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FOREWORD
At the invitation of the Government of Turkey, the 50th Plenary Meeting of the International Cotton Advisoty Committee was held in Antafya, Turkey,
from September 9 to September 13,1991.

The International Cotton Advisory Committee is an association of governments having an interest in the production, export, import and consumption
of cotton. It is an organization designed to promote cooperation in the solution of cotton problems, particularly those of international scope and
significance.

The functions of the International Cotton Advisory Committee, as defined in the Rules and Regulations, are

● To observe and keep in close touch with developments affecting the world cotton situation.

● To collect and disseminate complete, authentic, and timely statistic on world cotton production, trade, mnsumption, stocks and prices.

e To suggest, as and when advisable, to the governments represented, any measures the Advisory Committee considem suitable and practicable for
the furtherance of international collaboration directed towards developing and maintaining a sound world cotton economy.

● To be the forum of international discussions on mattetx related to cotton prices.

PREFACE
Sur I’invitation du Gouvemement de Turkey, Ie Comit6 consultatif international du coton a tenu as 50eme Rc%nion pk$niixe ~ Antalya, Turquie, du 9
au 13 Septembre 1991.

Le Comit6 consultatif international du coton (CCIC) eat une association de gouvemements ayant un int6r~t clans la production, f’exportation,
I’importation et la consummation de coton. C’est une organisation cr66e clans Ie but d’encourager la cooperation pour la solution des probl~mes relatifs
au coton qui prt%entent un caract>re intemaional.

Les fonctions du CCIC, telles que Ies d6finit Ie Ri?glement statutaire, sent lea suivant~

● Obsetver et suivre de pr.% Wvolution de la situation mondiale clans la mesure oil elle inb%esae le coton.

● R6unir et publier des statistiques complbtes, officielles et it jour sur la production, Ie commerce, la consummation, Ies stocks et Ies prix du coton
clans Ie monde.

● Proposer, s’il en est besoin, aux Etats-membres du CCIC, toutes mesures que ce demier juge appropri6es et rt?alisables pour renforcer la
collaboration intemationale atlt de d6velopper et de maintenir une 6conomie mondiale du coton qui repose sur des bases saines.

● Etre le forum international pour toutes discussions relativea aux prix du coton.

PROLOGO
Por invitaci6n de] Gobiemo de Turqufa, la 50a Reuni6n Plenaria del Comit6 Consukivo Intemacional del Algod6n se celebr6 en Antalya. Turqtda. del
9 al 13 de septiembre de 1991.

El comit~ Constdtivo Intemacional del Algod6n es una asociaci6n de Ios gobiemos que se interesan en Ia producci6n, exportaci6n, importaci6n y
consumo de algod6n y tiene como finalidad promover la cooperaci6n para sohtcionar 10Sproblemas algodoneros, en particular 10Sde alcance y
significaci6n intemacional.

Las funciones del Comit6 Consultivo Intemacional del Afgod6n, segfin se definen en e] Reglamento son Ias siguientex

● Observar el desarrollo que afecta la situaci6n algodonera intemacional y manteneme al cornente de la misma.

● Reunir informaci6n estacfktica completa, oportuna y auk%tica sobre la producci6n, el comercio, las existencias y Ios precios mundialea de] algod6n
y divulgar dicha informaci6n.

● Sugerir a 10sgobiemos representados, en la forma y oportunidad convenientea, cualquier medida que el Comit6 Consultivo estime adecuada y
factible para el progreso de la colaboraci6n intemacional con la debida atenci6n a Ia manutenci6n y desarrollo de una economfa mundial algodonera
sana.

● Ser el foro de discusiones internacionales en materias relacionadas con 10Sprecios del algod6n.
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4 SEPTEMBER 1991

STATEMENT OF THE 50TH PLENARY MEETING
Representative of 35 countries, having had intensive discussions on the actual situation in the world cotton economy from 9 to 13 September, 1991, in
Antafya, Turkey, have agreed on the following

1. According to the Secretariat’s forecasting model, consumption is headed toward record levels as incomes rise and market share expands in key
consuming countri~ the season average Cotlook A Index is expected to remain above its most recent five-year averagq and supplies are likely to increase
this season and next due to improving yields and expanded area.

2. The world supply of cotton during 1991P2 is forecast at 26 million tons, 1 million tons greater than in 1990/91. Most of the increase in supply is
occurring in the medium and coarse categon~ extra-tine, fine and high-medium cotton types are expected to decline as a percent of total cotton supplies
during 1991/92. Because of reduced supplies, exports of extra-fine and fine cotton may decline by 15%.

3. Current macroeconomic forecasts indicate that the rate of growth in world income will rise during 1992 and 1993, suggesting continued increases in
world fiber consumption next season, although statement by some eountriea indicated that their consumption will decline. Further, based on current
estimates of income and population growth and changea in relative fiber prices, the growth in cotton consumption is forecast to average 2.570 during
the 1990s and reach 24 million tons by the year 2000, compared with 19 million tons in 1991/92.

4. Member governments underscored the importance which they attach to cotton growing and manufacturing industries and the role they play in national
economic and social development.

5. The Committee noted the significant changes which had occurred in many countries’ economic policies since it last met in September 1990. These
changea encompassed the adoption of free market policies. However, a number of countries pointed out that many countries still maintained serious
bamiets to trade of raw cotton and cotton textiles which were hindering their economic development. In addition, strong concern was expressed at
unacceptable trade practicea which lead to market distortions.

6. It is critically important for the health of the world cmtton economy that there be a successful conclusion to the Uruguay Round of multilaterdtrade
negotiations, resulting in a liberalization of world trade in cotton and cotton textile products, progress toward the removal of all barnem to trade and
trade distorting practices and the adoption of strengthened GATT rules and disciplines governing the conduct of world trade.

7. The problem of contamination of raw cotton with foreign matter and honeydew continues to be a concern to the spinning indust~ and a problem
which has not yet been solved. A number of producing countries reported on their efforts to minimize contamination through the education of farmem
and cotton handlers.

8. Attention was drawn to the effects on cotton demand which may arise from inter-fiber competition. A number of countries invited other producing
countries in the ICAC to join the International Institute for Cotton, so that the important program to improve and develop cotton’s markets which it
has been conducting for the last 25 years can continue.

9. A Technical Seminar was held on Growing Cotton in a Safe Environment. Strategies were presented for the management of insect, weed and other
cotton production problems which minimize any adveme environmental impact. It was decided to hold next year’s seminar on the topic, Cotton Marketing
Systems and Quality Evaluation.

10. ‘Ile Committee noted its new reaponsibiIitiea as an international commodity body to sponsor cotton development measures for financing under the
Second Account of the Common Fund for Commodities. It noted that these responsibilities had been carried out in the last year without change to the
nature of the Committee or to the financial burden on the member counttiea.

11. Member countries should strive to report statistics on cotton supply and use in metric units, rather than bales which vary in size from country to
country, in order to enhance international understanding of the outlook and situation for cotton supply and use. Governments which compile and report
statistics on world cotton supply and use should strive to report such data on an August-July crop year, consistent with international conventions.
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Years Beginning August
Million Metric Tons

WORLD COTTON SUPPLY AND USE
INTERNATIONAL COTTON ADVISORY COMMITTEE

September 13, 1991
1

---------------------------------------------------------------------------------------------

I 1987 I 1988

I
1989

I
1990

I
1991

I
1992

Est. Proj. Proj.
---------------------------------------------------------------------------------------------

STOCKS, AUGUST 1
WORLD TOTAL

CHINA (MAINLAND)
UN I TED STATES
TOTAL NET EXPORTERS
NET IMPORTERS

PR~UCTION
UORLD TOTAL

CHINA (MAINLAND)
UNITED STATES
USSR
INDIA
PAKI STAN
BRAZIL
OTHERS

CONSUMPT 10N
WORLD TOTAL

CHINA (MAINLAND)
EASTERN EUROPE & USSR
MAJOR EAST ASIAN 1/
INDIA
UNITED STATES
EC
PAKISTAN
OTHERS

EXPORTS
UORLD TOTAL

UNITED STATES
FRANCOPHONE AFRICA
USSR
AUSTRALIA
PAKISTAN
INDIA
CHINA (MAINLAND)

IMPORTS
UORLD TOTAL

MAJOR EAST ASIAN 1/
EC
CHINA (MAINLAND)
EASTERN EUROPE & USSR

ENDING STOCKS
W3RLD TOTAL

CHINA (MAINLAND)
UNITED STATES
TOTAL NET EXPORTERS
NET IMPORTERS

END ING STOCKS/USE 2/
COT LOOK A INDEX 3/

8.054
2.038
1.094
6.461
1.593

17.666
4.246
3.214
2.470
1.555
1.468

.864
3.851

18.180
4.369
2.673
2.268
1.708
1.658
1.346

.776
3.382

5.083
1.433

.380

.760

.164

.504

.023

.506

5.083
2.209
1.166

.019

.846

7.553
1.400
1.256
6.096
1.457

.41
72.30

7.553
1.400
1.256
6.096
1.457

18.347
4.149
3.356
2.766
1.802
1.425

.709
4.140

18.583
4.471
2.708
2.369
1.762
1.694
1.263

.864
3.452

5.716
1.339

.451

.758

.286

.831

.018

.356

5.716
2.430
1.137

.315

.844

7.261
1.037
1.544
5.680
1.581

.44
66.35

7.261
1.037
1.544
5.680
1.581

17.400
3.788
2.655
2.662
2.308
1.454

.666
3.866

18.909
4.281
2.637
2.320
1.876
1.907
1.275
1.102
3.511

5.235
1.675

.455

.734

.300

.292

.184

.188

5.479
2.168
1.143

.408

.743

6.005
.764
.653

4.577
1.428

.37
82.40

6.005
.764
.653

4.577
1.428

18.959
4.508
3.374
2.634
1.989
1.636

.687
4.131

18.839
4.447
2.332
2.245
1.972
1.872
1.273
1.257
3.440

5.178
1.720

..498

.370

.308

.301

.238

.207

5.178
2.229
1.093

.457

.433

6.220
1.075

.479
4.976
1.243

.37
82.95

6.22
1.08

.48
4.98
1.24

20.01
4.79
3.84
2.39
2.27
1.77

.77
4.17

19.32
4.68
2.19
2.30
2.06
1.92
1.29
1.37
3.51

5.00
1.52

.51

.54

.40

.33

.10

.22

5.00
2.32
1.11

.18

.40

6.91
1.14

.89
5.74
1.17

.39
78

6.91
1.14

.89
5.74
1.17

20.47
4.94
3.81
2.45
2.37
1.81

.79
4.29

19.82
4.90
2.04
2.38
2.12
1.98
1.31
1.44
3.65

5.23
1.52

.52

.76

.41

.27

.23

.22

5.23
2.40
1.16

.22

.43

7.55
1.19
1.20
6.33
1.22

.43
75

---------------------------------------------------------------------------------------------
1/ Includes China (Taiwan), Hong Kong, Indonesia, Japan, the Republic of Korea and Thai land.
2/ Uorld- less-China (Mainland) ending stocks minus China net exports, quantity divided by

world- less-China consumption.
3/ U.S. cents per pound. Estimates for 1990/91 based on season to date and expected trends.

Forecasts for 1991/92 and 1992/93 based on net China (Mainland) trade and ratios of
~orld- less-China (Mainland) ending stocks to use.
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INAUGURATION
Monday, September 9,1991, 1015am
Mr. Yasar Yazicioglu in the Chair

The CHAfRMAN introduced Mr. Saffet Arikan
Beduk, Governor of Antalya, to give a welcom-
ing address.

Mr. Beduk expressed the pleasure of the people
of the Antalya region at the decision to hold the
50th Plenary Meeting of ICAC in Antalya and
welcomed delegates and observers to the region.
He introduced delegates to the history and
natural beauty of the area, noting that the sites
of Aspendos, Perge and Olympus covered all the
civilizations of the region dating back to 2000
BC. He noted the manyfold expansion of tourist
facilities in the region in the last decade.

There had been a decrease in cotton exports
from the region, Mr. Beduk said, but an increase
in cotton textiles. Economic growth had come
from the opening of the area to foreign invest-
ment and a reduction in bureaucratic obstacles.
He noted that Antbirlik, the agricultural
cooperative, and the cotton growetx’ organiza-
tion of the region were working together for
better productivity.

The CHAIRMAN then introduced Mr. Hasan
Subasi, Mayor of Antalya, to give an address of
welcome on behalf of the City of Antalya.

Mr. Subasi said that Antalya had been the site of
many international meetings in recent years
which had had successful results. He was very
happy to receive ICAC on the occasion of its
50th Meeting and hoped that delegates would
have the opportunity to see the history and
natural beauty of the area. He also hoped that
the cotton industry of the area would profit from
the information gained at the meeting.

The CHAIRMAN next introduced Mr. Sevki
Aftinoz, Chairman of the Board of the Exporters
Union of the Mediterranean Region, to give a
welcoming address. Mr. Aftinoz commented
that Turkey’s free trade policy had permitted
Turkey to take its place as an exporter, with the
cotton industry operating on a basis of world
prices. The same policies also apply to trade in
cotton yarn, he said, with Turkey importing
47,000 tons of cotton yam and grey cloth last
year, a year in which Turkey could only use
two-thirds of its yarn quota with the EEC.

Mr. Aftinoz was glad that the topic of Barriers to
Trade was included in the Agenda of the Meet-
ing as a discussion topic. He said itwas important
to develop coherent, transparent and consistent
rules to govern trade. He wished delegates an
enjoyable stay in Turkey. Mr. Aftinoz’ full
remarks are attached.

The CHAfRMAN next introduced the Minister
of Agriculture and Rural Affairs of Turkey, Mr.
Ilker Tuncay.

Mr. Tuncay welcomed the many people who
shared an interest in the same plant, cotton. He
noted that Turkey had a varied agricultural
economy, with grains and livestock in cooler
areas and all the fmits except the tropical ones
in the more moderate climes. Today, he said, the
irrigated area was 3.8 million hectares. 1.8 mil-
lion hectares would be added in the
Southeastern Anatolia Project (GAP). This
project would produce gains for Turkey and for
other countries as well.

The Minister noted that cotton was ve~ impor-
tant in Turkey, which is the seventh largest
producer in the world and is growing fast. He
noted that Turkey was by far the largest cotton
producer in Europe. He noted that the ICAC,
having been designated as an international com-
modity body by the Common Fund, was now a
stronger body with more importance. He hoped
that this organization would be able to con-
tribute to cotton productivity and quality and to
better trade opportunities for all countries
through successful discussions in this meeting.
Mr. Tuncay’s address is attached.

The CHAIRMAN then introduced Mr. Ekrem
Pakdemirli, Minister of State and Deputy Prime
Minister of Turkey.

Mr. Pakdemirli brought the greetings of the
Prime Minister to the Meeting and hiswishes for
successful deliberations.

The Deputy Prime Minister noted that it had
only been in the last decade that Turkey had
distinguished itself in the working of its
economy. Having been severely impacted by the
oil price rise and general inflation of the early
1970s, an economic stability program was an-
nounced in January 1980 to decrease
bureaucratization and to increase reliance on
the private sector. He noted that Turkey’s im-
port substitution policy of the 1970s had lost its
validity.

Since 1980 GNP in Turkey has grown at an
annual average rate of 5.5Y0. The agriculture
sector had declined from 23~0 of the economy
to 18Y..The manufacturing sector had increased
from 25~0to 29~0.The new economic policywas
a shift from an inward-lookhrg model to an out-
ward-looking model. He said that the 6th
government plan for the economy sought to con-
tinue to promote exports and a competitive
economic structure, eliminating bottlenecks and
regional disparities.

The Deputy Prime Minister said that Turkey
looked to cotton and its labor supply as impor-
tant resources to establish an economic ad-
vantage as a textile exporter. He noted that most
of the cotton produced in the country is used
within the countty. 32$%of the total exports of
Turkey or about US$4 billion worth of products
were textiles. 73% of these products were ex-

ported to the EC. He also noted that the expan-
sion of irrigated agricultural area in Turkey was
likely to lead to the production of one million
tons of cotton in Turkey by the end of the century
and would lead to further development of ita
textile industry. Mr. Pakdemirli’s address is at-
tached.

The delegate of ARGENTINA thanked the
authorities of Turkey for once again hosting an
annual meeting of the ICAC. He expressed ap-
preciation to the Secretariat and to all the rep-
resentatives of Turkey who were making the stay
of delegates pleasant and productive. The
delegate said that he appreciated the oppor-
tunity to be in such a beautiful and historic place,
a place that has handed down to other countries
a legacy of culture and civilization over the cen-
turies.

Throughout these many yeara, the delegate con-
tinued, cotton has been produced and traded. It
is gratifying, he said, that this meeting was being
held in a cotton producing region with such
beauty.

With the conclusion of these remarks, the
CHAfRMAN adjourned the opening session at
11:00 am.

ATTACHMENTS

Welcoming Remarks

Sevki Altinoz
Chairman of the Board
Exporters Union of the
Mediterranean Region

On behalf of the Turkish Textile Export Sector,
it is an honor for me to saywelcome to you to the
50th Plenary Meeting of ICAC.

The Turkish textile industry was established in
the 1930s as one of the basic industries during
the reorganization of the country by the great
leader Ataturk. The construction started initial-
ly by the state sector and later with the involve-
ment of the private sector reached to a capacity
level of 2,000,000 spindles in the 1970’s and
4,500,000 spindles in 1990. At the same time the
production of cotton increased gradually to
meet the demand of the developing industry.
Today only 127. of the capacity is owned by the
State and even this portion is presently subject
to a privatization program.

Parallel to the progress of this existing capacity,
cotton use has also increased and in recent years
600,000 tons out of a total of 650,000 tons of raw
cotton production have been consumed by the
Turkish spinning industry. Aa a result of ab-
solute free trade policies in cotton trade, Turkey
has taken her place in the international cotton
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market with an export-import capacity of
50,000-80,000 tons per year. The current balan-
ces on exports/imports are solely dependent on
the principle of planning to supply the raw
materials according to the formation of world
prices.

Of course, this equilibrium state is the basic
principle for cotton yam trade. In other words,
our cotton weaving industry is securing its supply
of raw materials within the context of decisions
made in accordance with the world price con-
juncture. In 1990, Turkey imported 47,000 tons
of cotton products as cotton yam and grcy cloth.
The fact that in the same period Turkey could
only use two thirds of its yam quota for EEC
shows clearly the liberalization conditions set by
the economy. The result of Turkey’s absolute
application of “Free Market Economy” was
reflected in last year’s ITMF conference which
was held in Amsterdam with the following
remark “.....Who would have thought that
Turkey would ever become a cotton yam im-
porter as it did in 1990?” Aa I just mentioned,
cotton yam imports of Turkey were equal to
50~o of its exports in 1990. Despite the ideal
application of free-trade/liberal economy
policies the international equilibrium-state is
imbalance by severe obstructions imposed by
the developed countries such as quotas against
imports of Turkish cotton goods and excessive
subsidies by developing countries to their own
cotton textile industries.

We are happy and pleased that your Committee
has selected “Barriers to Trade” asa topic for this
year’s discussion.

I am sure we will get useful results from these
discussions made in the light of knowledge ob-
tained in recent years about the control of
protectionist measures within the GA’ll_ rules
and frame of Uruguay Round.

Here, it is important for the security of trade in
textiles to oppose the use of arbitrary antidump-
ing procedures by the developed economies
which are claimed to be imposed under GAIT
regulations. It is also important to reach results
which will reinforce the standardization of com-
mon rules.

Recently, we have realized that during the an-
tidumping investigations against different sub-
groups of the Turkish textile industry, various
sections of the EC antidumping directorate
treated the industry on a different basis in reach-
ing decisions, rather than applying general rules.

On the other hand, the single market should not
be achieved at the expense of the international
trading system; the advantages of an integrated
market in Europe should not be reserved in a
discriminatory way for European> and access to
the European market should not become more
difficult. The approach of the EEC should have
the effect of making the community market
more transparent, coherent and accessible.
Classification of the rules byauthorities will con-

tribute not only to the completion of the internal
market, but to the promotion of international
trade.

Wishing all of you a successful working session
and an enjoyable stay in Turkey.

Ilker Tuncay
Minister of Agriculture

and Rural Affairs

Distinguished Delegates of the 50th Plenary
Meeting of the International Cotton Advisory
Committee, Observers, Guests, Ladies and
Gentlemen, I would like to welcome you all on
behalf of my Ministry and personally.

I again would like to emphasixe how happy we
are to see you, Producers, Processors, Con-
sumers and Tradetx of the same commodity,
cotton. I would also like to extend my sincere
thanka to the International Cotton Advisoty
Committee for holding this meeting in Turkey.

Geographical location, soil structure and vary-
ing ecological conditions enable Turkey to
produce a rich array of agricultural crops. For
instance, Turkey produces cool climate cereals,
sugar beets, sunflower, cotton and many
vegetables. On the other hand, of about 150 fruit
varieties produced in the world 80 are produced
in Turkey (apple, pear, nuts, citrus, grapes,
apricots, etc.). In other words, except for tropical
fruits, almost all the fruits are produced in my
country.

The currently irrigated area in Turkey is almost
3.8 million hectares. At the completion of the
Southeastern Anatolian Project, an additional
1.8 million hectares of Iandwill be brought under
irrigation; this means a 50 percent expansion of
the irrigated area. With this agricultural produc-
tion potential, Turkey will be able to produce
food and fiber not only for its needs but will also
contribute to the needs of other countries of the
world.

Mr. Chairman, Ladies and Gentlemen, I would
like to give a brief explanation of the cotton
production of Turkey. Cotton is an important
crop for the country. The development activities
related to cotton production, started in the early
periods of the Republic, have resulted in sub-
stantial increasea in production and yields in the
1960’s and 1970’s and reached record levels at
the end of the 1980’s.

The production level has reached 655,000 tons
and yield per hectare, 1,021 kg. After the com-
pletion of the implementation of the
Southeastern Anatolian Project, that I just men-
tioned, the production levelwill be much higher.

Turkey ranks 7th in the world with her acreage
and production of cotton. Even with the existing
level Turkey produces four times more than
Greece and ranks number one in Europe.

Afthough cotton acreage shows a slight increase
in the long run, the production level increased
substantially due to the use of high yielding, pest
and disease resistant seeds obtained as a result
of intensive research activities carried out in our
institutes.

Adoption of new varieties and high technologies
by the farmers, made poaaibIe through intensive
extension activities, also contributed greatly to
this end.

The developments achieved in cotton produc-
tion have enabled Turkey to become a major
cotton and mtton textile exporter in the world
market. The Turkish textile industry today has
gained a serious recognition in the worId market
byboth utilizhg and proceaaing at evety level the
cotton produced in the country.

When we take all these points in consideration
we wiIl be able to see how important cotton is in
the Turkish economy.

I find it useful to touch upon the world cotton
situation briefly.

As you aIl know, cotton is planted and produced
both in the Northemand Southern hemispheres.
When we Iookat the statistics of the last 40 years
(1951/52-1990/91) acreage has vaned between
30-36 million hectarca (excluding some extreme
years), however, the production level has in-
creased substantially in the 1980’s (1951/52, 8.4
million ton> 1989/90, 17.4 million tons). This
has been achieved by the rise of the yield levels.
Despite these ovemdlachievements, cotton yield
level varies drastically among countries.

ICAC recognition as an ICB by the UNCTAD
Common Fund has stressed its importance as an
international commodity organization. I wish
the continuation of the support provided by the
ICAC for the improvement of cotton production
and quality in the world.

I shall conclude mystatement bywishing a better
cooperation and exchange of information
among cotton producers and consumers.

I believe this 50th Plenaty Meeting of the ICAC
will be a successful one.

Ekrem Pakdemirli
Deputy Prime Minister

Ftratof all I would like to express my gratitude
for receiving the esteemed delegates of the
ICAC here in Arrtalya, on the occasion of the
50th Plenary Meeting. I would like to weIcome
all of you personally on behalf of my gover-
nment.

1sincerely hope that your stay in Turkey will be
a pleasant one, and I believe that the delibera-
tions of the meeting will be constructive and
fruitful.

Aa you know, recent historical developments
have occurred in the world toward the estab-
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lishment of an increasingly worldwide inter-
dependent, liberalized economic and political
cooperation.

Afthough Turkey initiated its industrialization
process a century ago, the last decade is unique
in Turkish economic history. The Turkish
economy was sharply affected by increases in oil
prices in the mid 1970’sand the preceding world
economic recession, like other countries whose
development strategies were based on import
substitution policies. The import substitution
policy which brought Turkey to a certain level of
industrialization has today entirely lost its
validity due to the changing world economic
conditions which resulted in a high increase of
the cost of import products, shortage of foreign
exchange and high rate of inflation. Eventually,
the changing conditions necessitated the launch-
ing of the Turkish economy with the world
economy and the launching of a stabilization
program aiming at an outward orientation of the
economy.

The last decade has also witnessed a drastic
change in the Turkkh economy which has ac-
complished a series of structural reforms
towards liberalization. deremdation. and the es-,“
tablishment and reorganization of new markets
for the creation of a ~rtdy competitive environ-
ment that will secure the efficient allocation of
resources in the economies and will assure its
better integration to the external world.

This successful application of the outward-
onented economic model that can be sum-
marized as adoutin~ export oriented in.
dustrialization po~ici&, implementing flexible
exchange rate policies, reliance on market for-
ces, encouragement of the private sector
liberalization and removing bureaucratic
obstacles in foreign investment legislation
adopted after 1980 has enabled the Turkish
economy to prove itself as a remarkable trading
partner in the world market.

These stability measures introduced on January
24,1980, have proven to be successful in the last
decade, and the Turkish economy showed an

impressive response to these measures such as
an ever-booming export activity and drastic
change in the structure of exports in terms of
both sectoral distribution and diversification of
destinations in addition to a substantial rise in
gross national product.

The highest growth rate of 9.1 percent was in
1990. The annual average growth rate from 1981
onwards of Turkey’s GNP was realized at 5.4
percent. The share of the agricultural sector in
GNP declined to 18.0 percent from 23.0 percent
in 1980, while the share of industry rose to 29.0
percent in the same period.

The main idea on which this new economic
policy has been established was the result of the
urge which necessitated a change from a tradi-
tional firmly closed introspective economy to a
modem outwardly oriented free market
economy. The annual development plans were
based on this understanding. The sixth five year
development plan foresees the continuation of
outward orientation and export promotion
policies and the establishment of an industrial
structure in Turkey that can compete in
international markets and ease the integration
to the EEC.

Public sector investments are planned in such
areas that would result in the abolition of struc-
tural bottlenecks and interregional development
differentiation in order to promote exports, in-
dustrial investment and investments giving em-
phasis to lower production costs and improved
quality.

Turkey has become one of the successful
countries which managed to increase its trade
volume rapidly in a short time period. This
achievement has been mainly effected by the
1980 economic stability measures and outward
orientation efforts.

Turkey’s trade vohrme in 1990 totalled US$35.3
billion, implying a 28.6 percent increase over the
previous year. Beginning from 1980, Turkey’s
exports have shown a 345 percent increase as
compared to 1990, reaching US$I 2.9 billion.

Total volume of exports has not only risen in
value but shown a structural change as well. The
most remarkable change in the structure of ex-
ports was the shift from agricultural products to
industrial products.

Turkey, possessing substantial amounts of raw
materials, especially cotton, and abundant labor
force in addition to a technological base, has all
the necessary assets and advantages for being a
textile exporting country.

Turkey is an important cotton growing country
and ranks seventh in world cotton production.
The cotton grown in the country is also distinc-
tive, having longer staple lengths as compared to
some of its competitors. But recently, after the
1980’s with the adoption of new economic
measures, most of the cotton grown in the
country has been utilized by the local industry to
produce yams, fabrics and finally ready wear.

The textile and clothing industty functions as the
leader in the Turkish economy and, with its share
of nearly 32 percent of the total exports, it is the
largest exporting sector. Turkey at present is in
a state where more than US$4.1 billion worth of
textiles are exported, ready wear comprising
more than US$2.3 billion of this value.

If it is observed that 73.0 percent of Turkish
textile and textile products are exported to the
European Community it can be realized that the
EEC is very effective in Turkish exports. The
gradual narrowing of Turkey’s existing export
markets will almost certainly lead to greater
product diversification, more intense marketing
and effective efforts into new markets and
greater price competition.

The “cradle of fashion” has been highly
penetrated by Turkish textiles, even forcing
them to take restrictive measures to protect their
own industries from our ever growing competi-
tion.

Before finishing my speech, I would like to wel-
come you to this beautiful city of Antalya and
once again wish all of you a pleasant stay and
successful deliberations.

FIRST PLENARY SESSION
Monday, September 9, 1991,11:25 am
Mr. Yasar Yazicioglu in the Chair

The CHAIRMAN recognized Mr. Andreas
Kfassen of Germany, the Chairman of the Stand-
ing Committee, to present his report.

Mr. Kfassen reported on the work of the Stand-
ing Committee in the period since the last plen-
aty meeting of the Committee in Montpelier,
France in September 1990. In presenting his
report, Mr. fGassen also took the opportunity to
report to the Adviso~ Committee on the ac-

tivities of the Committee in regard to the Com- The CHAIRMAN asked delegates for their
mon Fund for Commodities. Mr. Kfassen’s comments on these addresses.
report is attached.

The delegate of AUSTRALIA commended the
Secretari~t on its work and the value of its con-

The CHAIRMAN recognized Mr. Lawrence H.
tnbutions, particularly considering the difficul-
ties which the world economic situation caused

Shaw, Executive Director of the Secretariat of economic forecasted in the last year. However,
the Committee, to present his report. the delegate commented, it was unfortunate that.
Mr. Shaw reported on the work of the

the valuable documents of the Secretariat were

Secretariat since the last plenary meeting. His
not received in Australia prior to the Meeting.
AUSTR4LIA asked that reports to the plenary

report is attached.
meeting be circulated to member countries one
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month in advance of future plenary meetings of
the Committee.

The delegate of ARGENTINA also congratu-
lated the Secretariat on the value of its work. In
regard to the suNcy of government regulations
affecting cotton, the delegate asked for clarifica-
tion of the word “partial” in the Executive
Director’s statement that the document
prepared for this meeting was a “partial” updat-
ing of the survey.

The EXECUTIVE DIRECTOR aaid that the
updating of the survey of government regula-
tions which was undertaken by the Secretariat
was partial in the sense that it updated those
regulations which affected foreign trade, namely
the barriers to trade which government regula-
tions such as tariffs, taxes, quantitative and ad-
ministrative restrictions posed. The survey did
not attempt to update those aspects of the sutvey
which referred to internal policies of gover-
nmentwhich only affected domestic trade.

The delegate of SYRIA thanked the Executive
Director for his report. He noted that the range
of forecasts for the 1991/92 season was reported
at 76-87 cents per pound. Yet, he noted, the
current value of the Cotlook A Index was 71.4
cents. He asked the Executive Director to ex-
plain.

The Executive Director said that the Secretariat
forecasts of prices were for the average level of
the Cotlook A Index for the entire season from
August 1, 1991 to July 31, 1992. Implicit in the
Secretariat’s forecast of 78 cents for the entire
season is a rise in prices from current levels. The
Secretariat’s forecasts were based on a statistical
evaluation of the relationship between prices
and the ratio of stocks to consumption. Aa con-
sumption was expected to rise to record levels in
the 1991/92 season, the statistical relationships
of the past did not suggest that prices, for the
season as a whole, would fall to levels as low as
those currently being quoted in offers for sale.
The Executive Director reminded delegates that
the estimates of the Secretariat were subject to
an average error of 4 or 5 cents per pound either
way from the forecast.

The delegate of JAPAN associated his gover-
nmentwith the comments of the Australian
government. There had been difficulties in as-
suring adequate communication between the
Secretariat in Washington and the appropriate
authorities in Japan. He requested that the
Secretariat consider these problems in the near
future. Distribution of documents in advance of
the plenary meeting, he said, would assist in
better communication.

The CHAIRMAN adjourned the session at
1210 pm.

ATTACHMENTS

Report of the Chairman of
the Standing Committee

Andreas Klassen
Germany

Itis a pleasure to be in this beautiful city and in
Turkey. It is easy to see why this part of the earth
was inhabited by so many ancient civilizations.
The beauty of the sea, its strategic importance
and a favorable climate for agriculture proved to
be irresistible. Even the Gods chose this place
for home. And now, thanks to the Government
of Turkey, it is also our home for this week.

Turkey joined the International Cotton
Advisory Committee in 1947 and has been for-
mally cooperating with cotton producing and
consuming countries for 44 years. The 16th
Plenary Meeting of the Committee was held in
Istanbul in 1957. Today in Antalya we meet in
not only a picturesque spot but also in a cotton
growing and spinning region of Turkey, and I
look forward to visiting cotton fields and the
Arrteks yam factory later in the week.

It is my responsibility to report to you on the
activities of the Standing Committee in the
period since the last Plenary Meeting.

Since the 49th Meeting, in Montpelier, France,
laat September, the Standing Committee has
met five times. In addition, a nominating
committee, which, under the Rules, must be
convened four months prior to the next Plenary
Meeting, met in May to propose officem for the
coming year.

