and COLOMBIA agreed.

Thedelegate of TURKEY observed that the IFCP
is composed of private national cotton industry
organizations and is not organically related to
the ICAC. He said that its recommendation
would be informational only. He said that Tur-
key supports the proposal to mandate that the
Standing Committee consider the proposal to
hire a marketing specialist during the coming
year.

The CHAIR found that there was aconsensusto
defer to the Standing Committee the proposal to
include a position in the Secretariat to support
market promotion activities. He said that in
making its decision, the Standing Committee
should consider fully the goals and purposes of
the position, thejob to be done by theindividual,
theimplicationsfor additional work by the Sec-
retariat, and budget implications, including
whether the position would be funded from a
redirection of current resources or from new re-
sources.

The meeting was adjourned at 5:50 pm.

ATTACHMENT

Working Paper Il

Election of Standing
Committee Officers

Recommendation from
the Standing Committee

The nominating committee met on June 18, 2002
inthe office of the Secretariat to propose aslate
of officers for the Standing Committee for the
coming year. Delegates from China (Taiwan),
Colombia, Nigeria and the Philippines, and the
executivedirector, werein attendance. Mr. Hsin-
hua (James) Wu of China (Taiwan) was elected
as Chair of the Nominating Committee.

The Rules and Regulations specify that when
practicable, the First Vice Chair be nominated
to succeed the outgoing Chair and the Second
Vice Chair be nominated to succeed the First
Vice Chair. The current First Vice Chair of the

Standing Committee, Mr. Ajai Malhotra of In-
dia, will be able to serve as Chair next year, and
the current Second Vice Chair, Ms. Chigozie
Obi-Nnadozie of Nigeria, will be able to serve
as First Vice Chair. Accordingly, there was a
consensus to nominate Mr. Malhotra as Chair
and Ms. Obi-Nnadozie as First Vice Chair of
the Standing Committee next year.

The Rules and Regulations say that the election
of officers should take into account:

1. Rotation on as broad a geographical basis as
possible,

2. Adequate representation to importing and ex-
porting countries, and

3. Abhility, interest and participation in the work
of the Committee.

After consideration of these factors, the Nomi-
nating Committee agreed that Mr. Luc Devolder,
Minister-Counselor (Economic), Embassy of
Belgium, should be nominated as Second Vice
Chair. Mr. Devolder participates actively in the
meetings of the Standing Committee, and he
serves on the Subcommittee on Budget. Mr.
Devolder represents an importing country. Ac-
cordingly, the Chair found that there was a con-
sensusto nominate Mr. Devolder as Second Vice
Chair of the Standing Committee during 2002-
03.

The Standing Committee accepted the recom-
mendations of the Nominating Committee at its
461st meeting on July 23, 2002.

Accordingly, the Standing Committee proposes
the following slate of officers to the Plenary
Meeting for the coming year:

Mr. Ajai Mahotra of India
for the post of Chair

Ms. Chigozie Obi-Nnadozie of Nigeria
for the post of First Vice Chair

Mr. Luc Devolder of Belgium
for the post of Second Vice Chair

Third Meeting

8:30 AM, Friday October 25, 2002
Mr. Alfonso Liévano in the Chair

The CHAIR asked Mr. Hussein Yehia Awad to
present the report of the Committee on Cotton
Production Research on the technical seminar
that had been held on October 24. Mr. Awad re-
ported that ten reports from seven countries had
been received during the technical seminar on
topics related to technology, management and
processing for quality fiber. The Committeealso
reviewed topicsfor the 2003 Technical Seminar
and reviewed preparationsfor the World Cotton
Research Conference-3. His summary of the pa-
persis attached.

The CHAIR found that there was aconsensusto
accept the report.
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The CHAIR reported that the Drafting Group
had met the previous evening to prepare the draft
statement. He thanked Mr. Eugene Brock of
South Africa who had chaired the Drafting
Group. The CHAIR asked the Secretary Gen-
eral to read paragraphs one and five of the draft
of the statement, explaining that those were the
only paragraphs from the draft presented by the
Secretary General that had been atered by the
Drafting Group. After paragraphs one and five
were read, the CHAIR asked delegates for their
comments.

The delegate of COLOMBIA noted an error in
paragraph five; the phrase “most countries’ in
the first sentence should have read “member
countries.” The CHAIR agreed with the delegate
of Colombia. The CHAIR saw that there were
no other comments on the draft statement of the
61% Plenary Meeting and found a consensus to
approve the statement as corrected.

The CHAIR adjourned the meeting of the Steer-
ing Committee at 9:00 AM.

ATTACHMENT

Report of the Chair of
the Committee on Cotton
Production Research

Mohamed EI-Moghazy
(Presented by Hussein Yehia Awad)

Mr. Chairman, ladies and gentlemen, the Com-
mittee on Cotton Production Research of the
ICAC met during the Third Open Session. We
discussed a number of issues very important to
the cotton industry. We had ten papers from
seven countries, and many other countries par-
ticipated in the discussion and contributed to the
meeting.

Low cotton prices have affected production of
quality cotton while its demand has increased
during the same time. A focus on Bt varieties,
climatic changes and subsidies has also contrib-
uted to lower quality. According to Mr. Mario
Rodriguez Rico of Colombia, anumber of fiber
quality charactershaveimproved over theyears,
but low prices have affected area, and the num-
ber of farmers growing cotton has drastically
been reduced in his country.

Thereisalot of controversy, particularly in Eu-
rope, about the use of genetically engineered
cotton, which is now commercially grown in
seven countries in the world. Egypt has devel-
oped a biotic stress-resistant transgenic cotton
and is close to its commercialization. Future
plansincludeimproving fiber length and strength
through genetic engineering. According to Dr.
Osama Momtaz of Egypt, a National Biosafety
Committee has been established in his country,

and al other regulatory requirements have been
completed. Giza86 and Giza87 have been trans-
formed and are ready to be used.

According to Mr. Neal Gillen of the American
Cotton Shippers Association, the criticism in
Europe about transgenic productsincluding cot-
ton is driven by misinformation and hyperbole
rather than “sound science.” Transgenic prod-
ucts have shown no negative effects on the en-
vironment. Transgenic and herbicide-resistant
cottons have two major advantages in the form
of highyield and low cost, which has convinced
growersto produce such varieties. He concluded
that transgenic cottons have been fully accepted
ininternational cotton trade.

Egypt hasformed ajoint venture with Monsanto
for developing transgenic varieties, but the cost
of transgenic seed to farmersis not known yet.
During thediscussion, it was observed that there
will be a need to control other insects not tar-
geted by the Bt gene, but even then, Bt cotton
can form a better component in IPM practices.

Australiais the highest, or second highest, cot-
ton yielding country in the world. The average
yield has increased at the rate of 23 kg/ha per
year since 1964/65. Mr. Ralph Schulzé of the
Australian Cotton Research and Development
Corporation said that strategic planning is the
key to success, and future directions must mea-
sure the performance of research. The Austra-
lian cotton industry has also made significant
progress in environmental safety by reducing
pesticide use and river water contamination,
adopting Best Management Practices and im-
proving production practices like water use,
“Ingard” cotton, and minimumtillage. However,
there is a need to control production costs.

Dr. Dean Joubert of South Africa emphasized
the importance of an interdisciplinary approach
for producing quality cotton. He observed that
50% of the contribution to fiber quality isbased
on the genetic ability of the plant, 20% on pest
damage, 18% on agronomic management prac-
ticesand 12% on the effect of diseases. The con-
tribution of variousfactors/inputsin the produc-
tion of quality fiber may vary among countries
and evenwithin countries, asdo production prac-
tices. It was observed that it cannot be left to
breeders to develop quality-improvement vari-
eties, but it has to be achieved through better
management practices.

Dr. Erfan Rashed of the Cotton Arbitration and
Testing General Organization of Egypt stated
that quality testing requires measuring good pa-
rameters as well as parameters that have nega-
tive impacts on quality, like trash, short fiber
content and contamination. Hereviewed the sys-
tem followed in Egypt to produce the best qual-
ity cotton in the world. “Farfara” a special
manual operation used to blend and produce
uniform bales for export is still followed in

Egypt.

Different classing and grading systems are used
in the world and the need to adopt a uniform
method was discussed. The Universal Cotton
Standards exit, and standards boxes are updated
every two years, but it isup to countriesto adopt
the standards or continue following their own
standards. Dr. Rashed suggested establishing
uniform standards on moisture and trash that are
acceptable to al segments of the industry. He
aso proposed to introduce a quality assessment
system whereby aranking, or number of points,
could be marked for each property based on its
importance for the industry.

Dr. Mostafa Mohamed Kamal from the Cotton
Research Ingtitute, Egypt, explained the need and
methodology used in the classification of cot-
ton. He suggested that in order to eliminate the
human error factor, instrument testing should be
encouraged. The current manual classification
systems around the world give an approxima-
tion of the degree of cleanliness, brightness or
darkness. These systems in no way provide in-
formation on the spinning ability of cotton. Dr.
Kamal observed that classification of cotton by
grade has a value in the pricing system but we
must measure more precisely such fiber quality
characteristicsto reflect the true spinning value.

Dr. M. Abdul Rehman of Egypt criticaly re-
viewed the role of various fiber quality param-
etersin the spinning performance of cotton. He
observed that longer fibers sacrifice minimum
strength and produce less end-breakage, thus
resulting in a stronger yarn. Fiber strength is
important because it is directly related to yarn
strength, which is a combined and true expres-
sion of the total of all fiber properties. In addi-
tion to processing conditions, fiber fineness,
maturity, length uniformity and short fiber con-
tent determine yarn evenness.