At each of the meetings, the Standing
Committee was briefed by the Secretariat about
recent developments in the world cotton situa-
tion. Under the Rules, the primary focus of at-
tention of the Standing Committee is to serve as
a forum for discussion of matters related to
cotton prices in the interim between Plenary
Meetings. The reports from the Secretariat serve
to keep the Committee informed. The
Committee also heard reports from delegates of
member countries about the cotton situation in
their countries. These reports not only assist the
Secretariat in its duties to observe the world
cotton situation but also focus attention on
cotton developments in member countries
which are important to the soundness and health
of the world cotton economy.

Only a limited number of exporting countries
contributed reports to the discussion of the
world cotton situation in 1990P31.The value of
this part of the Standing Committee’s function
would be enhanced if a larger number of
countries, including especially the importing
countries, participated in the discussion.
Delegates to the Standing Committee, who are
generally not experts in cotton, must depend on
communications from their capitals. I would like

to urge delegates to this meeting to be in regular
contact with their countries’ representativea on
the Standing Committee, either directly or
through their government coordinating agencies
as appropriate, about developments in cotton
production, cotton consumption, yam produc-
tion, trade and prices.

The major item of business of the Standing
Committee in 1990i91 was the development of
procedures and criteria for the appraisal of
projects to be submitted to the Common Fund
for Commodities. At the 49th Meeting of the
Committee, it was decided that the Committee
should seek designation as an international com-
modity body for cotton, therefore to serve as a
sponsor for cotton development measures which
might be financed by the Common Fund for
Commodities. The Standing Committee was in-
structed to finalize the procedures and criteria
for project appraisal. The Standing Committee
was further instructed to report to the Advisoty
Committee on the relationship of ICACwith the
Common Fund.

I would like to take this opportunity, in the
course of my report to you on the activities of the
Standing Committee, to discharge my respon-
sibility to report on the relationship between
ICAC and the Common Fund.

On the Wednesday following the close of the
49th P1ena~ Meeting in France on September
28, the Committee’s Executive Director, who
was in Amsterdam to deliver an address to the
annual meeting of the International Textile
Manufacturers Federation, had tbe opportunity
to present the Committee’swritten request to be
designated as an International Commodity Body
for cotton, as envisaged under the Agreement
establishing the Common Fund, to the Manag-
ing Director of the Fund. At the Fourth Meeting
of the Executive Board of the Common Fund,
which was held from October 15-19, 1990, and
which was the first meeting to take up the matter,
the Common Fund designated the ICAC as an
International Commodity Body.

Given the prompt recognition of the Committee
as an ICB, it became even more urgent for the
Standing Committee to develop a set of criteria
and procedures so that projects received by the
Committee could move deliberately to the Com-
mon Fund for the purpose of funding. The
development of these criteria and procedures
occupied the bulk of the discussions of the
Standing Committee in its first four meetings.

Working from drafts prepared by the
Secretariat, the Standing Committee considered
the detailed views of member countries
presented at its 381st and 382nd Meetings. At
the 382nd Meeting a set of criteria for the con-
sideration of sponsorship of projects to be
financed by the Common Fund was developed.
At the 383rd Meeting in May, a set of procedures
was agreed. These criteria and procedures are
presented in a written annex to this report.
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The criteria which were adopted require that
eligible projects be of high priority and quality
and that they contribute to the development and
maintenance of a sound world cotton economy.
The matter of defining what is a “high” priority
will likely be developed in the Standing
Committee during the process of considering
proposals to sponsor individual projects. A num-
ber of countries expressed their views regarding
priorities during the course of discussion on
criteria and procedures. That such projects be of
high priority was a view shared by all.

The Standing Committee took careful note of
the instructions of the 49th Plenary Meeting that
serving as an ICB should not increase the budget
of the Committee nor the financial obligations
of member countries and that the joint require-
ments, including specifically the requirements
placed on the Committee and its member
countries, to share in the resources available
under the Second Account of the Common Fund
be considered. Each project presented to the
Standing Committee must be accompanied by a
statement of the legal and financial implications
of the project for the ICAC and for its member
countries, if any. Thus, in taking the decision to
sponsor a project, the Standing Committee will
be in full possession of the necessary informa-
tion to assure compliance with the instructions
of the Advisory Committee.

To date only one project has been received by
the Secretariat of the Committee, a proposal to
study world cotton production prospects in the
1990’s proposed by the World Bank. Given the
requirement that all project proposals be circu-
lated to member countries two months in ad-
vance of consideration in the Standing
Committee, there has not yet been sufficient
time for the Standing Committee to discuss the
proposal. I expect that the proposal will be con-
sidered at its first meeting in 1991/92.

It was recognized, both at the 49th Plenary Meet-
ing and in the Standing Committee, that some
resources of the Committee would be devoted to
serving as an ICB even though the budget of the
Committee would not be increased. As many
member countries have expressed the view that
it is important that the nature of the Committee
not change as a result of its relationship with the
Common Fund, I would like to attempt to ac-
count for the proportion of the Committee’s
resources that were devoted to Common Fund
matters.

Based on the record of discussions, 41’70of the
meeting time of the Standing Committee was
devoted to Common Fund mattem. As the
delegates to the Standing Committee serve at no
cost to the Committee, the use of this time did
not have a direct cost to the Committee. The
Secretariat estimates that approximately 27. of
the working time of the Executive Director and
a small number of hours of the support staff was

devoted to Common Fund mattem (such as the
preparation of specific documents for discussion
in the Standing Committee, review of project
proposals for completeness and compliance with
the criteria and communications with the
Secretariat of the Common Fund), at an implicit
cost of US$2,850. In addition, printing and mail-
ing costs of Common Fund-related documents
to member countries are estimated at US$650.
Totsl direct ~sts of the Committee’s relation-
ship with the Common Fund in the previous year
are thus estimated at US$3,500. This amount
represents three-tenths of one percent of the
Committee’s budget for 1991/92.

Clearly the costs thus far of the Committee’s
relationship with the Common Fund are small,
particularly in relation to the potential benefits
to member countries and the cotton economy as
a whole which might come from projects
financed by the Common Fund. The Standing
Committee will, as noted in the procedures
which were adopted, continue to keep you in-
formed regarding the extent of its activities in
relation to the Common Fund.

I would be happy, Mr. Chairman, to respond to
any questions which delegates may have regard-
ing the Committee’s relationship with the Com-
mon Fund at tomorrow morning’s meeting of the
Steering Committee.

In carrying out its duties under the Rules and
Regulations, the Standing Committee in
1990/91 also received the report of the Auditors,

a,ppomted the Head of the Technical Informs.
tlon Section of the Secretariat, appointed Re-
search Associates, made plans for this meeting
and adopted a budget for 1991/92.

The financial condition of the Committee
remains good, although arrears in the payment
of assessments continue to be problemsome.
Three countries have not made any payments
toward their arrears and face suspension of their
membership rights. The Standing Committee, at
its 384th Meeting in June, chose to give these
countries an additional three months, that is
until the end of this month, to make payment
before taking this unprecedented step. The
membemhip rights of a member have never pre-
viously been suspended. I urge these countries
and all others in arrears to bring their financial
accounts with the Committee into order.

It was the pleasure of the Standing Committee
to welcome Zimbabwe to membership in the
Committee. Zimbabwe has nearly doubled its
cotton production since 1980 and has become a
leading producer of high quality cotton in Africa.
Speaking on behalf of the other members of the
Committee, we look forward to working in
cooperation with Zimbabwe in the coming yearx.

I would also like to welcome representatives of
countries which do not yet belong to the
Committee and invite their governments to join

the ICAC. The Committee is a forum for the
discussion of cotton matters and welcomes aIl
countries with an interest in cotton.

In closing I would also like to express my ap-
preciation to the delegates to the Standing
Committee in this past year for their help and
support. I would also like to thank Mr. Rasool
Bakhsh Baloch of Pakistan and Mr. Guillermo
Ramos of Mexico, who served with me as F&t
Vice Chairman and Second Vice Chairman
respectively.

Thank you, Mr. Chairman, for the opportunity
to present this report.

Annex

Procedures and Criteria for Appraisal of
Projects Submitted to the Comon Fund for
Commodities, as Adopted at the 383rd Meeting
of the Shmding Committee

criteria

The International Cotton Advisory Committee,
which has been designated as an International
Commodity Body under the terms of the Agree-
ment Establishing the Common Fund for Com-
modities, wilI sponsor projects for financing by
the Common Fund under the following terms

(1) Projects will be commodity development
measures having the aims specified by the
Agreement Establishing the Common Fund for
Commodities.1

(2) Projects will contribute to the development
and maintenance of a sound world cotton
economy and be of high priority and quality.
Such projects could inchtde measures to im-
prove the functioning of the market, measures
to reduce the cost of producing or utilti:ng
cotton, and measures to strengthen cotton’s
competitive position and expand its market.

(3) In considering sponsorship of a project, due
regard will be given to priorities identified by the
Common Fund and the Standing Committee,
the extent of the potential benefits and the
likelihood of success, the number of countries to
benefit and the need to ensure, over a period of
time, an equitable distribution of funds on a
geographical basis.

(4) Project proposals will only be considered if
they are accompanied by statements of the legal
and financial implications of the projects for the
ICAC and for its member countries, if any.

Procedures

(1) Project proposals should be submitted to the
ICAC utilizing the Standard Format for Submis-
sion of Project Proposals for Financing Through
the Second Account. AN proposals should be
complete and include all commitments of
cofinancing or counterpart contributions and a

I “he measuresshall be commodily development measures, aimed at improving the sh’uctural conditions in markets and at enhancing the long-term competitiveness and prospects of particular
commodities.”

.
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description of the structural conditions applying
to the industry and all information required to
allow an assessment to be made of the e~onomic,
technical and financial aspects of the proposal.

(2) Project proposals submitted to the ICAC for
sponsorship will be reviewed by tbe Secretariat
for completeness and compliance with the
criteria for project appraisal.

(3) In general, complete proposals will be circu-
lated to members of the Standing Committee at
least two months prior to discussion in the
Standing Committee.

(4) The Standing Committeewill decidewhether
the project proposed is suitable and practicable
for the furtherance of international collabora-
tion directed towards developing and maintain-
ing a sound world cotton economy. The Standing
Committee will also consider any legal and
financial requirements of sponsoring the
project. Based on these considerations, the
Standing Committee will decide whether or not
to sponsor the project.

(5) The Chairman of the Standing Committee
will report to the Advisory Committee on the
activities of the Standing Committee in relation
to the Common Fund.

(6) In light of the criteria for project appraisal,
the Standing Committee will also consider infor-
mally pre-proposals of projects.

(7) The Committee’s criteria and procedures for
the sponsorship of projects will be reviewed pe-
riodically.

Report of the
Executive Director

Lawrence H. Shaw

I would like to report to you on the work of the
Secretariat of the Committee since the 49th
Plenary Meeting in Montpelier, France.

In the area of Economics and Statistics, the main
mission of the Secretariat, five issues of the
Review of the World Situation and two issues of
World Statistics have been published. In addi-
tion, monthly assessments of changes in the
world cotton situation have been faxed to mem-
ber countries. As this meeting is taking place
somewhat earlier than in previous years, the
Annual Review of the World Cotton Situation,
which is translated into all the official languages
of the Committee and usually made available as
a document of the Plenary Meeting, will not be
available until the end of this month. It will be
included in the September-October issue of
COTTON, which will be mailed to all par-
ticipants in this meeting.

Later today the Secretariat will report to you on
its current assessment of the world cotton situa-
tion.

As you know, much of the work of the Secretariat
revolves around the price of cotton: Collecting
information on the production, consumption,
trade and stocks of cotton, making forecasts of
changes in supply and demand and analyzing
what these changes will mean for cotton prices.
This last year should have been an easy one for
the Secretariat, as cotton prices were remarkab-
ly stable.

The CotlookA Index, compiled by Cotlook Ltd.
in the United Kingdom, which we use as our
gauge for world cotton prices, was 81 US cents
at the close of the 49th Meeting on September
28,1990. It was 79 cents on July 31. Throughout
the season it remained in a range of 79 to 86
cents.

This is a remarkable degree of price stability. In
the last 15 seasons the average range of the
Cotlook A Index during the season has been 22
cents. Even if the 1986/87 season is excluded,
when the Cotlook A Index ranged from 36 cents
to 85 cents, the average range has been 20 cents.

The season was marked by a close matching of
world consumption and production and little
change in world cotton stocks. Wkh little change
in stocks, prices were expected to be stable. The
average Cotlook A Index for the 1990/91 season
was foreeast at the 49th Plenary Meeting at 84
cents, up only marginally from the average of
82.4 cents in the 1989/90 season.

Changes in estimates of world production and
consumption in the 1990/91 season by the
Secretariat were relatively minor, and the
Secretariat’s price forecasts for the season-
average Cotlook A Index remained in the narrow
range from 82-87 cents throughout the forecast
period from June 1989 to the end of the season
in July 1991.

Based on our statistical methodology, our ex-
perience in forecasting and the variation in
world cotton prices, we expect our forecasts to
be within 5 cents of the actual average. It is
rewarding to have our expectations met, espe-
cially in a season in which there were many im-
ponderable.

Weak economic conditions in a number of
developed countries, the disruption to normal
activity during the Gulf Crisis and reduced
profitability in cotton yam production led the
Secretariat to be particularly watchful of the
pace of cotton consumption. It is a testament to
the strength of consumer demand for cotton that
world cotton use was able to be maintained at
over 86 million bales.

Improving economic conditions, the winding
down of military involvements and rising yam
prices are sure to lead to significant increases in
world cotton use in the next two seasons. Tight
supplies in some countries limited increases in
cotton consumption in the past season. This
season and next world supplies are expected to
be more adequate, and world cotton stocks are

expected to return to more normal, but not ex-
cessive, levels.

With increased stocks available, the Secretariat
expects average world cotton prices to fall this
season to the mid-to-high 70s and to the low-to-
mid 70s in 1992/93. These estimates assume that
the factors influencing cotton prices in the last
20 years continue to be operative.

The Secretariat continues to work to improve
theworld’s statistirx on cotton, both quantitative
and qualitative measures. Accurate estimates of
stocks at the beginning of the season area key to
understanding how changes in production and
consumption will affect prices. The Secretariat
would again like to expresaits appreciation to the
many individuals in the cotton industry, both in
the public and private sectors, who have assisted
in its work to produce consistent, accurate and
reliable data on world cotton stocks.

The work to develop detailed statistics on world
cotton production, use, trade and stocks of
cotton by typea goes on. The Secretariat will be
reporting to you later today on its efforts and the
likely developments in the supply and export
availability of the major types of cotton this
season.

The Secretariat continued in 1990/91 its regular
assessments of world export commitments.
These assessments, which appear in the
bimonthly review COITON, attempt to make
quantitative assessments of the available export-
able supplies of cotton. Clombinedwith addition-
al estimates of purchases to date by the major
importing countries, these figures should assist
market participants in making rational and in-
formed decisions regarding pricing.

The Secretariat aIso continues its assessments of
the impact of economic developments on world
textile demand. It has been a challenging year to
track the world economy. Later in this meeting,
the Secretariat will report on its surveys of yam
and fabric production and on its expectations for
textile demand in 1992 and 1993. These expec-
tations form the basis for our forecasts of world
cotton consumption.

The 1990@l Research Associate Program of the
Secretariat was conducted on cotton marketing
practices. Research Asociates traveled to
Washington, DC, where they met with repre-
sentatives of the US Department of Agriculture
who discussed US government programs in the
marketing of cotton. Associate then visited the
New York Cotton Exchange, met with mer-
chants, brokera, country buyers, and large
producer cooperatives in New York, Memphis,
Mississippi and Texas. The program provided a
detailed look at marketing mechanisms and
practices in the United States. The Secretariat
would like to thank the many persons and or-
ganizations who cooperated with the Secretariat
in this training program.
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At the 49th Plenary Meeting, requests were
made for the Secretariat, within its resources, to
conduct new surveys on government regulations
and the cost of production. A partial updating of
the Secretariat’s 1987 survey on Government
Regulations Affecting Cotton was prepared for
this meeting. That survey asked member gover-
nmentsto provide information regarding their
policies as they affected cotton production, ex-
ports, imports, consumption and prices. In a
report to be presented at a later session, this
information was updated and summarized by
member countV in terms of barriers to trade in
cotton and cotton textiles. Tariffs, taxes, sub-
sidies, quantitative and administrative restric-
tions are all government policies which impact
trade in cotton and cotton products. The
Secretariat will maintain this information and
expand it with additional detail regarding
government regulations as an on-going data
base.

Unfortunately, due to staff vacancies it was not
possible to complete a new survey of the cost of
cotton production in time for this meeting. The
cost of cotton production is of great interest to
both producers and consumem of cotton. It is a
difficult task to measure the full cost of produc-
tion in an individual country, given the many
differences in production technology which may
exist as well as differences in input prices. To
make comparisons in these costs among
countries, where the technological differences
are far greater and where practices vary widely,
is a still more formidable task. The Secretariat
intends to devote substantial efforts to this sur-
vey in the next several months in order to
develop useful and meaningful comparisons of
the costs of producing cotton.

The Secretariat’s work in the area of Technical
Information was also limited by staff vacancies.
However, I’m pleased to report to you that Dr.
M. Rafiq Chaudhry of Pakistan has joined the
Secretariat and has taken charge of the
Secretariat’s Technical Information Section. Dr.
Chaudhry, who was previously Director of Re-
search at the Pakistan Central Cotton
Committee brings his technical background in
cotton production research (together, I might
add, with his practical experience as a cotton
farmer) to the Secretariat.

In the area of Technical Information, the
Secretariat continued to publish THE ICACRE-
CORDER on a quarterly basis in 1990/91. The
Recorder is one of the Secretariat’s vehicles for
disseminating information about developments
in cotton production research. Issues in the past

year gave reports on regional meetings of cotton
production researchers A September meeting
organized by CONALGODON in Santa Marta,
Colombia; an October meeting in Nagpur, India,
on hybrid cotton organized by the FAO; and a
February FAO Regional Workshop on in-
tegrated pest management in cotton held at the
Pakistan Central Cotton Committee in Karachi,
Pakistan,

At the Nagpur meeting, the ICAC assisted by
providing cxperta from the United States and
Egypt (countries outside the Region) to par-
ticipate in the consultation and to lend their
expertise. ICAC also assisted in the bringing of
experts to a planned meeting of the Mediter-
ranean and Middle East Network on Cotton
Production Research to discuss work on expert
systems. Difficulties in the arrangement of this
meeting, first likely contributed to by hesitanq
to travel during the Gulf Crisis, led to a limited
audience and limited opportunities for the cross-
fertilization of ideas intended to be supported by
regional meetings of researchers. ICAC also as-
sisted in bringing an expert on HVI cotton meas-
urement technology to a meeting of the Latin
American Association for Cotton Research and
Development, which was held in Campina
Grande, Brazil, in August. The report of this
meeting will be published in the December 1991
issue of the Recorder. It is further planned to
provide limited financial support to assist a
regional meeting of southern and eastern
African cotton researchers to be held in Zim-
babwe near the end of the year.

The third ICAC Review Article on Cotton
Production Research, on Biotechnology in
Cotton, was delayed in preparation and is now
scheduled for publication in November. The ar-
ticle addresses the current state of the use of
biotechnology in cotton. While its preparation
was delayed, the report is fully current through
the middle of 1991, and I expect it to be a useful
document. A fourth article in the series has been
commissioned on Short Fiber Content and
Uniformity Ratio in Cotton. This article will be
especially relevant given the importance and
growing availability of these measurements as
HVI testing technology is widely adopted.

In addition to its duties in the areas of
Economics and Statistic and Technical Infor-
mation, the Secretariat devotes a significant
amount of its time to supporting the role of the
Committee as a forum for international discus-
sions on matters related to cotton prices. The
Secretariat supports the work of the Standing
Committee and is closely involved in the plan-

ning and preparation for plenary meetings of the
Committee, including the preparation and pub-
lication of their documents and proceedings.

In the past year Mr. John Mulligan of New
Zealand joined the staff of the Secretariat as
Manager of Information Systems. Previously
Mr. Mulligan was employed in a similar position
at the Embassy of Australia in Washington. Afso
Ms. Julia Prince of the United Kingdom joined
the support staff of the Secretariat as a Bilingual
Secretary. The Secretariat, with a complement
of 10 persons, is now fully staffed.

The other members of the Secretariat and I
would like to thank all those individuals and
organizations who have assisted us in our tasks
during the past year. Our small staff in
Washington would not be able to carry out its
functions were it not for the willing cooperation
of our coordinating agencies in member gover-
nmentsand other cotton people throughout the
world.

It is perhaps too much to hope that the stability
of the cotton situation which characterized the
1990/91 season will continue in 1991/92. There
is always, of course, the need for adjustments in
supply and demand to meet the requirements of
the market. Production is expected to rise from
87 million bales to around 92 million bales, lar-
gely in response to last year’s prices. The in-
crease in stocks associated with this increase is
expected to lead to lower prices. Already the
Secretariat’s forecasts of the Cotlook A Index
for the 1991/92 season have had a range from
76-87 cents, 4 cents wider than the range for
1990/91.

It is not too much to hope that the progressively
better information about the cotton market
which the Secretariat strives to develop will lead
to a more predictable and understandable
market in which producers and consumers, im-
porters and exporters, buyem and sellers can all
prosper.

We remain at your service to assist in the
development and maintenance of a sound world
cotton economy. We look forward to meeting
with you over the next few days to hear your
reports on the cotton situation in your countries
and your views regarding international cotton
developments and the direction of the work pro-
gram at the Secretariat.

Thank you, Mr. Chairman, for the opportunity
to present this report.

SECOND PLENARY SESSION
Monday, September 9,1991, 200pm presented the current outlook for the supply of is expected to remain above the most recent
Mr. Yasar Yazicioglu in the Chair cotton. Mr. Townsend said that world consump- five-year average of 73 cents per lb. World

~ tion in 1991/92 is headed toward record levels as
The CHAIRMAN introduced Mr. Terry

cotton production is expected to increase by 5

Townsend, Statistician of the Secretariat, who
market share expands in key consuming

1

million bales and reach a record 92 million. The
countries. The season average Cotlook A Index volume of world trade is expected to decline by

!
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1 million bales. Current macroeconomic
forecasts indicate that world cotton use is ex-
pected to rise to 91 million bales during 1992B3,
while production is expected to grow by a modest
amount. Little additional change in ending
stocks is expected for 1992193,and the season
average Cotlook A Index is foreeast to be about
the same as in 1991/92. World trade will likely
expand as consumption rises in importing
countries. Mr. Townsend’s report is attached.

The CHAIRMAN then introduced Mr. PrafrdI
H. Bhatt from India who presented a report on
cotton production by small farmerx under
rainfed conditions. Mr. Bhatt described prac-
tices of cotton production and processing at
small Indian farms. He illustrated his report with
a number of picturesque slides. In presenting the
human face of cotton, Mr. Bhatt noted that small
farmers in remote comers of India grow cotton
because of its resistance to salinity and ability to
withstand the stress of drought. Few if any yield-
increasing inputs are used, with yields of 200
kg/ha of lint not uncommon. Costs are low, Mr.
Bhatt reported, an estimated US$80ilra (20
centsflb). In the last season, returns were as
much as US$200/lra (45 cents/lb), through
cooperative marketing organizations, leaving
the small farmers a good return after their costs
have been deducted. However, Mr. Bhatt noted
that the typical farmer had been able to cover his
costs in only 10 of the last 35 yeara. In 15 of the
other years losses were incurred, forcing him to
seek other income, perhaps in other areas of the
country. Mr. Bhatt’s address is attached.

The CHAIRMAN then recognized the delegate
of SYRIA who expressed his gratitude to the
Government of Turkey for the organization of
the Plenary Meeting and for its hospitality. He
stated that 60~0 9f Syrian cotton production
goes for exports. In 1990/91, 145,000 tons of
cotton were produced in Syria and 90,000 tons
were exported. In 1991/92, cotton production is
expected to reach 150,000 tons, of which 90,000
tons are to be exported and 60,000 tons to be
consumed by local industries. For the future,
cotton production is projected to reach 160,000
tons, and local consumption 80,000 tons; the
surplus will be exported. Almost all cotton areas
in Syria are irrigated and 100% of cotton is
hand-picked. The Syrian delegate expressed his
hope that international cooperation will im-
prove the supply and demand situation in the
cotton market. The delegate said that Syria does
not feel that current world prices are fair for
producers. He asked the ICAC to study the issue
of the adequacy of cotton prices. He thanked the
ICAC Secretariat for its excellent reports on
cotton market developments. Syria’s complete
report appears as a statement of the Meeting.

The CHAIRMAN then introduced the delegate
of TURKEY who expressed his appreciation to
the Secretariat for the preparation and presen-
tation of documents for the Plenary Meeting. He
noted the significance of the 1990/91 season,
when yields were at an all time highest level of

1,021 kgiha. Production reached the record of
654,000 tons in 1990@l, 40,000 tons were im-
ported and 172,000 tons were exported. Car-
ryover stocks at the end of the season were at
68,000 tons. In 1991D2 production is expected
to drop to 590,000 tons, exports are projected at
100,000 tons and imports at 50,000 tons. Car-
ryoverstocka at the end of 1991/92 are estimated
at 58,000 tons. Turkey’s complete report ap-
pears as a statement of the Meeting.

The CHAIRMAN introduced the delegate of
EGYPT who thanked the Government of
Turkey for hosting the Plenary Meeting and gave
a short summaty of his country report which is
published as a statement of the Meeting. The
delegate of EGYPT stated that the economic
and political situation in his country was in-
fluencing cotton production. Cotton production
and exports have been decreasing during the
past consecutive four years. One of the main
objectives of the Egyptian government’s
economic reform program is to raise cotton
production and exports through raising cotton
prices paid to cotton growem to the remunera-
tive levels of the international prices. The
government is planning to increase assistance
provided to cotton farmetx and change its cotton
marketing policies. In 199V92, prices will be
announced on September 30. Cotton will be
marketed before the end of barvest. After
finalizing export sales, import requirements will
be determined. It will be a government policy not
to overprice and to restore the credibility of
Egyptian cotton.

The CHAIRMAN then introduced the delegate
of TANZANfA who expressed his gratitude to
the Chairman of the Standing Committee and to
the Government of Turkey for extending a kind
invitation to Tanzania to participate in the Plen-
aty Meeting in the beautiful city of Antalya.
Apart from the crop in 1966/67, when 440,000
bales were produced and that of 1987/88 when
production reached 470,000 bales, for many
years production has remained at an average of
300,000 bales. A target of one million bales has
never been reached. Production fell to 350,000
bales in 1988/89, then to 340,000 in 1989/90 and
to 278,000 in 1990/91. Some reasons for the
decline in production include competition from
food crops, specially paddy, and the fact that all
cotton in Tanzania is grown on small farms and
is 100% rainfed. The marketing system has not
been smooth in particular due to indebtedness
of moperatives and poor infrastructure. The
government has taken several measures in order
to increase production including the an-
nouncement of a guaranteed producer price
before planting. Farmens should receive prices
equal to 60-7070 of the CIF price, which means
an increase of 5~oin real terms over the previous
year. Cotton production in 1991N2 is expected
to reach over 400,000 bales. The government is
taking measures to improve ginning, marketing
and transportation systems. Efforta are being
made to reduce contamination of raw cotton
with foreign matter. The delegate of

TANZANIA expressed his support for IIC
programs and invited members of the ICAC to
join him in his support of this organization.
Tanzania’s full report is published as a statement
of the Meeting.

The CHAIRMAN introduced the delegate of
AUSTRALIA who gave a short summary of his
country report, which is published as a State-
ment of the Meeting. The cotton crop harvested
in 1991 is expected to be around 1.86 million 227
kg. bales. The average Australian yield is also
expected to be a record at around 1,560 k@ta.
and on 6670 of the irrigated areas yield is es-
timated at 1,705 kg/lta. This record yield was
achieved, he aaid, as a result of favorable weather
conditions and the fruition of many years of
work of Australia’s cotton scientists. The current
forecast for 1991/92 planting area is 280,000
hectares, and irrigation capacity is fully utilized.
Assuming yields around average, production is
foreeast at 1.79 million 227 kg. bales. The Cotton
Research and Development Corporation came
into operation on October 1, 1990, as a cmtse-
quenee of the Australian government’s reatruc-
tunng of its rural research program administra-
tion. The government matches receipts from a
levy on raw cotton production paid by growers
for the purpose of funding research to benefit
the cotton industry.

The CHAIRMAN then introduced the delegate
of ARGENTINA who summarized his country
statement. In 1990/91 cotton production in
Argentina is estimated at 290,000-300,000 tons,
and total supply at 325,000 tons. Cotton con-
sumption is about 125,000 tons. Cotton exports
are estimated at 175,000 tons, carryover stocks
at the end of the season are estimated at 30,000-
35,000 tons. Aa to planting areas for the 1991/92
season, the situation is uncertain but it is
projected that it will be equal to the last season’s
level or 650,000 ha. It will result in a production
of 320,000-330,000 tons.

The CHAIRMAN then introduced the delegate
of USAwho thanked the Government of Turkey
and the ICAC staff for organizing the Plenary
Meeting. The delegate gave a summary of the
USA statement. In 1990, U.S. upland cotton
production totaled 15.1 million bales. Harvested
area in 1990 was 11.5 million acres. Yield per
harvested acre in 1990 was 632 lbs. In 1991, U.S.
upland cotton production is projected at 17.2
million bales on a planted area of 13.9 million
acres. Yield per harvested acre in 1991 is
foreeast at 626 Ibs. Total supply of upland cotton
in 1991 is projected at 19.4 million bales which
is the largest supply since 1988. In 1990 ELS
cotton production in the United States reached
358,000 baiea, about half the record 692,000
bales outturn of 1989. Harvested area totaled
only 227,000 acres. The national average yield,
at 758 Ibs. per harvested acre, was well below the
previous 5-year average of 904 lbs. The 1991
U.S. ELS cotton crop is foreeast at 424,000
bales, planted acreage at 236,000. The total sup-

.
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ply of ELS cotton is projected at 497,000 bales
for the 1991@2season, 68,000 less than 1990/91.

The CHAIRMAN then introduced the delegate
of INDIA who joined other delegates in thank-
ing the Government of Turkey for hosting the
Plenary Meeting. The delegate stated that
cotton production in India in 1990/91 is es-
timated at 11.7 million bales (of 170 kgs.), as
compared to a record crop of 13.35 million bales
in the 1989/90 cotton season. Taking into ac-
count canyover stocks of 3.07 million bales from
the previous season, the total supply was 14.58
million bales. Cotton consumption in India in
1990/91 is estimated at 11.65 million bales and
cotton exports at 1.19 million bales. Cotton
production in 1991/92 is forecast at 14 million
bales. Cotton consumption is expected to in-
crease to 12.2 million bales. Special measures
are taken in India to reduce contamination and
to improve the quality of ELS cotton. The
delegate of INDIA joined the delegate of
TANZANIA in supporting the IIC work pro-
gram and urged cotton producing countries to
join IIC and support it financially. The delegate’s
statement is attached.

The CHAIRMAN introduced the delegate of
ZIMBABWE who stated that the key factors in
an economic reform program for the next five
years are the elimination of all subsidies and the
provision for autonomy of cotton marketing.
Cotton production in 1990/91 is estimated at
205,000 tons as compared to 320,000 tons of
seed cotton three seasons ago. The reason for
the decline in production was poor weather con-
ditions. To stimulate production, the Cotton
Marketing Board implemented special
measures, such as financial support and im-
proved supplies to cotton producers. It is ex-
pected that these measures will lead to an in-
crease in production in the 1991/92 season to
300,000 tons of seed cotton. Internal offtake is
going to be restricted in order to maintain ex-
ports at the same level. The delegate of ZIM-
BABWEjoined delegates of India and Tanzania
in urging all cotton producing countries to sup-
port IIC cotton demand stimulation programs.
Zimbabwe’s full report is a statement of the
Meeting.

The CHAIRMAN introduced the delegate of
SUDAN who expressed his gratitude to the
Government of Turkey and to the Secretariat for
organizing the Plenary Meeting. The delegate
summarized the agricultural policy of his
government. This policy is characterized by
reduction of irrigated cotton areas in favor of
increasing the acreage of food crops. In 1990/91
cotton area dropped to 500,000 acres from
665,000 acres in the previous season. For the
1991/92 season cotton acreage in irrigated areas
isgoing to reach only 385,000 acres. The recently
declared policy has encouraged privately owned
farms to expand acreage of rainfed cotton from
30,000 to 150,000 acres. The 1991P2 acreage of
Barakat cotton is expected to drop by 40%,
which is in line with the decline in demand for

this cotton from Eastern Europe and other
countries. Future increase of ELS cotton
production is possible in case of increased
demand for this kind of cotton. The full report
of Sudan is a statement of the Meeting.

The CHAIRMAN introduced the delegate of
PERU who said that cotton production in Peru
is facing problems in the pace of implementing
free market reforms in the country. These
problems include economic recession and lack
of finance and inputs and will lead to a drop of
cotton acreage. The Junta National del Atgodon
is active in promotional programs and extension
services trying to encourage cotton production
in Peru. He referred to the work of FUNDEAL,
which is supported by the growers, and assisted
by the IRCT and the UK government, to im-
prove the genetic bases for Pima and Tanguis
cotton. He also recognized the technical assis-
tance of Calcot of the USA. The delegate of
PERU thanked the Government of Turkey for
hosting this Plenaty Meeting. His statement is
attached.