No matter how the best-quality cotton may be
produced and how it may be tested and classed,
its processing after picking has a significant
impact on the ultimate quality of cotton deliv-
ered to the mill for spinning. Dr. Urania
Kechagia of Greece stated that a series of deci-
sions have an effect on quality starting from
variety selection, a combination of agronomic
practices, moisture condition at the time of har-
vesting, etc., but she emphasized seedcotton
handling and ginning. Micronaire is one char-
acter which is not affected by ginning. Dr.
Kechagia made anumber of suggestions for the
maintenance of quality during processing.

Many fiber quality testing methods used in the
world are not perfect and need improvement.
Thisiswhat was observed in the paper presented
by Dr. lwona Frydrych from Poland. HVI mea-
surement of strength, short fiber content and
color needs to be improved. Stickiness data by
the Stickiness Contamination Tester and the high
speed H2SD, both developed by CIRAD, do not
correlate with Minicard. However, work done
under aCFC/ICAC project in Sudan and France
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does not support such a conclusion and has
shown that suitable mixes of cotton can be pro-
duced for spinning sticky cotton without prob-
lems. However, the preparation of such mixes
will depend on spinning conditions, including
humidity and temperature. None of the avail-
able methods provide information on the rea-
sonsfor stickiness. Dr. Frydrych also suggested
that theindustry should measure additional char-

acters that are not currently measured, and it
should devel op portablefiber testing equipment.
Repeatability and reproducibility are important
under all conditions.

The Committee on Cotton Production Research
of the ICAC decided to hold the next technical
seminar in 2003 on thetopic“ Effect of Advances
in Processing Techniques on the Demand for
Quality Cotton.”

*kkkk

The Committee on Cotton Production Research
also reviewed the preparations for the World
Cotton Research Conference-3 to be held in
Cape Town, South Africa, from March 9-13,
2003. ICAC member governments and the pri-
vate sector are urged to encourage and support
researchers in their countries to attend the
WCRC-3.
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3 Youssef Ada Street

Alexandria

Egypt

Tel. (20-3) 487-1346

Fax: (20-3) 487-0458

Mr. Abou El Wafa Fahmy Mohamed
Supervisor

Banque MISR

Cairo

Egypt

Mr. Shafik Gomaa

Financial & Administrative Secretary
ALCOTEXA

Cairo

Egypt

Tel. (20-3) 485-0444

Fax: (20-3) 485-1588

Mr. Elsaeed Fouad Kassem

First Undersecretary

Ministry of Foreign Trade
Commercia Representation Sector
96 Ahmed Orabi St.

Mohandeseen

Giza

Egypt

Tel. (20-2) 347-2000

Fax: (20-2) 345-1840

Mr. Saad Nassar

Governor of Fayoum

Egypt

Mr. El Sayed Erfan Rashid

Chairman

Ministry of Supply and Internal Trade

General Authority for Arbitration and Cotton Testing
Cairo

Egypt

GERMANY

Mr. Joseph J. Schraven

Head of Division

Federal Ministry of Economics and Technology
Scharnhorst strasse 34-37

Berlin 10115

Germany

Tel. (49-30) 2014-7498

Fax: (49-30) 2014-5422

EmaAiL: SCHRAVEN@BMWI.BUND.DE

Mr. FritzA. Grobien

President

Albrecht, Muller-Pearse & Co. (GmbH & Co.)
P.O. Box 106727

Bremen 28195

Germany

Tel. (49-421) 363-100

Fax: (49-421) 363-1012

Dr. Hans Hobe

Managing Director

Furst, Papenburg & Co. GmbH
P.O. Box 10 56 40

Bremen 28056

Germany

Tel. (49-421) 339-590

Fax: (49-421) 32-82-79
EMAIL: INFO@FPCO.DE

Mr. Jurg Reinhart

CEO

Bremen Cotton Exchange
P.O. Box 106

Bremen 28195

Germany

Tel. (49-421) 339-700
Fax: (49-421) 339-7033

Mr. Jan B. Wellman
Managing Director
Bremen Cotton Exchange
P.O. Box 106727
Bremen

Germany

Tel. (49-421) 339-7016
Fax: (49-421) 339-7033

GREECE

Mr. Thomas Notos

Deputy Director

Ministry of Agriculture

Head of Section Cotton and Sugarbeets



PROCEEDINGS OF THE 61ST PLENARY MEETING

99

Directorate of Arable Crops and Industrial Plants
22, Menandrou St.

Athens 10552

Greece

Tel. (30-10) 212-5131

Fax: (30-10) 524-5195

EmaiL: ME22U013@MINAGRIC.GR

Mr. John Accas

General Manager

Acccas Group of Companies
26, Komninon Str.
Thessaloniki 54624

Greece

Tel. (30-31) 366-861

Fax: (30-31) 366-886

EMAIL: EFI.LKIRLAGITSI @ACCAS.GR

Mrs. UraniaKechagia

Director

NAGREF

Cotton and Industrial Plants Research Institute
57400 Sindos

Thessaloniki

Greece

Tel. (30-310) 796-512

Fax: (30-310) 796-513

EmaIL: 0k31944@CcOMPULINK.GR

Mr. Fotios Xanthopoulos

Vice Director

NAGREF

Cotton and Industrial Plants Research Institute
Thessaloniki

Sindos 57 400

Greece

Tel. (30-310) 796-512

Fax: (30-310) 796-513

EmAIL: 0k31944@CcOMPULINK.GR

INDIA

Mr. Atul Chaturvedu

Joint Secretary

Ministry of Textiles

229, Udyog Bhawan

New Delhi 110 011

India

Tel. (91-11) 301-2326

Fax: (91-11) 379-4841
EmAIL: JsAC@UB.DELHI.NIC.IN

Dr Hari C. Gautam
Deputy Commissioner (Cotton)
Ministry of Agriculture

Agriculture & Cooperation

Dept. of Agril & Coopn, Krishi Bhavan
New Delhi 110001

India

Tel. (91-22) 338-6849

Fax: (91-22) 338 -549

EmaAiL: HCG_HCG@HOTMAIL.COM

Mr. Rajaram Jaipuria
Chairman

Indian Cotton Mills' Federation
Federation House

Tansen Marg

New Delhi 110 001

India

Tel. (91-11) 581-4216

Mr. Suresh K otak

President

East India Cotton Association
Navsari Building, no. 240 D.N. Road
Mumbai 400 001

India

Tel. (91-22) 207-3331

Fax: (91-22) 207-2267

EMAIL: KOTAKCO@BOM4.VSNL.NET.IN

Mr. Hiralal Padamshi Malani
Vice President

The South India Cotton Association
Cotton Trade

P.B N0.3310

Kamarajar Road,
Uppilipalayam Post,
Coimbatore

Tamil Nadu 641015

India

Tel. (91-422) 573018

Fax: (91-422) 572115

EMAIL: SICACBE@MD3.VSNL.NET.IN

Mr. Ajai Malhotra

Commercia Minister

Embassy of India

2536 Massachusetts Avenue NW
Washington DC 20008

USA

Tel. (202) 9399-826

Fax: (202) 797-4693

EmAIL: MINCOM @INDIAGOV.ORG

Mr. Vishwa Nath Mathur
Chairman-Cum-Managing Director
Cotton Corporation of India Ltd
Kaplas Bhawan Plot no. 3/A
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Sector 10, DBD Belapur
Mumbai 400 614

India

Tel. (91-22) 757-6044

Fax: (91-22) 757-6030

EMAIL: cciMUM@BOM7.VSNL.NET.IN

ISRAEL

Mr. Kobi Kliger
CEO

The Israel Cotton Production & Marketing Board Ltd.

PO. Box 384

HerzliaB 46103

Israel

Tel. (972-9) 950-9493
Fax: (972-9) 950-9159
EMAIL: MALI@COTTON.CO.IL

Mr. Joseph Dloomy
Director

MERHAV Agro

37 Havazelet Hasharon St.
Herzila

Isragl

Tel. (972-9) 951-5140
Fax: (972-9) 951-8788
EMAIL: IRITD@MEHRAV.COM

Mr. Chanoch Holzman
Risk Manager Advisor

TheIsrael Cotton Production Marketing Board Ltd.

PO. Box 384

HerzliaB 46103

Isragl

Tel. (972-9) 950-9493

Fax: (972-9) 950-9159

EmaAIL: CHOLZMAN@NETVISION.NET.IL

Mr. Jonathan Spencer

Consulting Agronomist

Israel Cotton Production and Marketing Board
PO. Box 384

Herzlia

Israel

Tel. (97-2) 645-59025

Fax: (97-2) 463-77690

EMAIL: 3SPENSER@O12.NET.IL

ITALY

Ms. SilvanaProietti
Commercial Assistant
Embassy of Italy

1079 Corniche El Nil Street

Cairo
Egypt
Tel. (20-2) 795-3407
Fax: (20-2) 794-4715

Mr. Romano Bonadei
Representative

Filartex, SPA

ViaFirenze, 13

S. Pancrazio (BS) 25030
Italy

Tel. (39-30) 740-1612

Fax: (39-30) 740-1661
EMAIL: RBONADEI @FILARTEX.IT

KoreA, REP. OF

Mr. Young-Youl Lee

Deputy Director

Ministry of Commerce, Industry and Energy
1 Choong-ang-dong

Kwachon

Rep. of Korea

Tel. (82-2) 2110-5654

Fax: (82-2) 504-2014

Mr. Seung-Ho Kim

Executive Vice Chairman
Spinners & Weavers Association
43-8 Kwanchul-dong
Chongro-ku

Seoul

Rep. of Korea

Tel. (82-2) 735-5741

Fax: (82-2) 735-5748

EmAIL; skiM419@HANMAIL.NET

MaL

Mr. Abdramane Bouare

Deputy Director

Assembl ée Permanente des Chambres d’ Agriculture du Mali
BP 3299

Bamako 3299

Mali

Tel. (223) 221-8725

Fax: (223) 221-8737

EMAIL: ABOUARE@ARC.NET.ML

PAKISTAN

Mr. Syed Masood Alam Rizvi
Chairman

Trading Corporation of Pakistan Ltd.
4th & 5th Floor
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Finance & Trade Centre
Sharea Faisal

Karachi 75530

Pakistan

Tel. (92-21) 920-2947
Fax: (92-21) 920-2722
EmaAIL: TCP@DIGICOM.NET.PK

Mr. Ibab Badar Siddiqui

Director

Pakistan Central Cotton Committee
Ministry of Food, Agriculture and Livestock
Karachi

Pakistan

Tel: (92-21) 920-5941

EMAIL: PcCC@SUPER.NET.PK

PArAGuUAY

Mr. Félix A. Stiegwardt
International Trading Manager
Manufacturade Pilar, SA.