The CHAIRMAN introduced the delegate of
PAKISTAN who noted that Pakistan has 6 mil-
lion acres of mostly irrigated land under cotton.
In 1991 cotton production almost doubled as
compared to the late 1970s. Cotton yield has
reached 550 lbs/acre. In 1991 cotton production
is estimated at 9.5 million bales (of 170 kgs), or
1 million bales more than the previous year. The
target for next season is placed at 9.7 million
bales but it is expected that the crop will exceed
10 million bales. Cotton consumption has been
rising by 800,000-1 million bales per year. In
1991, cotton consumption reached 7 million
bales, and it is expected to increase in 1992 to 7.5
million bales. The export policy of the gover-
nmentunderlines the need to increase exports of
high quality graded cotton to 400,000-500,000
bales. The full report of Pakistanis a statement
of the Meeting.

The delegate of ARGENTINA asked the
Secretary-General to clarify the outlook for the
average season price in 1991/92 presented bythe
Secretariat. Taking into account the current
level of prices, this price outlook seemed high to
the delegate of ARGENTINA.

The SECRETARY-GENERAL said that for a
number of years the Secretariat had made
forecasts for the season average Cotlook A
Index (August 1 to July 31 season). The current
outlook is based on the information available to
the Secretariat on stocks, production and con-
sumption for the season. While record world
production is likely this season, the Secretariat
also expects record world consumption. As a
result, the build-up of stocks at the end of the
season relative to the industries’ normal needs is
not anticipated by the Secretariat to be as price
depressing as some participants in the market
appear to believe. Ending stocks relative to con-
sumption is the key variable, he said. The statis-
tical position of China (Mainland) as net ex-
porter or net importer is another variable in this

analysis. The statistical analysis results in a
forecast of the average price for the 1991/92
season of 78 cents. Price forecasting is not an
exact science, and the expected error is around
5 cents, putting a realistic range on the forecast
of say 73-83 cents. The Secretariat is eager to be
of service to both producing and consuming
countries in improving the transparency of the
market. The methodology used by the
Secretariat, he noted, is always open for im-
provement.

ATTACHMENTS

The Current Outlook for
Cotton Supply and Use

in 1991/92

Reporl Prepared by the
Secretariat

INTRODUCTION

The basic characteristics of the world cotton
market in 1991/92 are the envy of commodity
industries world wide consumption is headed
toward record levels as incomes rise and market
share expands in key consuming countries, the
season average Cotlook A Index is expected to
remain above the most recent five-year average
of 73 cents per pound, and adequate, but not
burdensome, supplies are likely to remain avail-
able during this season and next due to improv-
ing yields and expanded area in response to en-
couraging prices.

World cotton consumption is expected to rise
2.5~0to a record 89 million bales this season; the
increase in production will be even greater, lead-
ing to a rise in stocks and a modest decline in
average prices. World production is expected to
increase by 5 million bales and reach a record 92
million. The previous record for world produc-
tion was 88 million bales, set in 1984/85 when
China (Mainland) produced 29 million bales.
The volume of world trade is expected to decline
by 1 million bales because of lower imports by
China (Mainland). As a share of world consump-
tion, imports are forecast at the Iowmt level
since World War II, reflecting a long run tenden-
cy for mill use to rise fastest in countries which
produce cotton.

Current macroeconomic forecasts indicate that
the rate of growth in world income will rise
during 1992 and 1993, suggesting continued in-
creases in world fiber consumption next season.
Accordingly, world cotton use is forecast to rise
to 91 million bales during 1992/93,while produc-
tion is expected to grow by a modest amount.
Little additional change in ending stocks is ex-
pected for 1992N3, and the season average Cot-
Iook A Index is forecast to be about the same as
in 1991~2. World trade will likely expand as
consumption risea in importing countries.
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SUSTMNED INCREASES IN MILL USE
OCCURRING

A fundamental determinant of the overall health
of any market is the long term outlook for con-
sumption. The world cotton market is blessed at
the moment by very encouraging trends. A com-
parison of data on actual world consumption
from 1950/51 through 1989/90 with a regression
line through the same data suggests that con-
sumption during the last half of the 1980’s was
higher than might have been expected based on
experience during the 1970’s. Despite a reces-
sion in the United States, economic readjust-
ment in the USSR and Eastern Europe, a
shortage of cotton in China (Mainland) and war
in the Gulf, world cotton consumption was es-
sentially unchanged from the previous season
during 1990/91, equalling about 86.5 million
bales. The fact that world consumption did not
decline during 1990/91 suggests that the under-
lying demand for cotton remains strong.

The largest increases in cotton consumption on
an end-use basis (mill use plus net trade in tex-
tiles and apparel) are occurring in Asia, with the
biggest increases probably in India and the
ASEAN group. Cotton consumption in in-
dustrialized countries did not rise between 1987
and 1990, as small gains in Western Europe and
the United States were offset by a decrease in
Japan; consumption in Eastern Europe and the
USSR declined 670, or 700,000 bales, between
1987 and 1990.

In contrast, cotton consumption on an end-use
basis in developing countries rose 870, or 3 mil-
lion bales, between 1987 and 1990. Consump-
tion in South America, Africa and the Middle
East rose about 500,000 bale> consumption in
China (Mainland), China (Taiwan), Hong Kong,
the Republic of Korea, and Singapore rose
about 1 million bales, and nearly 2 million bales
of growth in end-use cotton consumption oc-
curred in other Aaian countries. Data on popula-
tion and economic growth suggest that India,
Thailand and Indonesia accounted for a major
portion of the growth in Asian end-use con-
sumption.

The growth in world cotton use (not including
textile trade balances) will follow a similar pat-
tern during this season and next, with much of
the increase occurring in Asia. Cotton use in
China (Mainland) is expected to rise 1 million
bales during each of the next two years, account-
ing for half the increase in the world total.
Cotton production and consumption statistics
for China (Mainland) include unspinnable types
used as padding. Between 1978/79 and 1986/87,
use rose at an average rate of 570 per year and
peaked at 21 million bales. However, out of the
21 million bales, 3.3 million were in the padding
catego~ left over from the 29-million bale
1984/85 crop. Since 1986/87, use of cotton has
declined in the padding categoxy, pulling the
national total lower, but mill use of cotton has
continued rising. Consumption in the padding
category fell to just 800,000 bales during

1990/91, possibly a minimum level. Wkh mill use
continuing to rise, the statistics on total cotton
use in China (Mainland) will probably turn up-
ward again, and increases of 570 are forecast.

An extrapolation of the latest data on monthly
production of cotton yam in China (Mainland)
would suggest even greater increases in con-
sumption. After declining to 355,000 tons per
month during the middle of 1990 in response to
a shortage of cotton, yam production rose to
record levels and averaged 435,000 tons per
month during April through June 1991. If
production continues at these levels, cotton use
during 1991/92 wotdd probably be greater than
22 million bales. However, the Government of
China (Mainland) has announced plans to cur-
tail yam and fabric production, as unsold stocks
of yam and fabric in China (Mainland) have
reached record proportions.

Cotton use in Pakistan rose 1.1 million 480-
pound bales during 1989/90, 700,000 bales
during 1990/91, and additional increases of
500,000 bales and 300,000 bales are expected
during 1991/92 and 1992/93. The cotton spin-
ning industry in Pakktan benefits from an ample
supply of quality cotton priced below world
market levels, enabling the industry to post
above-average rates of growth. Since 1983/84, a
year ofvery poor cotton yields in Pakistan, three-
fourths of the increase in cotton yam production
has been exported, and Pakistan’s share of world
cotton yam exports has risen from 15% to 29Y0.
However, Government of Pakistan tax policies
are shifting in favor of the production of fabric
and apparel, as well as higher count yams, and
the rate of growth in cotton consumption is likely
to slow.

Cotton use in India is expected to rise 300,000
bales during 1991192, following increases of
500,000 bales in 1989/90 and 400,000 in 1990/91.
Mill use in Indonesia and Thailand is expected
to continue upward, and an increase of 200,000
bales is forecast for the United Statea.

Offsetting the increases elsewhere in the world,
cotton use in Eastern Europe and the USSR is
continuing to decline. In the USSR alone, a
decline in Gross Domestic Product of more than
10% is occurring in 1991. Japan and China
(Taiwan) are also experiencing declines in
cotton use as their industries adjust to higher
production costs and increased textile imports.

COTTON SUPPLIES BY TYPE

The world cotton supply for 1991/92is estimated
at 121 million bales, 6 million greater than in
1990/91 and the largest supply since 1985/86.
Most of the increase in supply is occurring in the
medium and coarse categories; as a percent of
total cotton supplies, extra-fine, fine and high-
medium cotton types are expected to decline
during 1991/92, while the percent of the world
total in the medium and coarse categories will
probably rise. A 15% decline in world fine cotton
exports is expected. Most of the rise in world

.

ending stocks during 1991/92 will probably
occur in the medium and coarse categories.

Extra-Fine Cotton Production Falling

World production of extra-fine cotton peaked at
5.3 million bales in 1986/87 and has fallen each
year since. During 1990/91, production fell
300,000 bales to 4.6 million, and an additional
decline of 300,000 bales is expected this season.
If realized, 4.3 million bales would be the smal-
lest extra-fine cotton hatveat since 1983/84.

The steepest production declines between
1989/90 and 1990/91 occurred in Israel, Sudan
and the United States in response to lower prices
for Pima cotton during 1989B0, a shortage of
irrigation water in Israel and a decision by the
Government of Sudan to devote more area to
food production. Aa a consequence, production
of extra-fine cotton among those countries that
export most of their supplies -- China (Main-
land), Israel, Peru, Sudan, the United States,
Morocco, Yemen and other smaller producers--
fell from 1.4 million bales to 900,000 during
1990/91. Further, despite an increase of 24 cents
per pound in the average Cotton Outlook quote
for American Pima during 1990/91, production
among the predominantly-exporting countries
as a whole is not likely to rise this season. Israel
continues to experience a shortage of water, the
decision to favor food production in Sudan has
not changed, and the increase in U.S. production
will not be enough to offset declines elsewhere.
Lower production of extra-fine cotton during
199V92 is expected in Egypt and the USSR as
well.

However, the price-enhancing impact that lower
production might normally have is being offset
by a decline in extra-fine cotton imports. World
trade in extra-fine cotton dropped from 1.3 mil-
lion bales in 1989/90 to 1 million bales during
1990/91 mainly because of reduced supplies in
several countries and because of greatly reduced
demand in Eastern Europe, Germany and the
USSR. Exports of extra-fine cotton to the Czech
and Slovak Republic, Yugoslavia, Romania,
Bulgaria, Poland and Hungry totaled 270,000
bales during 1989~0 but fell to an estimated
53,000 bales in 1990/91. Egypt, the United States
and Sudan, as well as the USSR, are the major
extra-fine cotton suppliers to those markets. Ex-
ports to Germany fell from 164,000 bales in
1989/90 to 91,000 in 1990/91, and exports to the
USSR from Egypt fell from 47,000 bales to an
estimated 27,000. Reported exports to Hong
Kong, Spain, Portugal and numerous other
countries were lower as well. That exports to the
largest importer, Japan, increased during
1990/91, and that exports to the second largest
extra-fine market, Italy, were unchanged are en-
couraging signs for the extra-fine market.

The decline in exports led to rising stocks of
extra-fine cotton in the producing countries
during 1990i91, despite the decline in produc-
tion. However, most of the stock increase was in
India and the USSR, countries which do not
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export a majority of their production. Among
the predominantly-exporting countries, stocks
declined 140,000 bales.

Extra-fine exports are forecast to rise 100,000
bales this season, despite an expected decline in
shipments from the United States, where sup-
plies have tightened. Exports from Egypt are
forecast to rise in response to a recognition of
the need to remain price competitive, and ship-
ments from India may also rise, given the size of
beginning stocks. Combined with lower produc-
tion, the increase in exports will lead to tighter
stocks in the world and in the group of
predominantly-exporting countries.

The season average quote in Cotton Outlook for
American Pima, a representative growth for the
extra-fine category, seems to be correlated with
changes in the ratio of ending stocks to use in the
predominantly-exporting countney when the
stock. -to-use ratio falls below .4, as is expected
during 1991/92, prices have risen. Available
statistic suggest that the season average quote
for American Pima for 1991/92 will be higher
than the 1990/91 average of $1.36 per pound.

Fine Cotton Exports Faltiig

The supply of fine cotton this season from the
major producem is expected to be 8.8 million
bales, the same as in 1990/91. Larger world
beginning stocks will offset a decline in produc-
tion. However, the location of fine cotton sup-
plies is shifting away from countries which em-
phasize exports toward China (Mainland) and
India, where raw cotton exports are restricted to
amounts and types residual to domestic needs.

Two-thirds of world exports in the fine category
came from the United States in 1990/91, and
production of SJV cotton in California is
forecast to fall from 2.7 million bales to 2.2
million during 1991/92. As a consequence, U.S.
exports of fine cotton, estimated at 2.0 million
bales during 1990/91, will be forced lower this
season. Exports during 1991@2 from Israel,
Sudan and Turkey are also expected to fall as a
result of reduced production. Total world ex-
ports of fine cotton are expected to decline from
more than 3 million bales in 1990/91 to about 2.6
million this season. During 1989/90, world fine
cotton exports totaled 3.7 million bales, with
Sudan and the United States accounting for
three-fourths of the shipments. During 1991/92,
Sudan and the United States are expected to
supply two-thirds of world fine cotton exports.

The decline in expected United States fine
cotton production this season is a result of a
continuing drought which has reduced irrigation
supplies and forced area lower. Reservoir levels
are as low today as they were one year ago, and
an unusually wet winter will be needed to boost
California cotton production during 1992193.
Israel is also suffering from reduced irrigation
supplies. Sudan is shifting area away from
cotton, and yields below those of last year are
foreeast for the Izmir region of Turkey.

The 1990@l average quote in Cotton Outlook
for SJV cotton was 93 cents per pound, 12%
greater than the season average Cotlook A
Index. The premium for fine cotton rose during
1990/91 in response to the decline in export
availabilities. With fine cotton exports projected
to decline again during 1991P2, a further widen-
ing in the fine cotton premium relative to the
Cotlook A Index may develop. During August,
the quote for SJV cotton was ls~o above the
Cotlook A Index.

High-Medium Supptfes Rising

The supply of high-medium cotton among the
major producing countries is expected to rise
from 19 million to 20 million bales during
1991/92 mainly because of an increase in begin-
ning stocks in China (Mainland). Production will
be about the same as in 1990191.Even though
the supply of high-medium cotton will rise
during 1991/92, the share ofworld supplies in the
high-medium category will fall because of the
larger increases in production of medium and
coarse cotton.

World trade in high-medium cotton is expected
to remain near 5 million bales during 1991/92.
The largest exporters of high-medium cotton are
Francophone Africa, Australia and the United
States. Large changes in export availabilities
from Francophone Africa are not expected
during 1991/9~ exports of high-medium cotton
from Australia and the United States may rise.

Season averages of the quotes published each
week in Cotton Outlook for California/Arizona
Middling and Australian Middling, two cottons
in the high-medium category, have been between
4% and 97. above the Cotlook A Index each
season since 1986/87. The two quotea averaged
6% above the Index during 1990/91, and with
little change in export availability forecast for
1991/92, little change in that relationship is ex-
pected. At the start of the current season, the
quotes averaged 6% above the Cotlook A Index.

Medium Cotton Production Rising

The supply of medium cotton in the major
producing countries is expected to rise from 31
million bales last season to 33 million during
1991i92. The largest increases in production are
expected in India and the United States, two
countries in which total production is expected
to rise. Medium cotton production in China
(Mainland) is expected to approach 7 million
bales, and production in Francophone Africa
may rise to 1.4 million bales. Medium cotton
production in Pakistan fell from 1.6 million bales
in 1988/89 to 900,000 bales during 1989/90 be-
cause farmers shifted from the MNH-93 variety
with an average ginning ratio of 35~o to S-12,
with a ginning ratio of more than 40V0.S-12 is a
shorter staple variety, and the proportion of
Pakistan production in the medium category is
now about 10%. Medium cotton production in
Pakistan in 1991D2 is estimated at 800,000
bales.

Exports of medium cotton from Francophone
Africa and the USSR may rise during 1991/92,
but exports from most other suppliers may fall
as part of a reduction in total world trade during
1991/92. On balance, little change in trade in the
medium category is expected this season, caus-
ing the increase in production to be absorbed as
domestic consumption or increased stocks in the
producing countries. Ending stocks of medium
cotton are expected to rise by 1.5 million bales,
representing two-fifths of the increase in total
ending stocks.

Stocks of Coarse Cotton Building

Production of coarse cotton in the major
producing countries is expected to rise by 3 mil-
lion bales, to 30 million, boosting the coarse
cotton supply to 34% of the world total supply.
An increase of 1 million bales of coarse cotton
production is expected in the United States.

Despite a decrease in total world trade projected
for 1991/92, trade in coarse cotton is expected to
remain unchanged at approximately 7 million
bales. Domestic consumption of coame cotton
in the major producing countries may rise by 1
million bales to 23 million. The largest increases
in coarse cotton consumption are expected in
Pakistan and the United States. Ending stocks of
coarse cotton in the major producing countries
are expected to rise about 1 million bales, ac-
counting for one-third of the increase in total
ending stocks.

Between 1986/87 and 1989/90, the ratio of the
Cotlook B Index to the A Index rose from .89 to
.94. Increased coarse cotton production,
stronger demand for coarse cotton derived from
the increased popularity of denim and an im-
provement in the average spinning charac-
teristics of coarse cotton owing to the introduc-
tion of better varieties may account for the in-
crease in the Cotlook B Index relative to the A
Index. The narrowing of the spread between the
Cotlook Indexes was probably also influenced by
a general rise in all cotton prices (the Cotlook A
Index rose from 62 cents in 1986/87 to 82 cents
in 1989/90) which encouraged spinners to sub-
stitute cheaper growths for the more expensive.
At the start of the current season, the Cotlook B
Index averaged just 470 below the Cotlook A
Index.

BEGINNING STOCKS OF 7 MILLION
BALES UNCOMMITTED

World cotton stocks as of August 1 of this year
are estimated to have totaled 29 million bales, an
increase of 1 million compared with a year ear-
lier. For the second year in a row, the location of
stocks shifted toward net-exporting countriey
stocks in net-importing countries are estimated
to have fallen from 7 million baks at the start of
last season to 6 milfion at the start of the current
season. In a pattern begun during the 1970’s,
stocks in importing countries are falling as a
share of consumption, reflecting more efficient
inventory management.
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Of the 29 million balea of beginning stocks
worldwide, an estimated 17 million were owned
by mills or were reserved for domestic mill use
in the producing countries. Mill stocks in net-im-
porting countries are estimated at 5 million
bales, while stocks in net-exporting countries
committed to domestic use are estimated at 12
million bales. In China (Mainland), India and
Pakistan most stocks as of August 1 are likely
destined to be used domestically. Mill stocks in
the USSR, as well as in most other countries, are
estimated at between 10% and 20% of annual
use. Stocks in the United States are estimated at
4 weeks of consumption, based on data as of
June 30.

Export commitments for 1990/91-crop cotton to
be shipped this season are estimated at 5 million
bales as of August 1. Commitments from
Greece, Spain and other net-importing
countries who produce cotton are estimated at
125,000 bales, and export commitments from
net-exporting countries are estimated at 4.8 mil-
lion bales. Stocks in the USSR rose an estimated
2 million bales during 1990/91 and accounted for
most of the world stock increase. USSR export
commitments from the 1990D1 crop that are
likely to be shipped are estimated at 100,000
bales.

United States export commitments for 1990/91-
crop shipments are estimated at 1 million bales,
including 336,000 bales of carryover sales
originally registered as 1990/91 exports. Export
commitments as of August 1 from Francophone
African countries and countries in the Southern
Hemisphere would all be for cotton harvested
during 1990/91, leaving uncommitted stocks at
less than half of the total.

The quantity of world beginning stocks available
for sale as of August 1, after commitments to
domestic and foreign mills are subtracted, was
about 7 million bales. The largest uncommitted
amount of cotton world wide at the start of the
season was in the USSR; substantial uncom-
mitted supplies were also in Brazil, the United
States, Francophone Africa and Australia.

The Small Farmer and His
Cotton Under Rainfed

Conditions in India

Prafull H. Bhatt
India

It is a privilege to familiarize the highest
international forum of cotton, through the
presentation of slides, with “The Human Face of
Cotton.” A small farmer growing cotton under
rain-fed conditions in a remote comer and often
in an unreachable area has indeed a bond which
binds him to his land.

The boll of cotton as presented is familiar to this
forum but this depicts a boll of cotton produced
under scanty rainfed conditions more familiarly

termed as dry land. In some of the cotton dry
land areas during harvesting the weather is dry
and windy. To protect cotton from blowing with
the wind, a closed boll cotton variety has been
developed.

Cotton is harvested in two stages the pod and
the boll together and, at the second stage,
separation of the pod from the boll. Women and
children are engaged in the separation of the pod
and boll. The entire community gets involved in
the process. Let us take a look at the further
process of cotton processing.

Seed cotton arrival by carts and other means of
transportation.

Heaps of seed cotton.

Single roller cotton gins where women workers
predominate in feeding the cotton gins and han-
dling of cotton.

Pressing is continued with the help of old
hydraulic mechanisms and by manual handfing
the cotton lint is pressed into bales.

Very old single roller gins and presses continue
to be in service due to lack of modernization of
ginning and pressing industry.

The area under cotton in India covers nine States
and the rain-fed area extends to 5.5 million hec-
tares out of a total of 7.5 million hectarea under
cotton. Seventy percent of the total area under
cotton is under dty land.

The distribution of the rainfed cotton area in
India is well spread but mainly covers the
Western and the Central States and some parts
of the South.

Rainfall distribution in many of these areas vary
and has a range from as low as 300 mm to 1,500
mm per year. Some areas in the South have an
extended monsoon due to the proximity of the
Arabian Sea on the West and to the Bay of
Bengal in the East.

An even distribution is shown of 5.5 million
hectares of dry land under cotton, according to
scanty, fair, medium and assured rainfed areas.

why does the farmer choose cotton under
rainfed conditions? Other possible crops are
pulses or legumes, sorghum and other minor
millets but the farmer, through experience, has
recognized several plus points in cotton.

● Cotton has a better resistance to salinity.

● The cotton root system is more favorable
as it draws water from a deeper strata.

● Early, medium and long duration varieties
of cotton present a growth pattern which
indeed would pose a challenge for survival
for any other crop. Early varieties take 162
days, the medium duration varieties take
182 days, while long duration cotton
produces results in 200 days. From plant-

ing to the first flower the period is 77 days,
planting to peak flowering is 170 days,
while the full maturity takes 202 days.

Cotton survives through various stages of
stress and hazards which include long
spells of break in moisture availability and
frost conditions in cold weather.

Cotton is less sensitive to the variation in
availability of moisture during the different
stages of growth. Unlike other crops cotton
has the capability of revival as soon as the
optimum conditions prevail. Cotton has
therefore an indeterminate status having
the capacity to face and survive severe con-
ditions of long periods of drought and even
when the sowing is delayed offers a pos-
sibility of reasonable growth and produc-
tion.

Discussing cotton with selected farmers brings
interesting responses. In dry land, cotton hold-
ings are bigger but the majority of farmers have
very small holdings of hardly 1 hectare or less.

One such farmer who happens to have only 1
acre gave his balance-sheet in terms of input and
out-turn and said that he prefera to grow cotton
but, as a rotation, grows a millet crop once in 3
years. He hardly uses any fertilizers or pesticides
and his major farm activity is at the time of
sowing, intercultivation and harvest time. The
data given by him were comparable with the data
produced during a study of the cost of produc-
tion.

Productivity of crop under rainfed conditions is
indeed very low. Since 7t)~oof the cotton area is
under rainfed, the overall low productivity of
cotton in India should not come as a surprise to
thii audience.

This presentation is based on the V797 variety
of Gujarat. The average production here is be-
tween 170 to 200 kg. of lint per hectare. The cost
of production data estimates cost at about
US$80 per hectare. Taking this in consideration,
the minimum support price realization would
come to US$11O per hectare. However, the
market realization this year has been higher
giving a return of US$200 per hectare when the
mtton was marketed through the cooperatives.
This would givea margin of US$l 10 per hectare,
which normally would be only US$50 per hec-
tare.

Under these circumstances the cost of produc-
tion works out to 18 to 20 US cents per pound
while his realization in the market comes to 40
to 45 US cents per pound.

Another interesting farmer having spent 35 to 40
years of his life in the rainfed track has the
following story to tell. Out of 35 years of cotton
growing only 10 produced a net balance as a
profit. Ten yearn were without any loss or profit
but gave him sustenance. The remaining 15 year
crisis had to be faced and for survival, at least for
5 yearn, he had to undertake either employment
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as a laborer under the Government relief pro-
gram or migrate to other areas where he could
take his animals for feed and water. But he still
continues to come back to his land and to his
field with the continuous hope of a better tomor-
row, as the land is a precious resource and one
day there may be prospects for improvement
through availability of water or new techniques
to grow cotton even with limited resources of
water.

Whh the appropriate technology and well in-
tegrated management of inputs like pesticidca
and water, India can become a more efficient
producer of cotton. In addition to the agronomic
considerations the farmer also takes into ac-
count the high status of cotton as a commercial
crop. Cotton has a well developed industrial base
and organized network of procurement, process-
ing and marketing through established links.

In some of the major cotton producing areas
hand spinning and further handloom weaving
are continued. Hand spinning and hand weaving
were promoted by the father of the nation,
Mahatma Gandhi, to provide employment in the
rural areas and even today, next to agriculture,
cotton provides the largest employment through
handlooms, powerlooms and other ancillaries.

I have the pleasure to exhibit handspun and
handwoven cloth from dry land cotton.

The farmer has also interest in cotton seed as it
provides the feed for his milch animals like buf-
faloes and draft animals. Cotton seed is con-
sidered one of the best feeds and has the
capability to give higher fat percentages in buf-
falo milk.

Of course, cotton seed has now become an im-
portant source of edible oil as it has a varying
percentage of oil content from 15’%to 21’%.This
has therefore become an industrial raw material
giving by-products as well as oil cake which in-
deed is an important ingredient of balanced cat-
tle feed.

Ecological destructions and scarcity of fuel in
the rural areas also have a bearing with cotton
since it provides a major source of fuel for most
part of the year. Cotton stalks after harvest are
properly stored and used daily for various pur-
poses like cooking, heating and other uses. The
contribution which dry land cotton makes to the
Indian economy and for that matter to the over
all cotton scenario is significant. Out of the total
production of 10.5 million bales in the year
1989/90, 3.0 million bales of cotton were grown
under rainfed conditions which in terms of value
contributed Rs.16,500 million to the cotton
farmers.

In other words 70% of the area produced 35%
of the cotton. It is estimated that out of the total
of 60 million of rural and semi urban population
directly or indirectly involved in cotton produc-
tion, procurement, processing and marketing,

nearly 30 million are periodically engaged in
production of cotton under dry land.

Before the introduction of high yielding hybrids
in India most of the cotton was grown under
rainfed conditions. Most of this cotton has been
found suitable for a range of products and has
been in demand particularly for medium counts.
Excellent response has been received even from
international buyers for dry land cotton. A typi-
cal HVI result may be of interest which is circu-
lated for perusal.

The potential for improving the productivity of
dry land cotton is well recognized. Appropriate
technology can transform the cotton scenario
significantly. The Government of India is in the
process of setting up a Technology Mission for
cotton and we hope that with the highest area
under cotton we should be able to produce a
much larger cotton crop in the near future.

I hope this humble attempt to project the con-
tribution of the small farrnerthrough his produc-
tion of cotton under adverse conditions would
carry some impression in the minds of delegates.

He has to be down to earth and is always search-
ing for improving his status in life. He is a willing
learner in adopting new ways and technology.
We hope that we do not fail him and deliver to
him at his doorstep better tools and means and
the results of research. We hope to project a
more satisfying human face.

Statement of India

I join other distinguished delegates in thanking
the Government of Turkey for making excellent
arrangements in organizing this Conference. I
would also like to thank the ICAC Secretariat for
the excellent presentation of data during the past
year and during this Conference.

India had a record production of 13.35 million
bales of 170 kg. during the 1989/90cotton season.
This resulted in opening carryover stock of 3.08
million bales. The production in the 1990/91
cotton season was 11.7 million bales. The ex-
ports during this period were 1.19 million bales.
With consumption at 11.65 million bales the
year-end stocks as of August 31, 1991, were
placed at 1.94 million bales.

The production in the coming season of 1991/92
is likely to be 13 million bales. This, however, is
a conservative estimate, and production may
even be 14 million bales of 170 kgs. The con-
sumption in 1991P2 is also likely to increase to
12.2 million bales.

India has taken special measures to:

● Reduce contamination.

● Improve quality of ginning, pressing and
packing of bales,

This is being done by setting up very modem,
fully automatic ginning and pressing factories.

Apart from this, the existing ginning, pressing
factories are also being improved to take up this
improvement.

In addition to the improvement in ginning and
pressing, a special program has been taken up
for improving the quality of extra-long staple
cotton by developing an improved seed of extra
long staple cotton. As a result of this measure,
our country will be harvesting improved quality
of extra long staple cotton. This will also improve
the micronaire of this cotton.

Issues for Consideration

As the participating delegates maybe aware, the
International Institute for Cotton (IIC) which
has been conducting international cotton
market development programs for the last 22
years with remarkable results, is faced with the
threatening prospects of closure due to lack of
finance. Most cotton producing countries have
not joined HC even though they freely recognize
the value of these programs and have also
benefitted from them.

Their failure to participate is the basic reason
why HC’Sprograms can no longer be funded.

In view of the proven track record of IIC and its
major role in protection and development of the
cotton market, it would be indeed unfortunate
to allow this Institute to close down. We, in the
Government of India strongly believe that a way
must be found to reinstate and expand these
proven programs which have benetitted the
world cotton producers for so long. Just because
cotton is doing well today we should not become
complacent, otherwise synthetic fibers which
continue their research and market promotion
programs may once again face the situation in
the 1960s. It would indeed be a pity if the In-
stitute folds up now because it would be almost
impossible to reassemble it later if the need
arose.

We would therefore, make a sincere appeal to all
major non-member cotton producing countries
to join HC and ensure sutvival of this premier
intergovernmental organization. India looks for-
ward to a favorable response from at least some
of the major cotton producing countries for the
cause of cotton, and for which this Body as-
sembles every year.

Statement of Peru

The Peruvian delegation is once again par-
ticipating in the ICAC assembly in order to par-
ticipate in the analysis of the problematic ac-
tivities of world cotton, as far as production,
commercialization, industrialization and re-
search are concerned, as well as what refers to
the barriers that affect cotton and cotton textiles
in its commercialization.

In our country, cultivation of cotton has been
well maintained in all traditional areas of the
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coast and in a small extension in the Upper
Jungle, where only Aapero variety is sown.

The start of the 1990P1 cotton season has coin-
cided with the democratic change in our country.
The new government has introduced a free
market policy in export and import, eliminating
all sort of subsidies. The policy, aimed to stabi-
lize the economy in general and consequently
defeat hyperinflation, has accentuated the local
recession, affecting the agricultural sector in-
cluding cotton. Because of this, sown areas and
yields have diminished, compared with the last
seasons.

It isworthwhile mentioning that producers were
not financed adequately or on time to obtain
their fertilizers, pesticides, etc., as well as to meet
the cost of agricultural labor.

We are hopeful that the economic financial
scenario should improve substantially. Never-

theless, if the mentioned problems should
prevail, the areas to be sown shall be hopelessly
affected for 1991P2 season.

On the other hand, it is necessary to emphasize
the concerted efforts of the Junta National del
Afgod6n to harmonize norms and supervise
cotton commercialization in the free cotton
market. The JNA maintains its leadership on the
National Program of Eradication of Foreign
Matters in Cotton Fiber, as well as the control
and supervision of gins and the theoretical and
practical instruction of classers and auxiliaries,
and the statistical control and promotion of
Peruvian cotton. It is worthwhile mentioning
that the Fundaci6n para el Desarrollo Af-
godonero (FUNDEAL) continues developing
ita Genetic Improvement Program in Tanguis
and Pima varieties, the former of which is being
executed with the technical advise of the
renowned IRCT.

We must also mention the efforts that the Junta
National de] Afgod6n, in collaboration with
FUNDEAL, ICAC and other Institutions are
doing, which is to bring experts to Peru in cotton
and textile commercialization as well as in gin-
ning, in order to improve the technical and com-
mercial skills of the cotton sector. Especial men-
tion should also be made of the generous
hospitality and collaboration of Calcot of the
USA.

Likewise, we want to express our gratefulness to
each of the authorities which have participated
in the organization and execution of the present
event, to the members of ICAC, to its Executive
Director and very specially to the Government
of the Republic of Turkey for the reception
given to the Peruvian Delegation since our ar-
rival to this beautiful, and important cotton
country.

THIRD PLENARY SESSION
Tuesday, September 10,1991, 1000 am
Mr. Yasar Yazicioglu in the Chair

The CHAIRMAN introduced Mr. Carlos
Valdemama, Economist of the Secretariat, who
presented the current outlook for world textile
demand. Mr. Valderrama reported that textile
fiber consumption is forecast to increase 1.2%
to 38.9 million tons during 1991, based on cur-
rent estimates of income and population growth
and changes in relative fiber prices. The growth
in fiber consumption during 1992 and 1993 is
forecast to be 2~. per year, and, between 1994
and 2000, fiber consumption is forecast to grow
2.3% per year and reach 48 million tons. Mr.
Valderrama’s report is attached.

The CHAIRMAN recognized the delegate of
the USSR. The delegate reported on the effects
of the failed coup in the USSR and said that the
government is working to form a new Union
Agreement based on a vohtntaty association of
Republics. The delegate indicated that cotton
area in the USSR had declined 1570since 1987
because of reduced demands for cotton from the
central government, a concern for the environ-
ment, and a desire to increase food production.
Cotton lint production in 1990 was reported to
have been 2.621 million tons, and exports
decreased 38% to 490,000 tons because of
reduced shipments to Eastern Europe. The
delegate said that area in 1991was down 174,000
hectares and that cool weather had delayed the
crop 15 to 20 days. Consequently, a smaller har-
vest of 2.4 million tons is forecast for this season.
Production of long staple cotton is forecast to
decline 15% to 207.. The statement of the USSR
delegation is attached. Statistical data provided
by the USSR are published with the statements
of the Meeting.

The CHAIRMAN recognized the delegate of
Brazil. The delegate of BRAZIL reported that
economic disruption in 1990, combined with bad
weather, resulted in reduced production and
consumption of cotton. Production fell from
709,000 tons in 1989 to 666,000 in 1990, and
consumption fell from 859,000 tons in 1989 to
700,000 in 1990. The delegate added that the
Government of Brazil had established a Cotton
Sectoral Chamber to lead the development of
cotton cultivation and improvements in quality
in Brazil, particularly in the Northeast. The
Brazilian government is committed to freer
markets and is concerned about any measures
which would reduce international trade. The full
report of Brazil is a statement of the Meeting.

The CHAIRMAN recognized the delegate of
Turkey. The delegate of TURKEY reported
that consumption of cotton is trending higher in
Turkey owing to increased world demand for
textiles and increased investment in modem
equipment in Turkey. The delegate added, how-
ever, that consumption declined during 1990P1
because cotton yam exporta decreased while im-
ports of yam and fabric increased. Businesses in
Turkey are free to export or import as they
choose, he reported. Cotton consumption in
Turkey is increasing during 1991/92 and use of
550,000 tons is expected. The full report of
Turkey is published as a statement of the Meet-
ing.

The CHAIRMAN recognized the delegate of
Poland. The deIegate of POLAND thanked the
Committee for ratifyhrg the membership of
Poland and expressed a desire to increase con-
tacts between Poland and other member
countries. The delegate reported that during the
mid-1980’s Poland imported an average of
700,000 to 800,000 bales per year, but that im-

ports during 1989/90 had fallen to 652,000 bales
and imports during 1990/91 fell to about 350,000
bales becauseof a recession in Poland. A slight
recovery is expected during 1991/92 as the textile
industty begins to reorganize and as free market
policies are implemented. Poland’s full report is
a statement of the Meeting.

The CHAIRMAN recognized the delegate of
the United States. The delegate of the USA
reported that U.S. consumption of upland
cotton fell 270 during 1990/91 to 8.5 million
480-pound bales (10.9 million 170 kilogram
bales, 8.2 million 227 kilogram bales, 5.7 miilion
bales of 6.53 metric cantars, 9.3 million balea of
200 kilograms, 9.7 million bales of 420 pounds,
or 1.85 million tons), but that increased ccm-
sumption is expected this season. Consumption
of Pima cotton fell 1170during 1990/91 to 65,000
bales but an increase to 70,000 bales is expected
in 1991/92. The full report of the USA ia a
statement of the Meeting.

The CHAIRMAN recognized the delegate of
Japan. The delegate of JAPAN reported that
cotton yam production in 1990 fell to 426,000
tons and that domestic consumption of cotton
goods fell during 1990 for the firat time since
1983. The delegate reported that an improve-
ment in market conditions may Iead to an in-
crease in cotton yam production during the last
half of 1991. Imports of cotton in 1991 are ex-
pected to rise 2% from the level recorded in
1990. The delegate noted that the cotton in-
dustry in Japan faces some problems using
cotton. These problems include contamination,
especially honeydew, the non-uniformity of
cotton bale sizes and weights, and a decrease in
the supply of better spinnable cotton. The
delegate hoped that the international cotton
community could make progress toward solving
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these problems. The statement of the delegate
of Japan is attached.

The CHAIRMAN recognized the delegate of
China (Taiwan). The delegate of CHINA
(TAIWAN) introduced Mr. Chien, Deputy
Manager of the Far Eastern Textile group and a
member of the China (Taiwan) delegation rep-
resenting the spinning industry. Mr. Chien
presented a paper on the current status of the
cotton spinning industry in China (Taiwan),
which is attached. He reported that the spinning
industry had faced challenges during the last
several yearn, including arise of 30% in the value
of the New Taiwan Dollar vemus the U.S. dollar
since 1987, a 65!% increase in labor costs be-
tween 1985 and 1990, a thirty-fold increase in
cotton yam imports between 1985 and 1990, and
a decline of 13~o in cotton fabric production
between 1986 and 1990 caused by increased
fabric imports and the movement of fabric
production overseas.

Mr. Chien noted that the spinning industry was
reacting to these challenges. Cotton yam
production was reduced to correct the im-
balance of supply and demand; the decline in
yam production is likely to continue this year.
Spinners are increasing the proportion of higher
count yams in total yam production; spinners
are investing in new machinery with lower labor
requirements; and spinnerx are working to in-
crease the productivity of the labor force by
training workers and investing in more efficient
equipment. Mr. Chien noted that cotton demand
in China (Taiwan) is declining as spinning
capacity is being reduced. Consequently, im-
ports are not likely to rise in the near future. He
added that spinners are making increased use of
HVI tests. Mr. Chien concluded by noting that
restmctunng of the industry was placing a
greater emphasis on cotton quality than in the
past.

The VICE CHAIRMAN, Mr. Herve Giraud,
took the Chair in the temporaxy absence of the
CHAIRMAN.

The VICE CHAIRMAN recognized the
delegate of France. The delegate of FRANCE
reported that cotton yam spinning and fabric
weaving activity declined in France during 1990.
The delegate added that the French cotton in-
dustry was striving to improve efficiency. The
full report of France is a statement of the Meet-
ing.

Resuming the chair, the CHAIRMAN recog-
nized the delegate of the United Kingdom. The
delegate of the UNITED KINGDOM intro-
duced Mr. Heinz Helmert, who made a state-
ment on behalf of the members of the European
Communities, which is attached. Mr. Helmert
reiterated EC support for ICAC as an
international organization representing the
cotton indust~. He noted that the area devoted
to cotton in the EC is being reduced and that

production of 270,000 tons is expected in
1991/92. The cotton self-supply ratio for the EC
is estimated at 25% in 1991, compared with 30%
in 1990. Mr. Helmert noted that EC imports rose
100,000 tons during 1990, and that imports from
the United States rose 40$%.He added that ex-
ports from the EC in 1990 were about the same
as in 1989. The apparent consumption of cotton
rose 6% during 1990, while consumption of
chemical fibem declined. Mr. Helmerf noted
that more than 100 spinning mills closed and
20,000 jobs were lost in the EC between 1987
and 1990 due to increased textile imports and
slower economic growth in Europe. The effects
of slower economic growth were being partially
offset for cotton by a good reputation among
European consumers, but there is a fear that
microfibers might affect cotton sales in the fu-
ture.

The CHAIRMAN recognized the delegate of
Chad. The delegate of CHAD reported that
cotton exports represent 80’%of the export earn-
ings of Chad and that 2.5 million people in Chad
earn their living from cotton. Production in
1990/91 was 60,000 tons, of which 80% was mid-
dling to good middling with staple lengths of
1-3i32 inches or longer. About !X)70 of produc-
tion is exported. Chad is working to improve
cotton quality and cleanliness and to reduce con-
tamination. Production in 1991/92 is foreeast to
rise to 80,000 tons.

The CHAIRMAN recognized the delegate of
the Republic of Korea. The delegate of the
REPUBLIC OF KOREA reported that imports
in 1990 totaled 431,000 tons, 870 less than in
1989. Higher cotton prices were one reason
given for the decline in imports. The delegate
noted that demand for yam was improving in
1991, and that 232,250 tons had been imported
during the period January through June 1991,
7% more than in 1990. The delegate noted that
the chemical fiber industry is developing new
products to compete with cotton, and he recom-
mended that cotton producers invest in research
and development activities to benefit the cotton
industry. The full report of the Republic of
Korea is a statement of the Meeting.

The VICE CHAIRW, Mr. Giraud, thanked
the delegate of the United States for his calcula-
tions regarding United States consumption in
the various units of measure used by member
countries. He said these calculations under-
scored the problems of not using a standard
measure.

The SECRETARY-GENERAL noted the ex-
hibition of cotton textile products which had
been organized by the Istanbul Textile and Ap-
parel Exporters’ Union and invited delegates to
visit the display.

The CHAfRMAN thanked the delegates for
their presentations and adjourned the session at
1200 noon.

ATTACHMENTS

World Textile Demand

Report Prepared by the
Secretariat

INTRODUCTION

Over the last year world textile fiber consump-
tion has been affected by three events that
resulted in a slowdown of world economic
growth and have made forecasting of short term
economic activity more difficult: Fk_st,the con-
tinued disruption of the political structure and
economies of Eastern Europe and the Soviet
Union have impacted substantially the textile
consumption pattern in that region; second, an
economic recession in the United States, the
United Kingdom and Canada slowed down
growth in industrial countries; and third, the
wide swings in oil prices and trade disruptions
caused by the war in the Middle East contributed
to increased uncertainty and disrupted con-
sumer decisions.

World textile fiber consumption measured at the
level of the final consumer is estimated to have
increased .370 in 1990. Although, world
economic growth is expected to be somewhat
lower in 1991, tiber consumption is forecast to
grow 1.2’%. this year. Wide disparities of
economic growth among regions will allow world
textile fiber consumption to exceed the normal
growth suggested by world GDP growth. While
industrial and developing countries, which ac-
count for 86% of world textile fiber consump-
tion, are expected to grow above 270, the
economies of Eastern Europe and the Soviet
Union are expected to decline 6.4%.

WORLD ECONOMIC OUTLOOK

World economic growth is estimated to have
slowed from 370 in 1989 to 2.170 in 1990. This
decline is the result of slower growth in industrial
and developing countries and a sharp decline of
economic activity in Eastern Europe and the
Soviet Union.

The world economy is now expected to grow
1.5% in 1991, a slower pace than in 1990, as a
result of recessive economic activity in some
industrial countries and a still deeper decline in
Eastern Europe and the Soviet Union. As
reported by the Secretariat this year in different
issues of COIZ’_ON, recovexy in several in-
dustrial countries is already under way and the
world economy is expected to expand at about a
g~o rate during the following two years.

The economies of industrial countries, which
account for some 6570 of world GDP, con-
tributed in part to the slowdown of world
economic growth in 1990-91. However, the
economic performance in the industrial world is
above that of the world, with GDP growth of
2.6% in 1990 and about 2% growth expected in
1991. Economic conditions within the group
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vary widely. While recession has been ex-
perienced in the United States, United Kingdom
and Canada, growth has remained strong in
Japan and Germany.

As the difference in cyclical positions has be-
come evident, fiscal and monetary policies have
showed increased divergence. Interest rates
declined in the United States, United Kingdom
and Canada as those countries entered into
economic recession in mid-1990 after a period
of exceptional growth. In contrast, interest rates
rose in Germany, France, Italy and Japan as
those countries experienced growth near to their
potential.

Monetary policies in industrial countries were in
general designed to avoid sustained impact of
the temporary rise in oil prices upon inflation,
but as economic activity declined in the United
States, United Kingdom and (lmada, monetary
authorities eased monetary conditions to
prevent domestic demand from further declines.
In Germany, tighter monetary policy and in-
creased government borrowing due to the
reunification process were reflected in the rise
of interest rates. In Japan, domestic demand
continues to exceed expectations and has shown
further strength during the first half of 1991.
T]ghter monetary policies are expected to con-
tinue in place without compromising Japanese
domestic demand. Lower economic growth in
1991 is expected in all industrial economies, but
in Germany and Japan economic performance
will remain strong at 3.3 and 4.3~0 respectively.
Recession in the United States in estimated to
have come to an end in the second quarter and
the economies of industrial countries are ex-
pected to resume normal growth in 1992 and
1993.

Despite a slowdofi of economic growth in 1990,
the economic performance of developing
countries is expected to outperform that of the
rest of the world in 1991. This expectation is
mainly the result of continued economic
strength in the developing countries of Asia.
Other developing regions are expected to con-
tinue to have sluggish economic performance in
1991.

In Asia, economic activity strengthened slightly
in 1990 as GDP growth rose 5.4~0 compared to
5% in 1989. This outcome was the result of
increased exports by the Newly Industrializing
Countries and strong domestic demand in those
countries as well as in Indonesia, Malaysia and
Thailand. Growth in some South East Asian
countries and in China (Mainland) in 1990 also
benefitted from higher agricultural output due
to favorable weather conditions. Other
economies, such as Bangladesh, India and
Pakistan, were affected in 1990 by the loss of
remittances from their nationals working in the
Middle East. GDP growth in Asia is expected to
continue above 5~o in the 1991-93 period.

Economic activity in the Middle East was greatly
affected by the war. Afthough oil exporting

countries, with the exception of Iraq and Kuwait,
benefitted from the temporary rise in oil prices,
those effects were more than offset by the dis-
ruption of trade and normal business activities.
It is estimated that GDP in the region declined
1.5% in 1990 and will decline 3.3% in 1991.
However, a strong recovery is expected in 1992-
93, due to the reconstruction efforts of the
region and an increase in world demand for oil.

Rises in oil prices affected oil importing
countries in Africa and Latin America. In Africa,
expected economic growth for the next two years
below the rates of population growth will con-
tinue to impact consumer markets and diminish
the prospects for sustainable economic growth.
In Latin America, strong economic growth of oil
exporting countries was more than offset by
recession and high levels of inflation in Brazil,
Argentina and Peru. Growth also continues to
be compromised by high levels of external debt.
Aa a result, the region’s GDP declined 17. in
1990. Stabilization programs are being put in
place to correct stagffation, and substantial
reforms directed at opening economies to
international markets are being implemented in
many countries in the region. It is expected that
with these changes Latin American economies
will be able to grow 170 in 1991 and above 3!%in
the following two years.

Despite efforta in several Eastern European
countries to develop market oriented
economies, political upheaval in the region has
severely compromised economic growth. It is
estimated that GDP in Eastern Europe and the
Soviet Union declined by 2.2% in 1990 and ex-
pectations are fora further 6.4% decline in 1991.
Afthough several countries started implement-
ing economic reforms several yeara ago,
economic growth has proved elusive, def@g all
expectations. Major stmctural problems in the
Soviet economy, the largest in the region, are still
to be solved, in particular the infrastructure of
the oil industry which is the most important
Soviet export. It is expected that some improve-
ment will take place over the next two years, but
this will only translate into weak economic
growth through 1993.

TEXTILE AND COTTON DEMAND

Current Estimates for 1990

World textile fiber demand at the end use level
in 1990 is estimated to have reached 38.5 million
tons. Consumer decisions were greatly affected
by economic uncertainty in 1990 and textile con-
sumption rose by .3!Z0.Gains were recorded in
.kian developing countries, whereas in the rest
of the developing world and Eastern Europe and
the Soviet Union textile consumption declined.
A slight increase in fiber consumption is es-
timated to have occurred in industrial countries.

On a per capita basis, world fiber consumption
decreased from 7.4 kilograms in 1989 to 7.3
kilograms in 1990. Per capita consumption
declined in all three main regions, with Eastern

Europe and the Soviet Union having the largest
decline.

Cotton demand in a world basis in 1990 is es-
timated at 18.8 million tons. Cotton’s share of
the textile market declined from 49 to 48.9%, as
cotton consumption increased only slightfy in
calendar year 1990. Cotton consumption was
not only affected by economic conditions, but
also by increased prices in 1989 and record low
stocks which reduced the availability of cotton in
world markets.

Texfile and Cotton Consarnption
1991-1993

The ICAC textile demand model forecasts sug-
gest that textile fiber consumption will increase
to 38.9 million tons in 1991. This growth of 1.2%
is well above fiber consumption growth in 1990,
but below the average annual growth rate of
2.6% recorded during the past decade.

Fiber consumption will follow closely economic
performance in the different regions. It is ex-
pected that fiber consumption will increase
2.8% in industrial and 2% in developing
countries. In the past, textile consumption has
been very strong after recession yeara where per
capita consumption declined. In 1983, after the
1982 world recession textile consumption in-
creased 4.5’%. Because fiber consumption per
capita declined in 1990, it is reasonable to expect
higher gains of fiber consumption in industrial
and developing countries in 1991. These gains
will be partially offset on a world basis by a sharp
7$Z0 decline in fiber consumption estimated for
Eastern Europe and the Soviet Union.

With better economic conditions expected
during 1992and 1993,world textile consumption
is forecast to increase 270 a year to 39.7 million
tons in 1992 and 40.6 million tons in 1993. In
addition to benefiting from income gaina, fiber
consumption in industrial and developing
countries will be boosted during the next two
years by lower fiber prims and increased
availability. Textile consumption in Eastern
Europe and the Soviet Union is expected to
continue to decline over the next two years, al-
though at a slower pace than in 1991.

Consumption of cotton in calendar year 1991 is
forecast to improve only slightly over 1990
growth. As a result, cotton’s share of the textile
market will drop further from 48.970 in 1990 to
48.5% in 1991. Whh expected lower prices of
cotton in 1991 and 1992, cotton’s market share
is likely to improve slightly to 48.6% in 1992-93,
as cotton consumption grows faster than the
consumption of other textile fibers.

Accuracy of Forecasts

The forecasts developed with the ICAC textile
demand model over the last two Plenaty Meet-
ings have been adjusted within l’% of current
estimates. The same year forecast of world tex-
tile consumption for 1989 prepared for the 48th
Plenary Meeting in Scottsdale, Arizona, in Oc-
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tober 1989, was .2% below the most current
estimate for that year. The forecast prepared for
last year’s Plenary Meeting in Montpelier,
France, was .7yo above the most current es-
timate for 1990.

Textile and Cotton Consumption tn 2000

Over the past three decades textile consumption
rose at an impressive pace. From 15 million tons
in 1960, textile consumption more than doubled
to 38.5 million tons in 1990. While about 4070of
the increase can be attributed to population
growth, the remaining 60% has been the result
of faster economic growth, textile prices growing
below inflation and increased competition
among fibers which generated better knowledge
about consumer preferences.

However, this pace of growth has decelerated
gradually. The average annual rate of growth of
textile consumption during the 1960’swas 3.7%.
During that decade textile consumption was af-
fected by the “baby boom” of the 1950s and the
popularity of polyester which resembled the un-
natural look thought to be suitable for the space
era. Indeed, while cotton consumption average
annual growth in the 1960’swas 1.6Y0,consump-
tion of noncotton fibers, essentially polyester
and rayon, achieved an average annual rate of
7.2V0. During the 1970’s as economic growth
slowed, consumption of textiles increased at an
average annual rate of 3~o.However, the growth
of the 1960’s gave visibility to the side-effects of
industrialization. The effects of pollution
generated concerns about the environment and
societies sought inspiration in nature rather than
in space. Cotton began regaining popularity.

In the 1980’s, textile consumption increased at
an average annual rate of 2.7~0. Consumption of
cotton, more popular than in the two previous
decades, increased at an average annual rate of
2.8’%,faster than the 2.6~0increase in noncotton
fiber consumption.

It is probable that in the 1990’s this established
trend will continue. In order to investigate the
probable path of textile consumption in this
coming decade, the ICAC textile demand model
was used to project textile consumption and
cotton’s share of the textile market in 1995 and
2000. The model was operated in its original
form, without the short term income and price
adjustment variables. The set of assumptions
include a 370 average annual growth of GDP,
which corresponds to the average annual growth
of GDP in the 1980’s, population projections
from the United Nations, a continuation of the
trend of cotton prices relative to noncotton tex-
tile prices and increases in the ICAC textile fiber
price index in tandem with inflation.

The results of this exercise suggest that textile
consumption will grow at an average annual rate
of 2.3!Z0to reach 43 million tons in 1995 and 48
million in 2000. Cotton consumption is
projected to grow at an average annual rate of
2.5?6, while noncotton textile consumption is

projected to grow 2.2%. The faster rate of
growth of cotton consumption with respect to
other textiles will allow cotton’s market share to
gain nearly a percentage point increasing to
49.7%.

Statement of the USSR

Before beginning with the review of cotton
production, consumption, and international
trade in the Soviet Union, I should first like to
say a few words about the dramatic events that
recently took place in our country. I am of course
referring to the coup of August 19, 1991. Due,
however, to the decisive actions of the
democratic forces of Russia headed by President
Boris Yeltsin, the attempt to return our country
to dictatorship failed.

Thousands, tens of thousands of Muscovite,
democrats as well as communists, day and night,
under the pouring rain, and unarmed, stood on
the barricades to defend the “White House” of
the Russian Government. During these historic
days for our country, the leaders of the major
Western countries, President Bush, Prime Min-
ister Major, Chancellor Kohl of Germany as well
as many others called upon the world community
to give immediate and complete support to
democracy in the USSR. The Soviet people note
this action with gratitude.

At a special session in Moscow, the Soviet Par-
liament voted to create during the months to
come a new Union of Sovereign Republics on a
voluntary basis. Immediately following this
decision, the State Council declared last Friday,
September 6, the independence of the Baltic
republics. On Saturday, September 7, Uzbekis-
tan, and yesterday Tadjikistan declared their in-
dependence and withdrawal from the Union.

The radical political changes in the course of the
last 6years have had their impact on the develop-
ment of the count@s economy as a whole and
its individual regions.

Considerable reductions in the State issued
order for cotton production, alongside with en-
vironmental protection measures carried out in
the Central Asian Republics, and the implemen-
tation of programs aimed at increasing food
producing crops for domestic consumption have
caused considerable changes in the volumes of
cotton production in the individual regions.

During the last 5 years, planted areas decreased
15%, with the sharpest reduction (about 19%)
observed in Uzbekistan. In the 1990 calendar
year, lint cotton production was 2,621,000 tons
or about 12 million bales. Exports of lint cotton
were 490,000 tons, compared with 791,000 tons
in 1989. The 38% decrease of exports was due
primarily to the reduction of shipments to the
countries of Eastern Europe.

In 1991, planted areas for cotton, including long
staple varieties, were reduced by 174,000 hec-
tares. Unfavorable climatic conditions during

the planting season and vegetation period
caused a 15-20 day delay in cotton development.
Based on the available expert aascaamenta, har-
vest of raw cotton in the current year will be
lower than last year’s leveI. Production of Iint
cotton in Uzbekistan is expected to decline by
200,000 tons, compared with last year’s level.

The total production of lint cotton in all the
republics is expected to amount to about 2.4
million tons. The production of long staple
varieties is expected to be 15 to 2070 lower than
last year.

Major changes are being observed in the
international trade of cotton. At present, cotton
growing Republics are solving their export
problems independently.

I trust that the delegates will understand us cor-
rectly ifwe refrain from predictions of lint cotton
production and exports for 1991/92. We have
submitted statistical data on production, con-
sumption, and international trade over the last 5
yeara to the Secretariat for distribution.

In conclusion, on behalf of the Soviet delegation,
I should like to welcome to ICAC two new mem-
hers-Poland and the Republic of South
Africa-as well as to acknowledge the tradition-
ally high level of good work performed by the
Secretariat. We are pleased to express our par-
ticular gratitude for the excellent working con-
ditions provided by the hosts of this meeting,
namely the Government of Turkey, the Gover-
nor, and the Mayor of the beautiful city of An-
talya.

Statement of Japan

Fkat, I would like to summarize our country
statement.

In 1990, the cotton yam production was 426,000
tons. The import of spun yams was 8.4% less
than the previous year totaling 206,000 tons. The
domestic consumption for cotton goods was
830,500 tons which was a reduction of 10.lqo
from the previous year, the first decrease
recorded in seven years since 1983. The stock of
cotton products at the end of 1990 was 175,100
tons.

Cotton imports by Japan for 1990were 625,000
tons which was a reduction of 18.6% from the
previous year. The reason for this decrease was
the decline in the demand for cotton products
and the prolonged depression in the cotton yam
market which forced the textile companies to
enact a drastic voluntary reduction in their
production forthefirat time in ten years. The raw
cotton consumption for 1990 totaled 647,000
tons, a reduction of 14.070 from the previous
year. The raw cotton stock decreased 22,000
tons from the end of 1989 to 120,000 tons.

The textile industry has continued their volun-
tary policy of drastic reduction in production in
1991 in order to improve the supply-demand
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situation in the domestic market, and as a result
the overall consumption of raw cotton will not
show much improvement from the low level of
645,000 tons recorded in 1990. On the other
hand, as the situation surrounding the textile
industry is expected to show some improvement
in the latter half of 1991; annual imports probab-
ly will reach 640,000 tons which would be an
increase of 2.4% from 1990. The ending stocks
of raw cotton are expected to show a slight
decrease, probably to around 115,000 tons.

Second, this is not described in our country
statement but I would like to point out the
problems which our spinning industries are
facing regarding raw cotton.

● Supply cotton of better spinnability.

● Foreign matters, especially elimination of
contamination by honeydew.

● Uniformity of size and weight of cotton
bales.

This is not the first time that we have raised these
issues. In the past, whenever we had these
problems we discussed them on bilateral base>
as a result of the effort, the situation is improving
but has not been resolved completely. There-
fore, I would like to stress the need to make an
effort to resolve them on a worldwide basis. We
understand that this will not be solved overnight
but we expect to do it in the near future, other-
wise,we will have to face a decrease in our cotton
products domestic consumption caused by the
low quality of the cotton products.

Statement of China
(Taiwan)

THE UPGRADING OF CHINA (TAIWAN)’S
COITON TEXTILE INDUSTRY AND

STRUCTURAL CHANGE OF COTTON
DEMAND

The Challenges Faced by China
(Taiwan)’s Cotton Textile Industry in

Recent Years

1. The NT dollar appreciated against the US
dollar
The NT dollar appreciated against the US dollar
by more than 30% in the period of 1986-1990
due to accumulated trade surpluses. As shown in
Chart 1, the exchange rate of the NT dollar
against the US dollar stayed around 40 before
1985, then rose dramatically to 26.17 in 1989,
and has been floating along 27 thereafter. Such
a sharp appreciation of the NT dollar
deteriorated the international competitiveness
of all industries in ROC, including the cotton
textile industry.

2. Labor costs soared
As most of the industries in ROC, the cotton
textile industry faced a sharp rise in wages stem-
ming from a shortage of workers. As shown in
Chart 2, the wages of China (Taiwan)’s cotton

textile industry in-
creased by 65% be-
tween 1985 and 1990.
This induced a rise in
manufacturing costs
and further weakened
the competitiveness
of the cotton textile
industry in global
markets.

3. Competition from
imported cotton
yams increased
With the appreciation
of the exchange rate
and surging manufac-
turing costs, China
(Taiwan)’s cotton
yams became un-
favorable to domestic
users. Local weavers
began to import
cheaper cotton yams
from overseas
producers. Chart 3
shows that the imports
of cotton yams grew
nearly thirty times in
the period of 1985-
1990. This upward
trend is especially
clear in the recent two
yeara and is expected
to continue in the near
future.

4. Sales of cotton
fabrics dectined
The business of cotton
fabrics in ROC turned
sluggish in recent
years. As shown in
Chart 4, the sales of
cotton fabric
decreased by 13%
during 1986 and 1990.
The main reasons for
such decline in sales
were ascribed to in-
creasing imports of
cotton fabrics and
decreasing demand
from domestic gar-
ment producers who
had moved their plants
to other Asian
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countries because of labor shortages and operations of old equipments with poor efficien-
weakening competitiveness.

China (Taiwan)’s Cotton Textile Industry
Enhances Its Upgrading Efforts

L Reduce the quantity of cotton yam produc-
tion
In order to improve the imbalance of supply and
demand of cotton yams, China (Taiwan)’s
cotton textile industry started to reduce the
quantity of cotton yam production by stopping

cy. As shown in Chart 5, the quantity of cotton
yam production peaked in 1987 and started to
decrease afterwards. This trend of production
cut is still likely to continue in the near future.

2. Increase the exportation of higher-count
grades
In order to compensate for the decrease in the
exportation of lower-count cotton yams, China
(Taiwan)’s cotton textile manufacturers ad-
justed their product mix and increased exporta-
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Lionof higher-count cotton yams. As shown in Structural Change of China (laiwan)’s This helped to stop the poor-quality raw
Chart 6, tie exportation of ~ower-count cotton
yams decreased by 38% from 1987 to 1990, the
exportation of higher-count cotton yams in-
creased by 195% in the same period. This suc-
cess in transferring the structure of exports
made the total exportation of cotton yams to
increase by 25~0 during the same period.

3. Employ more automatic equipments
The shortage of workers and high labor costs
forced China (Taiwan)’s cotton textile industry
to employ more automatic equipments. As
shown in Chart 7, the share of ring spinning with
automatic doffing installation rose from ?,Z.4Y0

in 1983 to 36.970 in 1988. Such manufacturing
automation is anticipated to accelerate in the
next decade.

4. Raise labor productivity
China (Taiwan)’s cotton textile industry did its
best to raise labor productivity to cope with
rising labor costs. By using well-trained workers
and more automatic equipments, a good
progress has been achieved. As shown in Chart
8, the labor productivity of the cotton textile
industry rose 110’%during 1985 and 1990.

Cotton Demand

1. The quantity of imported raw cotton
decreased
Suffering from the structural recession men-
tioned before, China (Taiwan)’s cotton textile
industry has reduced its spinning capacity and
moved inefficient mills to overseas countries.
Therefore, the quantity of imported raw cotton
peaked in 1987, then dropped sharply after-
wards, as shown in Chart 9. It is unlikely for
China (Taiwan)’s raw cotton imports to grow
significantly in the near future.

2. Utitize HV1 (High Volume Instrument) sys-
tem for cotton quality examination

1988[89

● The first HVI system was introduced by
TCSA (Taiwan Cotton Spinners’ Associa-
tion).

● TCSA started to use HVI to examine the
quality of raw cotton imported by member
spinners.

1989/90

● More than 200,000 bales of raw cotton

cotton from flowing into ROC.

● Funded by the government, TCSA began a
three-year promotion plan to help China
(Taiwan)’s spinner-s to utilize HVI instru-
ments and computers in testing imported
raw cotton and mixing raw cotton in
production.

1991

● Four HVI systems are currently used by
Taiwan’s spinners, and the number is ex-
pected to increase in the future.

● Sixmajor textile mills, including the biggest
mill in Taiwan -Far Eastern Textile Ltd.-
participate in the three-year HVI promo-
tion program. More mills are expected to
join the program later.

Aa a result of expanding HVI system utilization,
China (Taiwan)’s spinners will be more sensitive
to the quality of imported raw cotton. And
quality, rather than price, of imported raw
cotton will become a more important factor in

were examined by TCSA’S HVI system. raw cotton demand decisions.
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Conclusions tons which is even 100,000 tons above the level
reached in 1989.

In the past few years, China (Taiwan)’s cotton
textile industzy has devoted great efforts in
restructuring and upgrading its products. We
have seen capacity reduction, increase in more
value-added products and emphasis on quality
rather than quantity. Aa a result, the quantity of
imported raw cotton is unlikely to grow in the
near future. Afso, in order to produce high
quality goods, the consumption of higher quality
cotton will increase. This trend of shifting from
demanding quantity to demanding quality of
cotton isexpected to continue in the next decade.

Statement of the European
Community

At the outset, I would like to reiterate the
Community’s attachment to ICACas the leading
international organization dealing with cotton;
we note that the leading role ICAC plays in
cotton has been confirmed by its recognition as
an ICB by the Common Fund.

Production

Cotton production in the Community is limited
to only two Member States, namely Greece and
Spain. During the present campaign, the area
under cultivation is coming down from 352,000
ha. in 1990/91 to 312,000 ha., out of which
233,000 ha. are in Greece and 78,000 ha. in
Spain. Because of the reduced area and a
foreseeable lower yield in Greece this year, fiber
production can be estimated to reach ap-
proximately 275,000 tons or 1.3 million bales
against 330,000 tons or 1.5 million bales for the
previous campaign.

The sharing of raw cotton imports among Mem-
berStates has been virtually identical to previous
yearn with Italy and Germany in the lead, fol-
lowed closely by Portugal. France and Spain
occupy the subsequent ranks.