Av. Rep. Argentina 2154 c/Carios
CP 1906

Asuncion

Paraguay

Tel. (595-21) 553-262

Fax: (595-21) 555-374

EmaAiL: FELIX@PALMAS.COM.PY

PHILIPPINES

H.E. Shulan O. Primavera
Ambassador

Embassy of the Philippines
No, 14 Mohamed Saleh S.
Cairo

Egypt

Tel. (20-2) 748-0393

Ms. Nina Cainget

Vice Consul

Embassy of the Philippines
14 Mohamed Sale St.
Cairo

Egypt

Tel. (20-2) 748-0394

Fax: (20-2) 748-0393

Mr. Sahid Glang

First Secretary

Embassy of the Philippines
14 Mohamed Saleh St.
Cairo

Egypt

PoLAND

H.E. Joanna Wronecka
Ambassador

Embassy of Poland
Cairo

Egypt

Mrs. lwona Frydrych

Deputy Director

Institute of Textile Architecture
276, Piotrkowska St.

Lodz 90-950

Poland

Tel. (48-42) 684-1900

Fax: (48-42) 684-2300

EMAIL: IAT@IAT.COM.PL

Mr. Ignacy Jézkovicz
President

Gdynia Cotton Association
7, Derdowskiego St.
Gdynia 81-963

Poland

Tel. (48-58) 620-7598
Fax: (48-58) 620-7597
EmAIL: 1IB@GCA.ORG.PL

Mr. Jerzy T. Kotwas

Director

Textilimpex-Globe Sp.

25, Traugutta St.

L6dz 90-950

Poland

Tel. (48-42) 632-6573

Fax: (48-42) 633-0212

EmAIL: BAWELNAl@TEXTILIMPEX.COM.PL

Mr. Zbigniew Roskwital ski
Director

Gdynia Cotton Association
7, Derdowskiego

Gdynia 81-963

Poland

Tel. (48-58) 620-7598
Fax: (48-58) 620-7597
EmAIL: 1IB@GCA.ORG.PL

Mrs. Katarzyna Swiecicka
Gdynia Cotton Association

7, Derdowskiego

Gdynia 81-963

Poland

Tel. (48-58) 620-7598

Fax: (48-58) 620-7597

EmAIL: MARKETING@GCA.ORG.PL
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Russia

Mr. Vladimir Kozhevnikov
Active Trade Representative
Embassy of Russia

Cairo

Egypt

Mr. Vadim B. Bakarinov
General Director
Primtex

M oscow

Russia

Mrs. Elena E. Grigorieva

Head of Division

Ministry of Economic Development and Trade
Department of Foreign Economic Analysis

M oscow

Russia

SouTH AFRICA

Dr. Eugene Brock

Cotton SA

P O Box 912232
Silverton, Pretoria 0127
South Africa

Tel. (27-12) 804-1462
Fax: (27-12) 804-8616
EmAIL: GENIE@IAFRICA.COM

Mr. Hennie J. Bruwer

CEO

Cotton SA

P O Box 912232

Silverton, Pretoria 0127

South Africa

Tel. (27-12) 804-1462

Fax: (27-12) 804-8647

EmaAIL: HENNIEBRUWER@COTTONSA.ORG.ZA

Mr. Andries Fourie
Deputy Managing

Clark Cotton (Pty) Ltd.
P.O. Box 7787
Johannesburg 2000

South Africa

Tel. (27-11) 726-7210
Fax: (27-11) 726-2715
EMAIL: DFOURIE@OTK.CO.ZA

Dr. Deon Joubert

Director

Agricultural Research Council
Private Bag X82075
Rustenburg 0300

South Africa

Tel. (27-14) 536-3150

Fax: (27-14) 536-3113

EMAIL: DIRECTOR@NITK 1.AGRI.ZA

Dr. Siphiwe F. Mkhize
Minister or Agriculture
Embassy of South Africa

3051 Massachusetts Ave.
Washington DC 20008

USA

Tel. (202) 274-7989

Fax: (202) 363-8260

EmAIL: SMKHIZE@SAEMBASSY.ORG

Mr. Leonard Venter

Chairperson

Cotton SA

P O Box 912232

Silverton, Pretoria 0127

South Africa

Tel. (27-12) 804-1462

Fax: (27-12) 804-8616

EmalL: HENNIEBRUWER@COTTONSA.ORG.ZA

SUDAN

Mr. Abbas Abdulbagi Hamad
Chairman-Board of Director
The Sudan Cotton Company Ltd.
PO. Box 1672

Khartoum

Sudan

Tel. (249) 771-567

Fax: (249) 770-703

EMAIL: sccL @SUDANMAIL.NET

Mr. Abdelrahman Abdell atif

Head Cotton Technology

Agricultural Research Corporation (ARC)
Cotton Program

(ARC) /box. 126/Wadmedani
Wadmedani, Gezeera 249

Sudan

Tel. (249-511) 40835

Fax: (249-511) 43213

EmAIL: AHLATIF@ARABIA.COM

Prof. Elgadil Abdelrahman Babiker
National Co-ordinator of Cotton
Agricultural Research Corporation
P.O. Box 1672

Khartoum

Sudan

Tel. (249) 771-567

Fax: (249) 770-703

EMAIL: sccL @SUDANMAIL.NET
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Mr. Eltag M ohamed Babiker
Acting General Manager

Port Sudan Cotton Company Ltd
P.O. Box 1672

Khartoum

Sudan

Tel. (249) 771-567

Fax: (249) 770-703

Dr. Abdin Mohamed Ali

Director General

The Sudan Cotton Company Ltd.
PO. Box 1672

Khartoum

Sudan

Tel. (249) 771-567

Fax: (249) 770-703

EMAIL: sccL @SUDANMAIL.NET

Mr. Hassan Numan Ali

Assistant Director General

The Sudan Cotton Company Ltd.
Planning and Research Dept.
PO. Box 1672

Khartoum

Sudan

Tel. (249) 771-567

Fax: (249) 770-703

EMAIL: sccL @SUDANMAIL.NET

SWITZERLAND

Mr. Heinz Walker-Nederkoorn
Minister

Embassy of Switzerland

10 Abdel Khalek Sarwat

Cairo

Egypt

Tel. (20-2) 575-8284

Fax: (20-2) 574-5236

Mr. Eduard Hegetschweiller
Paul Reinhart AG
Technikumstrasse 82
Winterthur CH-8401
Switzerland

Tel. (41-52) 264-8267

Fax: (41-52) 212-0055

Mr. Peter Nelson
Counselor

Embassy of Switzerland
Cairo

Egypt

SYRIA

Mr. Mouhammad Rida Mokdoum
Director

The Cotton Marketing Organization
Supply & Production Department
Bad El-Farg Street

P.O. Box 729

Aleppo

Syria

Tel. (963-21) 223-9495

Fax: (963-21) 221-5697

EmaiL; CMO-ALEPPO@MAIL.SY

Mr. Moustafa Ramzi Ward
Vice-Director

Cotton Marketing Organization
Marketing Department

P.O. Box. 729

Aleppo

Syria

Tel. (963-21) 223-8486

Fax: (963-21) 221-5697
EmaiL; CMO-ALEPPO@MAIL.SY

TANZANIA

Dr. Joe Kabissa

General Manager

Tanzania Cotton Lint & Seed Board
PO. Box 9161

Dar-es-Salaam

Tanzania

Tel. (255-22) 212-8347

Fax: (255-22) 211-2894

EmaiL: TCLB@TANCOTTON.CO.TZ

Mr. Thomas Fille

Regulatory Manager

Tanzania Cotton Lint & Seed Board
PO. Box 9161

Dar-es-Salaam

Tanzania

Tel. (255-22) 218-347

Fax: (255-22) 211-2894

EmaiL: TCLB@TANCOTTON.CO.TZ

Mrs. Ottavina S. Ramadhani
Researcher

Agricultural Research Institute
PO. Box 1433

Mwanza

Tanzania

Tel. (255-028) 255-0215

Fax: (255-028) 255-0214



104

OCTOBER 2002

THE NETHERLANDS

Mr. Henny Gerner

Policy Advisor

Netherlands Ministry of Foreign Affairs

Sustai nable Economic Devel opment Department
P.O. Box 20061

The Hague 2804 PR

The Netherlands

Tel. (31-70) 348-5154

Fax: (31-70) 348-5956

EmaiL: HENNY.GERNER@MINBUZA.NL

Toco

Mr. Sambiani Leini Lare

General Secretary

Ministry of Agriculture, Livestock and Fishery
Lome

Togo

Mr. N’ Sai Bilesah
Commercial Director
SOTOCO

BP 3553

Lome

Togo

Tel. (228) 221-0539
Fax: (228) 222-4957

TURKEY

Mr. Ali Reza Oktay

Head of Department
Undersecretariat for Foreign Trade
Textiles and Apparel

Ankara 06510

Turkey

Tel. (90-312) 212-8207

Fax: (90-312) 212-8757

EMAIL: OKTAYA@DTM.GOV.TR

Mr. Fatih Dogan

Board Member

Foreign Trade and Treasury
Mediterranean Exporters’ Union
Ticaret Borsai Yani Pamuk APT. KAT.3
Adana

Turkey

Tel. (90-322) 454-1624

Fax: (90-322) 453-5286

EmaAiL: FATIH@ARITARIM.COM TR

Dr. Sebahattin Gazanfer

Board Member

Aegean Textiles and Raw Materials Exporters’ Association
1345 Sok No 25/3,

Izmir 35210

Turkey

Tel. (90-232) 463-6950

Fax: (90-232) 463-3041

EmAIL: SGAZANFER@HOTMAIL.COM

Mr. Ayhan Karaca
Undersecretariat of Foreign Trade
General Directorate of Exports
Ankara 06510

Turkey

Tel. (90-312) 212-8800

Fax: (90-312) 212-8757

EMAIL: KARACAA@DTM.GOV.TR

Mr. Halit Sarlak

Member of the Assembly
Izmir Chamber of Commerce
Izmir

Turkey

Mr. S. Gungor Sarman
Director General

Ministry of Industry and Trade
Eskisehir Youly 7 K

Ankara

Turkey

UGANDA

Mrs. Jolly Sabune

Managing Director

Cotton Development Organi zation
4th Floor, Simbamanyo House, Plot 2
LumumbaAvenue

Kampala

Uganda

Tel. (256-41) 236-394

Fax: (256-41) 232-975

EmaAiL: CDO@AFRICAONLINE.CO.UG

Dr. Thomas Emeejai-Areke

Senior Research Officer

National Agricultural Research Organization
Serere Agricultural and Animal Production
Production Research Institute

P.O. Box Soroti

Uganda

Tel. (256-77) 702-553

Fax: (256-77) 250-553

EmaAiL: SAARIDIR@INFOCOM.CO.UG
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Mr. Richard Parwot

Chairman Board of Directors

Cotton Development of Directors

4th Floor, Simbamanyo House, Plot 2
LumumbaAvenue

Kampala

Uganda

Tel. (256-41) 236-394

Fax: (256-41) 232-975

EmaAiL: CDO@AFRICAONLINE.CO.UG

Dr. Lastus Serunjogi

Principal Research Officer

National Agricultural Research Organization
Serere Agricultural and Animal

Production Research Institute

P.O. Box Soroti

Uganda

Tel. (256-77) 702-553

Fax: (256-77) 250-553

EmaiL: SAARIDIR@INFOCOM.CO.UG

UNiTED KINGDOM

Mr. David Harrison

Team Leader

Government Office for the North West
Business and Europe Group

Cunard Building

Water Street

Liverpool L3 1QB

UK

Tel. (44-151) 224-6367

Fax: (44-151) 224-6452

EmaAiL: DHARRISON.GONW@GO-REGIONS.GSl .GOV.UK

Mr. Ray Butler

Chief Editor & Managing Director
Cotton Outlook

458 New Chester Road
Rock Ferry

Birkenhead

Merseyside CH42 2AE

UK

Tel. (44-151) 644-6400
Fax: (44-151) 644-8550
EmaAiL: EDITOR@COTLOOK.COM

Dr. Derek Russell

Senior Cotton Scientist

Natural Resources Institute
Sustainable Agriculture Group
Central Avenue

Chatham Maritime, Kent ME4 4TB
UK

Tel. (44-1634) 880-088

Fax: (44-1634) 880-066
EmaIL: D.A.RUSSELL@GRE.AC.UK

Mr. Derek Tanner

President

The Liverpool Cotton Association Ltd
620 Cotton Exchange Building
Edmund Street

Liverpool L39LH

UK

Tel. (44-151) 236-6044

Fax: (44-151) 255-0147

EMAIL: STAFF@LCA.ORG.UK

Mr. Bob Williams

Director General

The Liverpool Cotton Association Ltd
620 Cotton Exchange Building
Edmund Street

Liverpool L39LH

UK

Tel. (44-151) 236-6041

Fax: (44-151) 255-0147

EMAIL: STAFF@LCA.ORG.UK

UNITED STATES

Mr. James Johnson

Agricultural Economist

U.S. Department of Agriculture
Foreign Agricultural Service
1400 Independence Ave. SW
Mail stop 1051

Washington DC 20250

USA

Tel. (202) 690-1546

Fax: (202) 690-1171

EmaAIL: JAMES.JOHNSON @FAS.USDA.GOV

Mr. Ali A. Abdi
Agricultural Attaché
Embassy of the USA
USDA

5 Latin America Street
Cairo

Egypt

Tel. (20-2) 797-3626

Fax: (20-2) 796-3989
EMAIL: ABDI@FAS.USDA.GOV

Mr. Wayne Bjorlie

Director

USDA-FSA

Fiber Analysis Department
1400 Independence Ave. SW
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Stop 0515

Washington DC 20250

USA

Tel. (202) 720-7954

Fax: (202) 690-1346

EmaAiL: WAYNE_BJORLIE@WDC.FSA.USDA.GOV

Mr. Asif Chaudhry
Agricultural Counselor
Embassy of the USA

Foreign Agricultural Service
5 Latin America Street
Garden City, Cairo

Egypt

Tel. (20-2) 797-2388

Fax: (20-2) 796-3989

EmaiL: AGCAIRO@FAS.USDA.GOV

Mr. William B. Dunavant

President

American Cotton ShippersAssociation
PO. Box 443

Memphis TN 38101

USA

Tel. (901) 369-1640

Fax: (901) 767-1777

EmaiL: WBDIIIE@DUNAVANT.COM

Mr. Hossein Ghorashi
CEO

Zellweger Uster, Inc

456 Troy Circle
Knoxville TN 37919

USA

Tel. (865) 588-9716

Fax: (865) 588-5894
EMAIL: GHORASHI@UzK.COM

Mr. Neal P. Gillen

Executive Vice President

American Cotton ShippersAssociation
1725 K Street, NW, Suite 1404
Washington DC 20006

USA

Tel. (202) 296-7116

Fax: (202) 659-5322

EmaiL: AGSAGILLEN@AOL.COM

Mr. IraLivingston
Senior Vice President
Cotton Incorporated
488 Madison Avenue
20th Floor

New York NY 10022
USA

Tel. (212) 413-8300
Fax: (212) 413-8377
EmMAIL: ILIVI NGSTON@COTTONI NC.COM

Mr. Mark Messura

Vice President

Cotton Incorporated
Strategic Planning

6399 Weston Parkway

Cary, NC 27513

USA

Tel. (919) 678-2323

Fax: (919) 678-2231

EmAIL: JROY @COTTONI NC.COM

Ms. Marsha Powell

Cotton Council International

37 Iverne Court

London

UK

Tel. (44-20) 7368-6698

Fax: (44-20) 7368-6699

EMAIL: MPOWE1G@ATTGLOBAL .NET

Mrs. Carol Skelly

Fiber Analyst

USDA

World Agricultural Outlook Board
Stop 3812

Room 5133-S

1400 Independence Avenue SW
Washington DC 20250-3812
USA

Tel. (202) 720-9808

Fax: (202) 690-1805

EmAIL: CSKELLY@OCE.USDA.GOV

Mr. Allen Terhaar

Executive Director

Cotton Council International
1521 New Hampshire Ave. NW
Washington DC 20036

USA

Tel. (202) 745-7805

Fax: (202) 483-4040

EmaiL: ATERHAAR@COTTON.ORG

Dr. Phillip Wakelyn

Senior Scientist

National Cotton Council

1521 New Hampshire
Washington DC 20036

USA

Tel. (202) 745-7805

Fax: (202) 483-4040

EmAIL: PWAKELYN@COTTON.ORG
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UZBEKISTAN

Mr. B.E. Akhmedov

First Deputy

Ministry of Foreign Economic Relations
Schevchenko Kochasi 1, Uy

Tashkent 7400029

Uzbekistan

Mr. E.T. Maksudov

General Director

Science and Industrial Center
Pakhtasanoatilm

Tashkent

Uzbekistan

Mr. V.E. Ustyugin

First Deputy Director

Uzbek Center of Cotton Fiber Certification
SIFAT

Tashkent

Uzbekistan

Mr. T.A. Yuldashev
Senior Specialist
Cabinet of Minister
Tashkent
Uzbekistan

ZIMBABWE

Mr. Pascal Mpunzwana
General Manager

The Cotton Company of Zimbabwe
Operations Department

1 Lytton Road, Workington
Box 2697

Harare

Zimbabwe

Tel. (263-71) 7432

Fax: (263-71) 7432

EMAIL: UOE@cOTTCO.CO.ZW

Mr. Rob Jarvis

General Manager

The Cotton Company of Zimbabwe
Quton Seed Company

100 Prince Edward Street
Milton Park

Harare

Zimbabwe

Tel. (263-4) 707-636

Fax: (263-4) 707-636
EMAIL: QUTON@COTTCO.CO.ZW

Mr. Tatenda Makono
Counselor

Embassy of Zimbabwe

1608 New Hampshire Ave. NW
Washington DC 20009

USA

Tel. (202) 332-7100

Fax: (202) 483-9326

EMAIL: ZIMEMB@EROLS.COM
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BraziL