If we look at the supplier side, imports from the
principal supplier, the USA showed a record
increase of 4070 (to 233,000 tons). The USSR
was still the second supplier (with 137,000 tons)
but the gap between the USA and the USSR
which used to be very narrow has considerably
widened. In the third place we have again
Pakistan (87,000 tons), followed by Argentina
(70,000 tons) and Paraguay (58,000 tons). Im-
ports from African and other Latin American
countries, India, China and Australia are below
50,000 tons each but, nevertheless, represent
sizable quantities.

Community exports of raw cotton were again
around 90,000 tons, the same level as in 1989.
These exports go traditionally to EIWA and to
Central and East European countries.

Apparent consumption in the calendar-year
1990 can be estimated at around 1,350,000 tons.
This represents an increase of 6% in comparison
to 1989 while at the same time EC consumption
of man-made fibers decreased during the same
period.

Conon Yarn

After the exceptionally high cotton yam imports
of 320,000 tons in 1987, the import normaliza-

Against the background of relatively stable con- tion in 1988 and a further slight reduction in

sumption of cotton in the Community and 1989 to 262,000 tons, the year 1990 saw a swing-

shrinking domestic production, the self-supply back in cotton yam imports achieving a level of

rate in the EC has made a drop from 30 to zs~o.
286,000 tons. This is still 10VObelow the record
level reached in 1987but indicates that a reversal

Trade of the trend has occurred. This of course, has not
happened without a negative impact on the

During the calendar-year 1990, the European European spinning industry. Indeed, pressure
Community consolidated its role as the leading on the market for cotton yam in Europe both in
importer of raw cotton with imports of 1,132,000 quantities and price-wise has led to the closure

of a lame number of spinning mills in various
Membe~ Statea (more ~han 1~0 between 1987
and 1991 with a loss of more than 20,000 jobs),
whereby in the long term demand for raw cotton
should come down to a certain extent.

On the supply side, we have the same ranking of
supplier countries as in 1989, with Turkey as
number one, followed by Egypt, Brazil and India.

Perspectives

The relatively stable economy in the Community
during 1989 and the first half of 1990 received
an impetus as a result of German unification and
the opening and democratization process in
Central and Eastern Europe with domestic
demand for textiles in the Community on the
increase. However, this phenomenon was of
short duration. There are now signs of a certain
slowing down in economic growth, leading to
lower consumption levels. During the first half
of this year, significant cuts in production are
already reported by the European spinning and
weaving industry.

There are no reasons to fear that cotton would
suffer more than any other fiber from the impact
of the current recession. In Europe, cotton con-
tinues to profit from its good reputation as a
“natural fiber: which gives cotton an advantage
with consumem in their definite return to
ecological values.

On the other hand, cotton as a textile fiber is not
totally invulnerable to fluctuations resulting
from fashion trends. After the setback cotton
suffered some years ago from viscose yam and
more recently from flax fibers there are now
fears that microfibers might make cotton salea
suffer again.

Last year in my statement, I referred to the
ongoing negotiations of the Uruguay Round.
These negotiations were not finalized in Brussels
in December 1990, as everybody had hoped. But
in the textile negotiations, good progress was
made towards reaching an agreement. Negotia-
tions in all sectors resumed earlier this year, and
participants have agreed on the importance of
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an early successful conclusion of the Round, Because of its position as both principal im- tile trade, based on a strengthening of GA’IT
which we hope will be achieved by the end of the porter and principal exporter of textiles and rules and disciplines and the general opening-up
year. clothing, the Community is bound to play a key of the markets.

role in these negotiations for a more liberal tex-

FOURTH PLENARY SESSION
Tuesday, September 10,1991,200 pm
Mr. Yasar Yazicioglu in the Chair

The CHAIRMAN introduced Mr. Lawrence
Shaw, Executive Director of the ICAC, who
presented a report on the Barriers to Trade in
Cotton and Cotton Textiles, which is attached.
The Executive Director noted that the
Secretariat has regularly produced documents
on government regulations, and that the task of
the Secretariat would be relatively simple if the
Rules and Regulations, which call for Coor-
dinating Agencies to report on all changes in
government regulations affecting cotton, were
closeIy followed. & governments objected to
supplying information on a year-to-year basis,
surveys on regulations by the Secretariat lagged.
The report presented to the 50th Plenary Meet-
ing summarizes new information supplied to the
Secretariat by member countries, but also relies
on information available from past reports. The
Executive Director also noted that since gover-
nmentregulations are changing rapidly in many
countries, the report may not reflect chan~ea
that took place a~ter Aug&t 1, 1991. He as~ed
delegations to provide any necessary corrections
to the report, as the intention of the Secretariat
is to maintain a current databank on this subject.
The Executive Director said that the report
shows that in general the trend in the last 30
yearn has been to reduce tariff barriers on raw
cotton and cotton textiles and that quantitative
restrictions have generally remained in effect.
The Executive Director added that the Multi
Fiber Arrangement operation over the last 15
yeatx does not appear to have interfered with the
fundamental changea in the geographical dis-
tribution of textile production and that the out-
come of the on-going GAIT negotiations under
tbe Umguay Round will determine if the Arran-
gements will result in the reduction of trade
barriers.

The CHAfRMAN asked Mr. Richard Hughes,
representative of the GAIT, to offer the Plenaty
Meeting an update on the negotiations under the
Uruguay Round. Mr. Hughes said that the
GATT Secretariat believes that the political
consensus and determination of the membem of
the GATT to succeed in the current round of
negotiations remains as strong as it was fiveyears
ago when negotiations started. He added that at
this stage negotiators have the necessary ele-
ments for a successful conclusion. Although a
number of topics under negotiation are ready to
move to a final conclusion, some crucial
decisions are required and the optimistic view of
the GAIT Secretariat recognizca the fact that
major problems will have to be resolved. Mr.

Hughes added that in regard to textiles, a
framework was drafted in 1990 and that this
framework is the current base under which
negotiators are working. There are three basic
elements of the proposed agreement on textiles
and clothing the process of integrating textiles
and clothing into the GATT rules and disciplines
and thereby progressively removing the existing
restriction~ growth rates to be applied to
products remaining under restraint during this
process; and special transitional safeguard
provisions. Mr. Hughes also added that the
general agreement seems to be that the phasing-
out of the existing restrictions should happen
over a ten year period, integrated in three stages,
each of about three years’ duration. certain per-
centages will be integrated in 1993 and the
remaining percentages at further stages. Specific
products to be integrated will be determined by
importing countries and would include a range
of products covering yams, fabrica and clothing.
With respect to the growth ratca applied to
products remaining under restraint, Mr. Hughes
said that they have to be increased at the outset
of each stage, but that final negotiations are
necessary. With respect to the transitional
safeguard mechanism, he said that it would apply
during the transition period to new products
hitherto not under restraint, but not to products
integrated into the GATT. He finally added that
among other provisions being negotiated are
those calling for the need to promote market
access in all countries. Mr. Hughes’ statement is
attached.

The CHAIRMAN excused himself for not being
able to continue in the session and asked the
VICE-CHMRMAN, Mr. Ahmet Cetinbudak-
Iar, to act as Chair for the remainder of the
Fourth Session.

The VICE-CHAIRMAN recognized the
delegate of COTE DTVOIRE who commended
the Secretariat’s work in preparing documents
for the Plenary Meeting. He added that in C6te
d’lvoire cotton’s fertilizers are no longer sub-
sidized and that insecticides are currently pre-
financcd but only in a transition period to free
market conditions.

The VICE-CHAIRMAN recognized the
delegate of Argentina. The delegate of
ARGENTINA said that the work of the
Secretariat on trade barriers was a demonstra-
tion of the seriousness with which the Secretariat
took the mandate of the 49th Plenary Meeting.
He added that there was a syo statistical tax in

his counhy on cotton but that all other gover-
nmentquantitative restrictions for raw cotton are

no longer in effect. His government would like
to point out that the liberalization program in
Argentina is similar to programs being
developed in several other countries. Argentina
has reduced tariffs for yams to 11% and for
fabnca and apparel to 22?Z0,there being no other
barriers. AHsubsidies have also been eliminated.
The delegate noted that despite efforts in several
countries, subsidies to exports and production of
fiber and users of fiber continue in many
countries, which have resulted in lower prices in
international markets. In addition, there should
be concern about the increasing number of
dumping cases in international markets. The
delegate asked that these concerns be included
in the final declaration of the 50th Plenary Meet-
ing. The statement of the delegate of Argentina
is attached.

The VICE-CHAIRMAN recognized the
delegate of INDfA who said that subsidies on
cotton seed and cotton yams in India are no
longer existent and that subsidies on fertihzets
have been recently reduced by 30 percent.

The VICE-CHAIRMAN recognized the
delegate of AUSTRALIA who commended the
Secretariat for the comprehensive paper on
trade barnem and noted that this report con-
tnbutea to increased transparency of
international trade. He added that in Australia
there are no barrietx to trade on raw cotton and
that his country unilaterally decided to ac-
celerate the reduction of assistance provided to
the textile industry. He also noted that, in addi-
tion to maintaining trade barriers, many
countries continue to subsidize cotton produc-
tion and exports, thus distorting international
trade and therefore diminishing the transparen-
cy of world markets. The delegate asked that
statements about tbe importance of cotton to
the economies of many countries and the impor-
tance of a successful conclusion of the GA’IT
negotiations be included in the final declaration
of the 50th Plenary Meeting. The Statement of
the delegate of Australia is attached.

The VICE-CHAfRIWAN recognized the
delegate from SOUTH AFRICAwho on behalf
of the South African government thanked the
ICAC for allowing membetxhip to South Africa
and all the delegates of member countries who
expressed words of welcome. In an overview of
the cotton situation in his count~ the delegate
said that cotton is currently grown on 120,000
ha., of which 75,000 ha. are rainfed, and that such
area represents about 5070 of the area used in
1989. Accordingly, production declined from
400,000 bales to 250,000 bales, with 50% of the
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crop being strict middling cotton of the Acala
variety. He added that local consumption is
about 400,000 bales per year and that therefore
some 100,000 to 150,000 bales need to be im-
ported preferably from countries in the area
such as Zimbabwe, not only for the proximity but
also for the consistent quality of their cotton. As
the country passed through a period of economic
isolation, high costs of production drastically
reduced profits, since the local price is deter-
mined by the Cotlook A index and there is no
financial support from the government. In
regard to the textile industry, the delegate said
that in 1989 the government drastically reduced
duties on textiles and that these measures have
exposed local spinners to competition from
countries that subsidize their industries and
created a decline of production and a serious
situation of instability. Due to the drastic chan-
ges taking place in South Africa, the government
is serious in its effort to improve the quality of
life of the whole population and has removed the
remnants of past policies that limited its people
access to the economy of the country. The
delegate concluded that cotton production will
play a key role in the government programs
being designed to achieve an economic uplift,
given the commodity’s labor utilization aspects.
The statement of South Africa is attached.

The VICE-CHAIRMAN recognized the
delegate of POLAND who said that, starting
August 1, 1991, the government of Poland im-
plemented a new set of tariffs for raw cotton,
repreSenting 5% fOr some COUntrieS,3~0 fOr
other countries and no tariffs for products com-
ing from underdeveloped countries.

The VICE-CHAIRMAN recognized the
delegate of TURKEY who introduced Mr. Okan
Oguz from the Turkish delegation. Mr. Oguz
said that the textile industry is of crucial impor-
tance to developing countries, because of its
labor intensive character and relative impor-
tance in the export structure. However, he
added, world production and trade in textiles is
still dominated by developed countries. In
Turkey, textiles represent one third of the total
export earnings of the country. The successful
performance of textile production and exports
over the last 10 yearn has been backed by the
cotton industry, and in the following decades an
expected 12070 increase in cotton production
will upgrade Turkey’s position. In addition,
Turkey has requested full accession to the EC
that will allow the country to deal with complex
problems as a big producer and supplier of tex-
tiles. In reference to the GATl_ negotiations Mr.
Oguz said that Turkey supports the dismantling
and elimination of all tariffs and quantitative
restrictions in textiles and the integration of tm-
tiles into a free market economy. The statement
of the delegate of Turkey is attached.

The VICE-CHAIRMAN, Mr. Herve Giraud,
asked the representative of the GA’IT to com-
ment on the rumor that all negotiations under
the GATT are being held between the EC and

the United States and that the rest of the mem-
ber countries will have to follow.

The representative of the GA’lT said that while
the EC and the United States are very important
in the negotiations due to their relative impor-
tance in world trade, several other countries
have played and continue to play an important
role in the pr,ocess of negotiations.

The session was adjourned at 5:00 pm.

ATTACHMENTS

Barriers to Trade in Cotton
and Cotton Textiles

Report Prepared by the
Secretariat

At the 16th Plenary Meeting of the International
Cotton Advisory Committee, which was held in
Istanbul, the Secretariat was asked to prepare a
document for the next plenary meeting which
would outline government regulations affecting
cotton. The Secretariat was instructed to rely on
trade sources for the information, but the
Committee’s coordinating agencies were asked
to supply this information to the Secretariat
whenever possible. In fact, the Rules and
Regulations of the Committee which were in
effect at the time of the Meeting in Istanbul
detailed the responsibility of member gover-
nmentsto regularly furnish the Secretariat infor-
mation on regulations affecting import, exports,
consumption, production and prices of cotton.
Coordinating agencies were to supply specific
information on duties and quantitative regula-
tions, including subsidies and taxes and the ex-
istence of f~ed or minimum and/or maximum
price regimes.

Sirtee 1958, the Secretariat has regularly com-
piled and produced documents on government
regulations. The last of these documents was
prepared for the 46th Plenary Meeting in 1987.
The language in the Rules and Regulations has
been amended to remove the specific detail
which existed in 1957 but continues to call on
coordinating agencies to report promptly all
changes in government regulations which affect
cotton.

The task of the Secretariat in compiling and
publishing information on government regula-
tions would be relatively simple if the Rules and
Regulations were followed to the letter. In prac-
tice, however, the Secretariat has had to rely on
annual surveys of member countries. Participa-
tion in these surveys lagged in recent years, as
governments objected to supplying the same in-
formation year after year in many instances.

It is appropriate that the Secretariat prepare a
report on government regulations for the
Committee as it again meets in Turkey.

To rejuvenate the report, the Secretariat has
summarized the basic information which
governments have been asked to supply to the
Secretariat on the duties, taxes, subsidies, quan-
titative and administrative restrictions in terms
of the artificial interventions or barriers to trade
which they represent in raw cotton and cotton
yams and fabrics. To compile the following
detailed tables of government regulations by
member countries of ICAC, the Secretariat has
relied upon information available to the
Secretariat from past reports or trade sources.
Coordinating agencies or delegates to the Stand-
ing Committee have been requested to confirm
the information, supplying missing items.

At the time of publication of this document, the
Secretariat had received confirmation of the in-
formation in a majority of countries. Informa-
tion published here for some countries, however,
may reflect only the information available to the
Secretariat. It is recognized that government
regulations involving trade matters have been
changing rapidly in many countries in recent
months, and the Secretariat tables may not
reflect changes occurring after August 1, 1991.
Members of delegations are requested to bring
additional information and inaccuracies to the
Secretariat’s attention.

It is the intent of the Secretariat to maintain
updated information on government regtda-
tions, in perhaps greater detail, in an on-going
data base. Member countries are invited to call
upon the Secretariat for access to the data base
as needed. Coordinating agencies are requested
to assist the Secretariat by keeping it informed
of changes.

Changes tn the Last 30 Years

Generally, the trend has been toward the lower-
ing of tariff barriers and other governmental
regulations regarding raw cotton. In 1958a num-
ber of countries imposed significant duties on
the import of raw cotton. Many of these duties
had been eliminated or reduced by 1991. For
example, in importing countries, duties of
12.5%, 6% and 107oin China (Taiwan), Itafyand
the Republic of Korea had been eliminated. In
exporting countries, duties of 18%, 20%, 15%,
150%, 10% and 5% in Argentina, Colombia,
Greece, Mexico, Pakistan and Turkey have al.
ready or will be reduced by 1993 to zero.

Few countries in the Secretariat’s 1958 survey
would admit to having export subsidies for raw
cotton but many did report production sub-
sidies. For the most part, these production sub-
sidies have remained unchanged, except for
details. Notable exceptions are the removal of
subsidies in Australia, in Colombia (effective
January 1992) and Turkey (except for some sub-
sidies for credit and fertilizer).

Quantitative restrictions on raw cotton imports
(largely in producing countries) have generally
remained in effect. One exception has been
Egypt, where imports are now permitted, though
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controlled by government license and ad-
ministrative regulations.

In the case of cotton yam and fabrica, there has
also been a tendency toward lower tariff bar-
riers, as tariffs have generally been reduced as a
result of multinational negotiations under the
GATT. In the case of the United States, the
duties for yam were from 4.7-22.3% in 1958 and
are now 3.7-10.8’%. Tariffs of from 9-4070 on
fabrica have been reduced to 7-14.7T0.

In the case of quantitative restrictions on the
trade of cotton yam and fabrics, there has been
a major increase. U.S cotton textile imports had
increased greatly in the mid-1950s. The USA
negotiated a voluntary restraint agreement on
cotton textile exports from Japan in the 1957-61
period and, with textile imports from other
countries rising rapidly, sought an international
approach to controlling textile imports. The
result was the Short Term Arrangement Regard-
ing International Trade in Cotton Textiles,
negotiated under the auspices of the GATT,
which began in October 1961, to be followed by
the Long Term Arrangement Regarding
International Trade in Cotton Textiles in 1962.
The Long Term Arrangement was extended in
both 1967 and 1970 for periods of three years.

In 1974, the Arrangement was broadened to
include other textile products (those of syn-
thetics and wool). This Arrangement Regarding
International Trade in Textiles, also known as
the Multifiber Arrangement or MF~ involved a
total of 42 countries. It was extended byProtocol
in 1977, 1981 and 1986 (adding vegetable fibers
and silk blends). On July 31, the MFA was ex-
tended an additional 17 months, to December
31, 1992, at which time it is anticipated to be
replaced by an agreement to reintegrate trade in
textiles under the GATT.

Bilateral quota agreements between MFA sig-
natories have ruled trade in cotton yam and
fabric now for over 30 years. The MF~ and the
Short and Long Term Arrangements which
preceded it, sought to provide a framework in
which a sound basis for the development of
production and expansion of trade in textile
products could occur. It also sought progressive-
ly to achieve the reduction of trade barriers and
the liberalization of world trade in these
products.

The operation of the MFA doea not appear to
have interfered with fundamental changes in the
geographical distribution of textile production.
In general, as reported to the 48th Plenary Meet-
ing of the ICAC in a document on The Changing
Pattern of Cotton Consumption, mill consump-
tion of cotton has shifted from industrial to
developing countries. Industrial countries in
total today consume 4 million tons of cotton,
about the same amount as consumed in 1960.
Developing countries, on the other hand, con-
sume about 13 million tona or about three times
as much as in 1960.

In the case of trade, cotton yam exports have
increased 8390in the last ten years, according to
ICAC surveys, from 824,000 tons in 1980 to 1.5
million tons in 1990. Cotton fabric exports in-
creased 88?10in the same period, from 1.2 million
tons in 1980 to 2.3 million tons in 1990.

The outcome of the on-going negotiations in the
GATT under the Uruguay Round of multi-
lateral trade negotiations wifi determine
whether the Arrangements will ultimately result
in the reduction of trade barriers.

Statement of GATT

I appreciate thfs opportunity at this very impor-
tant point in the Uruguay Round Negotiation to
provide you with a brief updating of the current
situation.

As an overall obsetiation, I can say that, in spite
of the difficulties faced by negotiations in the
Uruguay Round in their efforts to reach agree-
ments on the broad range of trade liberalization
measures before them, the political consensus
with which this Round was launched, remains
intact.

Indeed, it is broadly held that the Round is too
important for the world economy and for each
of the countries involved to risk failure.

From all of the intensive negotiations that have
been carried out, particularly those in the last
years, both before and following the Brussels
Ministerial Meeting, negotiations now have at
hand the elements necessary to carry the Round
to a successful conclusion.

A number of the topics under negotiation—tex-
tiles among them—are ready to move forward to
a final conclusion.

In some other areas, the preparatory work iswell
advanced and certain key political decisions are
required at this point.

This basically optimistic view should not, how-
ever, be taken to mean that major problems do
not exist-they do-and will require substantial
work and cooperation among participants along
with strong political will to be able to reach the
goal of concluding the Round by the end of this
year.

Specifically as regards the textile negotiations, a
draft agreement was negotiated last year and is
now the basis of work and negotiation. The main
operative elements of the proposed agreement
on textiles and clothing, as they stand at this
point in the negotiations are the following

● the process of integrating textiles and
clothing trade into GATT rules and dis-
ciplines and thereby progressively remov-
ing the existing restnction~

● growth to be applied to products remaining
under restraint during this procesy and

● the special transitional safeguard
provisions.

There seems to be a general agreement that the
phasing-out of the existing restrictions and the
concurrent integration into GA’IT should hap-
pen over a transitional period of about 10 years.
During thk period, the products covered by the
proposed agreement are to be integrated in 3
stages The duration of each stage remains to be
negotiated, but discussions revolve around
periods of 3 or 4 years each. As to the implemen-
tation of the process, under current proposals a
certain percentage of the total textile products
covered by the agreement would be integrated
at the commencement of the agreement and
further percentages at each stage. These specific
percentages remain to be finalized. The
products to be integrated at these stages would
be determined by the importing countries but
would encompass a range of products drawn
from yams, fabrics, made-ups and clothing.

In addition to the staged integration, the growth
rates for the products remaining under restraint,
which are based on the growth rates in the exist-
ing MFA bilateral agreements, are to be in-
creased at the outset and at each of the stages
previously mentioned. Here again, some per-
centages have been mentioned by the Chairman
but remain to be finalized in the negotiations.

The agreement will provide for a transitional
safeguard mechanism applicable during the
transition period to new products hitherto not
under restraint. R would not apply, however, to
these products which had been integrated into
GAIT.

Among other provisions being negotiated are
those calling for the need to promote improved
market access in all countries through such
measures as, reductions in tariffs and non-tariff
barriers and ensuring the application to this sec-
tor of the results of the negotiations in other
areas of the Round, e.g. dumping, subsidies,
intellectual property rights.

In a couple of weeka, the process of negotiations
resumes in Geneva following the summer break
and the issues I have just mentioned along with
a number of other matters in the draft agree-
ment will reC&R intensive examination witfr the

objective of completing the work on textiles—
and indeed on all subjects in the Round—by the
end of the year.

Statement of Argentina

Our country is carrying on an opening of its
economic policy, similar to that of other
countries which includes open commercial fron-
tiers. Therefore, tariffs have been lowered to
zero percent for cotton fiber imports, to 11 per-
cent for yam and to 22 percent for fabrics and
apparel, without any non-tariff barriers or addi.
tional import requirements. Afso, and with the
same goal, our country has eliminated any tax on
exports that affected any profitability of cotton
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production. However, we see several practicea in
external trade that can be called non-satisfac-
to~. Among such practices are the following:

● The payment of government subsides to
production and/or export of cotton fiber by
monetary disbursement means, or finan-
cial advantages, allowing exporters of com-
modities or manufacturers of textiles to
diminish their prices, and therefore, injur-
ing producers in the rest of the world.

● The application of export taxes to raw
cotton which gives clear additional ad-
vantage to the industries that use this fiber
as raw material, as they buy their inputs at
relatively lower prices than the
international prices and, at the same time,
sell their end products at lower prices.

● A great number of dumping cases verified
in international markets.

These elements make it imperative, in particular
as the further openness of international markets
is at stake, that the rules of the GAIT for the
i3ppkNiOn of antidumping (and anti-subsidy)
procedures be changed so that the process be-
comes transparent and trade practices that are
not clear do not slow the process of market
liberalization and elimination of trade quotas.
These changes would speed the successful con-
clusion of the Uruguay Round.

Statement of Australia

Australia would like to commend the Secretariat
on the comprehensive paper prepared on bar-
riers to trade in cotton and cotton textiles. It also
welcomes the advice that the Secretariat will
endeavor to keep this information up to date.
Such reports make a valuable contribution
towards increasing the transparency of
international trade, and also contribute towards
debate in other forums, which have more direct
responsibility for the process of making
international trade more open and fair.

Mr. Chairman, Australia is committed to the
pursuit of fundamental reform of international
trade. We believe that this will have major
benefits to the world economy and is critical to
the future development and prosperity of many
countries. Cotton has a special place in the
economic development aspirations of many
countries, particularly developing countries, and
thus the deliberations of this Committee assume
increased importance.

I would like to very briefly outline the assistance
arrangements regarding the textile and clothing
industries in Australia, and the recent changes
to those arrangements. Assistance to those in-
dustries is currently by way of quotas, tariff
quotas, bounties and tariffs.

There are no barriers to trade in raw cotton, nor
is there any assistance specific to the cotton
growing or ginning industries in Australia.

The Australian Government has decided,
unilaterally, to accelerate the pace of reduction
of assistance to the textile and clothing in-
dustries. The reductions are intended to bring
the level of textile industry assistance more into
line with manufacturing assistance levels
generally in Australia.

Textile and yam bounties will cease by March
1993 and by July 1, 1995, border protection
arrangements for all clothing and textiles will be
limited to tariffs only. Current tariff levels wiff
fall between 55 to 66 per cent for clothing and
textiles by the year 2000.

While the level of imports of textiles and clothing
into Australia is significant, the efforts of the
Australian textile industry to develop export
markets are hampered and precluded in some
cases, because of trade barriers-a fact which is
of understandable concern to the industry as
well as the Government.

The Secretariat’s paper highlights the fact that
the international cotton market is not a level
playing field. R should not be forgotten, either,
that many countries subsidize cotton production
and exports thus distorting international trade.

Australia has a vital interest in the outcome of
the Uruguay Round of multilateral trade
negotiations in respect of agriculture. We are
concerned to ensure that cotton is not over-
looked in the process of reform of agricultural
policies which is essential to the development of
a new and fair world trade order. In regard to
textiles, Australia is not a member of the multi-
fiber arrangement, nor do we see anyplace for it
in that new order.

Mr. Chairman, Australia considers that the
statement of this plena~ meeting should reflect
the importance which its members attach to the
cotton growing and manufacturing industries, as
a vehicle for national economic and social
development. The statement should also high-
light the critical importance to many nations of
a successful outcome from the Umguay Round
which, in respect of cotton and cotton products,
should involve commitments from all countries
in which cotton is grown or manufactured.

Mr. Chairman, we ask that this 50th Plenary
Meeting includes in its final declaration the con-
cepts stated above.

Statement of South Africa

I want to thank you on behalf of the South
African Government, for allowing membemhip
of your organization. Our thanka also go to those
delegates who have expressed words of welcome
earlier this morning and yesterday. I also want to
express my thanka to the Government of Turkey
for its hospitality.

Aflow me first of all to give you a brief ovemicw
of the cotton situation in South Africa.

We are currently growing cotton on 120,000 ha.
of which 45,000 ha. are irrigated and 75,000 ha.
are rainfed. This is about 509%of the area used
for cotton production in 1989. Production of
lint, therefore, declined from 400,000 bales
(80,000 metnctons) to the present 250,000 bales
or 50,000 tons. Approximately 50!70of the crop
is of a quality GM/SLM and l-3i32 inch and
longer, predominantly of the Acala varieties.

Our local spinners consume 400,000 bales every
year. This leaves a balance of 100,000 to 150,000
bales to be imported. Our spinners prefer to
augment the shortfall in supply from our neigh-
bor Zimbabwe, not only because of the logistical
benefit in terms of location but also because of
the consistent high quality of the Zimbabwe
crop.

As you probably know, the South African
economy is not as strong as it used to be. After
all, we have been isolated economically for many
years with the result that cost of production
almost does not allow for profit making, espe-
cially because our local prices are based on the
Cotlook A Index, without any form of financial
support from the government. Traditionally, we
followed a policy of domestic use of raw
materials, which resulted in the entire crop being
processed locally.

During 1989, our government amended its
policy on industry protection and drastically
lowered the ad valorem duties on textiles, espe-
cially 30 in the case of yams and fabrics. This
exposure to world markets and competition-in
many cases with countries who are heavily sub-
sidizing its industries-has caused our local
spinnem to insist on our government balancing
the situation either by increasing duties or sub-
sidizing the cost of raw materials. This has
created a serious situation of instability in our
industry with the resultant decline in production.

Because of the drastic changa taking place in
South Africa, the government is seriously uplift-
ing the quality of life of the whole population and
has now scrapped the last remnants of past
policies limiting our people’s access to the
economy. Cotton production, because of the
employment opportunities it provides, will play
a key role in our economic upliftment plan. It
will, therefore, be neeessa~ to level the playing
fields in order to make cotton growing viable. In
our country, where very little support is
forthcoming from the central government-and
however much we want to participate in the
lowering of tariffs-it will be necessary to
seriously look at the levels of import duties in
order to make the taking up of the crop by local
spinnera at reasonable prices more palatable.

In conclusion, I wish to thank you again for
allowing us to be here and for our pleasant stay
in Turkey.
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Statement of Turkey

I am very pleased and honored to have the op-
portunity to address the 50th Plenaty Meeting of
the ICAC, on the restrictions which the textile
and apparel industries are facing and their nega-
tive impact on the consumption and the produc-
tion of cotton.

The cotton textile indust~ constitutes the
primary stage of the industrialization process in
many countries. This industry has crucial impor-
tance for developing countries, due to its labor
intensive character and the great share it
provides in their production and export struc-
ture.

However, although the relative importance of
the production and employment of this industry
is greater for the developing countries, the
developed countries still dominate the world
production and trade in textiles and apparel.

The tremendous production and export success
of the Turkish textile and apparel indust~ in the
last 10 years has been backed by the Turkish
cotton industry, which depends on one of the
Turkish leading traditional agricultural
products. Turkey used to export most of the
cotton produced, but the development of its
cotton textile and apparel industry has resulted
in a fall of the cotton exports, and a rise in the
export of textile and apparel products made of
cotton. Actually, one third of the total export
earnings of Turkey is provided by the textile and
apparel industry whose raw material mostly con-
sists of cotton.

Moreover, with the completion of irrigation sys-
tems of the Southeastern Anatolia Project
(GAP), in the next decades, an increase amount-
ing to nearly 12090 of the cotton production of
Turkey is expected. The importance of Turkey
will be upgraded among the producers and ex-
porters of cotton and cotton products.

The cotton and cotton textile apparel products
trade has an undeniable importance in the world

merchandise trade during recent yeara, and a
multidimensional production and trade system
is established on a very sensitive equilibrium.
The proposition of the 1970’sabout substitution
of cotton by other materials in the textile and
aPParel industry, depending on the quick rise of
the artificial fiber production and a moderate
trend in cotton, has proved to be untrue.

The biggest buyem in the world cotton market
have been the developed western countries since
1960, but nowadays this flow has changed to Far
Eastern countries by their emergence as big sup-
pliers of cotton textile and apparel products.
Thus, the worry about the replacement of cotton
by artificial fibers and accordingly the decline in
the cotton textile and apparel production and
trade has been eliminated. These recent
developments in the fiber consumption com-
position proved the indispensable role of the
cotton fiber in the world textile and apparel
industry.

The world trading system of cotton textiles and
aPParel has great importance for the industries
of countries such as Turkey, which export both
raw cotton, cotton textile and apparel products
and face multidimensional restrictions arising as
a result of complex restrictive and protective
measures, which are strictly in contradiction
with free trade principles.

Turkey, having a demand on full accession to the
EC, which iswaiting on the table, is in a position
to deal with different complex problems as a big
producer and supplier of textile and apparel
products. The EC, as the worlds largest textile
and apparel importer and the largest market for
Turkish exports is highly appreciated by the
Turkish textile and apparel industry. Due to that
reason, any change in the textile and apparel
policy of the EC affects Turkey deeply.

As a result of rapid developments in the produc-
tion and exportation of the Turkish textile and
apparel industry, the developed countries began

to implement unilateral quantitative restrictions
to their textile and apparel imports from Turkey.

The quantitative restrictions applied by the
developed countries to their imports of textile
and apparel products from developing countries
have intensified over the yeara. Despite all the
efforts of the developing countries within the
framework of UNCTAD to liberalize the world
trade system, developed countries which do not
want to abandon the textile industry, which is a
labor-intensive industty, try to transform this
industry into a capital intensive one with
developing technology and increasing engage-
ment in huge projects and investment, to com-
pete with newly industrialized countries.

Meanwhile, within the framework of the GAIT
Uruguay Round negotiations, the dismantling of
the mrrltifiber arrangement (MFA), which
governs world textile and apparel trade, has been
under discussion. Because of the lack of consen-
sus among the trading partnem for the integra-
tion of the world textile and apparel trade into
the GAIT system, MFA fV has been extended
for another 17 months starting from the expira-
tion of the arrangement on the 31st of July 1991
to allow some extra time for the completion of
the negotiations in the phasing out of the MFA.

There are contradictory views about the length
of the transitional period. The discussion con-
centrates on whether the transitional period
should last 5 or 10 years.

As you may conclude easily from the reasons
that are listed so far, restrictions have always
been the most important concern on the agenda
of the developing countries textile and apparel
industries.

Turkey always repeated its CM to all, but espe-
cially to developed countries, for their support
to developing countries in cooperating to dis-
mantle and eliminate all tariffs, quantitative
restrictions and quotas in textile and apparel
trade and to integrate this industry into the pri-
nciplesof the free market economy.

FIFTH PLENARY SESSION
Wednesday, September 11, 1991,200 pm
Mr. Ahmet Cetinbudaklar in the Chair

The CHAIRMAN expressed concern and regret
over a traffic accident which had occurred the
previous evening involving some participants in
the Meeting. The CHAIRMAN noted that all
necessary medical attention had been provided
and that thankfully none of the injuries had
proven serious.

The CHAIRMAN recognized the delegate of
Uganda. The delegate of UGANDA regretted
that delays in scheduled air service had delayed
his travel to Turkey earlier in the week as
scheduled. He reported that the Government of

Uganda has attended every Plenary Meeting
since 1986 and that his government regards the
work of the Committee as being very important.

The delegate of UGANDA reported that his
government has liberalized the cotton indushy
at all levels to encourage increased production
and marketing efficiency in Uganda. He men-
tioned 7 strategies the government is following,
including the freeing of market prices except for
guaranteed minimum prices paid to growem, an
improved technical package being provided to
growers, the establishment of a Cotton Board to
manage foundation seeds and arrange for seed
distribution at cost to growem, the provision of

inputs through a wider network of eooperat ives
and dealers, the expansion of available credit for
farmers, the privatization of the ginning in-
dustry, and the ending of the monopoly position
of the Ugandan L[nt Marketing Board in the
marketing of Ugandan cotton. The delegate
reported that production in 1990FM reached
55,000 bales (400 pound bales), domestic con-
sumption was 12,000 bales and that the rest was
exported. For 1991/92, production was foreeast
to rise to 80,000 bales off a harvested area of
89,600 hectares. Domestic consumption is ex-
pected to rise to 20,000 bales and exports of
60,000 baleswill be possible. The delegate added
that two vaneties are in wide use in Uganda

.
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today, but that new varieties with better quality
characteristics, resistance to diseases and pests
and higher yield potential will be developed
under the new liberalization policies.

The delegate of UGANDA wished to comment
on the work of ICAC. He was pleased to note
that the ICAC has been named as the
International Commodity Body for cotton
within the Common Fund and that the Standing
Committee in Washington had agreed on proce-
dures to be followed in assessing the worth of
proposed projects. However, the delegate was
concerned that the Standing Committee may not
possess the expertise to determine which
projects are of the highest priority and recom-
mended that the Plena~ Meeting define the
criteria to be used in determining the priority of
projects. The delegate, noting the pace of work
often displayed by the Standing Committee, ex-
pressed concern that the Standing Committee
would be unable to make any progress during the
coming year without guidance from the Plenary
Meeting.

The delegate of UGANDA urged governments
to support the work of the International Institute
for Cotton. The delegate was pleased to note
that HC membem had agreed to operate the
Institute for another year and thanked the
delegate of the United States for his under-
standing on this matter. The delegate spoke pas-
sionately about the importance of lIC to
developing cotton producing countries.

The delegate of UGANDA thanked the ICAC
Secretariat for the document on barriers to trade
and urged that the work continue with reports in
greater detail prepared each year. The delegate
said that the nature and size of the ICAC
Secretariat needed to be preserved in its present
form, but that work should progress in several
high-priority areas. The delegate suggested that
more detailed information on barriers to trade
in cotton and textiles should be provided, that
detailed surveys on the cost of production with
recommendations on areas of comparative ad-
vantage be conducted, that more support be
given to regional and cooperative research ef-
forts, and that training programs for collecting
statistical information on cotton be conducted.
The delegate recommended that trainees from
member countries be given an opportunity to
work alongside members of the Secretariat in
Washington to gain experience in compiling
statistical information. The statement of
Uganda is attached.

The CHAIRMAN recognized the delegate of
the USSR. The delegate of the USSR reported
on a round table discussion on international
commodity policies which took place in Moscow
recently. His statement is attached. The discus-
sion was organized by the Secretariat of the
United Nations Conference on Trade and
Development, in collaboration with the Ministry
of External Economic Relations of the USSR. A
report on the proceedings of the discussion was
made available to the Secretariat.

The CHAIRMAN recognized the delegate of
Guatemala. The delegate of GUATEMALA
reported that cotton area in his country rose
105%to 38,000 hectares this season and that
production is estimated at 205,000 485-pound
bales. About 50% of production will be used
domestically. The delegate endorsed earlier
comments by the delegate of Argentina regard-
ing the need to eliminate protectionist measures
regarding cotton production and trade. The
delegate of Guatemala reported that it is the
policy of his government that levels of cotton
production should be determined solely by
private initiative. A report from the Ccmsejo
National del Algod6n is included in the state-
ments of the Meeting.

The CHAIRMAN recognized the delegate of
Brazil. The delegate of BRAZIL endorsed the
statements by the delegation of Argentina
regarding dumping and subsidies and urged that
the basic concepts embodied in the Argentine
statement should be included in the final State-
ment of the Plenary Meeting.

Seeing no other member countries seeking the
floor, the CHAIRMAN recognized an observer
from Thailand. The observer from THAILAND
presented a paper on cotton production in
‘flrailand. He noted that area in 1990/91 totaled
70,000 hectares and that seed cotton yields were
low, averaging 1.4 tons per hectare, because of
the difficulties of producing cotton in a tropical
environment. Lint cotton production in 1990/91
was estimated at 30,000 tons. Because produc-
tion is less than domestic consumption, imports
ranging between 213,000 tons and 259,000 tons
had been necessary each season since 1987/88.
His paper is attached.

Seeing no other non-member countries wishing
the floor, the CHAIR MAN recognized Mr. K.N.
Ardhanareeswaran, the President of the
International Institute for Cotton. Mr.
Ardhanaree.swaran noted that growth in world
cotton production and consumption was occur-
ring despite the development of new chemical
fiber products designed to compete with cotton.
He noted that the cotton market today is much
healthier than markets for most other eom-
modities but added that producers must protect
their interests by doing more than just producing
cotton. He urged that producem take the lead in
developing markets for cotton by supporting the
work of the Institute, including technical re-
search, the provision of market information and
the conducting of promotion campaigns. Mr.
Ardhanareeswaran reported that cotton’s
market share in the IIC operations area of
Western Europe and Japan had risen from 36%
to 44% over the last decade. He noted that the
cost of membership in IIC may discourage some
producing countries from becoming members
and that the cotton industry in the United States
had adopted a financing plan for a national
promotion effort similar to one proposed for IIC
several yearn ago. The President repeated an
offer by the Government of India to host a min-

isterial meeting to discuss IIC financing, but
added that a proposal had been put on the table
at the most recent IIC General Assembly to
terminate the activities of the Institute. Af-
though the proposal was rejected by a majority
of members, the proposal indicates the senous-
nm of the crisis confronting the Institute. Mr.
Ardhanareeswaran’s paper is attached.

The CHAIRMAN recognized Mr. Herwig
Strofz, Director of the International Textile
Manufacturers Federation. Mr. Strolz reported
on efforts by ITMF members to discuss
prospects for improved cotton quality and addi-
tional testing. He noted the impressive efforts of
the Australian cotton industry to maintain high
cotton quality and recommended the Australian
industry as an example to industries in other
countries. He noted that surveys conducted by
ITMF indicated that there had been no overall
improvement in the level of cotton contamina-
tion worldwide behveen 1989 and 1991. He
praised cotton from Israel as being among the
most clean in the world and added that two
Indian descriptions had received low marks for
contamination from spinners. He noted that the
textile industry is modernizing rapidly and urged
the cotton industry to be aware of changing
market conditions and the need for higher
quality cotton. Mr. Strotz’s paper is attached.

The CHAIRMAN recognized the delegate of
Australia. The delegate of AUSTRALfA
reported that the Australian government and
cotton industry were pleased to work with the
ITMF Spinners Committee and added that com-
munication between cotton producers and spin-
ners needed to be strengthened whenever pos-
sible. The statement of the delegate of Australia
is attached.

The CHAfRMAN recognized Mr. Michel
Braud, Director of the Institut de Recherches du
Coton et des Textiles exotiques. Mr. Braud
reported on the research activities of IRCT
during the past year. He noted that research
goals fell primarily into three areas, including
making optimal use of existing technology, the
search for innovation and new technology and
the adaptation of technology to producers’
needs. He reported that during the past year
research had been conducted on the develop-
ment of higher yielding varieties resistant to dis-
eases and insects, the problem of stickiness and
the development of glandless cotton vaneties.
Mr. Braud reported that the IRCT continues to
diversify the geographic location of its activities
and that work was now being conducted in
Central and South America, Thailand and In-
donesia and the Mediterranean Basin, as well as
in Africa. He indicated a willingness to
cooperate with producers everywhere in
developing the world cotton industry. His state-
ment is attached.

The CHAIRMAN thanked all participants for
their contributions and adjourned the session at
400 pm.

.
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ATTACHMENTS

Statement of Uganda

Fkatof all, I should like to express my
delegation’s greet regret for our inability to be
with you at the opening session on Monday,
September 9, 1991. This was due to poor flight
connections. As most of you know, since 1986,
when the National Resistance Movement
(N.R.M.) assumed the reigns of power in
Uganda, we have regarded the cotton industtyas
one the most important industries in my country.
This is why my delegation has attended and ef-
fectively participated in all the meetings of the
ICAC since 1986. We continue to take the plen-
ary meetings of ICAC very seriously.

In my short statement this afternoon, I shall
comment briefly on developments concerning
cotton that have taken place since our 49th Plen-
ary Meeting in Montpelier, France, last year. I
shall also comment on some items on our Agen-
da and make a few remarks on the work of the
Secretariat for the next twelve months or so.

Mr. Chairman, during the last twelve months, my
Government has liberalized the cotton industry
at all levels with a view to making it a viable and
profitable undertaking. We have adopted the
following seven strategies:

●

●

●

Pricing policy The Uganda Government
has limited itself to fixing minimum
producer prices to protect the cotton
farmer from exploitation by middle men.
Profit margins for cotton processors and
exportem are now determined by market
forces.

Technical package: Emphasis in the short
run is now being placed on wider and better
applications of the existing technological
package; in the medium and long term, the
technological package will be improved
through the introduction of higher lint
yielding varieties and labor cost effective
techniques. The agricultural research sys-
tem which is currently being reorganized
and revitalized will be required to develop
a most appropriate technological package
in cotton production.

Cotton seed multiplication and distribu-
tion: The present practice of free seed is-
sued to farmers will only continue until new
improved seed varieties start coming out
from the reorganized research system.
Once new higher yielding varieties are
produced, the foundation seed will be
handled by a Cotton Board to be formed
soon. The Cotton Board will enter into
contracts with selected cotton farmers to
multiply seeds and sell these seeds to the
Cotton Board at premium prices. The
Board will then process these seeds and sell
them to all cotton farmers on cost recovery
basis

●

●

●

●

Input availability Essential cotton inputs
are now being procured and distributed by
private dealers and by the cooperative
movement.

Farm credit: Cotton in Uganda is mainly
produced by small peasant farmers who
have limited savings. The need for credit to
enable them to adopt recommended tech-
nological packages is extremely important.
The government’s role is now limited to
encouraging the establishment of an effec-
tive rural agricultural credit delivery sys-
tem to meet the credit needs of small
holders for production, instead of the
present urban biased commercial banking
system which tends to focus on marketing
and processing.

Liberalization of ginning All ginnenes in
Uganda have hitherto been under the ex-
clusive ownership of district cooperative
unions. The Uganda Government has
adopted a liberalization policy to enable
private enterprise, both local and foreign,
to acquire and/or lease some of the existing
ginneries currently owned by district
cooperative unions.

Market liberalization: The Uganda
Government is now in the process of ~akhrg
the monopoly of exporting cotton away
from the Lint Marketing Board. We are
now in the process of repealing existing
lawsso that we can privatize cotton market-
ing at domestic and export levels. These
measures have been taken to step up cotton
production and to make the industry more
efficient and more profitable. Present
trends are encouraging. Cotton production
during the 1990/91 season was 55,000 bales
of which 12,000 bales were consumed by
domestic textile mills and the rest was er-
ported. However, the 1991/92 season is es-
timated to produce 80,000 bales from
89,600 hectares planted. Domestic mill
consumption is expected to rise to 20,000
bales, leaving 60,000 bales for export. Two
well adopted vaneties, namely BPA which
has a medium to longer staple and finer and
stronger fiber, and SATU with shorter and
coarser fiber, have been grown for quite
sometime now. The current interest is to
strengthen the breed lines of these varieties
through breeding to incorporate higher
yielding genes, resistance against bacterial
blight and tolerance to pests.

Mr. Chairman, allow me to touch on some of the
outstanding work of the ICAC. I have carefully
read the reports of the Chairman of the Standing
Committee and that of the Executive Director.
My delegation is pleased to note that at the 4th
meeting of the Executive Board of the Common
Fund held in October last year, the Common
Fund designated the ICAC as an International
Commodity Body. I also note that the Standing
Committee in May of this year agreed on a set of
procedures to be followed. The criteria adopted

require that eligible projects be of high priority
and quality and that they must contribute to the
development and maintenance of a sound, world
cotton economy. We are further informed that
the matter of defining what is “high”priority will
likely be developed in the Standing Committee
during the process of considering proposals to
sponsor individual projects. Is the Standing
Committee capable of deciding what each
country considers as a “high priority” project?

May I suggest that ICAC at this Plenary Meeting
give definite guidelines on eligible projects so
that member countries can submit what they
consider to be “high priority” projects for pur-
poses of making formal applications to the Com-
mon Fund. Judging from past performance, my
delegation’s fear is that the Standing Committee
will come back to us next year and report that
there was no agreement on “high priority”
projects” and, therefore, no formal submissions
of projects to the Common Fund were made. Mr
Chairman, time is of essence in this matter. We
need to be more serious. As indicated last year,
projects concerning boosting of cotton research
activities and improvement of cotton seed
vaneties would be more urgent and relevant to
my country than studying cotton production
prospects, a subject which, in any ease, is being
well taken care of by the Secretariat of ICAC.

Mr. Chairman, in my statement last year I re-
quested the distinguisbed delegates to try their
very best to save the International Institute for
Cotton from utter collapse due to lack of proper
funding. I am pleased to note that on Sunday,
September 9, 1991, the members of IIC gave a
lease of life to this important Institute for
another 12 months. My delegation is extremely
grateful to the distinguished delegate of the
United States of America for his understanding
in this matter. I should like to make another
passionate appeal to all the member countries of
ICAC that produce cotton to try to save this
Institute by making funds available to it. This
Institute is extremely important to developing
cotton producing countries, such as my country,
which are saddled with heavy international debt
burdens and which are currently financially cri-
ppledby an unfair international economic order.
The International Institute for Cotton needs all
its friends now at this critical time of greatest
need and these will be counted as friends indeed.
Tomorrow may be too late.

Mr. Chairman, I am happy that the Executive
Director of ICAC gave us an informative
memorandum on barnem to trade in cotton and
cotton textiles. We would like to see the
Secretariat maintain and update information on
government regulations in perhaps greater
detail than was given at this meeting. In spite of
what is going on in the Uruguay Round and other
international fora, let the Secretariat of ICAC
continue monitoring developments in this cru-
cial area. Let the Secretariat of ICAC be
relegated to the corridors of our collective con-
sciousness in so far as this subject is concerned.

.
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Mr. Chairman, we have reached a stage where
we need to work out priorities for the ICAC
Secretariat. We should resolve to maintain the
character and integrity of this organization at
any cost. With limited financial and human
resources, we need to focus on a few topics and
do them very well. While welcoming and sup-
porting the work program of the Committee
which we approved yesterday, I should recom-
mend that more emphasis should be given to the
following topics:

●

●

●

●

The Secretariat should give more detailed
information on regular basis on trade bar-
riers to mtton and cotton textiles. This
should be an agenda item at every plenary
meeting of ICAC.

The Secretariat should undertake detailed
surveys on the mst of producing cotton in
the last three yeara in all member
countries. If possible, recommendations
on comparative advantages in the
countries surveyed should be made.

Within the budgetary provisions of ICAC,
there should be more financial support for
regional cooperation efforts in cotton
production, research and development of
more high yielding cotton seed varieties.

The ICAC Secretariat should encourage
and support training programs aimed at
improving SKI1lSof selected people in-
volved in collecting basic information and
statistical data on cotton. One way of doing
this is to make it possible for some of these
people to work at the ICAC Secretariat
alongside the ICAC staff for a period of
time, to acquire the necessaty experience
and expertise.

Mr. Chairman, I would be failing in my duty if I
concluded my remarks without thanking the
Government and people of Turkey and the or-
ganizem of this plena~ meeting for the excellent
arrangements to make our stay in Antalya so
comfortable and so memorable.

I thank the Executive Director and the ICAC
Secretariat staff for the good preparations which
we have come to take for granted. For the last 5
consecutive plenaty meetings of ICAC which I
have attended, I have noticed a marked improve-
ment in the quality and content of all the basic
documents submitted to us.

Mr. Chairman and fellow distinguished
delegates, I thank you for listening to me.

Statement of the USSR

We should like to take this opportunity to inform
the participants of the 50th Plenary Meeting of
the International Cotton Advisory Committee
about the “round table” discussions held in Mos-
cow on May 20-24, 1991, concerning the issues
of international commodity policy within the
framework of preparations for the 7th U.N.

Conference on Trade and Development. This
“round table” was organized by the UNCTAD
Secretariat in cooperation with the USSR Min-
istry of Foreign Economic Relations.

The following officials took part in the “round
table” discussions Mr. Dadzi, General Secretary
of UNCTAD, the Deputy Minister of Foreign
Economic Relations of the USSR, as well as
experts from government agencies, industrial
and scientific circles, and representativea from
international commodity organizations.

The task of the “round table” was to stimulate
new ideas concerning increased contributions of
the commodity sector, including of course the
cotton industry, to the growth and development
process. Among 6 reports submitted for discus-
sion, of a particular practical interest to the
ICAC participants is, in our opinion, the report
prepared by Mr. Erbinn, Executive Director of
the Investment Center of Ghana, entitled How
Can the Balance Between World Supp~ and
Demand for Commodities Be Improved?

The “round table” materials were prepared by
the UNCTAD Secretariat under the code of
UNCTAD VIII/3 GE.92-5111O (in English). A
copy of these materials both in English and Rus-
sian was submitted to the ICAC Secretariat, and
those who wish to make their own copies of the
corresponding reports can readily avail themsel-
ves of this material.

Statement of Thailand

Thailand has grown cotton for domestic use for

production in Thailand is still far from sufficient.

Thailand is a tropical country having a monsoon
climate. The rainy season lasts from May to
October, whereas mild cool weather
predominate from November to January and hot
dry weather from Februaty to April. The average
monthly temperatures range from 22.2 to
32.4”C. Monthfy relative humidity minimum and
maximum averagea are 55.2 and !)().4~0. The

annual rainfall is approximately 1600 mm.
Meteorological data are presented in Table 2.

Cotton is grown on small farms in various places
throughout the northern, northeastern, central
and western parts of Thailand. The data on
planted area and yield production are in Table
3. lltegrowing area ranges annually from 50,000
to 100,000 hectares, and the cotton lint is around
25,000 to 35,000 tons. The growing area varies
yearly and is controlled in part by pressures
resulting from parasites, the cost of production
and the price of seed cotton in the market.

Most of the cotton growing areas in Thailand are
rainfed and the growing season ranges from the
middle of June to the end of July depending on
the end of the rainy season. To prevent the
cotton lint from spoiling, there should be no rain
during the harvesting period. The growing
season in the northeastern part of Thailand, in
which the rainy season finishes first, occum in
the middle of June. In the central area, the grow-
ing season occurs in the beginning of July, and
in the northern and western parts occurs in the
middle of July. The harvesting time in all regions,
starts in October and ends in February.

more than 800 years. At first, Thai farmers grew
Goxypium arboreum L which is a primitive The recommended spacing for fertile soil is 1.25

species. This species has a very low yield and the meters between rows and 0.50 meter between

staple length is only about 1 inch long. It was plants but, in nonfertile soil, the spacing will be

used to spin large threads and weave coarse reduced to 1.00x 0.50 meters while the spacing

fabrics for domestic use. After the first World for the late rainy season falls in August is 0.75 x

War, G. hirsufum L was brought from America 0.30 meter.

by Europeans to Cambodia, a neighbor of
Thailand. Later, it was introduced in Thailand.

The vaneties were released to the farmers as
follows

After the war, clothing was scarce because of low
productivity and increasing domestic demand. . Before 1961: Cambodia varieties
Consequently, the government at-
tempted to persuade the farmers to
grow more cotton in various parts of
the country.

Since the 1950’s a large textile in-
dustry has developed in Thailand.
The number of factories has in-
creased rapidly since the early
1970’s. Presently, factories in
Thailand total about 120, ap-
proximately 3 million spindles in-
cluding open end and normal types.
Consequently, cotton imports have
increased since the 1970’s reaching
257 thousand tons or 11,045 million
baht in 1990 (Table 1). It is observ-
able that demands of cotton are in-
creasing both for internal consump-
tion and foreign trade. The cotton

~. cotta. lint imsOrt.

L,“t value
Year

Prim

(1,000 -w) (..11,0” baht) (Mst/kg)

19a7/e8 250 6,R81 27.5

1980/89 .313 8,076 3a.0

1989/90 2S9 9.661 37.2

1990/91 257 11,045 42.9

Source : ksaocmtion of Thai cot-~n Irdus try,

S6/15 Chaeqvat ana Road, Pakkred,Nontab..i 11120,

Tel. 5S3-6392,583-7239

.
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1961: SK 14 and SK 32 selected from the
cross of Cambodia No. 13 and an
American cotton variety.

1964 Stoneville 2B, an introduced variety
from Africa, was recommended for bac-
terial blight resistance.

1972: Deltapine Smooth Leaf, introduced
from the USA, was recommended for high
yield.

1973 Reba B.T.K. 12, introduced from
Africa, was recommended for high yield
and resistance to bacterial blight with some
resistance to Leaf Roll disease.

1978 Tak Fah 1, a cross of Reba B.T.K 12
and Stoneville 213, were released for high
yield and early maturity.

1980: Snsamrong 2, selected from 3
species cross (HAR) G115-7 introduced
from C6te d’Ivoire, was recommended for
Leaf Roll disease resistance.

1982 Srisamrong 3, a selection line from
Deltapine Smooth Leaf, was released for
Leaf Roll, bacterial blight disease
tolerance and early maturity which allows
it to be grown as second crop in the com-
mon double cropping pattern.

1986 Nakhon Sawan 1, a line relative to
Srisamrong 3, was recommended for high
yield and Leaf Roll disease resistance in
Central Thailand.

1988: Snsamrong 60, selected from the
cross of Srisamrong 2 and ACQ 1217-3-2,
was recommended as a high yielding early
variety, on the occasion of King Bhumipols
60th anniversary. It grows well in every part
of the country and is resistant to Leaf Roll
disease.

Serious problems with cotton production are
diseases and insects. The following diseases may
at present affect cotton production in Thailand:

● Leaf Roll disease is at present the most
serious damage to cotton growing. The
causal agent is a virus transmitted by
aphids (Aphis gossypii). Symptoms are
stunted growth and small cnntded leaves
with their edges curled downwards. The
leaves thicken and feel coarse, while the
plant itself assumes a conical shape. No
bolls are developed during early growth
stages and during late stages the plant
produces few bolls with very low fluff
quality. There are no certified methods of
prevention and elimination, but some
cotton varieties now show Leaf Roll resis-
tance.

● Bacterial blight (Xanthomonas campesti
pr. malvacearum [Smith] Dye) can occur
on almost every part of the plant during all
stages of growth. It used to be the most

T4bLe 2 Sairdall, temperature ati relative humidity in Thailard.

Mean of 2S years in North, Northeast, Central. ard Sast

Regions.

Rainfall Tempsratire (C) Relativ. bimidiq (1)
Month

(mm) (days) Max . Min. Average Max. Min. Average

January 11 2 31.3 17.1 24.3 88.7 40.3 66.0

February 22 3 33.0 19.5 26.5 88..5 44.2 65.1

March 35 4 34.9 22.0 28.6 86.9 44.1 64.2

Apri1 77 7 35.9 24.0 30.0 S6.4 46.6 51.8

May 1% 16 34.3 24.5 29.2 90.3 56.9 69.7

June 207 17 32.6 24.4 28.4 91.3 63.o 77,2

July 216 19 32.0 24.1 27.9 91.7 64.4 77.2

AWIUSt 268 20 31.6 24.0 27.6 92.s 66.4 7S.2

September 307 20 31.6 23.7 27.4 94.5 67.7 79.3

Cc tober 197 14 31.4 22.9 27.0 93.4 63.6 81.6

NOvember 39 5 30.8 20.6 25.8 91.1 56.5 65.8

December 9 2 30.2 20.7 24.2 89.2 49.5 60.5

TOtAl 1583 129 389.6 267.5 326.9 10S4 .8 663.2 S44 .6

Average 132 10 32.4 22.2 27.2 90.4 55.2 70.3

Source : Remembrance of 39* an”iversa2y of Metereological Oeparlsnant

Foundation, 1980, D=par&nt of Metereol.qy, Bangkok,

Thailati .

Table 3 Cottin planted ad harvested area, seed cotton yield

.~ 1int production i. Thailar@. (19S2/S3-19?0/91)

Yeas Planted area Sarvested area Seed cotton Lint production

(1,000 bA) (1,000 ha) Yield (WI@ (1,000 tins)

19E2/B3 114 107 1.1 41

1983/84 102 100 1.2 40

19s4/85 72 70 1.1 26

19S5/S6 S3 S1 1.3 3.4

19S6/87 50 49 1.2 19

1989/88 66 63 1.2 25

19e8/a9 71 70 1.5 35

1989/90 64 62 1.4 24

1990/91 74 71 1.4 32

Soure : Agricultural statistics of Xhailati

Centre fec Agricul+mral Statistics,

Off ice of Apricul twal Ecommics,

14inistry of Ayricultira G co-operatives,

Bangkok, Thailati 1991.
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damaging disease in the past, but after in-
troduction of resistant cotton varieties, its
importance has diminished.

● Wilt (Fusanum oqsponuq Verticil[ium

spp or Rhizoctonia bataticola) is a soil
borne fungus which spreads out easily by
water surface run-off. At present infesta-
tion occurs sporadically plough disks may
WII’IYand spread the disease.

● Damping off of seedlings (Rhizoctonia
solarti Kudin) used to occur seriously on
susceptible cotton vaneties. With cultiva-
tion of resistant varieties, it is now only
occasionally found.

● Target spot (Corynespora cassicola [Berk
Coert] Wei) is a disease which generally
occurs during very humid conditions.

● Rust (Phakospora gos~pii [Arther] Hirst)
generally occurs mixed with target spot
under humid conditions.

● White angular leaf spot (Ramularia gos-
sypii [Speg.] Cif.) is occasionally found
under the same conditions as target, spot,
and rust.

● Leaf curl was found seven yeara ago.
Pathologists reported that it occurred only
on CV.Pima and G. barbadense L., due to a
virus transmitted by the white fly (Bermkia
tabaci).

Insects are the most destructive agent in cotton
cultivation. Among many kinds of insects found
listed on surveys, 10 kinds are important:

● Aphids (AphLJ’gossypii Clover) suck plant
sap on leaves and young shoots. They are
carriers of Leaf Roll virus.

● Jussids (Empoasca ckvastans Cistand)
suck plant sap on leaves and young shoots,
and may cause severe leaf bums.

● Tfrrips (Avaria chactophora Kamey) suck
plant cell contents on leaves.

● White fly (Bernisia tabaci Gennadis) sucks
plant sap on the lower side of the leaves;
the flies usually spread out close to the
harvesting time and cause the “honey dew”
symptom.

● Red spider mite (Tetranychus sp.) sucks
plant sap on leaves.

● Cotton leaf roller (Sylepta derogata
Fabricius) feeds on leaves and rolls the
leaves into a nest.

● Semilooper (Cosrnophila j7ava Fabricius)
feeds on leaves it usually hatches while
cotton is on boll bearing time.

● American boll worm (Heliothis armigera
Hubner) pierces and feeds on the cotton
squares, flowers and bolls from young until

●

●

nearly ripe, and preys even on the young
shoots. It limits production and presently
shows strong resistance to many kinds of
insecticides.

Spiny boll worm (Earios fabia stoll) mines
and dwells in the young shoots causing
them to wither. Use of Seven 8S% can

control this worm hence the present threat

is not serious.

Pink boll worm (Pectinophora gossypiella
Saunder) pierces and feeds on bolls and
cotton seeds, reducing quality and the price
of cotton wool. It occurs in few cotton
growing areas during the dry season.

Generally, the major constraints on cotton
production in llrailand are Iowyield and limited
planted areas. The causes of low yield include
the tack of good improved varieties, insects, dis-
eases, improper management and weeds. The
humid condition during the cotton cultivation
season favors the multiplication of diseases and
insects. Afso, a large range of climatic conditions
provides a suitable environment for new races,
or ecotypes of diseases. Soit fertitity and climatic
conditions in Thailand are fitting for cotton
growth, but these advantages also encourage in-
sects and disease propagation which reduce
production and crop value.

At present the most serious problem for cotton
production in Thailand is posed by the American
boll worm (Heliothis armigera). Itthrives on
many crops such as corn, soybean, mungbean,
tong yard bean, vegetables and weeds, Given the
heavy outbreaks of boll worm population, as well
as its resistance to many kinds of insecticides,
farmerx resort to frequent spraying, resulting in
high cost of production. Most Thai farmers can-
not afford high farm input. TWOproblems need
to be addressed in order to obtain high yield and
increase profit. Initially, individual plot size
should be diminished with reduced cost of over-
head while maintaining high efficiency in
production and, secondty, research is needed to
improve appropriate technologies for small
farms. Through the use of advanced appropriate
technology, a multidisciplinary approach and in-
tegrated pest management, cotton production in
Thailand may be expanded.

Statement of the
International Institute for

Cotton

It is an honor for me to address this world cotton
forum of Governments on behalf of my col-
leagues in the International Institute for Cotton.
Your Committee has an enviable record having
presided over an extraordinary post world-war
period of economic and technical activity in
which, given a few ups and downs, cotton has
prospered in a remarkable way.

There have been pressures as new producem
entering the field and traditional producers,

benefiting from investment in research and ever
improving scientific crop management, have
combined to increase supply significantly. There
have been much greater and potentially much
more threatening pressures as the chemical in-
dustry has produced and marketed an impres-
sive collection of man-made fibera specifically
developed to satisfy the world’s textile fiber
needs.

At this point in time it must be a matter of some
satisfaction that there is a reasonable balance
between supply and demand fora fiber which, by
and large, satisfies consumer needs and, in so
doing, provides a good living for millions of
people, not just farmers but many many more
occupied with post-harvest industry and trade. If
all other basic agricultural commodities had
been able to do as well as cotton, the world would
be far safer from an economic point of view. This
is particularly so for those as yet non-industnal-
ized countries which today depend almost en-
tirelyon agriculture and mining for their sutvival
and their future development.

History warns us that satisfaction with the cur-
rent state of affairs can easily degenerate into
complacency. Many an empire (good or evil),
many a commercial enterprise has failed to
detect such degeneration—with disastrous
results. We know that our world, the cotton
world, is a dynamic world. We know that change
will occur. Therefore, surely we must apply our-
selves in the future to help create that change to
our advantage.

Many before me have described the long
pipeline from the cotton field to the consumers’
wardrobe. Planning development in such a struc-
ture, involving so many proceaaes and so many
individuals, is no easy task. The fact that at every
stage post-hamest the decision taker has a
choice between fibers-cotton, polyester, nylon,
acrylic, rayon, wool, etc., etc., individually or in
various mixtures-has also been emphasized al-
though Iam not too convinced that atl producers
reatize or give due significance to it. The fact is
that post harvest decisions will be motivated by
profit opportunities from textiles which can be
made from a variety of fibers whereas for the
cotton producer—and of course for the mer-
chant—if it is not cotton he makes no profit.

Over the years, some producers have voiced the
opinion that, given the considerable profits
made by downstream textile industry and trade
from cotton, these factors should pay for cotton
market development programs. I can sympathize
with the viewpoint but in the real free market
world in which we live it is simply unrealistic. On
the positive side, it is the experience of IIC that
producers will receive very substantial financial
and marketing cooperation from the textile in-
dustry in worthwhile projects—that is projects
of mutual benefit. However, if the producer does
nothing except produce the crop, downstream
development and marketing decisions will not
necessarily be in the intereats of cotton.
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Tfrus it is clear that the cotton producer must
take the lead in creating a demand for cotton at

every decision point on its long journey to the
final consumer—the most important decision
taker of all.

The producer of course has a production bias.
That is where his expertise lies. He is in a per-
manent search for better seeds, cultivation
methods, insect control, weed control, water dis-
tribution, harvesting, ginning, baling and
transportation systems. Improvements in all
these areas have an immediate impact on his
fortunes and are of obvious importance to
cotton’s long term competitiveness in terms of
price and fiber quality.