Mr. Carlos Ernesto Augustin
Owner

Sementes Petrovina

RuaArnaldo Estevan, 165-centro
Rondonopolis MT 78700-090
Brazil

Tel. (55-66) 411-3300

Fax: (55-66) 411-3300

EmAIL: CARLOS@PETROVINA.COM.BR

Mr. Mario Patriota Fiori
Owner

Fazenda Boa Vista

Av. Cuiaba 829

Edf. Mikerinos, Sala 61-centro
Rondonopolis MT 78700-090
Brazil

Tel. (55-66) 423-1081

Fax: (55-66) 423-1081

EmAIL: MP.FIORI@TERRA.COM.BR

Mr. Jose Paulo Gonzalves

Owner

Fazenda L agoa Encantada

Auv. Porto Alegfe 1385-Centro
Primaverado Leste MT 78850-000
Brazil

Tel. (55-66) 498-1061

Fax: (55-66) 498-1061

EMAIL: ALG.JP@TERRA.COM.BR

Mr. Jose Pupin

Owner

Fazenda Maraba

Av. Miguel Sutil, 8.695, 7 andar
Cuiaba MT 78850-000

Brazil

Tel. (55-65) 498-2000

Fax: (55-65) 623-3697

EMAIL: PUPINFARM @TERRA.COM.BR

Mr. Atila Santos da Paz Rosa
ABRAPA

Brazilian Association of Cotton Growers

Sector Bancario Norte, Quadra 1
Bloco F

Edificio Palacio daAgricultura
Brasilia CEP 70040-908

Brazil

OBSERVERS
MEMBER COUNTRIES

Tel. (55-61) 425-2762
EMAIL: ABRAPA@ABRAPA.COM.BR

Mr. Alvaro Salles

Owner

SallesAgropecuaria

Av Marechal Dutra 1074
Rondonopolis MT 78700-110
Brazil

Tel. (55-66) 423-3363

Fax: (55-66) 423-3363

EmaAiL: ALVARO@AGROSALLES.COM .BR

Mr. Benjamim Zandonadi
Owner

Algodoneira Campo Verde

Av. Nelson Camilo Fernandes,
lote 02, QD 03

Caixa Postal 102

Campom Verde MT 78840-000
Brazil

Tel. (55-66) 419-1065

Fax: (55-66) 419-1065

EMAIL: Acv@vVSP.cOM.BR

EcypT

Mr. Mohamed Abo El Wafa
Agricultural Economist

GTZ-Cotton Sector Promotion Program

4d, El Gezira St.
11211 Zamalek

Cairo 11211

Egypt

Tel. (20-2) 3365-416
Fax: (20-2) 3365-415
EMAIL: cSPP@GEGA.NET

Mr. Ahmed Aboutaleb
Marketing Consultant
Bank MISR

153 Mohamed Farid St.
Cairo

Egypt

Mr. Abd El-Sttar Abu Madawy
Chairman

Abu Madawy Cotton Co.

El Guish St.
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Kafr El Dawar

Egypt

Tel. (20-45) 212-132
Fax: (20-45) 212-132

Mr. Ezz El Din Al Dabbah

Chairman

Arab Trade Investment & Cotton Trading Co.
4, Day St

El Messaha Square, El dokki El Giza

Cairo

Egypt

Tel. (20-2) 290-3122

Fax: (20-2) 291-6570

EmAiL: ATICOT@GLOBALNET.COM.EG

Mr. Mohamed Al-Sayed Darwish
Economic Journalist
Al-AlamAl-Youm

MinaAlbasal Mobark St.

Bolok 6, flat 31

Alexandria

Egypt

Tel. (20-10) 121-0300

Fax: (20-34) 809-975

EmaiL: MoHAMEDSD2002@YAHOO.COM

Mr. Ibrahim Badr
International SalesAgent
Continental Eagle Corp

c/o 201 Gin Shop Hill Road
Prattville AL 36067

USA

Tel. (20-3) 783-6224

Fax: (20-3) 784-7368

Mr. Abdel Salam Badr El Din
President & Managing Director

Al Kahira Cotton Co.

12 Mohamed Talaat Nooman St.
Alexandria

Egypt

Tel. (20-3) 480-8605

Fax: (20-3) 480-9975

EmaAIL: KAIRCOT@GLOBALNET.COM.EG

Dr. Heinz Burgstaller

German Team L eader

GTZ-Cotton Sector Promotion Program
4d, El Gezira St.

11211 Zamalek

Cairo 11211

Egypt

Tel. (20-2) 3365-416

Fax: (20-2) 3365-415

EMAIL: cSPP@GEGA.NET

Mrs. Elham Deshisha
Manager

Bank MISR

Research Depto.

151 Mohamed Farid Street
Cairo

Egypt

Tel. (20-2) 393-4519

Fax: (20-2) 393-4519

Mr. Mathias Dotzler
Consultant

GTZ-Cotton Sector Promotion Program

6, Michel Bakhum St
Greenhouse Building

Cairo

Egypt

Tel. (20-2) 3365-416

Fax: (20-2) 3365-145

EmAIL: CSPP@DNS.CLAES.SCI .ORG

Mr. Zaki Badel Hamid Edkawi
Chairman

Edco Cotton Export Co.

12, Boursa Kadima Street

El Manishia

Alexandria

Egypt

Tel. (20-3) 484-0734

Fax: (20-3) 486-3409

EmaiL: EDCO@EDKAWI .COM.EG

Mr. Medhat El Alfy

General Manager

Nassco Trading

22, Mahmoud El Dieb

Zezinia

Alexandria

Egypt

Tel. (20-3) 585-3098

Fax: (20-3) 587-6748

EmAIL: NASSCO@SOFICOM.COM.EG

Mr. Hesham Mohamed El Attar
Export Manager

Benha Cotton Trading Co.

2 Adib &t. El Manshia
Alexandria

Egypt

Tel. (20-3) 487-6417

Fax: (20-3) 485-6338

Mr. Ragheb El Ayat
Vice President

SGS Egypt Ltd

50, Mosadak St., Dokki
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Cairo 123-11

Egypt

Tel. (20-2) 760-3009
Fax: (20-2) 749-2028
EMAIL: SQS@EGYPTSGS.COM

Mr. Mohamed Alaa El-Din El Bishbeeshi

Managing Director

Alwatany for Cotton & Agricultural Development Co.

98 Tahreir Street, Doky
Cairo

Egypt

Tel. (20-2) 336-8432
Fax: (20-2) 336-8438

Mr. Ahmed El Bosaty

Export Manager

Modern Nile Cotton Co.

68 Gameat Al Dowal Al Arabia St.
Giza

Egypt

Tel. (20-2) 336-1516

Fax: (20-2) 336-1481

EmAIL: MNCC@INTERNETEGYPT.COM

Mr. Adel Abd El Halim

Prof. Textile Chemical Technology
Higher Technological Institute

6 Hafez Ibrahim St.

6th District

Nasr City Cairo

Egypt

Tel. (20-2) 274-2136

EMAIL: DRADELA3@HOTMAIL.COM

Mr. Ahmed El Hami

Assistant Export Manager

Modern Nile Cotton Co.

68 Gameat Al Dowal Al Arabia St.
Giza

Egypt

Fax: (20-2) 336-1516

Fax: (20-2) 336-1481

EmAIL: MNCC@INTERNETEGYPT.COM

Mr. Abd El-Hamid El Hitamy
Executive Manager

Delta International

Commercia Department
NicolaDemyan $. no. 10

Tanta

Egypt

Tel. (20-4) 340-1824

Fax: (20-4) 340-1824

EmaiL: AHMEDELHITAMY@HOTMAIL.COM

Prof. Mohamed El Masri
Senior Associate

AIT Consulting

19 Messaha Street

Giza

Egypt

Tel. (20-2) 338-0701

Fax: (20-2) 748-2313
Email: mmasri @ait.com.eg

Mrs. SalwaA. El Nokrashy
Engineer

General Authority for Investment & Free Zones

Investment Sector
8Adly .

Cairo

Egypt

Tel. (20-2) 390-4611
Fax: (20-2) 390-7315

Mr. Mostafa Kamel El Said
Chairman

Talaat Harb Cotton Company
12, Lamel El Kelmny st.
Alexandria

Egypt

Tel. (20-3) 495-0607

Fax: (20-3) 495-0606

Mr. Mohamed El Sayed
Chairman and Managing Director
AlexandriaCommercial Company
1, Dr. Ahmed Abdel Salam St.
Alexandria 21511

Egypt

Tel. (20-3) 486-5983

Fax: (20-3) 484-7368

EmAIL: SALES@ALEX-COMM.COM.EG

Mr. Mohamed Sherif El Sheikh
PR. Manager

Banque MISR

Cairo

Egypt

Mr. Bhaa Eldenen El Sherif

Chairman and Managing Director
Elwadi Ginning and Trading Company
SafiaZaghlol St.

Elthacher Tower

Alexandria

Egypt

Tel. (20-3) 394-1443

Fax: (20-3) 392-1720
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Ms. Amal El Tobgy
Senior Associate

AIT Consulting

19 Messaha Street

Giza

Egypt

Tel. (20-2) 338-0701
Fax: (20-2) 748-2313
EMAIL: TOBGY @AIT.COM.EG

Mrs. Wessam EI-Abd

General Manager

Alexandria Cotton Exporters’ Association
12, Mohamed Talaat Nooman S.

Raml Station

Alexandria

Egypt

Tel. (20-3) 4806-971

Fax: (20-3) 4873-002

EmAiL: ALCOTEXA@GLOBALNET.COM.EG

Mr. Mohamed Abd Elbar Higazi

Head of Sector

Arabia & Pulvera Spinning & Weaving Co.
Victor Amnawil St.