However, in today’s world the producerjust can-
not stop there. There have been many eloquent
essays explaining how our economic system has
moved from being production to consumption
oriented. In most markets—in particular the key
export markets from which we all live—the
producer makes what the consumer wants rather
than the consumer having to buy what the
producer decides to make. That conventional
wisdom is every bit applicable to the cotton
farmer today. A myopic concentration on
producing an extra bale at an extra grade could
all be to no avail if the consumer does not buy it.

Evetyone in this room is aware that some
producers have taken appropriate action to
stimulate demand for cotton. HC was formed by
producers in 1966 after many years of agonizing
in this forum of ICAC as cotton lost more and
more of its world markets to synthetic fibers. At
that time the consumers communicated a very
hard but fair message to the producers “We
recognize the problem but it is yours not ours.”
That message is equally appropriate today.

I will not go into detail concerning IICS objec-
tives, programs and results. All of you have been
informed of them on a regular basis and some of
you have participated in them -as HC members
or as aid donors giving most valuable financial
assistance given cotton’s enormous economic,
industrial and social importance to many
developing countries. May I just simply remind
you that IIC’S programs of technical research,
technical and commercial servicing and promo-
tion have produced remarkable results. These
include.

● new or improved cotton processes and
products

● market information of the highest quality
such as color design and style trends and
developments

● successful promotion campaigns to replace
cotton’s old fashioned image so that it is
now synonymous with the lifestyle to which
consumers aspire.

They have led to significant increases in con-
sumption. More telling, cotton has persistently
gained share in the highly competitive export

markets of Western Europe and Japan—IIC’s
priority market+in recent years. Not-
withstanding the very substantial marketing ac-
tions of the man-made fibre and wool interests,
cotton’s share of these markets (total consump-
tion of all fibers for all uses) rose from 3670 to
44~0 over the last decade.

Let me add that these results have been obtained
with very modest funds and an equally modest,
non-bureaucratic organization working to the
maximum in cooperation with research in-
stitutes and commercial companies. The
achievements have not come about through the
sheer weight of expenditure thrown at the prob-
lem. That luxurywas never available. Rather IIC
has acted as a catalyst between a fine raw
material and an innovative textile industty work-
ing together to stimulate consumer demand.

I should add that a similar activity has been
undertaken by U.S. cotton farmers to develop
their domestic markets. Their organization,
Cotton Incorporated-set up some five years
after IIC in 1971—has also achieved brilliant
success turning round what was arguably a much
more entrenched non-cotton textile market.
Today in the U.S., as in Europe and Japan,
cotton is the most important textile fiber and this
experience has impacted on many other markets
around the world.

Mr. Chairman, Iwould like to put to you that the
success of these market development activities
explains to a significant extent the favorable con-
ditions of our market today. Iwould be very very
surprised indeed to hear any valid argument
which made out a case for their discontinuance.

These case histories, IIC and CI, are supported
by many studies familiar to you such as that
conducted by UNDP, IBRD and the Rock-
efeller Foundation (Cotton Development
International). Additionally the needs of cotton
have been debated at length within the
framework of the Integrated Programme for
Commodities (IPC) of UNCTAD. There, while
there were many points of disagreement, the one
unanimous position related to market develop-
ment and the need to expand the work of HC.
Similar consensus views have been expressed in
ICAC.

Mr. Chairman, I am sure that today, collectively,
we have a very good understanding of cotton’s
needs for the future. They include—1would sug-
gest as a priority-market development
programs. However, understanding, resolutions,
etc., etc., are valueless if they are not accom-
panied by appropriate action. We, the pioneer
members of IIC-eight only in number—have to
say that it becomes increasingly difficult, and
maybe impossible, to continue to shoulder the
burden of international market development
work alone on behalf of all the cotton producers.
We look for the action of others—action which
goes someway beyond the improvement of their
own raw cotton production—to ensure that
today’s favorable consumption pattern con-

tinues. Without that mutually beneficial
cooperation we would foresee the end of
international market development programs
leading to a decline in relative demand for
cotton. If that occurs those of us without the
individual power to market our national produc-
tion forcefully will surely be the greater losers.

Mr. Chairman, we wish to be constructive and to
attempt to find a way to avoid this looming prob-
lem. Given the public support for IIC programs
over the years we are encouraged to believe
there is common agreement that the objectives
are sound and programs effective. We conclude
that the reluctance to participate is governed
mainly by the cost—although that is little
enough compared with what is at stake. We im-
agine that many may have espoused the hope
that others would pay—the UN, the Common
Fund, the textile indust~ for example—but that
is clearly not to be, even though there may be
modest help available from such sources from
time to time. Thus we, the producers have a stark
choice. Either we develop a new system of
financing or the programs of market develop-
ment stop. There is no way that the status quo
can continue.

The IIC, cognizant of the fact that many produc-
ing countries have financial problems—true also
of- IIC’S membem—have put forward several
proposals to seek fair, non-burdensome sohl-
tions. In our opinion the most promising of those
was the stamp plan based on a scheme success-
fully operated by the International Sugar Or-
ganization. As you know an outline was placed
before ICAC. We acknowledge that as a discus-
sion piece it was not and could not be perfect.
Nevertheless we were dismayed with the lack of
attention accorded to it. Funding is the key issue,
there is a positive precedent and, particularly
important given current international trade dis-
cussions, it satisfied GATT rules. We note that
one of the perhaps more controversial aspects—
the application of a stamp or tax to cotton textiles
imported into consuming countries-which had
been criticized on grounds of principal and prac-
ticality has now been adopted by the U.S. as part
of the new provisions to fund national cotton
market development programs in the U.S.

The members of IICaresureonlyof the absolute
necessity of the continuation of international
market development programs in the future.
What they comprise, how they are funded—if
you like, what the organization is called-are all
open to debate. But debating time is not infinite.
Most of it has already been used up and decisions
followed by actions are now urgently required.

My government, the Government of India, has
invited cotton producing countries to address
this matter immediately. She has offered to host
a Ministerial meeting to agree and insist on
realistic action including full cooperation with
consumers. That offer is still open.

Mr. Chairman, cotton is a remarkable resource
which has setved us well. Afl of us have profited
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greatly from its exploitation. Some of us have
had to depend upon it almost entirely for our
very livelihoods. In my opinion we would not be
forgiven ifwe chose to neglect it now. The mem-
bers of the IIC are open to all suggestions and
offer their experience in an international effort
to help ensure that one of the world’s most im-
portant economic resources continues to pro-
vide for our needs.

Addition to the Statement of IIC

The General Assembly of IIC met on Sunday of
this week. We had a resolution on the table to
terminate HC due to the financial situation. That
resolution did not carry. However, I must
reiterate that unless some action is forthcoming
on the part of our colleagues in the international
cotton community such action will eventually
become afaitaccornpli whether we pass a resolu-
tion or not. We simply do not have adequate
financial resources.

During this meeting we have heard of the satis-
faction of some producers concerning the cur-
rent state of demand and the ability of their
farmers to continue to increase production to
individual and national benefit in the future. We
have also heard a call for international coopera-
tion to ensure the future strength of demand. We
have to say that fine words or empty phrases will
not solve future demand problems. I must repeat
that while HC members, aid agencies and others
have been able to help stimulate the market to
accommodate the expansion in production in the
past, we cannot do it alone in the future. Thus if
producers want the expansion of demand to con-
tinue in the export markets or, perhaps more
realistically, if they want to ensure there is no
decline—they too had better take action. In this
respect it is expedient to take note of remarks
made by some consumem at this plenary con-
cerning inter-fiber competition and the need for
adequate cotton textile research and market
development programs.

Whh respect, we believe that the matter of
demand is so important that this premier world
forum for cotton, ICAC, should go further in its
deliberations than to simply record current
demand and consider projections based on avail-
able econometric data good though that work is.
It should involve itself with the mechanics of
demand so that current trends, whatever they
may be, can be influenced to mutual benefit.

Statement of the
International Textile

Manufacturers Federation
(ITMF)

On behalf of the International Textile Manufac-
turers Federation (ITMF) I would like to thank
the International Cotton Advisory Committee
and the Government of Turkey for their invita-
tion to be present at this 50th Plenary Meeting

in Antalya, Turkey, and to present the views of
the Federation on mattem relating to cotton.

A New Cotton Marketing Era

When the Spinners Committee of the
International Textile Manufacturers Federation
was founded in November 1985 and first dis-
cussed its work program, it identified the present
cotton marketing system as the main stumbling
block to an improvement in fiber quality so badly
needed by the spinning industry today. No mat-
ter what requests spinnera could make to the
geneticists and plant breeders, at the end of the
day, the determining factor to the farmer would
always be the amount of money he would earn
from the cotton he grows.

The Committee’s insistence on the paramount
importance of changing the marketing system
has not fallen on deaf ears. Early in 1988, the
U.S. Secretary of Agriculture appointed a
committee advising him on how the marketing
system should be changed in response to the
technological changes that are occurring in
cotton production and ginning, cotton quality
evaluation, and textile manufacturing. The
Committee, having made excellent progress in
its fimt two years of existence, was reappointed
by the Secretary for another two years in
February 1991.

ITMF through its Spinners Committee has
closely followed and strongly supported the U.S.
Department of Agriculture and the U.S. cotton
industry at large in their successful endeavor to
change the cntton marketing system which will
become effective in the United States with the
1991 crop year.

Creating a Proper Testing Environment

There are several key elements for the new sys-
tem to be accepted and implemented in the
market place. Being based on HW-machine
measured fiber properties we need a proper test-
ing environment in terms of

● testing instrumentation

● calibration cotton

● instrument calibration

● instrument handling

● atmospheric conditioning of testing rooms

The evolving future premium and discount
schedule in regard to such fiber properties as
micronaire and strength will have to take into
account the relative importance of fiber
parameters to spinnera.

Buyera of cotton, including spinners,will have to
be given access to classification data to be stored
in a future central data bank.

As far as the testing environment is concerned
there are two critical areas to spinnerx where
high-speed instrumentation is either missing or

where available not yet fast enough to provide a
satisfactory solution, namely short-fiber content
and maturity.

Recent round tests conducted with fiber
laboratories around the world have indicated a
wide spread of testing results on HVI machines.
The sources have been identified as being con-
nected mainly with calibration, both in regard to
cotton and the instruments themselves and with
the control of atmospheric conditions in the
testing Iaboratoty. The ITMF International
Committee on Cotton Testing Methods which
has today 60 of the world’s leading experts in
cotton testing in the membership is working ac-
tively in this area with the purpose of setting up
precisely those parameters for standardized
testing procedures. At the meeting of the chair-
men of the working groups of the Committee in
May of this year it was decided to open member-
ship to manufacturers of high volume instru-
ments in order for them to be directly involved
in any future work.

Meeting with U.S. Cotton Interests

Aa the change in the cotton marketing system
stands high on the Spinnem Committee’s list of
priorities, members of the Committee traveled
to the United States in January of this year to
speak with geneticists, breederx, ginners,
producmx and spinnem and to attend the
BeltWide Cotton Conferences of the National
Cotton Council of America in San Antonio. In
the discussions, the Committee emphasized in
particular the need for spinnem to have accexs
in the future to green-card information on each
bale for which a central data bank should be
established.

Visftirtg Australia

In April of this year, the Spinners Committee
traveled to Australia. In Sydney, it met with
Australian spinners and the consulting company
selected by the Australian Cotton Research and
Development Corporation to conduct a cotton
marketing study. In New South Wales and
Queensland, the Committee visited the cotton
growing areas of Wee Wa, Moree and Emerald
where it held discussions with researchetx, gin-
nexs, growers, cooperatives and merchants. In
Brisbane, it met with representatives of the
Queensland Cotton Corporation. On behalf of
the Committee I would like to put on record our
appreciation to all Australian organizations in-
volved in the preparation and execution of this
journey and especially to the Industrial Crops
Section of the Department of Primary Industries
and Energy in Canberra.

Following observations and discussions during
the visit, the Committee has made a number of
recommendations to the Australian cotton in-
dustry which are attached to this Statement.

Overall, the Committee has been impressed by
the efforts of the Australian cotton industry to
preserve the excellent reputation Australian
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cotton has been enjoying throughout the world.
Producing cotton with many of the fiber charac-
teristics the Spinners Committee has been ad-
vocating for a long time, the country’s potential
of growing even more of that cotton in the future
would still seem to be intact even though limiting
factors are now appearing in certain areas.

The Federation would like to recommend
Australia as an example to other cotton produc-
ing countries. Unable 15 years ago to meet the
small domestic demand, the country has put
itself firmly on the world’s cotton map by follow-
ing a development policy geared to spinners’
needs.

Contamination: A Continuing Concern

This year, ITMF has carried out another of its
biennial surveys on cotton contamination using
the methodological approach first applied to the
sumey conducted in 1989. The fact that the par-
ticipation on the part of spinners has been rising
in recent years-from 114 in 1987 to 201 in
1991—provides a measure of the growing con-
cern of the spinning industry over this problem
area.

Having this year made the second sumey in the
new format, the conclusion is that no significant
change has occurred from 1989 to 1991 in the
overall level of contamination The little change
that was measured represents only a slight shift
from the extremes of very clean and very con-
taminated cotton to cotton that is moderately
contaminated. We will, however, need results
over a longer period of time to find out whether
we can speak here of a long-term trend.

The ITMF survey remains strongest on the point
of rating the different cottons according to the
degree of contamination. Both the 1989 and
1991 results rate more than 60 descriptions on a
scale from theoretically Oto 100with a spread of
the actual results from 47 to 98. Thus, Israeli
Acala reached the 97 mark in the 1989 survey
and the 98 mark this year and has thereby come
very close to the maximum of 100 that would
signify a virtually contamination-free cotton.
‘Iko Indian descriptions attracted the lowest
recorded points of 47 in the 1989 sutvey and 56
this year, respectively. As for details of the
sutvey’s results we are referring to the report
itself, copy of which has been distributed. The
detailed tables for the individual growths are
concrete enough to serve as a basis for the iden-
tification of the sources of contamination and
hence be a guide for any educational efforts to
be undertaken in the countries concerned with a
view to eradicating the underlying causes.

In addition to identifying 16 different sources of
contamination, the report is ranking cottons af-
fected by stickiness and was extended this year
to include a question on the content of seed-coat
fragments. Concerning stickiness, the 1991 sur-
vey is unequivocal in its results that this problem
has become more serious in the last two years.
whereas only 21$%of the replies in 1989 indi-

cated stickiness, the corresponding figure was
27% this year. The percentage of replies of spin-
ners having experienced problems with seed-
coat fragments has been even higher, 34%.

Even though the general contamination index is
practically unchanged from 1989, there still
remains much to be done by cotton producing
countries to gain better control over this
problematic issue. In its visits to producing
countries, the Committee has observed en-
couraging efforts to this effect which bear tes-
timony to the growing awareness in producing
countries of this serious problem to spinners.

Outlook

The fully robotized spinning millwhich belonged
to the realm of utopia only 10 years ago has
become reality today. With investments in new
machinery in the world’s spinning industry con-
tinuing at an accelerated pace and moder-
nizationadvancing rapidly in many countries, the
spinning industry is getting more conscious of
the need to change its raw material selection and
buying policies. Cotton producers will be well
advised to closely follow and adjust to the emerg-
ing new cotton marketing environment which
will radically alter the competitive positions in
the market place.

Recommendations to the
Australian Cotton Industry

From April 22-26, 1991, members of the ITMF
Spinners Committee visited Australia. They met
with representatives of the Australian spinning
industry in Sydney and with researchers,
growers, ginners, cooperative executives and
merchants in New South Wales and Queensland.
The following are the Committee’s main recom-
mendations resulting from the visit.

Varietal Development

A Country on the Right Track
Overall, the ITMF Spinnem Committee found
the Australian cotton economy to be moving in
the right direction, especially in regard to varie-
tal development which has been geared to meet
the Committee’s main recommendations on
cotton fiber properties

●

●

●

●

need for more fibem in the cross-section of
the yam and hence a change in emphasis in
varietal development from coarser to finer
fibers while maintaining maturity and
strength

maintaining fiber strength while improving
elongation properties

greater evenness in terms of strength,
length, fineness, maturity and generally
within any of the required fiber charac-
teristics (narrower cv)

less short-fiber content and neppiness.

In its evaluation of fiber properties, the
Committee has been attaching highest impor-
tance to strength and elongation, closely fol-
Iowed by fineness and maturity and staple length
and less short-fiber content. It has placed trash
and color in last place.

Looking at the specific vaneties grown in
Australia, L22 would seem to present problems
to spinners because of its lower fineness,
strength and uniformity.

Ginning

Not Impressed by High-Capacity Gins
Having had the opportunity to visit some of the
newest high-capacity gins that have recently
gone into operation, the Committee has been
confirmed in its view that gins of this magnitude
and running speed pose an inherent threat to the
preservation of fiber quality.

More Experimental Courage
Ginning being the area with the potentially
strongest impact on fiber quality, the Spinners
Committee is recommending that more research
work and experiments be conducted with various
ginning processes and in particular with roller
ginning. No such gin seems to be in commercial
operation in the country at the present time.

Prepare for Custom Ginning
With the rising quality consciousness of spinners
and the introduction this year in the United
States of a new cotton marketing system, the
practice of having cotton custom ginned to spin-
ners specifications is being revived. While the
Committee in its field discussions during the
visit noted a general interest and willingness to
participate in such undertakings, it also found
the various segments not yet prepared to imple-
ment such schemes. The Committee therefore
recommends to buildup proper communication
channels throughout the cotton pipeline in order
for information to be more effectively trans-
mitted from spinners to cooperatives, merchants
and back to farmers.

Gin Identification
Considering that some of the most important
cotton fiber parameters are still not HVI tes-
table, i.e. short-fiber content, or need improve-
ment in measurement accuracy and speed, as for
maturity, it is essential for spinners to be able to
identify the gin where the cotton has been
processed in order to make a better selection of
gins in the future. To help spinnerx in this task
the Committee recommends that each bale be
properly tagged to allow for such identification.

Early Picking A Threat to Maturity
Since cotton is generally harvested only once in
Australia, utmost attention should be paid in the
future to choosing the right picking time. This
has a considerable bearing on maturity levels
which are standing high on the priority listing of
spinnem today as the factor mostly responsible
for even-dyeing affinity.

,-
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Cotton Marketing System

Keep Abreast of Developments in the
United States
Beginning with the 1991 crop, all U.S. cotton
eligible for the loan will have to be HVI tested,
the only exception being classer’s grade which
will be replaced by a separate instrument-deter-
mined color and leaf grade by 1993. The change-
over to an HVI-supported cotton evaluation sys-
tem in the United States represents a radical
departure from the past and heralds the begin-
ning of a new era in the way cotton will be
marketed in the future which the ITMF Spinners
Committee has requested and supported for
many years. The Committee strongly recom-
mends that Australia keeps abreast of these
developments by the establishment of an infor-
mation exchange with cotton interests in the
United States.

More HVl Installations Needed
In order to be able to fully exploit the advantages
ansing out of the changes now being imple-
mented in the cotton marketing system,
Australia will need a much broader HVI instal-
lation base in the future. Considering that only
two manufacturers of such instrument lines exist
in the world and are working to capacity, it is
recommended to proceed with planning at an
early stage.

Participate in the International Committee
on Cotton Testff Methods
Founded by ITMF in 1980, the International
Committee on Cotton Testing Methods has
been set up to select and recommend universal
cotton testing methods with a view to their
international standardization; to harmonize
cotton test results by means of round tests con-
ducted on a world-wide basiy to recommend
further research work into cotton testing and to
generate discussion on the relationships of
cotton testing to processing. The Committee
today has close to 60 members from 19
countries, all of them internationally recognized
experts in the field of cotton testing. Considering
the vital importance of a proper testing environ-
ment for tomorrow’s spinnability-oriented
cotton marketing system, Australia should be
represented on the Committee and hence apply
for membemhip as soon as possible.

Contamination

High Marks from the World’s Spinning
Industry
In the cotton contamination survey conducted
every other year by ITMF with spinners around
the world, Australian cotton has traditionally
received high marks for being contamination-
free and not affected by stickiness. As con-
tamination has become one of the most serious
concerns to spinners, the Committee recom-
mends that every effort be undertaken in the
future to preserve the good reputation
Australian cotton is enjoying in this area.

Change Over to Cotton Bale Packing
Material
Considering the inherent threat of bale packing
material other than cotton to the cleanliness of
the fiber and growing disposal problem ex-
perienced by spinners in many countries, espe-
cially in regard to plastic bagging material, the
Committee recommends that consideration be
given to the exclusive use of cotton as bale pack-
ing material in the future. In view of the fact that
a large part of Australian cotton is shipped in
containers, fabrics can be relatively light-weight
and would therefore be leas costly.

Potential for Future Growth
The Spinners Committee is convinced that with
the help of a broad-based education program,
production standards can be raised even further
and thus provide the basis for future growth of
cotton production in Australia.

Statement of Australia

Australia was pleased to welcome the ITMF
Spinnem Committee earlier this year and to hear
their views on cotton production research and
ginning practices. We strongly support the Spin-
nem Committee activities in this regard, which
complement the vahrable role of ICAC in
promoting closer cooperation between cotton
producers and consumers world wide.

Our view of the value of close liaison between
the ginning and spinning sectors also has regard
to the benefits to the Australian cotton industry
of the activities of the Raw Cotton Marketing
Advisory Committee which is a forum compris-
ing cotton ginners, spinnem, merchants and
government representatives.

Of course, ginners and spinners do not always
agree but it is important that a dialogue is main-
tained and any different points of view are un-
derstood.

The Australian cotton ginnem are taking the
ITMF report under consideration and will be
responding to it in detail.

We are gratified that the direction we are follow-
ing in Australia, especially in regard to varietal
development, is supported by the ITMF. There
are, of course, areas where we can improve our
performance and we are grateful for the
thoughtful comments and suggestions which
have been made. There are some conclusions,
however, which we will need to pursue further
with the ITMF Spinners Committee.

Certainly, Australia regards the ITMF Spinners
Committee’s visit as a success and we appreciate
the interest they have shown in our industry.

Mr. Chairman, as visitors to Turkey I would like
to take this opportunity, on behalf of the
Australian delegation, to thank the Turkish
Government for its hospitality and to congratu-
late it on the excellent arrangements made for
this 50th Plenary Meeting.

We are also very impressed with the natural
beauty of the Antalya region; the many wonders,
past and present, which your country has to offer
make it clear why tourism is flourishing.

It is a pleasure and a privilege to see a small part
of what your country has to offer and to par-
ticipate in this meeting.

Statement of the Institut de
Recherches du Coton et
des Textiles exotiques

(IRCT)

Last year, in Montpelier, we offered you the sun
and a few drops of rain. You guessed that the sea
was near. The most daring among you dis-
covered rather non-descnpt sand beaches.

This year, we have the sun and no rain, the sea
at diver’s length and a splendid shorefine. Let us
be deepfy thankful to the Turkish Government
and the Management of ICAC for having invited
us to share such treasures during a very well
organized meeting.

In Montpelier, I presented the general context
of IRCT activities. Since then, we had an exter-
nal audit of these activities. I will therefore up
date this information, whiIe limiting myself to its
most important featurea. Our activities wiil be
developed under a five-year plan which providea
for a scientific and geographic redeployment.

The scientific redeployment remains, in fact, in
a basic/applied research continuum with the
three following objectives:

●

●

●

Optimization of known results, with
proven methods, to meet short or medium
term demands from producers. ‘Ms is al-
ways the most important part of our re-
search.

Quest for innovations which might lead to
a “technological breakthrough.” For ex-
ample, discovery of glandless genes,
development of biopesticides or modified
cotton plants. This type of research re-
quires scientific advances and the coopera-
tion of other research organizations.

Adaptation of innovation to the producing
environment.

These three objectives require a specific, graded
diagnosis of usera’ requirements, expressed or
otherwise. Under such a scheme, what were our
main activities since last year?

In the fteld of cotton varieties

● the accelerated use of our glandless
varieties, which cover now close to 100,000
ha. in Francophone Africa, including
80,000 in C6te d’Ivoire,

● with unprecedented ginning yields 47% or
more
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● we have developed for the first time a new
cotton plant which can offer a resistance to
some pests.

In the field of agronomy

● we continue our efforts to adapt cotton
growth models to tropical conditions, in
cooperation with the University of Miaais-
sippi. More generally, we are trying to in-
crease our research in agrophysiolo~

● on the interface between agronomy and
crop protection, our program of integrated
weed control gives particularly interesting
results, which are applicable in the area of
North Cameroon.

In the field of crop protectiorx

● Increasing emphasis is placed on in-
tegrated cotton protection and on acquired
resistance by insects. IRCT has been in-
vited to join the IOPERM Cotton Working
Group.

In the field of technology

● In addition to the projects mentioned last
year, special attention is given to two areas
of research:

o a study of stickiness, including
elimination of fiber bunching prior to

spinning. Patents are under develop-
ment;

0 upgrading of cotton seed, with or
without gland.

Our geographical redeployment is continuing,
based on the principle of pole of excellence. We
develop a pole of excellence in an important
ecological meso-area which enjoys a degree of
uniformi~ it is focussed on an scientifically
recognized institution with good facilities. This
principle leads to networking.

The areas in which we are currently working are
the following

●

●

●

Latin America, with three highly con-
trasted sub-regions

o Central America
o Andean Region
o Southern Cone (Argentina, Bolivia,

probably Brazil and Paraguay)

South-East A.+a, based on a cooperative
arrangement with Thailand, with outreach
activities in the Indochinese Peninsula and
probably Indonesi~

Mediterranean Basin. with two Dossible
focuaaea, Spain and Turkey, ‘looking
toward a regional approach towards the

Middle East, including Iran and Uzbekist-
an;

● and, of course, tropical Africa, which
remains our main focus of activity.

The implementation of such a redeployment
through networking must meet the three follow-
ing conditions

● full commitment of the countries con-
cerned;

● availability of a high level eoordinato~

● necessary financial resources.

In conclusion, may I recall that IRCT is pnmari-
Iy an institution for international scientific
cooperation which, having started its work in
tropical Africa, has expanded its activities to the
rest of the world during the last 30 years and is
open to all forms of public or private coopera-
tion. In addition to our experience, ourcompara-
tive advantage is that France is not a cotton
producing country. Our main motivation is to
help our partnetx increase their scientific and
technological knowledge of cotton, to the
benefit of the various actors in their national
cotton sector.

Friday, September 13,1991,1050 am
Mr. Ahmet Cetinbudakfar in the Chair

CLOSING PLENARY SESSION

The CHAIRMAN welcomed delegates, ob-
servers, members of the press and guests to the
closing session of the 50th Plenary Meeting of
the Committee.

The CHAIRMAN announced that delegates
had adopted a Statement in the earlier session of
the Steering Committee. He noted that copies of
the Statement were available outside the meet-
ing room.

He also informed the session that the 51st Plen-
ary Meeting would be held in Liverpool,
England, from September 28 to October 2,1991,
at the invitation of the Government of the
United Kingdom.

He opened the floor for any closing remarks.

The delegate of EGYPT wished to express his
appreciation and that of the delegation of the
Arab Republic of Egypt to the Government of
Turkey and to wish the people of Turkey
progress and welfare. He thanked the
Secretariat for the excellent work to which the
delegates have become accustomed in the three
years in which he had represented his gover-

nment at Plenary Meetings. He expressed the
hope for favorable trends in cotton production,
consumption and trade and for blessings on all
those participating in the Meeting.

The delegate of CHINA (TAIWAN), on behalf
of his government thanked Turkey for the most
cordial reception which delegates had received.
He complemented the Chairman for his excel-
lent conduct of the seasions and to Dr. Lawrence
H. Shaw and his staff in the preparation of the
papers of the conference. He also expressed sin-
cere gratitude to Mr. Andreaa Klassen for his
fine work as Chairman of the Standing
Committee in the last year. Mr. Kfassen, he said,
had turned the meetings of the Standing
Committee into a real fomm for cotton. His
excellent work in conducting the meetings of the
Standing Committee had been vital for the
Committee’s progress. He wished all par-
ticipants success in their business ventures and
looked forward to meeting with them again in
Liverpool.

The delegate of the USA on behalf of his delega-
tion and government, expressed thanks and
gratitude to the organizers of the Meeting, to the
Turkish Government and industry for their
choice of a venue, which made the 50th Plenary
Meeting a ve~ enjoyable experience. He
thanked the Secretariat for their hard work. The

Meeting had been a good opportunity to discuss
the world cotton demand and supply situation
and outlook. He thanked his fellow delegates for
their discussion, which in the spirit of com-
promise, could result in the final product. He
looked forward next year to reporting in metric
tons and to short discussions on subsidies as a
result of a successful conclusion of the GA’IT
Uruguay Round that reduces the barnet-s and
trade distorting practices in cotton and apparel
and textile products.

The delegate of ARGENTINA reiterated the
remarks that he made at the beginning of the
Meeting regarding his pleasure at being in the
beautiful and historic city of Antalya. He
thanked the Government of Turkey and the
private sector in Turkey in cotton production
and textile manufacturing for their hospitality.
He thanked the Secretariat for their exceI1ent
work and expressed appreciation for the willing-
ness of the interpreters. He congratulated other
delegates for their hard work and the spirit of
their cooperation.

The delegate repeated what he had aaid last year
in Montpelier that progressive discussions,
frank exchanges and the willingness to com-
promise were surely the road to follow in making
the world a better place in which to live.
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The delegate of AUSTRALIA said he was grate-
ful for the comments of other delegations, who
had expressed so clearly his appreciation for the
work and organization of the Government of
Turkey in hosting this Meeting.

The CHAIRMAN thanked the delegates for
their kind remarks.

The CHAfRMAN reviewed the events of the
Meeting which he was bringing to a close. All of
these events had involved him deeply as he rep-
resented a company of 50,000 cotton farmers.
Customers must be taken care of, he said, as in
all businesses. And indeed the customers should
also take care of their suppliers. The importance
of traders in bringing both sides of the market
together was noted.

The CHAIRMAN discussed those agencies and
individuals who had participated in the organiza-
tion of the Meeting. A list of the organizera is
attached. He took full responsibility for any mis-
takes made and asked the participants’ under-
standing.

He remarked that 35 member governments had
participated in the Meeting and that 6 non-mem-
ber countries had sent representatives. One of
these non-member governments had expressed
interest in becoming a full member of the
Committee. There were also representativea of
7 international organizations and institutes par-
ticipating, as well as significant numbem of ob-
servers and the press.

The CHAIRMAN noted that the President of
General Motora had said recently that that large
company was going to cut everything in half in
the 1990s.The whole world is moving in the same
direction, he noted, as the ICAC cuts its statisti-
cal bulletin in half. He said the cotton com-
munity was prepared to face the competition of
the chemical fibers’ microfibem. He said in

Turkey 62% of fiber use is cotton, down from
78% in earlier years. He said it should be pos-
sible to hold this percentage in the long run.

The CHAIRMAN said he was honored and
privileged to serve as Vice Chairman of the 50th
Plenary Meeting of the ICAC, the golden an-
niversary of these meetings. He expressed
thanks to the interpreted, the Mandalin Travel
Agency, the management of the Hotel—all who
worked hard to assure the success of the Meet-
ing.

The CHAfRMAN adjourned the Meeting at
11:30 am.
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STEERING COMMITTEE

First Meeting

Monday, September 9,1991, 930am
Mr. Yasar Yazicioglu in the Chair

The SECRETARY-GENERAL of the Meet-
ing, who is under the Rules the Executive Direc-
tor of the Committee’s Secretariat, introduced
the officers of the Meeting who were designated
by the Government of Turkey Mr. Yasar
Yazicioglu, Deputy Under Secreta~ for
Treasury and Foreign Trade, Primeministry,
Government of Turkey, as Chairman; Mr.
Ahmet Cetinbudaldar, General Manager of
Taris, a large agricultural cooperative in fzmir as
Vice Chairman; and Mr. Herve Giraud, Chair-
man of fzmir Pamuk Mensucati (1PM), Izmir,
Turkey, as Vice Chairman.

The SECRETARY-GENERAL noted that Mr.
Yazicioglu had served his country in foreign
trade mattem both in Turkey and abroad, includ-
ing assignments in Moscow and Beijing. He
noted that the Taris cooperative in Izmir buys
around 100,000 tons of cotton annually from
farmers, which is then sold largely to domestic
textile mills. Cotton represents $230 million of
the cooperative’s $300 million turnover. The
SECRETARY-GENERAL also noted that Mr.
Giraud, whose company is a large integrated
producer of cotton textile products, had a
French heritage but could certainly consider
himself to be Turkish as his family had been in
Turkey for more than 200 years.

The CHAfRMAN welcomed the delegates to
Turkey and Antalya and wished them a pleasant
stay and a productive meeting. He noted that
great efforts had been made by organizers of the

Meeting. He said he felt confident of the full
contribution and assistance of all the delega-
tions. His full remarks are attached. The
CHAIRW then declared the 50th Plenary
Meeting of the International Cotton Advisory
Committee officially open.

The CHAIRMAN noted the Agenda for the
Meeting which had been approved by the Stand-
ing Committee. He asked delegatea for their
comments. There being none, he declared the
Agenda approved as presented.

The CHAIR MAN asked the Secreta~-General
to present the next item of the Agenda.