Agriculturenstitute Building-SMOHAA
Alexandria

Egypt

Tel. (20-3) 505-0554

Mr. El Sayid Ezz Elarb

Chairman Managing Director

Delta Ginning and Trading Company
19 Gomoheria &t

Cairo

Egypt

Tel. (20-2) 391-9093

Fax: (20-2) 390-6853

Mr. Aboulwafa Fahmy
Supervisor

Banque MISR

151 Mohamed Farid S.
Cairo

Egypt

Tel. (20-2) 393-4519
Fax: (20-2) 393-4519

Mr. Abou El Wafa Fahmy Mohamed
Supervisor

Banque MISR

Cairo

Egypt

Mr. Ahmed Fouad
Banque MISR
Cairo

Egypt

Mr. Ahmed Gaber
SGS Egypt Ltd

32 Salah Salem Street
P.O. Box 785
Alexandria

Egypt

Tel. (20-3) 486-3110
Fax: (20-3) 487-2333

Mr. Shafik Gabr

Chairman

ARTOC Group

For Investment and Development
15 El Giza Str.

Giza

Egypt

Tel. (20-2) 570-1780

Fax: (20-2) 570-1055

EmAIL: CHAIRMAN@ARTOC.COM

Mr. Mahmud Ghoneim
Commercial Consultant
AlexandriaCommercial Co.

1 Dr. Ahmed Abdel Salam Str.
Alexandria 21511

Egypt

Tel. (20-3) 486-4347

Fax: (20-3) 487-7368

Dr. Albert Gierend

Agricultural Economist

GTZ-Cotton Sector Promotion Program
4d, El GeziraSt.

11211 Zamalek

Cairo 11211

Egypt

Tel. (20-2) 3365-416

Fax: (20-2) 3365-415

EmAIL: A.GIEREND@AGPOLICY.COM

Mr. Hassan Abdel Haleem Afify
Supervisor

Banque MISR

Cairo

Egypt

Mr. MustafaAbdel Hamid Ali
Director

Cairomark Import Export Agencies
6 Mohamed Galal St.
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Cairo Sidi Gaber, Third Tower (Smouha)

Egypt Alexandria

Tel. (20-2) 291-0030 Egypt

Fax: (20-2) 393-8798

Mr. Buediger Harnisch

Extension Specialist

GTZ-Cotton Sector Promotion Program
4d, El GeziraSt

11211 Zamalek

Cairo 11211

Egypt

Tel. (20-2) 3365-416

Fax: (20-2) 3365-415

EMAIL: cSPP@GEGA.NET

Mr. Islam Hegazy

Modern Nile Cotton Co.

68 Gameat Al Dowal Al Arabia Str.
Giza

Egypt

Mr. Hazem Ibrahim

Sales & Marketing Manager
Expeditors Egypt

8 Ali Adham St.

Sheraton Heliopolis

Cairo

Egypt

Tel. (20-2) 267-0604

Fax: (20-2) 267-0603

Dr. Wagdy Hendy |brahim Hendy
Chairman & Managing Director

Port Said Cotton Export Co.

71 Nebi Daniel St.

El Rami Station

Alexandria 21511

Egypt

Tel. (20-3) 480-2478

Fax: (20-3) 485-3078

EmaAiL: DR.WAGDY_HENDY@CONTACT.COM

Mr. Mostafa Mohamed Kamal
Chief Researcher

Cotton Research Institute
Agricultural Research Center
Giza

Egypt

Tel. (20-2) 572-0376

Mr. Adel Leheta

Chairman

Trust Company Import & Export
Cotton Yarn Textile

Tel. (20-3) 427-3334
Fax: (20-3) 429-9224
EMAIL: TRUSTCO@LINK.NET

Mr. Moustafa Loutfy

Commercial Director

Societe MISR Pour I’ Exportation du Coton
9, Talaat Harb Street

Alexandria

Egypt

Tel. (20-3) 484-7710

Fax: (20-3) 485-1577

Mr. Mohamed Marzouk
Giza Spinning & Weaving
Giza

Egypt

Tel. (20-2) 890-0208
Fax: (20-2) 890-0216

Mrs. Elham Ahmed Mohamed
Manager

Banque MIRS

Cairo

Egypt

Prof. Osama Momtaz

Head of Research

Agricultural Genetic Engineering Research Institute
Agricultural Research Center 9

Gamaa St.

Giza 12619

Egypt

EmAIL: OMONTAZ@HOTMAIL.COM

Mr. Mohamed Zaki Montasser
Executive Managing Director
Talaat Harb Cotton Company
12, Kamel El Kelany St.

Bab Sharky

Alexandria

Egypt

Tel. (20-3) 495-0607

Fax: (20-3) 495-0606

Mr. Maguid Nakhaily
Danzas

36 Delirand St.
Alexandria

Egypt
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Mr. Ayman Nassar

Managing Director

Nassco Trading

6, Dar El ShifaSt

Garden City

Cairo

Egypt

Tel. (20-2) 795-4470

Fax: (20-2) 796-2601

EmaAiL: AYMAN.NASSAR@SETCORE.COM

Mrs. Nawal Omran

Commercial Director

Modern Nile Cotton Co.

68 Gameat Al Dowal Al Arabia Str.
Giza

Egypt

Mrs. May Ragab
Manager

Uster Service Station
Alexandria

Egypt

Mrs. Eglal About Sabe
Commercial Director

Port Said Cotton Export Co.
Cairo

Egypt

Mr. Dina Sakr

Route Devel opment Manager
Expeditors

8, El Adib Aly Adham St.

Cairo

Egypt

Tel. (20-2) 267-0604

Fax: (20-2) 267-0603

EmaAiL: DINA.SAKR@EXPEDITORS.COM

Mr. Marlegue Salama
Customer Service Supervisor
Danzas

36 Delivrande St.

Cairo

Egypt

Tel. (20-2) 290-7844

Fax: (20-2) 690-1146

Ms. Marlyne Salama
Customer Service Supervisor
Danzas

36 Delirand St.

Alexandria

Egypt

Dr. Helmut Schoen

Agricultural Economist

GTZ-Cotton Sector Promotion Program
6, Michael Bakhoum St.

Greenhouse Building

Cairo

Egypt

Tel. (20-2) 3365-416

Fax: (20-2) 3365-415

EMAIL: CSPP@GEGA.NET

Mr. Ahmed Selim

Chairman Managing Director

MISR Ginning and Trading Company
6 A Bahe Eldin Barkat St.

Giza

Egypt

Tel. (20-2) 572-2319

Fax: (20-2) 571-1344

Mr. Karim Shafel

Managing Partner

Context Consulting & Services
Cairo

Egypt

Tel. (20-2) 760-5400

Fax: (20-2) 337-2117

EmAIL: INFO@CONTEXT-EG.COM

Mr. Khaled Sherine
Danzas

18 El Pharanne S.
Alexandria

Egypt
Tel. (20-12) 397-4377

Mrs. Hoda Shokry
Manager

Banque MISR
Cairo

Egypt

Mr. Anthony J. Treen

IPM Specialist

GTZ-Cotton Sector Promotion Program
4d, El Gezira St.

11211 Zamalek

Cairo 11211

Egypt

Tel. (20-2) 3365-416

Fax: (20-2) 3365-415

EMAIL: GSPP@GEGA.NET
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Mr. Francois Wolberg
Country M& S Manager
Danzas

36 Delivrande St.

Cairo

Egypt

Tel. (20-2) 290-7838

FRANCE

Mrs. Evelyne Minery

Directrice Generale

SIC

6 Square de |’ Opera Louis Jouvet
Paris 75009

France

Tel. (33-1) 4266-5251

Fax: (33-1) 4266-5258

EMAIL: SicoTON@AOL .COM

GERMANY

Mr. Rainer Hammer
Managing Partner

Otto Stadtlander GmbH
Marcusalle 3

Bremen 28359

Germany

Tel. (49-421) 20420

Fax: (49-421) 204-2200
EmAIL: INFO@OSTA-BREMEN.DE

Mr. Hubert A. Hergeth
H. Hergeth GmbH
52076 Aachen
Konigsmuhlenweg 11
Germany

Tel. (49-2408) 813-82
Fax: (49-2408) 813-83

Mr. Martin Kaiser

Consultant

Comeniusstr. 33

Leimen 69181

Germany

Tel. (49-6224) 82297

Fax: (49-6224) 46888

EmaAIL: MARTINKAISER@T-ONLINE.DE

GREECE
Mrs. Effie Voudouris
Managing Director
Vamvaki Ltd.

18, Michael Georgala
Athens 114 76

Greece

Tel. (30-9) 445-11975

Fax: (30-10) 641-0327
EmaiL: VAMVAKI@HOTMAIL.COM

INDIA

Mr. Nair Damodaran Karthikeyan
Secretary General

Indian Cotton Mills' Federation
Federation House

Tansen Marg

New Delhi 110 001

India

Tel. (91-11) 581-4216

Mr. Anuj Mittal

Member

Mittatex Exports Pvt. Ltd.

S-8 Cotton Exchange Building
Cotton Green

Mumbai

India

Tel. (91-22) 692-5826

Fax: (91-22) 636-2622

EMAIL: KKMIN@VSNL.COM

Mr. Ashid Mittal

Mittatex Exports Pvt. Ltd.

S-8 Cotton Exchange Building
Cotton Green

Mumbai

India

Tel. (91-22) 692-5826

Fax: (91-22) 636-2622

EMAIL: KKMIN@VSNL.COM

Mr. K.K. Mittal

Chairman & Managing Director
Mittatex Exports Pvt. Ltd.

S-8 Cotton Exchange Building
Cotton Green

Mumbai

India

Tel. (91-22) 692-5826

Fax: (91-22) 636-2622

EMAIL: KKMIN@VSNL.COM

Mr. Binod Kumar Patodia

Vice Chairman & Managing Director
GTN Textiles Ltd.

43, Mittal Chambers

Mumbai 400-021
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India

Tel. (91-22) 202-1013

Fax: (91-22) 287-4144

EmAIL: MUMBAI@GTNTEXTILES.COM

Mr. Dhiren Sheth

Director

C.A. Gdliakotwala& Co. Ltd.
66, Maker Chambers|1]
Nariman Point

Mumbai 400 021

India

Tel. (91-22) 284-3758

Fax: (91-22) 204-8801

Mr. Mahesh Thakker
Partner

Perfect Cotton Co.
62-B Mittal Court
Mumbai

Maharashtra

400021

India

Tel. (91-22) 2844-353
Fax: (91-22) 2844-322
EMAIL: PERFECT@BOMZ2.VSNL.NET.IN

ITALY
Mrs. Ingeborg Galanti-Kulle
Adviser
Francesco Parisi Spedizioni Spa
ViaTorino 65
Venezia-Mestre 1-30172
Italy

Tel. (39-41) 290-7506
Fax: (39-41) 531-7799
EMAIL: INGE.GALANTI @FRANCESCOFARI SI.COM

Mr. Aldo Pienzi

Director

ManifacturaDi Legnano
Rome

Italy

JAPAN

Mr. Yoshito Kawazu

Chief of Cotton Purchasing Section
Kurabo Industries Ltd

4-31, 2 Chome

Kyutaro-Machi

Chuo-Ku

Osaka

Japan
Tel. (81-6) 6266-5213
Fax: (81-6) 6266-5380

Mr. Yuji Watanabe

Manager

Toshima & Company Ltd.

14-27 Nishiki 2-Chome

Naka-Ku

Nagoya 460-8471

Japan

Tel. (81-52) 204-7502

Fax: (81-52) 204-7423

EmAIL: Y.WATANABE@TOYOSHIMA.CO.JP

PakisTAN

Mr. Anis Ul Haq

Secretary

All Pakistan Textile Mills Association
97 A Aziz Avenue

Gulberg-V

Canal Bank, off Gulberg Road
Lahore

Pakistan

Tel. (92) 575-4345

Fax: (92) 575-4341

EMAIL: APTMA@TELE.NET.PK

PHILIPPINES

Mr. Isagani Catedral

Project Director

Primatex Fibre Corporation

2nd. Floor Country Space Building
Makati City

Philippines

Tel. (632) 810-8810

Fax: (632) 816-0159

EmAIL: PRIMATEX@INFO.COM.PH

SPaIN

Mr. Esteban S. Khalo
Chairman

Goenka Group

Gran Via Corts Catalanes 657
Barcelona 08010

Spain

Tel. (34-93) 270-0600

Fax: (34-93) 270-0610

EMAIL: GOENKA @GOENKA.ES
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Mr. José Vidal Royo

Hilaturasy Tejidos de Levante, S.A.
C/ Castellon, no. 2, 1a. 1

Valencia 46004

Spain

Tel. (34-96) 353-6676

Fax: (34-96) 351-8297

EmaAiL: ANA@TEJIDOS—ROYO.COM

Mr. Bernardo Royo Cabrera
President

Hilaturasy Tejidos de Levante, S.A.
C/ Castellon, no. 2, 1a. 1

Valencia 46004

Spain

Tel. (34-96) 353-6676

Fax: (34-96) 351-8297

EmaAiL: ANA@TEJIDOS—ROYO.COM

SuDAN

Mr. Elzubeir EImelik

Cotton Manager

GeziraAgency for SGS Inspection Services
PO. Box 251

Khartoum

Sudan

Tel. (249) 777-039

Fax: (249) 778-230

EmaAiL: GTS_SGS_ELM ELIK@HOTMAIL.COM

SWITZERLAND

Mr. Hans-Joachim Behling
Director

Volcot Switzerland Limited

Cotton Trading

Merkurstrasse 23

Winterthur CH-8401

Switzerland

Tel. (41-52) 266-0667

Fax: (41-52) 266-0625

EmaAIL: JOACHIM.BEHLING@VOLCOT.CH

Mr. Fritschi Bruno

Project Manager

Rieter Management AG

Business Development
Schlosstalstr. 43

Winterthur 8406

Switzerland

Tel. (41-52) 208-7583

Fax: (41-52) 208-7030

EmaAiL: BRUNO.FRITSCHI@RIETER.COM

Mr. Graham Fogg

Commercia Manager

Société Générale de Surveillance S.A.
1 Place des Alpes

Geneva 1211

Switzerland

Tel. (41-22) 739-9381

Fax: (41-22) 739-9810

EmaAiL: GRAHAM_FOGG@SGS.COM

Mr. Roland Huber

Vice President

Rieter Management AG
Schlosstalstrasse 43

Winterthur 8406

Switzerland

Tel. (41-52) 208-7435

Fax: (41-52) 208-7030

EmaAiL: ROLAND.HUBER@RIETER.COM

Mr. Nauman Mahmood

Vice President

Volcot Switzerland Limited

Cotton Trading

Merkurstrasse 23

Winterthur CH-8401

Switzerland

Tel. (41-52) 266-0609

Fax: (41-52) 266-0625

EmaiL: NAUMAN.MAHMOOD@\/OLCOT.CH

Mr. Laurent Peyre

Director

Cotton Distributors Incorporated
CDI

5, Chemin de Contieny
Lausanne

Switzerland

Tel. (41-21) 612-6565

Fax: (41-21) 612-6566

EmaAIL: cDi @CDI-COTTON.COM

Mr. Peter Spoerry

Spoerry COAG

Bergstr. 31

Flums CH-8890

Switzerland

Tel. (41-81) 734-0200

Fax: (41-81) 734-0221

EMAIL: PSPOERRY @SPOERRY-YARN .CH

Mr. Ralf D. Zeuner
Director
Goenka-lmpex, S.A.

11, Rue de la Rotisserie
Geneva 1204
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Switzerland

Tel. (41-22) 818-7240
Fax: (41-22) 818-7249
EMAIL: IMPEX @GOENKA.CH

TURKEY

Mr. Ufuk Celik

Assistant Export Manager
S.S. Taris Pamuk T.S.K.B.
Export Department

1492 S. N:14 Alsancak
Izmir 35230

Turkey

Tel. (90-232) 463-4267
Fax: (90-232) 463-6555
EmaAiL: UCELIK@TARIS.COM TR

Mr. Can M. Cirisoglu

Owner

Can Cirisoglu Ltd

Inonu Cad 678/7

Izmir TR 35230

Turkey

Tel. (90-232) 248-2474

Fax: (90-232) 248-0006

EmaAiL: CANCIRISOGLU@HOTMAIL.COM

Mr. Aydin Kesen

|zmir Mercantile Exchange
Gazi Bulvari no. 2

Izmir 35210

Turkey

Tel. (90-232) 425-1370

Fax: (90-232) 484-2954
EmaiL: MUAMELAT@ITB.ORG.TR

Mrs. Islime Pinar Nacak
Specialist

|zmir Mercantile Exchange
Gazi Bulvari no. 2

Izmir 35210

Turkey

Tel. (90-232) 425-1370

Fax: (90-232) 484-2954
EmaAIL: MUAMELAT@ITB.ORG.TR

Mr. Ayhan Ozer

General Manager

S.S. Taris Pamuk T.S.K.B.
1492 S. N:14 Alsancak
Izmir 35230

Turkey

Tel. (90-232) 463-4267
Fax: (90-232) 463-6555
EmaAiL: UCELIK@TARIS.COM TR

Mr. Umur Simsaroglu
Member of the Board

Izmir Mercantile Exchange
Gazi Bulvari no. 2

Izmir 35210

Turkey

Tel. (90-232) 425-1370

Fax: (90-232) 484-2954
EmAIL: MUAMELAT@ITB.ORG.TR

Mr. Suat Tufan

Member of the Cotton Board
S.S. Taris Pamuk T.S.K.B.
1492 S. N:14 Alsancak

Izmir 35230

Turkey

Tel. (90-232) 463-4267

Fax: (90-232) 463-6555
EmaiL: UCELIK@TARIS.COM TR

UnNiTED KINGDOM

Mr. Nick Earlam

Managing Director

Plexus Cotton Ltd.

Cotton Place

3lvy Street

Birkenhead, Wirral CH41 5EF
UK

Tel. (44-151) 650-8889

Fax: (44-151) 650-8888

EmaiL: MAIL@PLEXUS—COTTON.COM

United Kingdom

Mr. Patrick Lynch

Deal Cotton

30 St. George Street

London W1S2FH

UK

Tel. (44-20) 765-90010

EmAIL: PATRICK.LYNCH@DEALCOTTON.COM

Mr. Daniel Magnowski

Deal Cotton

30 St. George Street

London W1S 2FH

UK

Tel. (44-20) 7659-0010

EmAIL: DANIEL.MAGNOWSKI@DEALCOTTON.COM

Mr. Peter Salcedo

Trader

Plexus Cotton Limited
Cotton Place, 2, Ivy Street
Birkenhead, Wirall

UK
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Tel. (44-151) 650-8857
Fax: (44-151) 650-8889
EMAIL: PETER @PL EXUS-COTTON.COM

Mr. Peter Ramdal Wakefield

Director

Wakefiled Inspection Services Ltd.

6th Floor Cotton House

Cotton Exchange Building

Liverpool L39LQ

UK

Tel. (44-151) 236-0752

Fax: (44-151) 236-0144

EmaAiL: PETER@WAKEFIELDINSPECTION.COM

UNITED STATES

Dr. Thomas Bell

CEO

Deal Cotton

89 South Front Street

Memphis TN 38103

USA

Tel. (901) 527-3914

Fax: (901) 527-3377

EmAIL: ToM.BELL@DEALCOTTON.COM

Mr. Jason Brantley

Division Manager

John Deere

Worldwide Cotton Marketing

John Deere Des Moines Works, Bldg 6
825 SW Irvindale Drive

Ankeny |A 50021

USA

Tel. (515) 289-3011

Fax: (515) 289-3042

EmaAiL: BRANTLEYJASON@JOHNDEERE.COM

Mr. Jeffrey Christian

Managing Director

CPM Group

30 Broad St.

37th Floor

New York NY 10004

USA

Tel. (212) 785-8320

Fax: (212) 785-8325

EmaAiL: JCHRISTIAN@CPMGROUP.COM

Mr. Masoud Eid
Meister Publishing
USA

Tel. (20-3) 3913-672

Mr. Roger Fermon

President

Continental Eagle Corp.