The SECRETARY-GENERAL reported that,
as previously notified to the member gover-
nmentsin Memorandum 482, the Government of
the Republic of South Africa acceded to mem-
bership in the Committee by letter dated July 25,
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1991, which affirmed South Africa’s interest in
cotton, acceptance of the Rules and Regulations
of ICAC and the obligations of mernberahip.
According to the Rules, the initial assessment of
South Africa would be $7,950.

The SECRETARY-GENERAL further
reported that he had received a communication
this morning from the Gdynia Cotton Associa-
tion, a representative of the Government of
Poland, affirming the Government of Poland’s
interest in cotton, acceptance of the Rules and
Regulations of ICAC and the obligations of
membership. Poland has therefore acceded to
membership in the Committee. The initial as-
sessment of Poland is $15,825.

The SECRETARY-GENERAL noted that it is
the function of the Steering Committee in these
circumstances to confirm the accession of South
Africa and Poland and to confirm the initial
assessments for both countries.

The CHAIRMAN asked delegates for any com-
ments. He then declared confirmed the mem-
bership of the two countries.

The delegate of ARGENTINA welcomed South
Africa and Poland to the Committee. He said
that from the perspective of the cotton produc-
ing countries, all major cotton producing and
consuming countries should take an effective
part in th~ ICAC. With the accession to mem-
bership of South Africa and Poland, it will there-
fore be possible to improve the activities of the
Committee, with all countries benefiting from
their membership. The delegate also congratu-
lated the Secretariat for its role in assisting the
fruition of membership of new countries in the
Committee.

There being no other business, the Steering
Committee adjourned until Tuesday morning at
830 am.

ATTACHMENT

Welcoming Remarks

Yasar Yazicioglu
Under Secretary for Treasury

and Foreign Trade
Government of Turkey

It is my distinct pleasure to welcome you, first of
all to Turkev, and of course to the 50th Plenarv
Meeting of “the International Cotton Adviso~
Committee. I sincerely hope that your stay will
be pleasant and that his Plena~ Meeting will be
productive as weffas of the utmost benefit to the
cotton world. Equally, it is a great honor for me
to be the Chairman of this meeting. Your
presence here with a wide range participation
from member and non-member countries and
international organizations proves the impor-

tance which you attach to the ICAC and to its
valuable work.

I have had the opportunity of reviewing our
agenda which appeam to be extremefy well
drawn up besides being versatile and well
balanced. With the vaIuable contributions ex-
pected from you, the distinguished delegates, 1
hope to be able to achieve the difficult, yet
privileged, task of efficiently conducting the
proceedings and thus ensure the overall success
of the meeting with your kind cooperation and
assistance. With all these good expectations and
wishes in mind, I am honored to declare this 50th
Plenary Meeting in open. Thank you.

Second Meeting

Tuesday, September 10,1991,830 am
Mr. Yasar Yazicioglu in the Chair

The CHAIRMAN resumed the meeting and in-
vited Dr. Lawrence H. Shaw, Executive Director
of the lCAC to present the Work Program to be
followed during 1991/92. The Executive Direc-
tor presented a report which is attached.

In an amendment to the Working Paper, he
noted that the Review Article on Biotechnology
of Cotton was now expected to be published in
November 1991 and that the report of the Third
Meeting of the Latin American Association for
Cotton Research and Development would ap-
pear in the December issue of THE ZCAC RE-
CORDER.

The CHAfRMAN appreciated the efforts of the
Executive Director to prepare such a com-
prehensive program. Thereafter he invited com-
ments from the delegates on the Work Program
of the Secretariat for the year 1991@2.

The delegate of the UNITED KINGDOM con-
gratulated the Executive Director for handling
the Common Fund for Commodities issue so
efficiently and at negligible cost as directed by
the Plenary Meeting. However, he referred to
the time devoted by the Standing Committee to
set criteria and decide procedures for appraisal
of projects to be submitted to the Common Fund
for Commodities. He inquired if the time spent
in the Standing Committee devoted to Common
Fund matters (41% of its time) was at the cost
of discussing other important issues. He was also
interested to know the provisions made in the
budget for the Secretariat to review the projects.

The CHAIRMAN OF THE STANDING
COMMIITEE, responding to the comments of
the delegate from the United Kingdom,
reminded delegates that the major mandate as-
signed to the Standing Committee in 1990/91
was to devefop criteria and procedures for the
aPPraisal of common Fund projects. He assured
the delegates that no other issue was postponed
due to lack of time.

Refernng to the second part of the question on
future requirements of the Secretariat, the
CHAfRMAN OF THE STANDING
COMMITTEE stated that, at this stage, it may
not be possible to assess the future requirements
of the Secretariat for proper evaluation of the
projects in respect to their completeness and
compliance with the criteria. The EXECUTfVE
DIRECTOR of the ICAC also shared the views
of the Chairman of the Standing Committee and
stated that the resources the Secretariat re-
quired would depend on the number of projects
received by the Secretariat.

On a quesy raised by the delegate of FRANCE,
the CHAIRMAN OF THE STANDING
COMMI’lTEE clarified that pre-proposals of
projects have been invited on an informal basis.
No time frame had been specified in the proce-
dures, and the Standing Committee could dis-
cuss pre-proposals at any time.

The CHAIRMAN asked the Chairman of the
Standing Committee to present the Standing
Committee’s recommendation for the election
of officem of the Standing Committee for
1991/92.

The CHAIRMAN OF THE STANDING
COMMIITEE, referring to the Working Paper
on the Election of Officers of the Standing
Committee, which is attached, reported that the
Standing Committee proposed the following
slate of officers for 1991/92

Mr. Rasool Bakhsh Baloch of Pakistan
as Chairman;

Mr. Guillermo Ramos of Mexico
as Fhxt Vice Chairman; and

Mr. Tetsuro Kai of Japan
as Second Vice Chairman.

The CHAIRMAN, seeing no objections,
declared the slate of officem proposed by the
Standing Committee elected.

The CHAIRMAN asked if there was any other
business. Both VICE CHAIRMEN of the 50th
Plenary Meeting, Mr. Herve Girrsud and Mr.
Ahmet Cetinbudaklar, remarked that the weight
units used in the discussions, being different for
different countries, were confusing and did not
permit easy comparison. They suggested that all
data be reported either in metric units or in a
uniform bale weight for easy and quick under-
standing.

The CHAIRMAN obsesved that, as all countries
have their own system of measure, it may not be
so easy to shift to a uniform system. He, however,
appreciated the proposal and advised the
Secretariat to look into the possibilities of its
adoption.

The meeting was adjourned by the CHAfR-
MAN at 9:30 am.
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ATTACHMENTS

Working Paper Prepared
by the Secretariat on the

Work Program of the
Committee

The Work Program of the Committee in 1991192
was approved by the Standing Committee on
June 6,1991, with passage of the 199V92 budget
resolution. The Work Program includes ac-
tivities in three areas Economics and statistiw
technical information; and support for the role
of the Committee as the forum for discussions
on matters related to cotton prices.

Economics and Statistics

In carrying out its responsibilities in Economics
and Statistics, the Secretariat plans to publish six
issues of COTTON: Review of the World Situa-
tion. This publication will be issued on a
bimonthly basis and will be mailed from the
Secretariat early in each second month, i.e. Oc-
tober, December, February, April, June and
August. The Annual Review of the World Situa-
tion, called for in the Rules and Regulations and
translated into all the official languages of the
Committee, will be included in the September-
October issue and mailed in early October. In
addition, the Secretariat will publish two issues
of the statistical bulletin, COTTON: World
Statistics. The October issue has been prepared
in advance as a document of this Meeting. The
second issue will be mailed in April. The
Secretariat will also make monthly updates of
the world cotton situation and provide its es-
timates by fax to all member countries, usually
on the last workkrg day of the month.

Emphasis will continue to be placed on the fac-
tors responsible for changes in international
cotton prices. Continued efforts will be made to
refine the Secretariat’s estimates of world stocks
of cotton, as accurate information on theworld’s
prospective stock situation is a key to under-
standing future movements in cotton prices.

Efforts will continue in 1991/92 to improve es-
timates and forecasts of world cotton produc-
tion, consumption and trade, with attention
given to both the near term and the medium to
long term. The Secretariat will be cooperating
with the FAO in developing a set of projections
of cotton consumption for the year 2010. This
work will allow the Secretariat to refine its es-
timates for the period to 2000. In the long term,
the level of world cotton consumption will deter-
mine the level of world production.

The Secretariat will continue itswork to improve
statistics on cotton supply and use by major
types. Work is underway to improve statistics on
trade flows and on cotton yam and fabric
production as well.

Delegates to the 49th Plenary Meeting urged the
Secretariat to update its survey of Government
Regulations Affecting Cotton. The document
on Track Burners to Cotton and Cotton Tertiles,
prepared for this Meeting, presents updated in-
formation on tariffs, taxes, subsidies, quantita-
tive and administrative regulations. The
Secretariat will attempt to maintain this infor-
mation in an on-going data base and will aug-
ment it with other information regarding
governmental regulations.

The statistics and forecasts of the Secretariat will
not be of much use unless they can be delivered
to member countries. We continue to use
International Surface Air Lift to mail the Review
and statistical bulletin. With this service the
USA Postal Service delivers our publications by
air in a few days’ time to the capitals of other
countries. The publications are then delivered
within countries by the national postal system.
The Secretariat urges representatives in mem-
ber countries to inform it of any problems with
the receipt of publications.

It is the mission of the Secretariat to assist mem-

ber governments in the utilization of cotton in-
formation. In April 1992 the Secretariat will
conduct a program at its Washington offices for
Research &sociates in the Methods of Estimat-
ing and Forecasting Cotton Production, Con-
sumption, Trade and Prices. This program is a
repetition of the Research Associate Program in
1988/89. It is anticipated that it will be possible
to offer the program in the Spanish language.
Nominations of persons to participate in the
program should be sent to delegatea of member
countries to the Standing Committee for for-
warding to the Secretariat by January 1, 1992.

Technical Information

The Technical Information Section of the
Secretariat will continue to carry out its function
of collecting and disseminating information on
cotton research and facilitating international
cooperation among research workers.

It is planned to publish four issues of THE ICAC
RECORDER in 1991/92.The September issue is
a document of this Meeting. A third review ar-
ticle in the series ICAC ReviewArticles in Cotton
Production Research, on Biotechnology in
Cotton, is expected to be published at the end of
1991. A fourth review article on Short Fiber
Content and Uniformity Ratio in Cotton has
been commissioned. It will likely be published at
the end of 1992.

The Secretariat was unable to conduct a new
survey on the cost of producing cotton in
1990/91 as planned, as the TIS was unstaffed for
several months. The Secretariat is currently
developing and testing a questionnaire to be
used in the survey. It is anticipated that the
survey will be completed in 199V92. The
Secretariat agrees with delegates to the 49th
Meeting that this work is very important and

intends to devote its careful attention to the
survey in 1991/92.

In continuation of the Committee’s decision to
provide limited financial support for regional
cooperation efforts in cotton production re-
search, the Third Meeting of the Latin American
Association for Cotton Research and Develop-
ment in Campina Grande, Parafba, Brazil was
assisted. It is anticipated that support will also be
offered to a meeting of cotton researchers in
South East Africa to be held in Zimbabwe in
early 1992. Following the conclusion of this
meeting, the Secretariat will report to the Stand-
ing Committee in Washington on the results of
its efforts to assist regional cooperation. Fund-
ing was originally provided in 1989/90 only on a
one-time basis for assistance to efforts in each of
four regionx South Asia, the Mediterranean and
Middle East, Latin America and Africa.

Forum

The Secretariat continues to prepare and print
documents and provide language services for
plenary meetings of the Advisory Committee
and for the meetings of the Standing Committee
in Washington. The following table presents the
distribution of the budget of the Committee by
function. Administrative and financial manage-
ment functions are included under Forum.

The Executive Directorwelcomea the comments
of delegates regarding the planned work pro-
gram for 1991/92 and suggestions for the future.
Under the Rule+ the Executive Director
prepares a draft budget and plan of work for the
coming year for the consideration of the Stand-
ing Committee in the April-June period.

Working Paper on the
Election of Officers of the

Standing Committee

The Nominating Committee called for in the
Rules and Regulations of the International
Cotton Advisory Committee met in Washington
on May 2, 1991.

Present were the delegates of Argentina,
Australia, Egypt, France, Germany, Israel, Italy,
Japan, Mexico, Pakistan, Peru and the USA.

Mr. Sayed Elbous of Egypt was elected Chair-
man.

The Nominating Committee recommended to
the Standing Committee that Mr. Rasool
Bakhsh Baloch, the delegate of Pakistan, be
nominated as Chairman of the Standing
Committee for the coming yeaC that Mr. Guil-
lermo Ramos, the delegate of Mexico, be
nominated as First Vice Chairman; and that Mr.
Tetsuro Kai, the delegate of Japan, be
nominated as Second Vice Chairman.

At its 383rd Meeting, the Standing Committee
accepted the recommendation of the Nominat-
ing Committee and proposed the following slate

.
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WORK PROGRAM OF ICAC BY FUNCTION

Budget Budget Actual Budget
1989/90 1990/91 1990/91 199U92

Total Budget (US$OOO) 1049.7 1092.1 1042.5 1150.7

Percent

Economics and Statistics 40.7 41.2
Salaries

43.5 40.6
28.1 28.4

Printing
29.0 29.0

2.4 1.6
Travel

1.5 1.6
2.0 1.5 2.7 1.6

Training and Support .0 1.8 1.8 1.1
Language Services .5 .5 .6 .5
Communication 3.5 3.0 2.4 2.5
Office Expenses 4.3 4.3 5.5 4.5

Technical Information 18.7 16.1 12.4
Salaries

16.3
10.1 10.1 7.2 9.2

Printing .6 .4 .2 .3
Travel 1.2 1.4 .7 1.2
Training and Support 4.3 1.4 1.3 1.3
Language Services .4 .6 .6 .9
Communications .6 .6 .4 .6
Office Expenses 1.6 1.7 2.0 2.8

Forum 40.7
Salaries

42.6 44.1 43.1
21.8 23.1 26.1

Printing
24.2

3.3 2.3 1.1
Travel

1.7
3.8 4.1 4.1 4.3

Language Services 4.1 5.0 5.5
Communications

5.0
2.0 2.2 1.5 1.9

Office Expenses 5.7 5.9 5.8 5.8

Total ICAC 100.0 100.0 100.0
Salaries

100.0
60.0 61.7 62.3 62.5

Printing 6.3 4.3 2.8 3.6
Travel 7.0 7.0 7.3 7.1
Training and Support 4.3 3.2 3.1 2.4
Language Services 5.0 6.2 6.8 6.4
Communications 6.0 5.8 4.3 4.9
Office Expenses 11.5 11.9 13.3 13.1

of officers for the Standing Committee to the the meeting of the Committee and seminar on
50th Plenary Meeting of the Advisory
Committee:

Mr. Baloch, Chairman

Mr. Ramos, Fh-st Vice Chairman

Mr. Kai, Second Vice Chairman

Third Meeting

Friday, September 13, 1991,900 am
Mr. Ahmet Cetinbudaklar in the Chair

The CHAIRMAN noted that a seminar on a new
World Futures Contract was conducted by the
New York Cotton Exchange on Wednesday
afternoon, September 11 (an aide-memoire is
attached) and that Thursday, September 12, had
been devoted to technieal matters.

The CHAIRMAN called on Mr. Herve Giraud,
the Chainnan of the Committee on Cotton
Production Research, to present the report of

Cotton Production Research, which had oc-
curred on Tbrmsday, September 12.

Before presenting his report Mr. Giraud ex-
pressed appreciation to Dr. Rafiq Chaudhry,
Head of the Technical Information Section of
the Secretariat, for his assistance.

Mr. Giraud reviewed the 12 papers which had
been presented at the technical seminar on the
topic Growing Cotton in a Safe Environment.
He noted that the Secretariat had also received
written papers from a number of other
countries, which would be published with the
proceedings of the seminar.

It was proposed, he reported, to hold next year’s
seminar on the topic Cotton Marketing Systems
and Quality Evaluation. This topic would be
especially appropriate, given the expectation
that the plenary meeting in 1992 would be held
in a consuming country. Quality evaluation
would involve specifically the experiences of
both producing and consuming countries in the

use of HVI (High Volume Instrument) clas-
sification.

Mr. Giraud reported that the Executive Director
of ICAC had informed members of the
Committee on Cotton Production Research that
he had received a letter at the Plenary Meeting
from the Minister of Primary Industries and
Energy of the Government of Australia inform-
ing him that the newly formed Cotton Research
and Development Corporation in Australia
would be able to provide financial support for
the holding of an ICAC-sponsored international
cotton research conference in Australia in either
early 1993 or 1994.

Mr. Giraud noted that Dr. Shaw had reminded
delegates that the possibility of such a con-
ference had been raised at the 48th Plenary
Meeting in 1989 and again at the Standing
Committee in Washington. Dr. Shaw asked for
the views of delegates regarding the holding of
such a conference and the use of ICAC technieal
information resources in a future year for this
purpose. The proposal was strongly supported
by the delegations of Argentina, India and Zim-
babwe, and it was the recommendation of the
Committee on Cotton Production Research that
ICAC sponsor and use its resources for such a
conference.

Mr. Giraud’s full report is presented as an at-
tachment.

The CHAIRMAN asked for the comments of
delegates on the Report of the Chairman of the
Committee on Cotton Production.

The delegate of FRANCE offered a correction
that he had referred to the impact of the use of
insecticides and fertilize in cotton production
on the spinning industry, not the weaving in-
dustry as noted in Mr. Giraud’s report. There
were no other comments and the CHAIRMAN
ruled that the report and recommendations of
the Committee on Cotton Production Research
were approved by the 50th Plenary Meeting.

The CHAIRMAN next called on Mr. Harald
Emberg of Sweden, who had served as the
Chairman of the Drafting Group, which had met
on Thursday afternoon.

Mr. Emberg reported that delegates had had
lengthy discussions to a late hour the previous
evening. As a result of these discussions a State-
ment of the 50th Plenary Meeting had been
agreed. That statement, he reported, was before
the delegates.

At the request of ARGENTIN& Mr. Emberg
then proceeded to read the Statement which had
been agreed in the Drafting Group.

The CHAIRMAN thanked Mr. Emberg for his
report and opened the floor for comments.

The delegate of ARGENTINA said that the
statement reflects in a comprehensive manner
the long stint of work of delegations on
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Thursday. He said the statement faithfully
reflected the conclusions of those discussions
and asked that the statement be adopted.

The delegate of the UNITED IUNGDOM
begged the indulgence of delegates to consider
a small change in paragraph 8 of the statement.
He requested that, given the substantial discus-
sion in the Meeting in favor of the removal of
artificial interventions, the word “protect” in the
phrase, “...so that the vital program to protect
and develop cotton’s market...” be replaced with
“improve.”

The delegate of ARGENTINA said that the
proposal of the United Kingdom was quite
proper and supported the change.

The delegate of UGANDA suggested the addi-
tion of the following sentence at the beginning
of paragraph 8, “Attention was drawn to the
future effects on cotton demand which may arise
from inter-fiber competition.” The delegate
noted that many delegations had referred to
potential problems which cotton faced in com-
peting with microfibem.

The delegates of INDIA and TANZANIA sup-
ported both suggestions. The delegate of
GERMANY suggested that cotton was a strong
commodity and that the word ‘kital” in the
phrase “...Vital program to improve and develop
cotton’s market...” be left out.

The delegate of AUSTRALIA agreed to the
changes proposed thus far in Paragraph 8 and
further suggested that the word “future” in the
phrase “Attention was drawn to the future ef-
fects on cotton demand...” be left out.

The delegate of INDfA said that the program of
work carried out by the HC was indeed vital and
supported the original wording.

The delegate of ARGENTINA said that in his
language, the word “important” was also a strong
word, but one which was less strong than the
word “vital.”Perhaps using this word would be
an acceptable compromise, he said.

The de!egate of UNITED KINGDOM agreed,
as did the delegates of the USA GERWY
and INDIA.

With the changes to Paragraph 8, the CHAIR-
W declared the Statement of the 50th Plen-
ary Meeting adopted.

The delegate of ARGENTINA spoke to con-
gratulate and thank everyone who took part in
the work to prepare the Statement. He asked if
the Secretariat could prepare a complete revised
Statement for delegates to take with them to
their capitals.

The SECRETARY-GENERAL informed
delegates that copies of the Statement as revised
by the Steering Committee wouId be avaiIable at
the Closing Session.

The CHAIRMAN next introduced the last item
of business, the Date and Place of the Next
Meeting.

The delegate of the UNITED KINGDOM con-
gratulated the CHAfRMAN and his colleagues
on their careful and competent organization of
the 50th Meeting of the Committee, an ac-
complishment which became even more daunt-
ing as the week wore on. He reported that the
Executive Director had been informed by letter
dated September 5, 1991, from the Minister of
Trade and Industry of the Government of the
United Kingdom that the United Kingdom of-
fered an invitation to the Committee to hold its
51st Plenary Meeting in Lk’erpool, England, be-
tween September28 and October 2,1992. Liver-
pool, he noted, would bean appropriate venue
for the meeting given its historic association with
cotton.

The CHAIRMAN thanked the Government of
United Kingdom for the kind invitation and
noted the Committee’s acceptance.

The delegate of ARGENTINA said that he
wished to convey his government’s support for
the kind offer extended by the United Kingdom.
He commented on the historical links of the
venue Liverpool with cotton. He hoped that the
time of the 51st Meeting would be a happier time
for all the delegations and that the Cotlook A
Index would beat a more favorable level, espe-
cially for the producem.

The CHAIRMAN then adjourned the meeting
of the Steering Committee at 1000 am.

ATTACHMENTS

Aide-Memoire

Seminar on A New World
Futures Contract

Wednesday, September 11,1991,430 pm

Mr. Donald Conlin of the New York Cotton
Exchange made a presentation on the potential
for trading to start in a new futures contract in
New York early in 1992. Mr. Conlin noted that
the contract would be based on cash settlement
against the Cotlook A Index, rather than physi-
cal delivery. Contract details and information
regarding the use of such a contract as a hedging
tool were presented to participants.

Mr. Ray Butler, Editor of Cotton Outlook,
presented an explanation of the process used to
arrive at the quotations for individual growths
comprising the Cotlook A Index. His statement
is attached. Mr. ButIer noted that calculation of
the Index after the quotea were estimated is a
process of simple arithmetic, but that the
knowledge, judgment and skill required to com-
pile the quotes originally is considerable. He also
reported that there will be absolutely no change

in the way the Index is estimated should trading
in a World Futures contract begin.

A participant from TURKEY reported, that in
a study of the relationships between New York
futures, the Cotlook A Index and domestic
prices in Turkey, correlation coefficients were
high but divergences did occur often.

A participant from INDIA asked why the new
futures contract should be located in New York.
Mr. Conlin answered that the New York Cotton
Exchange already possessed the necessa~ in-
frastructure and a nucleus of experienced cotton
traders needed to operate a cotton futures con-
tract.

Mr. Conlin was asked what volume of trading
was expected in the new contract. Mr. Conlin
answered that he did not know what the volume
would be, but that he expected it to be substan-
tial, especially during periods each season when
the two futures corrtracfa might diverge.

Mr. Butler was asked if there were a mechanism
for adding or deleting growths from the list of
those considered when composing the Index,
should market conditions warrant. Mr. Butler
answered that there were instances when the list
of A Index growths was changed, and that the
staff of Cotton Outlook spent the better part of
every day trying to assess trading conditions to
determine the appropriateness of each quote.

A participant from ISRAEL reported that spin-
ners in Israel no longer base prices paid to the
Israel Cotton Marketing Board on the Codook
A Index because they felt that the role played by
judgment in the determination of the Index was
substantial and resulted in inaccurate quotes.
The participant added that the same considera-
tion might affect the utility of a futures contract
based on the Cotlook A Index.

Mr. Butler noted that the staff of Cotton Out-
look makes decisions each day on the con-
stituents of the Cotlook A Index based on
market information, thus the Index does reflect
market conditions. Mr. Butler added that the
prestige accorded the Index quotes by national
governments- in the operation of domestic
programs testified to the value of the informa-
tion provided.

Statement

Ray Butler
United Kingdom

It is a pleasure to have an opportunity to speak
to you this morning. A pleasure and also a
surprise, as I had no irtkfing,prior to sitting next
to Don Conlin on the aeroplane coming to this
delightful city, that my sem’ices would be re-
quired. Perhaps in the future I shall be more
careful where I sit!

The Codook A Index is undoubtedly familiar to
many of you here today. But what exactly is it?
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When it was invented, over twenty years ago, no
one at Cotton Outlook would have dreamed of
the prestige and recognition that the A Indexwas
later to win. As a “mirror-image” of repre-
sentative offering prices, the Index was intended
as little more than a useful tool by which the
development of price trends could be measured.

That it gained a wider purpose, as both a trading
device and a mechanism on which several
governments base their support programs, is tes-
timony to the unstinting hard work of my il-
lustrious predecessor as editor of Cotton Out-
look, a man whose name must be familiar to
many of you, John Gamer. It is also, I believe,
evidence of the raw cotton industry’s faith in the
integrity of Cotlook Limited. We area privately
run company, whose members and staff are for-
bidden from having a trading involvement in raw
cotton of any kind.

Each business day we collect price information
for the major origins of raw cotton from a broad
spectrum of sellers and buyers. Having gathered
this information, we make an assessment of the
representative offering level for each origin.
This assessment inevitably involves a degree of
subjectivity, our one skill, if we have any, in this
exercise, is to have a fair idea of which trader is
in a position to offer which piece of cotton, to
have an understanding of the market.

After establishing quotations for each of the
selected ongins, the procedure for calculating
the Index is quite straightfosward. At present,
twelve growths are eligible for inclusion in the A
Index.

We take the cheapest five quotations ruling on
any day and average them. We tsy, but do not
guarantee, to release the Index at around 230
pm, UK time.

There is a further complication. In the 1987/88
season, we adopted what we call the “Dual Index
System.” The purpose of the dual system is to
avoid the distortions which previously could
arise in circumstances in which nearby quota-
tions were mixed with those for more distant
shipments.

I can best explain the procedure by saying to you
that since August 1 of this year, we have been
quoting a single value, the 1991/92 Index, which

.. . . . .comprises quotauons 1or smpmern no earuer
than October/November this year. It thus covers
the forthcoming 1991/92 Northern Hemisphere
new crops. Again for reasons of preventing dis-
tortion, no Southern Hemisphere new crops will
be eligible for inclusion in the Index before
January 1 next year.

Early next spring—precisely when depends upon
the market—we will introduce a “forward” or
1992/93 Index. This will become the “current”
Index on August 1 next year. For part of the year
only, therefore, we now quote two Index values.

You will doubtless recognize, ladies and
gentlemen, that since the availability of par-

ticular cotton changes over time, the A Index
must afao change. With effect from this season,
for example, Indian cotton has become eligible
for the Index. However, in order that the market
can anticipate such changes, they take effect only
with the introduction of a forward Index, and are
publicized well in advance.

I hope my explanation has been clear, ladies and
gentlemen. There are a few copies in circulation
of a leaflet covering much of what I have said. I
shall be pleased to answer any questions either
now or later.

Report of the Chairman of
the Committee on Cotton

Production Research

Herve Giraud

The topic of the technical seminar of the
Committee on Cotton Production Research, as
decided in the 49th Plenary Meeting, was “Grow-
ing Cotton in a Safe Environment.” In total 12
papem were presented by the speakers from
Australia, USA United Kingdom, Turkey,
Israel, C6te d’Ivoire, Egypt, Greece, Peru,
Tanzania, Spain and France. The papers were
very intereating and covered various aspects of
growing cotton with minimum inputs in general
and integrated pest management of cotton in
particular. The presentation of the Australian
delegate summarized the report of an environ-
mental audit of the cotton industry as a whole,
where the recommendations of the audit team
included tighter pesticide regulation and enfor-
cement in all areas of chemical handling and
exposure of workers, especially in the disposal of
wastes.

The paper from the USA was diversified and
covered Integrated Pest Management, riska of
water contamination, soil erosion and strict
regulations of the Environmental Protection
Agency. Dr. Jordan rated cottons more environ-
mentally-fnendly crop than many other agricul-
tural crops.

The speaker from UK delivered his speech on
prospects of utilization of pheromones and
microbial insecticides for the control of cotton
bollworms. There was one paper from Israel on
Integrated Weed Management and crop rota-
tion for reducing herbicide use in cotton.

The papers from Turkey, C6te d’Ivoire, Egypt,
Greece, Peru, Tanzania and Spain highlighted
the 1PM approaches in their countries to keep
pest pressures under control and to avoid crop
losses with minimum use of pesticides, while the
paper from IRCT covered their experiences in
the West and Central countries of Africa.

The delegates were informed that, in addition to
the 12 presentations made, the ICAC
Secretariat had also received papers from
Argentina. Brazil. Colombia, Pakistan, Sudan,

Thailand and USSR, which will be included in
the publication of papers.

The presentation of papers was followed by a
consideration of the topic of the 1992 Technical
Seminar. The Secretariat proposed four poasible
topic.x

1. Mechanism of Pyrethroid Resistance in
Bollworms Management Strategies

2. Constraints Suppressing Yield and their
Remedies

3. Cotton Marketing Systems and Quality
Evaluation

4. High Volume Instrument Systems: Potentials
and Problems

The delegate of UK opened the discussions and
opined, without naming the country, that since
the next plenary meeting of the ICAC is probab-
ly going to be held in one of the consuming
countries, the topic “Cotton Marketing Systems
and Quality Evaluation” would be more ap-
propriate. But he suggested that High Volume
Testing should be covered under quality evalua-
tion. He was supported by delegates from
Australia, Spain and Uganda. Hence, the Chair-
man decided that the topic for the 1992 technical
seminar will be “Cotton Marketing Systems and
Quality Evaluation” which automatically covers
HW testing under quality evaluation.

In the afternoon, discussions were held on all the
presentations. The delegate of France raised the
issue of pesticide usage and their effects on spin-
ning. He pointed out that this issue was not
touched by any of the speakers. The Director of
IRCT informed delegates that they have ob-
served a considerable impact on the quality char-
acteristics of the fiber when it is heavily sprayed
against vagaries of pests. However, the subject
of environmental safety and deleterious effects
of pesticide use on textiles could be discussed
together. It was realized that the subject is of
high importance and demands serious con-
sideration from research scientists.

It was observed that cotton is the major con-
sumer of peaticidea in almost all cotton growing
countries of the world. Pesticides have become
the most important and expensive input at the
same time. Concerted efforts are required to get
rid of heavy reliance on use of such highly toxic
chemicals. One of the options considered was
the exploitation of genetic parametem, thus
producing an atmosphere which is not conducive
for multiplication of pests and diseases. In this
regard the okra leaf character was found to be of
high potential to control whiteffiea, spider mites
and jasaids. The exploitation of this character on
commercial scale in Australia where about 50%
of the total acreage is under okra leaf varieties
was appreciated.

In order to control bacterial blight of cotton, it
was observed that immune germplasm and acid
delinting together help to check the flare-up of
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this disease. Again the successful utilization of
this technique in Australia was acknowledged,
where it has reduced the disease incidence to
only 0.03%.

Okra leaf coupled with a glabrous leaf surface
has also been exploited in Sudan wherein certain
cases the number of sprays has been reduced to
two instead of four.

It was also observed that some easy ways of pest
control can also be explored. The delegate of
India informed delegates about experiences in
this regard. He stated that Indian scientists in
collaboration with US scientists from Arizona
have used 27. solutions of cottonseed oil, castor
oil and neem oil and found them quite effective
in minimizing the population of pests in the field.
It was realized that similarly some other ways of
chemical control could be explored.

It was also emphasized that there is a need to
educate the pesticide users in identification of

predators, parasitea and pests prevailing in dif-
ferent countries. Accordingly the threshold
levels of various pests should also be ascertained
so as to spray only when required. The delegate
of Guatemala noted the difficulties of both con-
trolling peats and the costs of pesticide use in
Central America.

The improper use of pesticides also came under
discussion. It was realized that pesticides are
often used in lower or higher doses than recom-
mended by experts which results in serious
problems. Ineffective use of pesticides invites
other pests and forms favorable conditions for
pests to develop resistance against pesticides.
Such an action needs to be discouraged through
proper education of pesticide users.

The representative of Senegal invited the atten-
tion of the participants towards the economic
impact of pesticide use. He stated that it be-
comes unattractive to spray the crop if pesticides
costs are 5070of the total income from the crop.

At the end of the meeting the possibilities of
holding an International Cotton Conference in
Australia were discussed. The Executive Direc-
tor of the ICAC reminded participants that this
suggestion was fimt made in 1989. He informed
delegatea that just before the Plenary Meeting
he received a letter from the Australian Minister
of Primary Industries and Energy saying that the
newly established Cotton Research and
Development Corporation would be able to con-
tribute funds to a conference sponsored by the
ICAC. He desired the opinion of the member
Governments on whether ICAC should use
some of the technical information funds (the
research associate program and publication of
review articles for one year) towards partially
sponsoring the international conference.

The delegates of Argentina, Zimbabwe and
India strongly supported the proposal.

The meeting was adjourned at 315 pm.