201 Gin Shop Hill Road

P.O. Box 1000

Prattville AL 36067

USA

Tel. (334) 361-7627

Fax: (334) 365-8811

EmaAiL: RFERMON@CONEAGLE.COM

Mr. Josep Fermon

Chairman of the Board
Continental Eagle Corporation
201 Gin Shop Hill Road
Prattville AL 36067

USA

Tel. (334) 365-8811

Fax: (334) 371-7627

Mr. Stephen Marbut

President

L ummus Corporation

P.O. Box 4259

1 LummusDrive

Savannah GA 31407

USA

Tel. (912) 447-9000

Fax: (912) 447-9250

EmaAiL: STEPHEN.MARBUT@LUMMUS.COM

Mr. David Mrozinski

Vice President

Continental Eagle Corporation
International Sales Department
201 Gin Shop Hill Road

P.O. Box 1000

Prattville AL 36067

USA

Tel. (334) 365-8811

Fax: (334) 361-7627

EmaAiL: DMROZINSKI@CONEAGLE.COM

Mr. William Spencer

Editor

Cotton International

65 Germantown Court # 202
Cordova TN 38018

USA

Tel. (901) 256-8822

Fax: (901) 256-88.29
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Mr. Nicoll Thomson

Director International Sales
Lummus Corporation

PO. Box 4259

1 Lummus Drive

Savannah GA 31407

USA

Tel. (912) 447-9000

Fax: (912) 447-9250

EmAIL: NICOLL.THOMSON@LUMMUS.COM

Mr. Frank Weathersby
President

Affinity Trading LLC

467 Abalone Court, # 502

Fort Walton Beach FL 32548
USA

Tel. (850) 362-1088

Fax: (850) 244-788

EMAIL: FRANK @WEATHERSBY .COM
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INTERNATIONAL ORGANIZATIONS

AFRICAN COTTON ASSOCIATION

Mr. Ahmed Bachir Diop

Vice Chairman

A.CA.

Km4, 5,

Boulevard du Centenaire de la Comune de Dakar
Dakar

Senegal

Tel. (221) 832-7991

Fax (221) 832-0675

EMAIL: DG@SODEFITEX.SN

AFRICAN DEVELOPMENT BANK

Mr. Michael Corrigak

ADB

1 Al Gazayer Square, 1st. Floor
Cairo

Egypt

Tel. (20-2) 516-0906

Fax (20-2) 516-0868

Mr. Mohamed H’ Midouche
ADB

1 Al Gazayer Square, 1st. floor
Cairo

Egypt

Tel. (20-2) 516-0906

Fax (20-2) 516-0868

CEeENTRE DE COOPERATION INTERNATIONALE
EN RECHERCHE AGRONOMIQUE POUR LE
DEVELOPPEMENT

Mr. Jacques Pages
Program Manager
CIRAD-CA

TA 70/09

Avenued' Agropelin
Montpellier 39-398
France

Tel. (33-4) 6761-5876
Fax (33-4) 6761-5666
EMAIL: COTON@CIRAD.FR

CommoN Funp ForR COMMODITIES

Mr. Sietse Van der Werff

First Project Manager

CFC

P.O. Box 74656

Amsterdam 1070

The Netherlands

Tel. (31-20) 575-4953

Fax (31-20) 676-0231

EmaAIL: sI ETSE.VANDERWERFF@COMMON-FUND.ORG

EurRoPEAN INVESTMENT BANK

Mr. loannis Kaltsas

Economist

EIB

Industry and Services - Project Directorate
100 bd K. Adenauer - 2950

L uxembourg

Tel. (352-4) 379-8577

EMAIL: I.LKALTSAS@EIB.ORG

EurorPeEAN UNION

Mr. Michele Villani

First Secretary

Delegation of the European Commission in Egypt
37, Gamaet El Dowal El Arabeya St

El Fouad Office Bld., 11 floor

Giza

Egypt

Tel. (20-2) 749-4680

Fax (20-2) 749-5363

EmAIL: MICHELE.VILLANI@CEC.EU.INT

Foob AND AGRICULTURE ORGANIZATION OF
THE UNITED NATIONS

Mr. David Hallam

Chief

FAO

Raw Materias, Tropical and Horticultural Products Service
Economic and Social Department

Vide delle Terme di Caracalla

Rome 00100

Italy

Tel. (39-6) 578-2610

Fax (39-6) 570-53152
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UNITED NATIONS COMMISION ON
INTERNATIONAL TRADE LAaw

Mr. Renaud Sorieul

Senior Legal Officer
UNCITRAL
Viennalnternational Center
P.O. Box 500

Vienna 1400

Austria

Tel. (43-1) 2606-0407

WOoRLD TRADE ORGANIZATION

Mr. Richard Hughes

Counselor

WTO

154 Rue de Lausanne

Geneva 1211

Switzerland

Tel. (41-22) 739-5251

Fax: (41-22) 739-5780

EmAIL: RICHARD.HUGHES@WT0.0RG

THE WORLD BANK

Mr. John Baffes
Senior Economist

WB

1818 H Street, NW
Washington DC 20433
USA

Tel. (202) 458-1880
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ANGOLA

Mrs. Fernanda Pomba de Amaral da Guerra

Agronomic Engineer

Direccao Nacional de Agriculturae Florestacion

Av. Comandante Gikano. 42
Luanda

Angola

Tel. (244-2) 323-449

Fax (244-2) 324-067

Mr. Abrahao Pio Dos Santos Gourbel
Vice Minister

Ministry of Industry

Rua Cerqueira L ukoki 25

Luanda

Angola

Tel. (244-2) 333-213

Fax (244-2) 393-270

Mr. Dario Daniel Katata

Vice Minister

Ministry of Agriculture

Avenida Comandante Gika, no. 42
Luanda

Angola

Tel. (244-2) 923-21412

Fax: (244-2) 320-552

Mr. Fernando Paulo Sito

Head of Research Department
Agricultural Research Institute
Avenida Deolinda Rodrigues KM-5
Caixa Postal 2104

Luanda

Angola

Tel. (244-2) 399-868

Fax: (244-2) 399-868

EMAIL: 11A@EBONET.NET

OBSERVERS
NON-MEMBER COUNTRIES

GUINEA, REP. OF

Mr. Mamadou Tounkara
General Director

Compagnie Guineenne du Coton
Cite Chemin de Fer

Immeuble Labe

BP 1442 Conakry

Rep. of Guinea

EwmAiIL: CGC@AGRIBONE.NET.GU

Mr. Kozo Zoumanigui

Vice President

Compagnie Guineenne du Coton
Cite Chemin de Fer

Immeuble Labe

BP 1442 Conakry

Rep. of Guinea

EmaiL: Cec@AGRIBONE.NET.GU

SINGAPORE

Mr. Sandeep Hota

Olam International Ltd

9, Temasek Boulevard, # 11-02
Suntec City,

Tower Two 038989

Singapore

Tel. (65) 6339-4100

Fax: (65) 6339-9755

EwmaAiL: SANDEEP@OLAMNEF.COM

VIETNAM

Mr. Ho Que Hau

Vietnam Cotton Company
Lotl. 1517, D2 Street
North Van Thanh, Ward 25
Binh Thanh Dist

Ho Chi Minh City
Vietnam
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SECRETARIAT

Dr. Terry P. Townsend
Secretary General

Mr. Federico Arriola
Administrative Officer

Dr. Rafig Chaudhry
Head, Technical Information Section

Mr. Gérald Estur
Statistician

Mr. Andrei Guitchounts
Economist

Ms. Carmen S. Lebn
Bilingual Assistant

Mr. John Mulligan
Manager, Information Systems

Mr. Carlos Valderrama
Economist

INTERPRETERS

Ms. LaetitiaRice
Mr. Abdel Rahim Mostafa EI-Mahdy French Interpreter

Arabic Interpreter MD, USA

Egypt Tel. (301) 365-6681
Fax: (301) 365-4312

Mr. Viadimir Gol ngI’ EMAIL: LAETITIARICE@YAHOO.COM

Russian I nterpreter

MD, USA ¢

, Mrs. Esther Tato-L 6pez
Tel. (281) 712—(1)734 Spanish Interpreter
Fax (301) 718-0114 VA, USA

Tel. (703) 379 9151

Mr. Michael Gordon EmAIL: TATOLOPEZ@AOL.COM

French Interpreter
Washington DC, USA

Tel. (202) 363-9290 SUPPORT STAFF

EMAIL: MIKE.GORDON @VERIZON .NET
Mr. Ihab Shalaby (AAPIC)

Mr. Hazem Hamdy Mr. Ziad Mahmoud (AAPIC)

Arabic Interpreter
Egypt

Ms. Maria Crisitina Quesada
Spanish Interpreter

Caracas, Venezuela

Tel. (58-2) 256-3776

Fax: (58-2) 256-3776

EmAIL: EDELAVEGA@ETHERON.NET

Mr. Hatem El Ashry

Mr. Khaled Abd EI Rahman
Mr. Hesham Ghaobashy

Mr. Ramy Azmy

Mr. Hassam Ragab

Mr. Kareem Mohamed

Mr. Abd El Salam Mohamed
Mr. Omar Hashem

Mr. Shery Nabil Kamel

Mr. Reham Refat Nasr Allah
Mr. Raed Eskander





